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NSURANCE companies and responsible insurance agents are now 
appearing in a new light to millions of Americans, as a result of the 
current magazine presentation of The White Fireman and his functions. 


The property-owning public is thus becoming better acquainted with 
the organized fire-prevention work that is carried on with the support 


of the companies and made available to policy-holders through their 
local agents. 


As this information about The White Fireman is featured in the 
advertising of the Insurance Company of North America 


the North America Agent receives a very direct benefit from the good- 
will it creates. 


Insurance Company of 
North America 


PHILADELPHIA 
and the 


Indemnity Ins. Co. of North America 


write practically every form of insurance except life 
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1871 The great Chicago fire, was about $190,000,000, nearly one 
on October 8 and9 raged third of the city. A relief fund of 
uncontrolled for two daysand nights, $7,000,000 was quickly raised and $ 
sweeping over 2100 acres, destroying 
17,450 buildings and causing 200 
deaths besides great destitution and 
suffering. Out of a population of 
324.000 more than 70,000 were ren- astern Wisconsin, causing consider- $ 
dered homeless. The property loss able loss of life and property. 


within a year the city was largely re- 
built. At about the same time there 
were extensive forest fires in North- 


The Chicago fire was one of the greatest conflagrations 

in American fire insurance history up to that time. It was 

a severe test for the vigorous young company from the ' 

{ west which however, met the crisis without flinching and 

paid its losses in full even though this required an assess- 
ment of $250,000 on the share holders. 





Fireman’s Fund Insurance Company 


SAN FRANCISCO 
CHICAGO NEW YORK 
BOSTON ATLANTA 


FIRE, AUTOMOBILE 
AND MARINB 
INSURANCE 








The Fireman’s Fund, Home Fire & Marine and Occidental Insurance Company are good companies to represent. 
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CORROON & REYNOLDS, Inc. 


MANAGER 
92 WILLIAM STREET 
NEW YORK CITy, N. Y. 


AMERICAN EQUITABLE ASSURANCE CO., OF NEW YORK 


December 31, 1927, Statement 
ASSETS LIABILITIES CAPITAL SURPLUS TO POLICYHOLDERS 


$6,000,569.04 $3,595,004.53 $1,000,000.00 $2,405,564.51 
KNICKERBOCKER INSURANCE CO., OF NEW YORK 


December 31, 1927, Statement 


$4,105,633.66 $2,179,211.12 $1,000,000.00 $1,926,422.54 
BROOKLYN FIRE INSURANCE CO. 


January 1, 1928, Statement 


$2,992,512.73 $1,392,512.73 $600,000.00 $1,600,000.00 
MERCHANTS AND MANUFACTURERS FIRE INSURANCE CO. 


(CHARTERED 1849) 
January 1, 1928, Statement 


$3,094,318.44 $1,594,318.44 $500,000.00 $1,500,000.00 
NEW YORK FIRE INSURANCE CO. 


(INCORPORATED 1832) 
December 31, 1927, Statement 


$1,190,662.31 $485,882.70 *$200,000.00 $704,779.61 


*March 31, 1928, Capital increased to $1,000,000.00 


REPUBLIC FIRE INSURANCE CO. 


PITTSBURGH, PA. 
(ORGANIZED 1871) 


December 31, 1927, Statement 


$1,681,927.72 $1,133,996.34 *$300,000.00 $547,931.38 


*March 31, 1928, Capital increased to $500,000. 00 























MANAGER FOR EASTERN STATES 


TRINITY FIRE INSURANCE CO. OF DALLAS, TEXAS 


December 31, 1927, Statement 


$1,725,140.58 $245,704.08 $750,000.00 $1,479,436.50 





CLASSES WRITTEN 


Fire, Explosion, Riot, Civil Commotion, Tornado and Windstorm, Sprinkler Leakage, 
Use and Occupancy, Profits, Leasehold and General Merchandise Floaters 


SOUND — PROGRESSIVE — EQUITABLE 


These Are Our Keynotes 
We welcome and invite this class of agency representation. 
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Pacific Gas and Electric Company 


San Francisco, California 


The Company operates in thirty-eight counties in Northern and Central 'California, with an area of 
61,000 square miles and a population of 2,500,000. In this field, one of the most rapidly growing sec- 
tions in the country, it serves approximately 350 cities and towns, as well as an:extensive and diversi- 
fied rural area. In 1927, sixty-two per cent of its revenues were derived from sales of.electric energy, 





thirty-five per cent from gas sales, and three per cent from minor activities. 


COMPARATIVE INCOME ACCOUNT—5 YEARS 














Year 1927 Year 1926 Year 1925 Year 1924 Year 1923 

Gross Revenue (incl. Miscellaneous Income)... $55,621,044 $51,125,990 $48,066,897 $44,934,683 $39,971,742 
Operating Expenses, Taxes (including Federal 
Taxes) Maintenance and Reserves for Insur- 

ance, Casualties and Uncollectible Accounts.. 30,175,453 29,654,475 28,898,712 28,203,096 23,493,410 

Met Income .:... 66... poe ee sees... $25,445,591 $21,471,515 $19,168,185 $16,731,587 $16,478,332 

Bond Interest and Discount................... 9,545,406 8,383,425 7,508,837 6,645,821 6,497,281 

0 PTT ee ... $15,900,185 $13,088,090 $11,659,348 $10,085,766 $ 9,981,051 

Reserve for Depreciation Say ee 4,929,934 4,228,850 3,807,991 3,057,417 3,224,757 

EE en is PC aad be eke voted . $10,970,251 $ 8,859,240 $ 7,851,357 $ 7,028,349 $ 6,756,294 

Dividends Paid on Preferred Stock (6%)...... 3,969,059 3,488,880 3,265,434 3,244,608 3,103,847 

Balance for Common Stock........... $ 7,001,192 $ 5,370,360 $ 4,585,923 $ 3,783,741 $ 3,652,447 

% Earned on Average Stock i Preferred 16.58% 15.23% 14.43% 13.00% 13.06% 

outstanding during each year { Common ..... 11.45% 10.42% 10.12% 9.96% 10.28% 


ASSETS 


Petad= . . .$300,434,895 
TF ee oe a 13,972,704 
Discount and Expense on Capital Stocks 9,256,694 


Plants and Properties ...... 
a ae ae 6 


Trustees of Sinking Funds . 


Current Assets (incl. $11,802,145 cash). 24,208,264 


Deferred Charges: 


Discount and Expense in 
Process of Amortization . $8,806,399 
Undistributed SuspenseItems 101,139 8,907,538 


=Otm Resets ........ 


Year Ended 
Dec. 31 


Gain in Ten Years. . 


Increase, Per Cent .... 


BALANCE SHEET, DECEMBER 31, 1927 


LIABILITIES 
Common Stock Outstanding 
Preferred Stock Outstanding 
Stock of Subsidiary Companies Owned 
369,808 ES itn s tne enna 442% 5 
Funded Debt in Hands of Public...... 
Current and Accrued Liabilities 
Reserve for Renewals and Replacements 
Other Reserves ........ Zz 
Surplus Unappropriated ... 





pelNines oonnol $357,149,903 


RECORD OF TEN YEARS’ GROWTH 


Total Liabilities . 








Gross yA Sales of Gas ons Storkholders 
Oper. Revenue K. W. H. Cubic Feet Dec. 31 Dec. 31 
. 1$19,813,381 587,144,000 8,537,925,000 450,657 8,141 
‘ 38,593,562 1,098,123,000 12,353,849,000 645,410 25,265 
. 39,321,535 1,199,063,000 13,674,794,000 710,034 26,294 
44,451,586 1,334,035,000 15,277,478,000 763,617 31,859 
47,729,079 1,351,798,000 16,200,951,000 813,698 34,863 
.. 50,960,571 1,514,981,000 17,482,206,000 874,724 39,149 
. 54,719,227 1,657 ,965,000 20,214,834,000 967,717 46,068 
. $34,905,846 1,070,821,000 11,676,909,000 517,060 37,927 
176.17 % 182.38% 136.77% 114.73% 465.88% 


Copies of the Annual Report, including Income and Surplus Accounts and Balance Sheet, certified by Messrs. 
Haskins & Sells, Certified Public Accountants, may be obtained on application to D. H. Foote, Vice President 


and Secretary-Treasurer, 245 Market Street, San Francisco, Calif 


Inquiries regarding the Company are invited. 


$ 65,714,165 
71,766,082 


170,070,000 
14,052,505 
19,540,005 

3,140,414 
12,865,426 


$357,149,903 
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FORD DEAL WITH HOME 
GETS WIDE ATTENTION 


Big Volume of Business Involved 
in Contract with Universal 
Credit Corporation 


WILL RECOGNIZE AGENTS 


Ford Business Widely Distributed Here- 
tofore—Many Interests Will Be 
Affected by Change in Plan 


NEW YORK, May 16.—As was ex- 
pected, the Home of New York has 
now concluded a contract with the 
newly formed Universal Credit Corpo- 
ration of Detroit, under which it will 
furnish the fire and theft indemnity on 
all Ford cars purchased under the time 
payment plan, and financed by the Uni- 
yersal Credit. The latter corporation, 
possessed of an initial capital of $10,000,- 
000, will as rapidly as possible open 
branch offices in Chicago, St. Louis. 
Dallas and other strategic centers 
throughout the country for the handling 
of its affairs. It is assumed that the 
atrangement with the Home will become 
operative about June 1, and will apply 
to all parts of the United States. Later 
on it may be extended into Canada. 
What the connection will yield in an 
nual premium income remains to be 
seen. It is estimated that it will be 
close to $500,000 the first year, increas- 
ing substantially each year thereafter. 

Has Carried Finance Accounts 


The Home has been carrying the ac- 

count of several finance companies 
handling the product of the Studebaker 
and other well known automobile man- 
ufacturing concerns, and it is under- 
stood its capture of the Universal Credit 
business, in the face of strong competi- 
tion, was because of the proven excel- 
lence of its service. As with contracts 
of like character already in force the 
interest of its local agents will be recog- 
nized by the company. The Home has 
long been among the leaders in writing 
automobile insurance, its premium in- 
come in that connection last year being 
$4,815,981. 
_ As indicating the interest now felt in 
Mnancial circles in insurance affairs, 
when news of the contract between the 
Universal Credit and the Home was 
trst recorded over the Stock Exchange 
ticker, stock of the Home at once 
jumped 25 points. Largely by virtue of 
the prominence of the Ford name in the 
world of affairs. the insurance company 
as well as the Universal Credit received 
@ great amount of publicity throughou 
the country when the contract was con- 
summated. 


PLANS ABOUT COMPLETE 
DETROIT, May 16—With the an- 


nouncement by Ernest Kanzler, presi- 
Gent of the Universal Credit Corpora- 
tion, which will have charge of the 
financing of sales 





of Ford cars on the | 











APRIL FIRE LOSSES ARE CONSIDERED 
MODERATE AT $25,980,600 IN AGGREGATE 
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HE economic loss resulting from 
Tine destruction by fire of indus- 

trially created property during April 
this year, while serious in volume, was 
less in total than in the same month 
last year by about 19 percent and about 
33% percent less than in April, 1926, 
says the New York Journal of Com- 
merce. The reports as compiled from 
the daily records of the Journal of 
Commerce indicate a fire loss for the 
last month of some $25,980,600, as com- 
pared with $39,720,000 in the same 
month last year and $52,408,400 in April, 


1926. The Journal of Commerce says: 
Few Moral Hazard Losses 
“While the fire loss record is far 


from satisfactory it compares favorably 
with previous records, but this is con- 
siderably due to climatic conditions pre- 
vailing in the month just past. On the 
other hand, there is but a very moder- 
ate evidence of moral hazard losses by 
any appreciable volume. This latter 
fact considerably heartens the fire un- 
derwriters, who are confident that pres- 
ent underwriting practices are on a sound 





basis and that a reasonable return will 
be exected for the year as a whole. 
“Fire insurance conditions are gener- 
ally accepted as reflecting general busi- 
ness conditions, and on this theory the 
April situation has improved considerably 
over the conditions of the first quarter 
of the year. 
“During 
were some 


April of this year there 
310 fires each causing an 
estimated property loss of $10,000 or 
over. These fires, compared with the 
previous year’s record, show that the 
increased fire loss of the first three 
months of the current year has been 
mitigated to a moderate degree so that 
the total loss of the first four months 
of 1928 is now only about 9 percent 
above the record of the first four 
months of last year.” 


Record for Four Months 


The comparison is as follows: 


192 27 192 
Jan. $ 41,118,750 $ 37,910,600 $ 43,260,800 
Feb 30,963,750 26,285,000 41,105,400 





March 42,854,600 26,807,600 30,377,000 
April 52,408,400 39,720,000 25,980,600 
Total $167,345,500 $130,723,200 $140,723,800 








deferred payment plan, that an insur- | 
ance contract has been negotiated with | 
the Home of New York, plans for oper- 

ation of this affiliated Ford organization 

are said to be reaching completion. The 

coverage offered the car purchaser un- 

der this new authorized Ford finance ar- 
rangement will be standard fire and 
theft form consistent with the coverage 
offered in various territories. The in- 
surance operations will be in charge of 
D. F. Broderick, formerly associated 
with other national automobile finance 
corporations, and at one time with the 
Travelers. 


Work Out Details in Practice 


Details of the financial structure, op- 
erating policies, insurance provisions and 
other working plans have not yet been 
released. It is intended to work out all 
details in actual practice before reveal- 
ing the details of operation. To this 
end the first unit of the corapany will be 
established in the Detroit district early 
in June and upon the results shown in 
this first unit the plan will be finally 
fixed and extended to other territories 
as rapidly as possible. It is emphasized, 
however, by officials of the corporation 
that low cost of financing and insurance | 
will be stressed as the most essential fea- | 
tures and that they will be made avail- 
able to the 8,800 authorized Ford deal- 
ers, who heretofore have had to finance 
their own time payment sales. 





Great Possibility Seen 


The possibilities of this newest Ford 
organization, both from the standpoint 
of financing and insurance, are shown 
when it is considered that the Ford com- 
pany is now equipped to produce in ex- 
cess of 2,500,000 motor cars, trucks and 
tractors annually as the result of factory 
extensions and improvements involving 
a cost of approximately $50,000,000 
which were accomplished last year. The 
average price of the six types of Ford | 
cars is slightly in excess of $480 f. o. b. | 





Detroit, the price range being from $385 
to $570. 

It is generally believed in automobile 
circles here that before long the Univer- 
sal Corporation will attain the size and 
importance of the General Motors Ac- 
ceptance Corporation in the automotive 
financing field, because of its possibili- 
ties for financial expansion as the needs 
of prospective buyers become evident 
under the contemplated 2,500,000 pro- 
duction schedule. It is stated by an of- 
ficial in the new Ford affiliation that its 
capital may be increased to as much as 
$75,000,000 within a short time. 


General Motors Record 


In 8% years of its existence the Gen- 
eral Motors subsidiary has financed the 
retail sale of 2,152,640 motor vehicles and 
1,171,954 vehicles at wholesale. The per- 
centage of Ford cars purchased on the 
installment plan has never been an- 
nounced but it is believed that the num- 
ber will increase constantly as the possi- 
bilities for purchases on this basis be- 
come more widespread. 

It is planned at the outset to explain 
the details of operation of the new Ford 
financing organization to all dealers 
through traveling representatives. While 
it is stated that the plan will not be made 
compulsory at the outset, there is little 
doubt expressed that it will be used 
by practically all Ford dealers because 
of the advantages in the way of uniform 
charges to be thus obtained. 


Plan Heretofore in Vogue 


Heretofore the Ford Motor Company 
has not had anything to do with the fi- 
nance accounts. It has left the pur- 
chaser to deal with banks or any fi- 
nance company that might be interested 
in him. In most instances Ford dealers 
had organized finance companies or had 
much to say about them. In a large 
number of cases, local finance com- 
panies took care of Ford purchasers. 
This meant there was a wide distribu- 

(CONTINUED ON PAGE 33) 


H. A. CLARK COMMENTS 
ON PRESENT PROBLEMS 


President of Western Insurance 
Bureau Makes Some Pertinent 
Observations 


MUCH WORK TO BE DONE 


Emphasizes Need for Broad and Intelli- 
gent Thinking on Questions Per- 
taining to the Business 








| SUMMARY OF CLARK’S ee 


I would summarize the more 
|| important questions requiring our 
|| attention to be—the obtaining of 
proper rates; the support of our 
affiliated organizations; the elimi- 

|| mation of unjust taxation; a more 
|| widespread campaign of publicity 4} 
with a view to reducing fire waste; 
a more rigid investigation and a 
more thorough adjustment of 
losses, a greater degree of ex- 
change of information among | 
companies concerning losses, and | 

a greater degree of cooperation | 
| 

i 

| 














when questions of loss liability 
arise or in the event of litigation;. 
when expedient, the establishment 
in other large cities of a plan sim- 
ilar to the Cook County Loss Ad- 
justment Bureau; rigid economy 
as to expenses of every character; 
greater encouragement of the ac- 
tivities of field clubs; a continued 
close study of public relations,and | 
the promotion of intelligent think- | 
ing about the functions and | 
achievements of insurance from a_ || 
national viewpoint. It is impera- § 
tive that we act and act very defi- 
nitely on these problems.—H. A. | 
Clark. 





Herbert A. Clark, western manager 
of the group, in his official 
capacity as president of the Western In- 
surance 


Firemen’s 


3ureau gave a most discrimi- 
nating, far-seeing and practical address 
before that body at its annual meeting 
held this week at Swampscott, 
Mr. Clark has noted for 
his clear cut, able observations on cur- 
rent problems in his talks to the West- 
ern Insurance The address this 
year measures up in full to the master- 
pieces of the past. Mr. Clark said in 
part: : 

“While some of the companies made 
a small underwriting profit for 1927, 
nevertheless this was more than offset 
by the tremendous underwriting losses 
sustained during the years 1925 and 
1926, so much so in fact that the com- 
panies are still far in the red on that 
item for the past several years. In fact, 
statistics show that until 1927 the com- 
panies had made no underwriting profit 


being 


Mass. been 


Sureau. 





(CONTINUED ON PAGDB 33) 
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KANSAS QUALIFICATION 
LAW PROVES EFFECTIVE 


FEWER AGENCY APPLICATIONS 


Reduces Number of Sideline Fire 
Agents Carrying Only Their Own 
Business 
TOPEKA, KAN., May 16.—The 


Kansas qualification law for insurance 
agents, emacted as a part of the insur- 
ance code in 1927, has already reduced 
by nearly a thousand the number of 
applications for agents’ licenses. Most 
of these are for fire agents and a con- 
siderable number have been employes 
or officers of large firms or men of large 
properties who acted as their own in- 
surance agents and kept their commis- 
sions. 

The law has been in effect now 10 full 
months. The companies have found it 
easy to handle a situation which they 
had been afraid to tackle for years. 
There were many men with large prop- 
erty interests who went out and got 
themselves fire insurance agencies for 
the sole purpose of writing their own 
business. The company would not dis- 
qualify them because some other com- 
pany would take on the line. But as 
soon as the qualification law went into 
effect the agents could not answer the 
questions properly and could not make 
a truthful answer as to the reason they 
were in the insurance business as a side 
line. The result has been the elimina- 
tion of all of these agents in the state 
and other agents are now getting the 
business. 

Mostly Fire Applications 


“We have traced nearly one thousand 
agency applications being discontinued 
to the operation of the qualification law 
in the first year,” said John B. Smith, 
assistant commissioner. “We know otf 
some life and accident men who were 
operating at times in the state who have 
not tried to operate since the law be- 
came effective. But the large propor- 
tion of the agents who did not seek 
renewal of their licenses this year were 
firé agents who had no business except 
their own and they could not come un- 
der the qualification laws. 

“The law is not very drastic and a 
more stringent law could not have been 
enacted by the legislature at present. It 
is probable that if the law works as it 
has operated for the present fiscal year 
that amendments may be submitted in 
three or four years that will make the 
law much more drastic and that much 
more effective. It is doing a great deal 
of good now and can be made more 
useful as time goes on and a stronger 
law can be enacted after the worth of 
the present statute is developed.” 


John M. Meachem Dies 


John M. Meachem, who for the last 
18 years has been credit manager in the 
Chicago office of the Ocean, died af his 
home in Wilmette, a Chicago suburb, 
last Sundav at the age of 69. He had 
been in the credit end of insurance 
work for 22 years. Interment was at 
Racine, Wis., Mr. Meachem’s birthplace. 
Mr. Meachem is survived by a wife and 
two daughters. 


Visit Richmond Home Office 


Four representatives of the Virginia 
Fire & Marine in middle west territory 
visited the home office at Richmond last 
week. They were entertained at a ban- 
quet at the Commonwealth Club Thurs- 
day evening. The next two days they 
were taken on an automobile tour 
around the state and shown the many 
historic points of interest. Besides 
F. W. Ransom, assistant manager of 
the western department at Chicago, the 
visiting party included the following 
state agents: O. E. Green, Indiana; 
Girard, Wis- 
They returned west this week. 


Tohn Cashel, Ohip; H. J. 


consin. 








EASTERN INSPECTION 
BUREAU ORGANIZED 


REPLACES FOUR OTHER BODIES 


H. Belden Sly Is Head of Organization 
—Consolidation Considered Long 
Step Forward 


Organization of the Eastern Under- 
writers Inspection Bureau was com- 
pleted at a meeting of the companies 
athliated with the Eastern Underwriters 


Association held in New York this 
week. The Bureau begins operating 
June 1. On that date it will succeed 


the following four inspection bureaus: 
New England Bureau of United Inspec- 
tion, Underwriters Bureau of New Eng- 
land, Underwriters Bureau of the Mid- 
dle and Southern States and the Under- 
writers Electrical Bureau. The first two 
are located in Boston and the second 
two in New York. 

The new organization will have head- 


quarters in New York and will have 
division headquarters in Boston and 
New York. H. Belden Sly is manager 


of the bureau. M. F. Jones and Gor- 
ham Dana, who have been managers of 
the two Boston bureaus, will jointly 
manage the Boston division of the East- 
ern Underwriters Inspection Bureau. 
Louis Harding, who has been manager 
of the two New York bureaus, will be 
manager of the New York division. 

Underwriters consider consolidation 

of these four bureaus in one organiza- 
tion a bit of constructive work in the 
interest of economy and efficiency. 
- The following have been elected a 
governing committee of the new bureau: 
Guy E. 
ran, Fire Association; Charles C. 
nah, Fireman’s Fund; C. W. Pierce, 
America Fore: John O. Platt, North 
America: O. E. Schafer, Westchester: 
James Wyper, Hartford Fire. Mr. 
Beardsley was elected chairman of the 
governing committee. 

The membership of the Eastern Un- 
derwriters Association and the Eastern 
Underwriters Inspection Bureau are al- 
most identical, but the two organizations 
are to be distinct and separate in their 


Han- 


onerations. All members of the E. U. 
A. are eligible to membership in the 
bureau. The governing committee of 


the bureau is composed of the same men 
who form the committee on service and 
inspection organization of the E. U. A. 





Beardsley, Aetna; J. W. Coch- | 


| 


| 


ARRANGE GROUP COVERAGE 
FOR BLUE GOOSE MEMBERS 


SELECT AMERICAN NATIONAL 


Chairman Marr Presents Proposal 
Which Must Be Accepted by 75 
Percent of Membership 


Past Most Loyal Grand Gander E. D. 
Marr, of Kansas City, chairman of the 
group life insurance committee of the 
Blue Goose, has concluded preliminary 
arrangements with the American Na- 
tional of Galveston to handle the order’s 
group insurance. Local ponds will act 
on the proposal immediately as the pro- 
posal must become effective on dates 
of either Jan. 1 or July 1. Seventy-five 
percent of the members must accept 
coverage to complete the contract. 

If the average age is 45 years or 
under, the cost will be $8 per $1,000, 
but if the average age is in excess of 
45 years, the rate will be $10.50 per 
$1,000. All members of the Blue Goose 
will be insured without physical or med- 
ical examination. Exception is made to 
those who have passed their 65th birth- 
day and have not applied for the cover- 
age within 60 days from date of signing 





the master policy. Total and permanent 
disability will be included in the cost 
of the coverage. Privileges of con- 
version and reinstatement will be al- 
lowed The amount of insurance will be 
$2,500 per member, except for those 
who are over They will not be 
eligible to take more than $1,000 of in- 
surance. 


65. 


Arkansas-Oklahoma Directory 


National Underwriter Company has 
issued a new issue of the Arkansas- 
Oklahoma insurance directory. This 


comprises a complete insurance reference 
book for the two states, giving full in- 
formation by cities and towns, furnish- 
ing names of agents and the companies 
they represent. In addition there is a 
directory of all companies doing busi- 
ness in the states with their state, spe- 
cial and general agents, officers, financial 
standing, etc. There is a digest of the 
insurance laws of the states, statistics 
of all companies showing business in the 
states for six years, etc. This is a very 
complete and handy book to have on 
one’s desk. 








CONDENSED NEWS OF THE WEEK | 








President H. A. Clark of the Western 


Insurance Bureau gives his annual ad- 
dress before that body. Page 3 
a: = .¢ 
New method of financing Ford cars 
will have serious effect on local agents 
and insurance companies. Page 3 
* * * 

Alabama Association of Insurance 
Agents holds its annual meeting at 
Mobile. Page 5 


2. a 
Pacific Board at its annual meeting 
adopts new schedule of earthquake rates 


and considers question of separation. 
Page 8 
National Fire Protection Association 
concludes annual meeting at Atlantic 
City. Page 6 
i ae. ae 
President Harrington of the National 


Association of Insurance 
the current problems of 


Agents reviews 
insurance. 
Page 12 
Attorney for the California Association 
of Insurance Agents makes a searching 
analysis of the recent opinion of the 
California attorney-general’s office on 
the bank agency question. Page li 


Organization of the Eastern Under- 
writers Inspection Bureau has been com- 


pleted. Page 4 
a. ae 

Governmeént'’s entry into marine in- 

surance opposed by Chamber of Com- 

merce of United Sttes Page 11 
‘2 2 

Corroon & Reynolds have appointed 

P.’ A. Cosgrove resident manager for 

New England. Page 15 





Western National Fire of San Antonio, 
Tex., is launched by Moody interests of 
Galveston. Page 11 

* * x 

Pennsylvania attorney general 

reciprocals cannot limit liability. 


rules 
Page 15 


* * x 
Eastern Underwriters Association fails 
to reach agreement on New Jersey com- 
missions after five hours’ of argument. 
Another session is held. Page 5 
*x* * x 
Important decision arising out of use 
and occupancy is made. Page 15 
* * * 
New acquisition cost war precinitated 
in Chicago fidelity and surety field by 


Joyce & Co. and New York Indemnity 

announcements that 30 percent will be 

paid for brokerage. Page 39 
- -_ @ 


Surety situation on account of acquisi- 


tion cost violations becomes acut* 
Page 39 
* * * 
Wisconsin Compensation Bureau fa- 


vors “draftine”’ 
undesirable risks. 
*x* * * 

P. H. Rogers, first assistant 
of the accident and health department 
at the head office of the Massachusetts 
bonding, has been appointed manager to 
succeed John Patterson, resigned 

Page 42 


carrv 


Page 39 


companies to 


manager 


* x* x 
Discord is in evidence in 
over the present method 
automobile liability rates. 
* ok * 
New Hampshire attorneys have filed 
briefs in the automobile rate case. 
Page 40 


New York 
of formulstin«~- 
Page 41 


ARTIFICIAL FLEETS 
ARE UNDER LEGAL Bay 


RATING LAW IS INTERPRETEp 


Pennsylvania Attorney General Give, 
Ruling on Automobile Groups— 
Clubs Deny Contravention 


Artificial fleets for automobile py. 
poses are barred in Pennsylvania by the 
anti-discrimination law if any reduction 
in rate is given to the members of the 


group as 


compared with 


charged to the public. 
ing of the attorney-general on a pro- 
posal of Marsh & McLennan of Pitts. 
burgh to issue automobile policies to 
employes of the United States Stee 
Corporation and subsidiary companies 
under the group plan with lower rates 
than are charged individuals for the 
same class of protection. 

One result of the ruling will be to 
prohibit the issuance of blanket policies 


or 


individual 


policies to 


h the rate 
This is the ryl. 


members of 


motor clubs or other organizations at 
prices lower than are offered the public, 
The opinion in part is as follows: 

We understand that certain insurance 


companies 
now 


and 
writing, 


agents 
contemplate 


and brokers are 


Writing, 


automobile insurance for all of the mem. 
bers of a group who desire to secure the 
same, at rates which are less than those 


charged individuals, not members of the 
group, for the same kind of insurance. 
This insurance is written either by the 
issuance of a series of policies to the 
members of group or by issuance 
otf a master policy covering the entire 
group, with issuance of certificates 


under the master policy to each member. 


a h e 


the 


issuance 
members 


such 
a 


designated 


group policies to 


automo- 


bile club or to the employes of a desig- 


nated 
this method 

We are 
ing of 
method is 
the 
surance 
May 17, 
follows: 


Discrimination 
class 
rates charged for any policy 
covered by 
payable thereon, or 


the same 
miums or 
of insurance 
the benefits 


corporation 


in 


are 


writing 
of the opinion 
automobile 
illegal, 
provisions 
company 
1921, 


beir 


Section 


law 
L. 


between 
the 


insurance in 


two examples of 
insurance. 
that the writ- 
this 
ig in violation of 
626 of the in- 
of 1921 (act of 
682) which is as 


individuals of 
amount of pre- 


this act, or in 
in any 


of the terms or conditions of such pol- 
icy, or in any other manner whatsoever, 


is prohibited. 


The Insurance Exchange of the Key- 
stone Automobile Club of Philadelphia 
asserts it sells insurance only to club 
members, all of whom enjoy the same 


classification. 


Philadelphia 


its 


The Automobile Club of 


members obtain 


their insurance at standard rates, which 
are the same as non-members pay. Offi- 
cials of both organizations declared the 
policies written by them were outside 
the scope of the attorney-general’s rul- 


ing. 


REPORT TAGGART MAY 


TAKE JUDICIAL POST 


PHILADELPHIA, May 16.—The 


rumor circulated 


in 


insurance circles 


that Col. Matthew H. Taggart would 


not be 


insurance 


commissioner © 


Pennsylvania by the time he sails of 
May 29 for France to revisit the bat- 
tlefields of his World War days, gained 
added strength by reports from political 
circles that he was to be appointed to 4 
judgeship by Governor Fisher. ; 
Colonel Taggart, who was in Phila- 
delphia the latter part of last week, left 
before the report was circulated and 10 
confirmation could be obtained from 


him. 


Efforts to confirm the report at 


Harrisburg and also at the insurance 
department were also futile. 


Colonel Taggart and Governor 


Fisher 


have been friends for many years = 
his appointment as insurance comm 
sioner is said to have been motivate 


by friendship. 
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ON NEW JERSEY SCALE 





Five Hours of Argument Result 
Only in Call for Another 
Meeting 


VARIOUS PROPOSALS MADE 


Home of New York Explains Why It 
Made Its Move Toward Settling Its 
Cwn Problems 


NEW YORK, May 16.—After wrestl- 
ing for five solid hours Tuesday after- 
noon with the commission problem in 
New Jersey, members of the Eastern 
Underwriters Association failed to reach 
an agreement, and at six o'clock deter- 
mined upon adjournment until Wednes- 
day forenoon, when discussions were 
resumed. It was proposed that the 
organization surrender jurisdiction over 
New Jersey, companies there repre- 
sented forming a separate body. Various 
commission scales were offered, but 
none received the required 80 percent 
yote to make it effective. The proposal 
for 15, 20 and 30 percent had many 
supporters, while 20 and 30 percent, the 
scale recently announced by the Home 
of New York to its agents in New 
Jersey almost carried, falling short but a 
few votes short of the required number. 

An interesting feature in connection 
with the situation is the opinion of 
eminent counsel that the recent amend- 
ment to Ramsey law does not apply 
to New Jersey companies, in that these 
are “chartered” and not “licensed” by 
the state as defined in the act. There 
is a fine legal distinction between the 
two terms, and while there has been 
no suggestion that any New Jersey 
companies will take advantage of the 
situation, the fact that in the minds 
of attorneys they are free to do so if 
they will is decidedly interesting. 


Home Explains Position 


In justification of their action in nam- 
ing a scale of compensation to their 
New Jersey agents without waiting for 
action by the Eastern Underwriters 
Association the Home officials point out 
that the governing organization had 
been unable to come to a conclusion in 
the matter, in the six weeks that have 
elapsed since the passage of the uniform 
commission law, and its agents’ repre- 
sentatives were insistent that the com- 
pany define its position in order that 
they might properly prepare their April 
accounts, which were due May 10. 
_The letter mailed by the Home to its 
New Jersey agents reads: 

‘We have heard from many of you 
regarding the commission compensation 
question which has been created by the 
passage of the law requiring us to pay 
the same rates of commission to every 
one of our agents in the state. 

As will be readily perceived, the 
Problem presented has not been simple 
because of the variety and diversity of 
the question involved, economic and 
competitive, both in and out of the state. 
No solution consistent with all the con- 
siderations involved has been apparent 
to us, but we cannot longer avaid a con- 


clusion without ignoring the mandate of 
the law. 


Commission Schedule Given 


“We have decided, therefore, for the 
Present and until otherwise advised, to 
allow as of the date the law became ef- 
fective, March 28, 1928, agency commis- 
sions of 20 percent and 30 percent on 
risks, respectively, of the classes speci- 
4 in the accompanying schedule or 
pe adjustment of your accounts al- 

~_ rendered as may be necessary to 
make the charges and (or) credits con- 


FIRE INSURANCE RATE 
COMPUTATION TREATED 


— 


MISSOURI BUREAU MAN TALKS 





Public Does Not Understand Scientific 
Methods Used in Determining Fire 
Insurance Rates 





ST. JOSEPH, MO., May 16.—W. A. 
Cox, superintendent of the improved 
risk department of the Missouri Inspec- 
tion Bureau of St. Louis, in an address 
before the regional meeting of the Mis- 
souri Association of Insurance Agents 
here today discussed “Fire Insurance 
Rate Computation.” 

“There is probably no factor in the 
business of fire insurance today so little 
understood by the general public as the 
rate they are asked to pay for insurance 
upon their property,” Mr. Cox declared 
at the outset of his address. “Generally 
speaking, the public gives very little 
thought to the subject of fire insurance 
rates and so fails to realize that the 
rate assessed against their property 
bears a certain definite relation to it and 
is, in fact, the result of a scientific analy- 
sis of fire hazards so scheduled as to 
apportion to each item of construction, 
occupancy or exposure, a charge propor- 
tioned to its own record for causing 
fires, 


Only Specific Rate 


_ “Fire insurance is the only branch of 
insurance which attempts to make a spe- 
cific rate for every risk. In life insur- 
ance, the mortality tables show that un- 
der normal conditions, people live to a 
certain average age, and at any given 
age a standard person has an average 
expectancy of so many years of life. 

“Not so with fire insurance; the com- 
panies, through their rating organiza- 
tions, must examine into every detail of 
ever risk, calculate its rate from its 
physical features and recalculate its rate 
for every material change.” 

Mr. Cox then reviewed in some detail 
the history of differential rating which 
dates back many years. He outlined the 
part construction, occupancy, private 
protection, public protection, exposure 
and specific conditions play in fixing 
the rate assessed against individual 
risks. 








form to the scale now established will 
be ascertained by our accounting de- 
partment and advices duly communi- 
cated to those concerned. 

“We believe you should not be re- 
quired to remain longer in uncertainty 
as to your compensation and we are 
therefore advising you as above, feeling 
confident we may depend upon you to 
exercise care and discretion in under- 
writing our business in your agency. 

“Please acknowledge receipt of this 
letter and be governed accordingly in 
rendering monthly accounts hereafter.” 

Use Eastern Union Classification 


The classification referred to by the 
company is that prepared by the Eastern 
Union for application in the states, the 
only change being in the commission 
agreement of 20 and 30 percent instead 
of 15 and 25 percent, as proposed by the 
governing organization, though never 
adopted by the member companies. As 
members of the association are gather- 
ing for the second session following 
adjournment yesterday afternoon, the 
prediction is made that a commission 
scale of 15, 20 and 30 percent, or 20 
and 30 percent along the lines adopted 
by the Home, will be agreed on. 


Koeckert is Union Member 


Folowing the resignation of Fred A. 
Rye as western manager of the Com- 
mercial Union group, 
Manager’ Fred W. Koeckert becomes 
the Western Union member. 


TEXAS “STANDS PAT” IN 
ROW WITH PENNSYLVANIA 


WILL TEST LICENSE ISSUE 





If Taggart Persists in Stand, Permits 
Will be Refused to Companies 
from Keystone State 





AUSTIN, TEX., May 16.—While 
nothing further has been heard from 
Commissioner Taggart of Pennsylvania, 
whose refusal to license the Trinity Fire 
on the ground that there are “too many 
companies” there brought out a threat 
of retaliatory action from the Texas 
department, Commissioner Cousins of 
Texas is showing no indication of yield- 
ing in his position. 

Mr. Cousins said his investigation re- 
veals that the Dallas company complied 


|ALABAMA ASSOCIATION — 
CONVENES AT MOBILE 


President T. Anglin White Re- 
views Year at Annual 


Meeting 





ELECT GANDY PRESIDENT 


W. Eugene Harrington and George E. 
Turner Head List of 
Speakers 





NEW OFFICERS ELECTED 


President: Charles L. Gandy, Birming- 
ham. 


United States: 


intimated that Mr. Taggart will find the 
“insuring public” in the Quaker state 
probably can get along without the 
Texas company, and he makes it plain 
that if that is the decision he will hold 
Texas can do without the Pennsylvania 
companies, 





Taggart Has No Legal Basis 


No legal right exists to refuse licenses 
on the ground that “enough companies 
are already operating,” Mr. Cousins as- 
serts, and insurance commissioners of 
various states are only retaliating with 
steps that were instigated by Pennsyl- 
vania. 

Clarence W. Hobbs, former Massa- 
chusetts commissioner who was in 
Austin last week, stated that Massa- 
chusetts is contemplating a similar move 
to that taken by Texas. New Jersey 
and several other states, he said, have 
already joined the boycott following un- 
favorable action by Pennsylvania to- 
ward their companies. 

Some of the insurance men in Texas 
say if Mr. Cousins fails to license Penn- 
sylvania companies to Texas, after they 
have complied with the provisions of 
the law, court proceedings probably will 
be started to compel the issuance of 
licenses. It was said by these insur- 
ance men that the Dallas company has 
recourse to law if it has complied with 
the provisions of the Pennsylvania law 
and that the Pennsylvania companies 
should not be penalized in Texas be- 
cause of the action of Mr. Taggart in 
reference to the application of the Texas 
companies. 

It is to be regretted that Commis- 
sioner Taggart will not attend the gath- 
ering of the National Convention of In- 
surance Commissioners at West Baden, 
Ind., June 4-5, for some of his fellow 
commissioners would doubtless like to 
have a frank talk with him. 





COL. TAGGART’S STATEMENT 


PHILADELPHIA, May 16.—“I have 
never said, nor have I ever made a rul- 


Goodwin, 











ing, that I will not license any more 


Pennsylvania because there are enough 
companies in the state already. Reports 
that I did say so were originated by 
cheap little politicians,” declared Col. 
Matthew H. Taggart, insurance com- 
missioner of Pennsylvania. 

“Does that mean, then,” he was asked, 
“that all companies are welcome to en- 
ter the state?” 

“No.” 

“T mean, if they meet all the require- 
ments of the department?” 

“No. It doesn’t quite mean that, 
either.” 

Colonel Taggart then went on to say 
that he had not refused to license any 
more companies. He said that he was 
simply withholding, temporarily, action 








(CONTINUED ON PAGE 37) 


companies applying for admission to | 





with all the laws of Pennsylvania and Vice-President: Arthur Mead, Mont- 
that the whole thing hinges on the per- | #°™€F?- 
sonal opinion of ct Taggart i to Secretary-Treasurer: Edward 8. Moore, 
“whether the insuring public” ds the | Mminatem. 

- & public nee s e Chairman executive committee: R. T. 8. 
Texas company in Pennsylvania. He | yonnson, Florence. 


Chairman conservation committee: Ed- 


ward Nunnally, Gadsden, 


Chairman legislative committee: W. 8. 


Eastep, Florence. 


Chairman grievance committee: E. J. 
Anniston. 


MOBILE, ALA., May 16.—The 32nd 


annual convention of the Alabama Asso- 
ciation of Insurance Agents will be re- 


CHARLES L. GANDY 
President-elect, Alabama Association 


membered as a milestone in the organ- 
ization’s history by all those who at- 
tended the occasion at Mobile last week. 
Especially interesting were the closing 
actions of the association, with the elec- 
tion of Charles L. Gandy to the presi- 
dency, the presentation of handsome gifts 
to the retiring president, T. Anglin 
White, and the adoption of resolutions 


embodying approval of the National as- 
sociation’s declaration on branch offices 
and nonwriting agents. 

When President White called the meet- 
ing to order there were 200 present. 
The guests were welcomed by Mayor 
Leon Schwartz for the city and by 
James Hope Glennon for the Mobile 
Board. Response was made by Hugh 
Blair Thomson, secretary of the Bir- 
mingham Exchange, on behalf of the 
Alabama agents. 

In his annual report President White 
pointed out that legislative matters had 
again required the diligent attention of 
the officers and certain committees, and 
that their work had been seconded by 
every member when called upon. All the 
measures that had been before the legis- 
lature, following the Montgomery con- 

(CONTINUED ON PAGE 48) 
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The Difference 


Between ‘Let’’and “‘Aid”’ 


The Alliance does more 
than /et its agents sell its 


policies. 


This Company a/ds its 
agents in their business— 
getting work by acquainting 
the public with the Com- 
pany’s name and character. 


It further aids its Agents 
by pointing out the import- 
ance of the Alliance Agent 
in getting proper protection 
on the most practicable 


basis. 


Every Alliance advertise- 
ment features the Alliance 
Agent as an Insurance 


Counseler. 





THE ALLIANCE 
INSURANCE COMPANY 


of PHILADELPHIA 
Head Office 


1600 Arch Street, Phila., Pa. 


209 W. Jackson Blvd., Chicago, III. 
231 Sansome Street, San Francisco, Cal. 
8th fl. Hurt Bidg., Atlanta Ga. 


ie 





PUBLIC NEEDS MORE 
INSURANCE KNOWLEDGE 


Importance of Position in Eco- 
nomic Structure Not Generally 
Realized 


SPEAKS OF INVESTMENTS 


R. S. Child of Bonbright & Co. Ad- 
dresses U. S. Chamber of Com- 
merce Group Luncheon 





WASHINGTON, May 16.—In an ad- 
dress before the insurance group lunch- 
eon of the United States Chamber of 
Commerce, Ralph S. Child, Bonbright 
& Co., New York, spoke on “Insurance 
and the Public.” Mr. Child said that 
the public has little knowledge or con- 
ception of the great part that insurance 
eccupies in economic life. Mr. Child 
then traced the history of the different 
forms of insurance. 


Need of Understanding 


The need of a greater public under- 
standing about insurance was stressed 
by Mr. Child. He said that he realizes 
there is a great deal of publicity given 
to insurance but for the most part it is 
ot the kind the purpose of which is to 
sell something to the individual, some 
kind of a policy to extend some sort of 
protection. He asked a number of 
pointed questions concerning what the 
public knows about the business. They 
were: 

“Does the public know, for one thing, 
the vital bearing of insurance upon 
credit; that the credit structure as it is 
known today, and upon which our vast 
trade and commerce has been built up, 
could scarcely stand were it not for 
insurance? One of the foundation stones 
upon which credit to industry rests is 
the coverage of mill and factory, ma- 
chinery and tools, and materials and 
goods against fire loss. Does the public 
realize that to secure borrowed capital 
for construction work, from the private 
dwelling to the mercantile building or 
the factory plant, assurance must be 
given that the property pledged as 
security for the loan is protected by a 
contract of indemnity against the con- 
tingencies of fire and lightning, and 
ofttimes tornado, earthquake, explosion 
or other catastrophe as well? The con- 
tractor who undertakes the construction 
work could not do so without hazard 
of ruin to himself were he not insured 
against public liability for accidents in 
the course of the work and for the death 
of or injury to the workmen in his em- 
ploy. Does the public know of the 
actual necessity in the carrying on of 
certain of our trade and commerce 
especially in the shipment of costly mer- 
chandise as well as money and securi- 
ties? The business man could not risk 
his capital either in new or established 
enterprises, with the same confidence 
and courage if he could not safeguard 
his family and fortune by life insurance. 





Necessary for Credit 


“One of the first questions which the 
banker asks the applicant for a credit 
line is, ‘How much insurance have you?’ 
for no matter how much confidence his 
character and reputation may command, 
death, injury or disease may instantly 
destroy his capacity for success, and 
life, accident or health insurance are the 
safeguard the banker requires as he 
foresees this contingency. It is difficult 
to conceive of our city streets and 
country highways without the automo- 
bile; its use has become a definite factor 
in our daily life. Does the public know 





tMat the claims paid in 1927 were almost 
(CONTINUED ON PAGE 48) 





FIRE PROTECTION MEN 
END ANNUAL SESSIO, 





Report Clean-Up Campaigns Shoy 























Very Satisfactory Preven. 
tion Results 


APPOINT NEW ENGINEERs 


Allen M. Schoen Elected President 
Plan New Fire Prevention Mo. 
tion Picture Series 


NEW OFFICERS ELECTED 
President, Allen M. Schoen, Atlanta, 
First Vice-President, Frank C, Jordan, 
Indianapolis. 

Second Vice-President, Frederick 1, 
Moses, Providence. 

Secretary-Treasurer, Franklin 4g, 
Wentworth, Boston. 

Chairman of Executive Committee, 4}. 
bert T. Bell, Atlantic City, N. J. 

Executive Committee (for three years), 
Cc. H. Haupt, New York; W. F. Hickey, 
New Haven; W. E. Mallalieu, New York; 
H. L. Miner, Wilmington, Del; §. L, 
Nicholson, New York. 


ATLANTIC CITY, May 16.—The 
National Fire Protection Association 
closed its annual session here last week 
with election of officers. Committee 
reports occupied a large part of the 
closing program. 

While there are 32 motion picture 
reels on 17 subjects dealing with fire 
safety available, not one is first class 
or even suitable for present use, accord- 
ing to the report of the committee on 
visual education, headed by Richard 
Vernon. During the coming year five 
new pictures will probably be produced, 
one on the story of fire, one on fire pre- 
vention, one on fire protection and two 
dealing with special phases of fire safety. 
These pictures will be produced under 
expert supervision as to correctness in 
showmanship, psychology, — technique 
and aims. 

Prevention Work Pays 


T. Alfred Fleming, chairman of the 
committee on fire prevention and clean 
up campaigns, reported that national 
fire losses for the week preceding fire 
prevention week last year totalled 
$400,000, for fire prevention week ap- 
proximately the same amount and for 
the week following $333,000, as con- 
trasted with an average weekly loss 





of $1,216,000. Two-thirds of all cities 
and towns in the United States are now 
conducting spring clean up campaigns. 
Even the largest cities such as Chicago, 
Philadelphia, Pittsburgh and Cincin- 
nati are active in these efforts. Through 
the General Federation of Womens 
Clubs a trophy will be given to the 
cleanest town or city following a clean 
up effort. Reports may be sent to the 
National Clean Up and Paint Up Bu 
reau, New York City, by July 31. 
Additional Field Engineers 


Two additional field engineers have 
been appointed since the last conven 
tion. These and the two who have 
been in service for more than a year 
were introduced Thursday morning. 
All are graduate engineers. They are 
Percy Bugbee, H. L. Bond, H. S. W alk- 
er and T. E. Hopkins. Each spoke 
briefly, telling about conditions ¢ 
countered in cities visited. Last yeat 
508 visits were made to 126 cities. 
Many definite achievements were fT 
ported. 

Among important committee reports 
tentatively adopted were the following: 
code on school fire drills and on places 
of public assembly, and regulations for 
(CONTINUED ON PAGE 48) 
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‘*We Believe In The South’”’ 





Our New Southern Home 


With a progressive policy, an aggressive spirit, 
With substantial facilities, and a desire to serve, 
We seek an enlarged business in the South. 


Crum & Forster 


HINES BROTHERS 
Southern Department Managers 


Atlanta, Georgia 











































THE NATIONAL 


UNDERWRITER 


























May 17, 19 











7 <THE AETNAFIREGROUP ‘ 


Three Great Companies 
Providing Strong and Dependable 
Insurance in FIRE and ALLIED 

LINES andinCASUALTY and SURETY 
PROTECTION 
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| _THE CENTURY INDEMNITY CO, _ 





PACIFIC BOARD. ADOPTS 
NEW EARTHQUAKE RATES 


SPEYER ELECTED PRESIDENT 





Question of Separation Considered at 
Annual Meeting at Del Monte—To 
Be Studied by Committee 





NEW OFFICERS ELECTED 
President, Walter M. Speyer, New Zea- 
land. 

Vice-President, Clifford Conly, Phoenix 
and Great American. 

Secretary, H. F. Badger, Jr. 
Chairman Executive Committee, Edwin 
Parrish, Niagara. 

Executive Committee (new members), 
George O. Smith, London & Lancashire; 
F. L. Hunter, Norwich Union; McClure 
Kelly, North American; J. A. Whatley, 
Seattle; E. T. Cairns, Fireman’s Fund; 
A. N. Lindsay, California. 


SAN FRANCISCO, May 16.—Adop- 
tion of a new schedule of rates for 
earthquake insurance and a proposal to 
attempt separation in California were 
the two outstanding actions of the Pa- 
cific Board at its annual meeting in Del 
Monte Thursday. 

Practically every company member 
was represented, making the attendance 
the largest in a number of years. The 
meeting started shortly after 9 a. m. 
and with intermissions for luncheon and 
dinner it continued until late in the 
night. 

The feeling over the earthquake prob- 
lem, which has been the center of in- 
terest in California for several months 
past, appeared to dominate the meeting, 
according to company managers in at- 
tendance. The determination to bring 
about the approval of the new rates by 
the advocates was apparent even before 
the departure from San Francisco for 
the meeting place. 





New Rates Approved 


The new rates, which it is reported, 
were approved by signature at Del 
Monte, are as follows: 


Old Rate New 

Class Description 5-5-1927 Rate 
1 Dwlegs;: Class D and .251 

Small Class D bldgs..... 805 -20 

S DBemerriet Cisse B..«cwccscs .60 .30 

3 Baperior Clams B...- 20s. 1.50 .40 
4 Frames, Class D, 3,000 to .80) 

4,000 sq. ft. and over 4,000 + -50 
a ee 3.50 } 

& Ordinary Class A........ -§0 .50 

6 Ordinary Class B........ 1.50 .70 

7 Seen Cee Go accee 2.75 1.50 

8 Tile, conc. blk., adobe... 3.50 3.50 


These rates are for Zone 1, which in- 
cludes Los Angeles, San Francisco, 














Santa Barbara, San Diego and surround- 
ing territory, Alaska and Montana. 
Zone 3, which includes Imperial county, 
is 50 percent higher than Zone 1, while 
Zone 4, covering the counties of River- 
side and San Bernardino, is 25 percent 
higher than Zone 1. Zone 2, covering 
Nevada, northern California and some 
San Joaquin and Sacramento valley 
counties, is 25 percent less than Zone 1. 

Approval of the Class C rate is sub- 
ject to revision on the report of the 
committee which has been instructed to 
study the classification further. Under- 
writers say that most of the discussion 
was on this class and indications are 
that it will be further subdivided for 
earthquake underwriting purposes. 


Committee to Study Separation 


Separation in California was another 
topic which created considerable interest 
during the meeting, being supported by 
a majority of strong advocates. That 
the board should have a special com- 
mittee assigned to study this question 
seemed to be the unanimous opinion of 
the executives and this course will be 
pursued at once. It is recognized by 
the fire company managers that the 
work of realizing separation in Cali- 
fornia will be a huge task, requiring 
months of educational work as well as 
policing of the business. The commit- 
tee, which it is understood has already 
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a report outlining a method of bg 
ing about separation as expeditiously a 
This step is a result of the 
great volume of business 
board companies have been losin 
the non-boarders for months, 
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This condition hag 
resulted in a harvest for the non-boarg 
ers, which have continued to write earh 
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Rezoning of the metropolitan distriet 
of Los Angeles in order to create a new 
district of Hollywood, was also cg 
sidered and is still being analyzed by, 
committee of the board. The Companies 
Hollywood 
enough to be a special district as far 
as agency appointments are concerned 
and that the Los Angeles agents have 
been unable to produce any reasonable 
volume of business in Hollywood, while 
the non-boarders have developed a large 
income from good risks in that dis 


is 


Another question which created cop. 
siderable interest was the northwest 
situation, 
been a puzzler for several years pag 
and still appears to be as far from 


which has 


The agenda also contained a proposal 
to permit agents to represent farm and 


view of the 


unanimity of opinion regarding separ 
tion nothing was done on this idea. 


No Action on Washington 


Other questions considered by mem 
bers were the agency situation in the 
state of Washington, 
agreement, and the fire insurance con 
trolled by the Veterans Welfare Bu 


new mortgage 


definite action 


was taken on the Washington question 
at the suggestion of the committee, 
which announced that it was about to 
hold a series of conferences with the 
Washington agents. 


Prior to this am 


nouncement a resolution had been pro 
nosed whereby the Pacific Board would 
relinquish all jurisdiction over fire bus- 


As a result of the 


recent 


pending negotiations the resolution was 
defeated by a small majority vote. 
Efforts to meet the objections which 
during 
against the uniform mortgage agree 
ment adopted last November were fruit- 
less and companies may now use any 
mortgage form desired. 
of the Veterans Welfare Bureau insur- 
ance, the members decided not to re 
consider the question or make any fur 
ther concessions in rates to meet the 
competition of the National Union and 
of New York, which are 
writing this business at 75 cents for 
five years. 
Walter M. Speyer, manager of the 
New Zealand, was elected president to 
succeed Fred H. Rhoads, without op 
Clifford Conly, general agent 
for the Phoenix of Hartford and the 
Great American, for two years chairmal 
of the executive committee, was elect 
vice-president and H. F. Badger, Jt 
reelected secretary. 


months 


In the matter 


INCREASE FOR COMPANY 


BANK OF ITALY BOUGHT 


the Bank of Italy 
ment of $40 per share has been 
pavable immediately. 
will bring an additional 0 
the treasury of the company, which 

present has a capital of $250,000 

surplus of $350,000, with 85 percent | 
the stock owned by Bank of Italy 


SAN FRANCISCO, May 16—For 
the purpose of increasing the capital and 
surplus of the Pacific National Fire, @ 
accordance with announcement made 
the time the company was purchased by 


interests, an asses* 


levied, 


This assess 


$2,000,000 into 





following 


Allied Mut 
American 


casualty 
have just been admitted to New Hamp- 


ual 


Indemnity, 
General Indemnity, Rochester, N. 
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_ Galveston, 
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May ? 
. ° 7 | — 
Phil Braniff Rises to | ASS 
. . - . | 
Heights in Paying His 
° ? 
Tribute to ‘Mother 
HIL BRANIFF of Tulsa, Okla., 
one of the big factors in the Aget 
Thomas E. Braniff Company—philoso- | of 
pher, wit, songster, golf player, epi- | 
gramist, writer of sage, humorous and 
peppy stuff for the “Tebco Messenger,” 
blossoms out Mm a new role in last week's 
issue of his delightful weekly bulletin, FIL 
in that he rises to the heights in his | 
tribute to “Mother’s Day.” What. Mr. 
Braniff writes is worth reading. When 
he essays the role of sentimentalist, he Sear 
maintains the same high level that he 
does in other fields. Here is what Phil 
| Says regarding mother 
Who Else So Patient 
“Next Sunday will be Mother’s Day. S: 
| I wonder what my mother would have | rece 
|done without me. Think of what she | nffic 
| would have missed. Her hair would : 
| not have been so beautifully grey, her ques 
skin would not be so pleasantly wrin- | Ban 
kled, her eyes would not be so sadly ing 
| pretty, her lips would not be so sweetly | Bea 
| determined and—well—she wouldn’t | 
have that resigned look that mothers | Ass 
get from trying to raise guys like me. | V 
| “And I wonder what I would have | mai 
done without her. Who would have | , 
| told me that ugly kids have the same | as 
chance in this world as handsome chil- | eral 
dren? Who would have been as proud tot 
| of a corporal as if he were a general? Get 
| Who would have bathed my bleeding | pre 
| nose and told me that little boys who | to 
| get into fights with big boys must take | wel 
| their punishment like men? Who would | prc 
| have made me pay the groceryman for | plo 
| the apples I swiped? Who would have | ere 
|taught me that my hands ’n feet are | 
| the two ’n two that make four? Who} 
else could have been so patient through | y 
| all those years and who else would be | : , es 
| proud now? pe the 
‘ 
Nothing Like Mother’s Love x3 
| “There is nothing as beautiful as a - 
| mother’s love, nothing as wonderful as \ id = 
| her pride, nothing as sad as her sor- ( The first successful 6: 
: row. When men fly across the ocean, elevated train, in 1871 m 
Wires swim the channel, win wars and ac- ye 
Through Ups and setila complish feats of daring they are not | N the trial trip of of 
: - ee fora mother S prayer is answered. | the first elevated ke 
D t B siness ; - hen your prospects are not so a fn Slee Work Che . 
owns 0 u _— good, when the sun is hot ’n the pave- train in w 20Fr y “ 
: ment hurts, when the shoes pinch like | the stops and starts were tc 


the Northern ‘ a disagreeable policeman, when the made with such jerks the t 


rent’s due 'n the groceryman wants his “store” teeth of the presi- 
last month’s bill, when the car needs 


.. 3 ; s , 4 ; 
Holds a Steady overhauling ’n there isn’t any money | dent of the line were dis- K 


, left to have it done, when the whole | lodged and almost resulted 

Course sf ‘ works seem to be against you but you in his choking to death. P 
ry your head up and your chin out ’n The first “el” train ran . 

re) man hard-luck finds out that a/| : ; 

good insurance man is a fellow who| on Greenwich Street pro- : 





can take his punishment and his vic- pelled by an endless chain : 
| tory with the same grin—that’s moth- | driven from stationary 
)ers day. She’s mighty proud of what engines. This method 


you're doing. | 


cas ion proved a 
Send her a message or some flowers of locomotio P 


|or some candy Sunday. If she’s gone failure; in 1871 it tar . 
| on, send her a thought. Mothers ab- changed to steam which | 
| sorb about 94 percent of the misery of | remained in use until ; 
| this world.” 


supplanted by electricity | 
; in 1902. | 





Wisconsin Blue Goose Party The Home, founded in 
MILWAUKEE, May 16.—The Wiscon- | 1853, was a silent witness 


| sin Blue Goose staged the best party in | 

its history when 140 persons gathered : Se 
|for the spring splash Monday evening. transit facilities, all of 
| The event was a dinner-dance to wind which is history now, 
| 
| 


up the season’s social calendar before | i le- 
the annual meeting in June. when the Home ~ 


to this birth of greater 





Gov. Fred Zimmerman and Commis- brating its Seventy-fifth 
| sioner Milton A. Freedy, the latter an Anniversary. 
| old-time member of the home nest, were 
guests at the party. Among the large | 


groups at the party were the entire T H E H O M E 

Staffs of the Western Adjustment and | PANY 

| the Underwriters Adjusting Company. | & 

| Fred W. Edler, Cornell H. hasann INSURANCE cos 

land C. R. Marquardt composed the com- N E W Y O R K 
| AS SURAN Cc E Cc O M PANY LI MITED mittee which had charge of the party. | 


OF LONDON | —Seventy-fifth Anniversary Year 
80 JOHN STREET, NEW YORK Dee eee SS Reeare, © Ore dees) 
adjuster for the assured for nearly 50| 
years, and said to be the first to engage | Me. rer 
/ jin the business in the east, died Monday, 
aged 84. 
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{SOCIATION ANSWERS - 
CALIFORNIA OPINION 


Agent’s Attorney Criticizes Logic 
of Deputy Attorney-General’s 
Opinion 


FILE COPY WITH DETRICK 


Searching Analysis by Paragraph Re- 
veals Fallacies of Decision on 
Bank Agency Question 


SAN FRANCISCO, May 16.—The 
recent opinion by the attorney general's 
ofice of California on the bank agency 
question created by the activities of the 
Bank of Italy, is the subject of a search- 
ing analysis prepared by Charles A. 
Beardsley, attorney for the California 
Association of Insurance Agents. 

While, Mr. Beardsley “in the 
main there is no reason to quarrel with 
the conclusions of the attorney gen- 
eral,” he takes rather sharp exception 
to the logic of Former Deputy Attorney 
General John H. Riordan, in his inter- 
pretation of certain portions pertaining 
to the licensing of insurance agents, as 
well as his reference to a 1919 statute 
prohibiting the licensing of a bank em- 
ploye which was later defeated by ref- 
erendum. 


says 


No Principles Violated 


Taking the opinion paragraph by 
paragraph, Mr. Beardsley concedes that 
the attorney general is undoubtedly 
correct in his conclusions as to the pur- 
pose of the section and that no legal 
or moral principle is violated in the ab- 
sence of “coercive practices.” But, 
says the association’s attorney, “he is 
not so clearly right in his conclusions 
numbered 5 and 7, however. These other 
conclusions do not limit or qualify the 
effect of his conclusions numbered 1, 2 
and 3, which are that it is the duty of 
the commissioner to satisfy himself as 
to the intention of each applicant and 
to refuse a license to any applicant 
whose principal motive is to write in- 
surance that he or his employer is ‘able 
to control.’ This is the ‘keynote’ of the 
whole situation and it is exactly the 
proposition that was advanced by the 
association in its letter dated Dec. 30, 
1927. It is in no way limited by the at- 
~— general’s conclusions numbered 
9 and 7. 


Criticizes Attorney’s Logic 


“Number 5 is that it is significant that 
21919 statute was defeated by referen- 
dum. But surely the attorney general 
does not mean that the commissioner 
must disregard the clear mandate of one 
Statute simply because another statute 
was defeated by referendum. If the 
defeat of the 1919 statute by referen- 
dum indicated the will of the people that 
a license shall not be refused to a bank 
employe simply because he is a bank 
employe, and it may be cheerfully ad- 
mitted that it does, then just as defi- 
mitely the failure of the people to de- 
teat section 633 by referendum indi- 
tates the will of the people that the 
commissioner should give effect to that 
section by refusing to issue a license ‘until 
the commissioner has satisfied himself 
that the applicant’s principal motive is 
hot the writing of insurance that he or 
his employer is ‘able to control.’ 


Test Ability to Control 


“The attorney general’s last conclu- 
Sion, which is designated above as num- 
_ 7, 1s that, if the applications are 
nled as a part of a scheme to use coer- 
“ive measures, ‘the latter might be said 
to be actuated principally’ etc. This 








UNIVERSAL GOES INTO 
SEVERAL FOREIGN FIELDS 
AGENCY APPOINTMENTS MADE 


Connections Anounced in India, China, 
France and Holland by Tal- 
bot, Bird & Co. 


NEW YORK, May 16.—The Uni- 
versal of Newark, managed by Talbot, 
Bird & Co. of this city, in accordance 
with a policy of expansion announced 
the first of the year, has appointed fire 
agents in India, China, France and 
Holland. 

In India, the Universal announces two 
agency appointments, Brijlal Bilasrai & 
Co., and Lalnath & Co. The two part- 
ners of Brijlal Bilasrai & Co. are well 


known in Bombay, acting as cotton 
brokers, general merchants, and man- 
agers of the Broach Fine Counts Mills. 
They are both Marwaris, a term in 
India somewhat equivalent to “Yan- 
kees,” in this country indicating not 
onlv an inherent shrewdness, but also 


the territorial character of the province 
of Rajputana. 

A. Kooyman’s China insurance office 
at Shanghai will represent the Universal 
for the entire Chinese Republic and the 
colony of Hong Kong. In France, 
Eeckman & Tettelin have been given 
the Department Du Nord; in Holland, 
Knight & Co. have Rotterdam and dis- 
tricts, and J. D. Ejijken Sluijters, Jr., 
Amsterdam and districts. 

Talbot, Bird & Co., who have man- 
aged the Universal since its organiza- 
tion, are planning a still further expan- 
sion of the fire department in the United 
States, Canadian and foreign fields. 


conclusion is of no principal value, be- 
cause it departs from what the attor- 
ney general correctly says is the ‘key- 
note,’ namely, the ability to control. 
The test is not, is there actual control 
but is there ability to control. 


Aimed at Coercive Practices 


“Conceding the attorney general's 4th 
proposition that the legislature aimed 
primarily at ‘coercive practices’ it 
must be apparent that the legislature 
sought to prevent such coercive prac- 
tices, not by requiring the commis- 
sioner either to exact or to act upon 
promises from applicants or their rep- 
resentatives that they would not exer- 
cise coercive measures, but by requiring 
the commissioner to ‘satisfy himself’ 
that the applicant was not actuated prin- 
cipally by the prospect of writing in- 
surance that he or his employer was 
‘able to control.’ The legislature prob- 


| ably assumed that in ordinary business 


operations and in actual practice the 
ability of a man in business to control 
business in his line is equivalent to ac- 
tual control. And the business men in 
the Bank of Italy are probably no dif- 
ferent from other business men in this 
regard. 

‘But, regardless of the motive that 
actuated the legislature, it clearly said 
that ability should be the test. That 
the bank has the ability to control the 
insurance business that it writes is ob- 
vious, and no one seriously denies it. 

Sent Out Questionnaire 


“The association sent out question- 
naires to its members -asking them this 
question, among others: ‘Do you know 
of the bank soliciting insurance busi- 
ness on any property or interests in 
which they were not directly or in- 
directly interested?’ Of 207 renlies, 206 
answered in the negative, and the soli- 
tary affirmative answer related to an 
instance in which the bank had solicited 
insurance on property it had previously 
had under mortgage, which mortgage 
had been but recently satisfied. 

“No one can, and as far as we know 
no one does, question the ability of the 
bank to control the insurance upon 





UNDERWRITER 


WESTERN NATIONAL OF 
SAN ANTONIO CHARTERED 


BELONGS TO MOODY GROUP 


Theo. M. Webb of Galveston Is Vice- 
President and General Manager— 
Eugene Branshaw, Secretary 





AUSTIN, TEX., May 16—A charter 
was granted this week to the Western 
National Fire of San Antonio. Actual 
business will be begun within ten days. 
Theo. M. Webb of Galveston, vice- 
president and general manager of the 
new company, announced. 

The Western national will be a run- 
ning mate of the Security National ‘Fire 
of Galveston and the two will exchange 
in reinsurance. Both companies will be 
under the same direct management. Mr. 
Webb, who is secretary of the Security 
National, is to manage the new com- 
pany and direct the underwriting poli- 
cies from Galveston, with Eugene Bran- 
shaw, secretary, directing the head- 
quarters office in San Antonio. Mr. 
Branshaw was formerly special agent 
for the Security National. 

Officers and Directors Listed 


Officers of the Western National are: 
Shearn Moody, Galveston, chairman of 
the board; Kenneth Wimer, San An- 
tonio, investment banker, president; 
Theo. M. Webb, Galveston, vice-presi- 
dent and general manager; Eugene 
Branshaw, San Antonio, secretary; 
Ernest Brown, San Antonio, attorney. 

The directors, in addition to the offi- 
cers, include J. H. Langben, Robert A. 
Lyons and K. Tideman of Galveston; 
H. A. Wroe, Austin, banker; Harry 
Landa, San Antonio, capitalist; T. G. 
Leighton, San Antonio, broker; A. 
Wayne Wood, Brownsville, banker; F. 
L. Hillyer, San Antonio, lumberman and 
investment banker; Russell C. Hill, San 
Antonio, capitalist; H. C. Thorman, San 
Antonio, realty developer, and Albert 
Steves, Jr., sash and door mill owner. 


Operate Only in South Texas 


The capital of the Western National 
is $100,000, with a like surplus, but this 
will be immediately raised to $200,000 
capital and $250,000 surplus by the sale 
of an additional 10,000 shares of stock, 
par value $10, selling for $25. For the 
present the Western National will con- 
fine its operations to south Texas, which 
field has been a very profitable one for 


the past 35 years. The company has 
107 stockholders, 64 of them local 
agents. 


property that it has subject to mortgage 
or deed of trust. This is the insurance 
that its employees write, and this is the 
insurance that, as Mr. Bacigalupi ad- 
mitted, ‘was secured by virtue of the 
fact that the bank was concerned in the 
transaction.’ 
Deed Gives Control 


“The bank’s forms of deed of trust 
expressly give it control of the insur- 
ance. Paragraph ‘Fourth’ contains the 
provision that the insurance must be 
carried ‘in an amount required by said 
beneficiary,’ the ‘beneficiary’ being the 
bank ‘by some insurance company or 
companies to be approved by said bene- 
ficiary,’ the policies ‘to be delivered to 
and held by’ the beneficiary, and, in de- 
fault thereof, the ‘beneficiary may pro- 
cure such insurance.’ 

“Furthermore,” Mr. Beardsley points 
out “the bank may, if it desires, make 
the granting of a loan conditional on 
its being allowed to write the insur- 
ance: and it is common knowledge that 
a ‘request’ from the bank’s representa- 
tive in that connection would be ordi- 
narily regarded as equivalent to a de- 
mand, and equivalent to a condition, and 
would be as effective as a demand or 
condition. It is the ability to control 

(CONTINUED ON PAGE 37) 
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OPPOSE U. S. ENTERINC 
INSURANCE BUSINESS 


Chamber of Commerce Group 


Against Participation in 


Marine Underwriting 
WYSONG MAKES ADDRESS 


Indiana Commissioner Warns Against 
States Entering Business and 
Attacks Unfair Taxes 


WASHINGTON, D. C., May 16.— 
Adoption of a resolution opposing the 
entry of the government into the ma- 
rine insurance business, “whether for 
the purpose of insuring the govern- 
ment’s equity in vessels sold to private 
parties or otherwise,” marked the an- 
nual luncheon meeting of the insurance 
group of the United States Chamber of 
Commerce last week. The resolution 
pointed out that the chamber has al- 
ready gone on record to this effect and 
declared that it reiterates this position, 
“that the provisions of the Jones-White 
bill which authorize the shipping board 
to include in its activities marine under- 
writing constitute an unnecessary and 
unsound abridgement of private enter- 
prise.” 

The chambers’ insurance activities 
during the past year were reviewed by 
H. A. Smith, president of the National 
Fire of Hartford, who is chairman of 
the insurance advisory committee. 


Commissioner Wysong Speaks 


Solemn warning against the entrance 
of states into the field of insurance was 
voiced by C. C. Wysong, insurance 
commissioner of Indiana, who also at- 
tacked as manifestly unfair the heavy 
taxes which are imposed upon insurance 
by the various states. Once the states 
enter into the field of insurance, Mr. 
Wysong asserted, more and more lines 
of insurance will be included until even- 
tually, “the individual would be lost 
sight of, incentive for thrift would be 
wiped out, the government would be m 
business and the ideals of our national 
structure would be swept away.” 


Source of Revenue 


The insurance business has become 
one of the most important producers of 
revenue for the state and vitally assists 
in the payment of the general expenses 
of the state government, Mr. Wysong 
told his hearers. “No private industry 
or business is so thoroughly regulated 
and supervised as the business of insur- 
ance, but unlike other near public busi- 
nesses, it has been held that it could not 
be regulated by the United States gov- 
ernment. As a result all the regulations 
and laws must be by the individual 
states, and the number and varieties of 
these laws make it most difficult for an 
enforcement of the laws with fairness 
to all, and most difficult for companies 
to comply with these many laws and 
bow to the statutory will of every state 
in the Union, 


No Place in Business 


“Let none of us be misled as to the 
supreme success of state insurance,” he 
warned in discussing the agitation for 
workmen’s compensation and automo- 
bile liability funds, “nor let any of us be 
deceived, or lulled into security, on the 
promise that one step in that direction 
will do no wrong or will harm us in no 
way. Government has no place in busi- 
ness. The cost of the business of gov- 
ernment in this country is the highest 
priced business that we have, and when- 
ever government embarks in any ven- 
ture which can be, or is being, taken 

(CONTINUED ON PAGE 19) 
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COVERAGES 
EFFECTED 


FIRE, 
AUTOMOBILE, 
TORNADO, 
RENTS, 
LEASEHOLD, 
EXPLOSION, 
RIOT and CIVIL 
COMMOTION, 
PROFITS AND 
COMMISSION, 
USE & OCCUPANCY 


AUTOMOBILE 
FULL 
COVERAGE 




















—Rapidly becoming well known 
among agencies throughout the 
United States. 


—Offering a service as satisfac- 


tory as we know how to make 
it. 


—Writing the following lines: 


fire, automobile, tornado, rents, 
leasehold, explosion, riot and 
civil commotion, profits and 
commission and use and occu- 
pancy insurance. 


—Operating in 44 states. 
—And, in addition to all these 


facts about The Patriotic, just 
remember that 


“‘Back of The Patriotic is The Sun.’’ 


PATRIOTIC 


INSURANCE COMPANY 
of AMERICA 


HEAD OFFICE 


55 FIFTH AVENUE, NEW YORK 


WESTERN DEPARTMENT 
WRIGLEY BLDG., CHICAGO 


JOHN F. STAFFORD, Manager 


OSWALD TREGASKIS, President 


PACIFIC DEPARTMENT 
SAN FRANCISCO 
C. A. HENRY, General Agent 




















PRESIDENT HARRINGTON REVIEWS 
CURRENT PROBLEMS OF INSURANCE | 





OBILE, Ala., May 16.—Enumerat- 
M ing the problems faced now by 

both the companies and the agents 
of the country, the need for well con- 
sidered action and the work so far ac- 
complished by his organization, Presi- 
dent Harrington of the National asso- 
ciation addressed the Alabama Associa- 
tion of Insurance Agents at its annual 
meeting last week here. Taking up the 


national body’s development program, | 


he pointed out that although the cam- 


paign is just well underway for the | 
first year, an increase of 700 members | 


is shown and it is expected that a total 
of 1500 will be added before the national 
convention this fall. 


Enumerates Company Problems 


Enumerating the problems as faced 
by the fire companies, President Har- 


rington reviewed briefly the situation | 


that developed in West Virginia in the 
separation controversy, stating that the 
agents must be an active factor in 
stabilizing conditions. He took up the 
New Jersey commission troubles, and 
drew from this situation the moral that 
it is highly advisable to avoid going to 
the legislatures or to the courts to set- 
tle problems between agents and com- 
panies. He holds that conference and 
cooperation are the correct means. 

‘Lhe Chicago commissions problem. 
the Missouri and Kansas rate cases and 
the California bank agency questions 
were referred to in brief by the presi- 
dent. In the latter case, he called at- 
tention to the connection of the North- 
western National, a company that had 
been declared bv the National associa- 
tion to have violated the organization’s 
principles regarding ownership of ex- 
pirations. Speaking further of the bank 
agency question President Harrington 
said the Firemen’s continues to appoint 
such agencies, but that perhaps the 
greatest threat to the agency system yet 
met by the organization has been the 
branch office and  non-policy-writizg 
agents. 

For the extent to which many of the 
problems had grown, President Har- 
rington stated that he felt a good meas- 
ure of the blame could rightfully be laid 
at the door of the agents. He urged 
that such responsibility could be met, 
and would have been met, with the 
organization of local boards living up 
diligently to reasonable and workable 
rules of practice in their various com- 
munities or territories. The tendency in 
every quarter to “pass the buck” was 
strongly decried by the speaker, who 


WISCONSIN REPORTS OUT; 
MAY ESTABLISH RECORD 





MADISON, WIS., May 16.—What 
may be a national record for early com- 
pletion and distribution of annual insur- 
ance reports has been established by the 
Wisconsin insurance department this 
year. It completed the report for 1927 
on May 3 and distribution of the reports 
is being made this week. 

Insurance men and companies oper- 
ating in Wisconsin are congratulating 
Commissioner Milton A, Freedy on the 
early publishing of the reports. In ap- 
preciation for the work of his staff, 
Commissioner Freedy was host to the 
staff at a party on Thursday night, 
May 10. Last year, which was the first 
year for Commissioner Freedy, the re- 
ports were issued Aug. 12. The best 
previous mark in a five-year period had 
been Oct. 25. 

A new method was used this year by 
Commissioner Freedy, in that when the 
material was completed in lots, these 
were sent to the printers, so that when 
the last lot was ready, the report was 
almost completed. In former years, all 
the material was held until completed 
before sending it to the printers. 


again stressed the need for the most 
frank exchange of views. 

The modern sales problems of the 
| local agent were dwelt on by the speak. 
er, who referred to several of the many 
new forms given the agent to sell, which 
defy the powers of a large majority, tp 
explain and make perfectly clear to pros. 

pects. He wondered who could put 
| into selling language for the average 
employer the complicated compensation 
forms of the day, or the 300-day use ang 
occupancy idea, using these examples as 
among those making the agent’s fight 
against sales resistance not an enviable 
job. Mr. Harrington also ventured the 
| idea that there are really too many bu- 
reaus of one kind or another, all ham. 
mering at various angles of the business, 
keeping the agents in confusion, 





Recognize Low Losses 


In speaking of the remuneration of 
the agents of today, President Harring. 
ton gave expression to a belief that con- 
stituted one of the most interesting 

| passages of his talk. He said he felt 

there should be a system of contingent 
commissions that rewarded the local 
agent for a low loss ratio. Without 
| presuming to suggest details of sucha 
plan, the speaker declared he was sat- 
| ished that if an agent knew he would 
be rewarded on these lines he would 
study more about his business, become 
a better underwriter and a staunch fire 
prevention apostle. Mr. Harrington 
said he realized there are important 
angles to be worked out in this matter, 
but he sees no reason why the business, 
which is possessed of talent and brains 
in all departments, cannot eventually 
reach the solution. 

Intrusion by the government into 
the field of business generally, and the 
ever growing proposals to put state 
and federal governments and depart- 
ments into the insurance business, were 
deplored by Mr. Harrington, who voiced 
sharp warning and urged eternal vigil- 
ance in these matters. Evidences of 
arbitrary and unreasonable supervisory 
actions also were opposed by the presi- 
dent, who found in this another reason 
for the cohesion of the agents as well 
as calling for calm deliberation and fair 
play. 

Mr. Harrington closed by emphasiz- 
ing that cooperation between the. dif- 
ferent factors in the business, and not 
appeal to courts and law-makers, is the 
true road to agreement, and that this 
is the end to which the National asso- 
ciation is working with all diligence. 





EXCHANGE ABROGATES 
DWELLING WARRANTIES 





BOSTON, May 16.—The dwelling 
house warranties promulgated by the 
New England Insurance Exchange 
last October and which since that time 
have been a source of considerable con- 
troversy and differences of opinions 
among agents and brokers, were abro- 
gated by the exchange at its meeting 
Saturday. The warranties were never 
put into effect by the Boston Board 

According to the vote of the exchange 
Saturday the protection warranties are 
abrogated and no warranty or state- 
ment as to protection is to be required 
in the policy contract as a condition 
of the rate at which the policies may 
be written. In place of the protection 
warranties there will apear on the face 
of the daily report protection state 
ments as the case may be, writtel, 
printed or stamped. 

The anual summer outing of the ex 
change will be held at the Hotel Farra- 
gut, Rye, N. H., June 14-15. 


The discontented employe thinks — 
the right man in the wrong place, ja 
the boss looks at it the other way ‘round 
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Most 
i Matter of Remuneration for Philadel- 
all phia Suburban Non-Policy-Writers 
many Still Unadjusted 
which 
ty, to 
Pros- The Eastern Underwriters Associa- 
1 put tion agency agreement as to policy-writ- 
erage ing agents 1s reported to have been ac- 
sation cepted by the Philadelphia Suburban 
e and Underwriters’ Association for the coun- 
les as ties of Bucks, Montgomery, Chester 
fight and Delaware. A 5 percent differential 
viable lower than the scale of full commis- 
d the sions is still to be adjusted and signed 
v bu- as to non-policy-writing agents in the 
ham- territory. 
iness, The agreement provides for 20, 25 and 
30 percent commissions and 7% percent 
contingent, computed on the basis of 
earned premiums. In the new agree- 
mn of ment farm buildings and dwellings are 
Ting- raised to the 25 percent class. 
sting Earned Premiums Basis 
> felt The 7% percent contingent on net 
igent profits of fire and tornado business is 
local to be computed on a two-year basis of 
‘hout earned premiums. It will be calculated 
ich a from the company’s side of the contract 
Sat- on net premiums during the current 
ould year, gross premiums, minus return 
rould premiums and reinsurance effected by 
come the agents, on 50 percent of the net pre- 
| fire miums for the preceding 12 months and 
gton on outstanding losses at the beginning 
tant of the current year. On the company 
itter, expense side it is calculated from com- 
ness, missions on net premiums, net losses dur- 
rains ing and outstanding at the end of a cur- 
ually rent year, on a flat 10 percent deduction 
; from net premiums to cover salvage 
into corps, fees, taxes, underwriters’ board 
| the assessments, etc., on a deficit from a 
state previous year’s account and on 50 per- 
bart- cent of the net premiums held in reserve 
were to the following year. 
iced The new agreement is in substance 
‘igil- the same as the old excepting for the 
s of complex formula used for computing the 
sory ™ percent contingent commission on 
resi- profits and the 10 percent flat charge 
ason against net premiums for overhead ex- 
well pense. 
fair 
ies “CATS MEOW” EXPANDS SOUTH 
dif- a 
not St. Louis Insurance Fraternal Organ- 
= ization Establishing New Chapter 
be of Order at Mobile 
es ST. LOUIS, May 16.—The first defi- 
nite step toward the nationalization of 
the Great & Jovial Order of Cats 
IES Meow, an insurance fraternal organiza- 
tion launched in St. Louis, several years 
ling ago, will be taken at Mobile, Ala., May 
the 26, when a local chapter of the parent 
nge body will be formed. 
rime A special degree team headed by the 
- Most Powerful Meow, whose name un- 
sans der the rules of the organization must 
we not be made known publicly, will make 
ties the trip from St. Louis to officiate at 
ao the Mobile ceremonies. ; 
The Mobile chapter was organized by 
os pase E. McCann and Jack Linn, who 
po ormerly resided in St. Louis and held 
ate- membership in the Cats Meow. Mr. 
iced McCann is now the head of an’ adjust- 
tion ing office in Mobile and Mr. Linn is a 
nay — of his staff. y 
Soe he Cats Meow was organized for 
face the purpose of promoting a better fel- 
ate lowship among the junior executives of 
sen, the insurance agencies in St. Louis and 
for the maintenance of a high stand- 
ex ard of business ethics. Under the rules 
rra- of the organization field men and others 


snd. 
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5. U. A. AGREEMENT IS 
REPORTED AS ADOPTED 





affliated with insurance who measure 
up to the very rigid standards of the 

Y are permitted to join. The mem- 
bership is limited, but includes promi- 
nent insurance men in East St. Louis 
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RESOLUTION PROPOSING 
INVESTIGATION ADOPTED 


HOUSE FAVORS RATE PROBE 
Insurance 


Report of Massachusetts 


Committee Overturned—Long Way 
From Final Action 


BOSTON, May 16.—The Massachus- 
etts house of representatives over- 
turned the report of its insurance com- | 
mittee, which had reported unfavorably | 
on bills calling for an investigation of | 
fire insurance rates in Massachusetts, | 
and substituted the resolve of Repre- 
sentative Silverman, a member of the 
committee, calling for a special commis- | 
sion to make such an _ investigation. 
Substitution of the Silverman resolve 
prevailed by a rising vote of 77 to 45, 
and opponents of the investigation were 
unable to get a roll call. 

Attacks “Insurance Lobby” 

Representative Silverman declared 
that the “insurance lobby” had _ been 
fighting the proposed investigation, 
which had been asked for by Governor 
Fuller, and has been “vicious” in its | 
methods. Some weeks ago, he claimed, | 
the committee had been almost unani- 
mous for an investigation but when a | 
vote was finally forced last week a ma- | 
jority was found lined up against the | 
resolve. 

Representative Peters expressed doubt 
that an investigation would accomplish | 
anything and said the $10,000 provided | 
for in the Silverman resolve would not 
go far, because the engineering studies | 
alone would cost $50,000. 

The resolve will have a long way to 
zo before it gets on its final passage. | 
Under the rules the bill now goes to the 
joints rules committee of the legislature 
for another hearing, after which it will 
be given to the house ways and means | 
committee and will then come up for 
second reading in the house The 
senate is expected to vote strongly 
against the measure. } 


Insurance Men Interested 
The Bronx Fire of New York which | 
is being organized with $500,000 capital | 
and $1,500,000 surplus, has a number of | 
insurance men among its stockholders | 
and directors. Wilbur L. Ball and R. A. | 
Corroon are directors of the Bronx | 
Fire. Raymond M. Korndorfer, Otto | 
Lackman and Robert Van _ Iderstine, | 
New York insurance men, are among 
the stockholders. 


Greensboro Prepares for Crowd 


Much interest is being shown in the 
forthcoming meeting of the North 
Carolina Association of Insurance 
Agents, which is to be held at Greeng- 
boro May 23-24 with headquarters at | 
the O. Henry hotel. From three to | 
four hundred agents are expected, as 
well as a number of special agents and 
home office officials. The Greensboro 
Insurance Exchange is laying careful 
plans to make this the most worthwhile 
meeting of the association. 

Those representatives who frequent 
the golf course are urged to bring along 
their clubs as Greensboro boasts two 
of the best courses in the state. It is 
also suggested that the wife be not left 
behind as ample arrangements are being 
made for the entertainment of the 
ladies. 


General Would Compel Approval 


DENVER, May 16.—Court action to 
compel the Mountain States Inspection 
Bureau, rate-making organization for 
the Rocky Mountain region, to approve 
its policies was started in the district 
court here Monday by the General of 
Seattle. The bureau has disapproved 

















and Belleville, Ill, besides St. Louis. 


several forms of the General. 
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RE they come! Millions of motorists, all 
ready to get out on the road again. What are 
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they thinking of? The new highways—a vacation 
tour—week-end trips—everything but insurance. 


They are a an important crossing now, 
where it is up to 


e agent to signal them. This is 


the season when countless policies expire. When 
new ones go into effect. When new cars are being 


bought. When policies held by finance companies 


are 
who 


ing after the first year. Almost every man 


ives is a live prospect for automobile in- 


surance right now. 


By flashing the “stop” sign our agents are reap- 


ing a big reward on — for fire, theft, prop- 


erty damage and co 


on. And adding to their 


reputation for complete insurance service. 


Western Dept. 
CHICAGO 


Insurance Co. 


or AMERICA 


STAR . 


Executive Offices: 1 Pershing Square 
Park Ave. at 42nd St., New York, N. Y. 


Pacific Coast Dept. 
SAN FRANCISCO 





THE COMPANY WITH THE L. & L. & G. SERVICE 
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FEDERAL COURT BRIEF 


FILED BY FIREMEN’S 


POINTS MADE AGAINST BEHA 


Stock Ownership Issue in Fight of 


Newark Company Against 
New York 


Briefs filed with the United States 
District Court at New York in the ac- 
tion of the Firemen’s of Newark against 
Superintendent James Beha summarized 
the points at issue as follows: 


That the investment of the funds of 
insurance companies in the stock of 
other insurance companies is in accord 
with approved practice both here and 


abroad. 
No Provisions Violated 


That the investments of the plaintiff 
do not violate any provision of the in- 
surance law of New York. 

That this court, under Section 266 of 
the judicial code, has jurisdiction to 
grant temporary injunction. Additional 
authorities on this topic are contained 
in the brief previously submitted. 

That this court has jurisdiction under 
general equitable principles to entertain 


| 
| 
| 
| 





this application for a temporary injunc- 
tion. 

That the threats of 
warrant injunctive relief. 

That the state cannot arbitrarily or 
capriciously exclude a foreign corpora- 
tion from doing business therein, or prac- 
tice any discrimination against such cor- 
poration. Additional authorities under 
this heading are submitted in our earlier 
brief. 

That the denial of relief to the plain- 
tiff here will result in irreparable injury 
to New York insurance companies doing 


the defendant 


business in New Jersey under the re- 
taliatory law of the latter state. 
That the motion of the defendant to 


modify he emporary resraining order in 
accordance with his proposal should be 
denied. 

That the defendant is totally disquali- 
fied to pass upon the plaintiff’s right to 
a license. 


Plan Testimonial Dinner 


RICHMOND, VA., May 16.—Members 
of the Fire Insurance Field Club of 
Virginia honored E. A. Clark with 
a testimonial dinner in Richmond ‘the 
evening of May 14 preliminary to his 
leaving the field to become a general 
agent in the New York office of the 
Northern of London. For years Mr. 
Clark has been traveling Virginia and 
the Carolinas for the Northern as spe- 
cial agent. He has just been promoted 
to general agents. He is a former presi- 
dent of the Virginia Field Club. 


| 
| 





| Life held as mortgagee. 


MORTGAGEE NOT LIABLE 


FOR EARNED PREMIUMS 


AGENCY LOSES APPEAL CASE 


Use of Ambiguous Language in 
Standard Clause Bars Claim of 
Cleveland Firm 
The Ohio Supreme Court has de- 


cided against the George H. Olmsted 
Company, local agency at Cleveland, in 
its attempt to compel payment by the 
Metropolitan Life of the earned pre- 
miums on policies on the Winton hotel 
in that city which the Metropolitan 
: The question 
was whether the language of the stand- 
ard mortgage clause amounts to a 
covenant of the mortgagee to pay the 
premium if the premium is not paid by 
the mortgagor, or whether the language 
of the mortgage clause is a mere con- 
dition which requires the mortgagee to 
pay the premium only in case it desires 
to continue the insurance after demand 
is made on it for payment. 


The policies were issued Dec. 15, 
1923. On Jan. 22, 1925, the agency 
made a demand on the Metropolitan 





Texas Arkansas 





Oklahoma 
California 








& 





Dy 


> 


EDWARD T. HARRISON, PRESIDENT 


Louisiana 
Washington 


A SPECIALIZED SERVICE 


Are you improving your facilities and moder- 
nizing your agency as merchants modernize their 
stocks and manufacturers their factories? 


Can you furnish your clientele with modern 
automobile insurance? 


If not—investigate—and UNIVERSALIZE 
YOUR AGENCY. Personal co-operation and 
consideration honorably effected. 


LET US UNIVERSALIZE YOUR AGENCY 











DALLAS, TEXAS 


SURPLUS TO POLICYHOLDERS DECEMBER 31, 1927 $510,763.50 
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| right to fix the capital at 


Life as mortgagee for the unpaid Dre. 
miums. Instead of paying the Dre- 
miums the Metropolitan Life handed 
back the policies for cancellation ang the 
Olmsted agency brought suit for the 
premiums earned up to the time of 
cancellation. 

The decision turned on the follwing 
language of the mortgage clause: “Pro, 
vided, that in case the mortgagor o, 
owned shall neglect to pay any pre. 
mium due under this policy the mort. 
gagee (or trustee) shall on demand pay 


the same.” The trial court gave 3 
judgment in favor of the Olmsteq 
agency. On appeal this judgment wa 


reversed by the Court of Appeals, The 
Ohio Supreme Court affirms the Court 
of Appeals, thus deciding against th 
right of the agency to collect the earne 
premiums. 

The action of the Supreme Court is 
based on the well established legal rye 
that ambiguous language is to be cop. 
strued most strongly against the party 
selecting the language. The Supreme 
Court says that whether or not it might 
be inclined to declare the language 
ambiguous and subject to the rule of 
construction against the company, xs 
ambiguity is clearly established by the 
variety of decisions in manv courts op 
the same language. When the Supreme 
Courts of many states disagree on the 
language used it cannot be contended 
that the laneuage is not ambiguoys. 
Therefore, when an insurance company 
used such ambiguous language, espe- 
cially on policies issued after the re- 
peated conflicting decisions, it clearly 
subjects itself to the rule that such lan- 
guage must be construed against the 
company. 

The court declares that the language 
is clearlv susceptible of construction as 
a condition and not a covenant, and 
therefore the agency must abide by 
that construction under the rule con- 
cerning ambiguous terms. 


ned 


TENTATIVE PLANS FOR 
BLUE GOOSE GRAND NEST 


MILWAUKEE, May 16.—The first 
preliminary notice on tentative arrange- 
ments for the grand nest meeting of the 
Blue Goose at Montreal Aug. 28-31 is 
being sent to all ponds by Grand 
Wielder Paul E. Rudd. He urges the 
ganders from the west and southwest to 
arrive in Chicago not later than Sunday 
afternoon, Aug. 26, as there will be sp-- 
cial Pullmans on the Michigan Central 
cut of Chicago that night for Toronto, 
where the ganders will arrive at 8:30 
a. m. Monday and be guests of the On- 
tario pond that day. 

Those who desire to take the boat 
trip through the Thousand Islands will 
leave Toronto at 3 o'clock, arriving in 
Montreal at 6:45 the following aiter- 
noon. Those participating in the golf 
tournament or who do not care to take 
the boat trip will leave Toronto Monday 
night by sleeper, arriving in Montreal 
early Tuesday morning. 





Board Officers’ Reelection Seen 


That all present officers of the Na- 
tional Board will be reelected at the 
annual meeting of the organization to 
be held in New York May 24, 1s, pre 
dicted. The administration of President 
G. G. Bulkley during the past year has 
been notably efficient, and board mem- 
bers are anxious that it be continued. 
The feature of the meeting will be the 
address Charles E. Hughes plans 
deliver. 





_Sylvania’s Capital Again Increased 
NEW YORK, May 16.—In view Oo 


the heavy over-subscription to = 
shares of the Sylvania Fire of | ,: 
delphia., the directors will exercise 


a larger ngure 
{ will make 

now under 
ynolds, 


than originally intended anc 
it $1,500,000. The company, 
the management of Corroon & Re 
will write a general fire business 1° 
stead of confining its operations mainly 
to the automobile line as previously: 
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PORTANT USE AND 
OCCUPANCY DECISION 





Burned Plant Resumes Operations 
Under Emergency Conditions 
After Fire 





COMPLICATIONS RESULT 





Referee in Case Issues Lengthy Opinion 
in Which Plaintiff Manufacturer 
Is Sustained 





The present form of and occu- 


pancy insurance in the state of New 
York has just received its first judicial 
interpretation in the Supreme Court, 
New York county, by Harold Dudley 
Greeley, referee who was appointed in 
the litigation brought by the Miner- 
Edgar Company, plaintiff, against, the 
North River Fire. 
the position taken by the plaintiff in a 
jong opinion and holds that the Miner- 
Edgar Company is entitled to recover 
$13,186.48 with interest and costs. The 
case has attracted much interest because 
of the dearth of precedent on this form 
of insurance and because of the great 
yolume of this business which is now 
being transacted. 

The Miner-Edgar Company suffered a 
loss by fire on March 5, 1926, at its plant 
at Newark, N. J., where it manufactured 
chemical compounds made of nitrate of 
cotton known to the industry as “dope.” 
While the plant consisted of three build- 
ings, only the compound department was 
involved in the fire, and because the op- 
eration was a profitable one every effort 
was made by the Miner-Edgar Company 
to get back into operation as speedily as 
possible. A temporary root on the 
building was installed and mixing ma- 
chines which were warped by the fire 
were put back into operation. The 
Miner-Edgar Company hired special 
porters in order to speed up production. 
So efficient were the efforts of the com- 
pany that the production for the year in 
which the fire occurred was greater than 
that of the year preceding and the in- 
surance company set up the defense that 
the actual loss in business interruption 
which the insured sustained was trivial. 


use 


The referee sustains 


Nominal Settlement Prevented 


The insured retained the services of 
Miller & Maltbie, adjusters, who refused 
to allow the insured to settle on a nom- 
inal basis and the case went to litigation 
mainly on the contention that salesmen’s 
salaries are part of the fixed charges and 
covered by the insurance policy in this 
form of coverage. The contention of 
the insurer was that since the Mnier- 
Edgar Company was a large corporation 
with many other plants the salesmen’s 
salaries should not be considered as fixed 
charges because these salesmen could be 
used to sell other products of the com- 
pany. On this issue the referee found 
lor the Miner-Edgar Company in the fol- 
lowing language. : 

In the case at bar all of the items in- 
cluded as fixed charges in the computa- 
tion of plaintiff's loss are overhead and 
continuing expenses.” 

Carrier Objects 


Objection was made by the insurance 
company that advertising charges were 
sek fixed charges within the terms of the 
Policy of insurance. The referee’s find- 
Ms against the insurance company are 
in the following language: ; 
—_, as made by defendant’s ac- 
= to the inclusion of advertising 
“4 ae charge does not seem to be 
sound. The advertising expenditures of 


“a3 3 ul 
ge were not incurred at the Newark 





ant but were a part of the general ! 


PROGRAM FOR GENERAL 


MEETING SET FOR NEXT WEEK | 


Third Annual Gathering of Association | 
Will Discuss Problems That | 
Members Have to Meet 


An address “The First Bulwark of 
Credit,” by D. Hiden Ramsey of Ashe- 
ville will feature the first day of the 
third annual convention of the Associa- 
tion of Fire Insurance General Agents 
to be held at Asheville, N. C., May 21- | 
22. At the second meeting, J. K. Shep- 
herd of Little Rock will speak on “The 
Best Method to Promote the General 
Agency System.” 

fhe convention headquarters will be 
the Battery Park hotel. At the first 
meeting the delegates will be welcomed 
to Asheville by Louis A. English of 
Richmond, Va., and the response will be 
given by Thomas E. Braniff of Okla- 


homa City. Jas. B. Ross of New Or- 
leans, president of the association, will 
deliver the presidential address. The 


remainder of the time of the two meet- | 


ings will be taken up with reading of 
minutes, reports of committees, nomina- 
tion and election of officers for the en- 
suing year and general discussions in 
which all the delegates will participate. 


Will Have Get-Together Dinner 


The entertainment program includes 
automobile trips through the North 
Carolina mountains, a visit to Biltmore, 
reputed to be the most beautiful estate 
in the south, golf at various clubs and a 
get-together dinner in the private dining 
room of the Battery Park hotel, May 21. 
Choice of the time and place of the next 
convention will be left to the executive 
committee. Present officers of the asso- 
ciation are James B. Ross, president; 
J. G. Leigh, first vice-president; George 
N. Hurt, second vice-president, and 
Douglas Watson,  secretary-treasurer. 
The executive committee is composed of 
Albert J. Brame, chairman; James 
Cravens, Louis E. English, A. H. Tur- 
ner and the officers of the association. 





sales promotion expenses. The amount 





deducted from the sales of the Newark | 


plant to determine the net profit and the 
amount taken in as a fixed charge is a 
pro-rated portion of the total advertising 
expense. The real loss of advertising 
expenditures as fixed charges, the earn- 
ing of which was prevented by the fire, 
is the loss of expenditures made some 
time in the past, the identification of 
which would be impossible except in the 
rarest of cases. And yet it seems clear 
that advertising expenditures are fixed 
charges. Expenditures for that purpose 


made during the period of a short sus- | 


pension normally would not be lost be- 
cause the assured would be able to 
handle orders received from such adver- 
tising after the period of suspension had 
ceased. But in the meantime the assured 
is not able to handle orders received 
from past advertising and thus it is those 
expenditures which really are lost. As 
a practical solution, the inclusion of cur- 
rent advertising expenditures during the 
period of suspension will furnish com- 


cases where there was no marked change 
in the amount of such expenditures. As 
a mater of fact, some advertising cannot 
be stopped at the will of the advertiser: 
for example, color pages and certain 
other types of advertising in magazines 
where the page forms close long before 
the date of issue. It is held that the 
properly prorated amount of advertising 


expense constitutes a fixed charge for | 


which plaintiff should be compensated.” 


Salary Payments Contested 


The insurance company objected to | 





CORROON & REYNOLDS EXPAND 





Establish Headquarters at Hartford to 
Meet the Needs of Growing 
Agency Plants 





NEW YORK, May 16.—P. A. Cos- 
grove, now in charge of the eastern | 
business of Corroon & Reynolds, has 


been appointed resident general agent | 


| for New England with headquarters at 


Hartford. 
The rapidly growing agency plant of 


| the companies under the management of 


Corroon & Reynolds makes it necessary | 
that a general agency office be estab- 
lished in New England to meet the 
needs and requirements of the agents in 
this important territory. 

Mr. Cosgrove, who is a native of New 
England, where many of his home and 
personal affiliations are centered, has | 
for some time expressed a desire to re- | 


| turn there, and now that conditions are 


such that he can be relieved of his ex- 


ee 


| 
| 
| 





| 
| 
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BY RECIPROCALS HIT 


Commissioner Taggart Orders Pro- 


vision Removed From Policies 
by July 1 


ACTION WINS APPROVAL 


Company Officials Chagrined Over 

Pensylvania Rules Denying Admis- 
sion to New Companies 

NEW 


company 


YORK, 


officials 


May 16.— Though 
feel that the attitude 
assumed by Commissioner M. H. Tag- 
Pennsylvania, in declining to 
companies 


gart of 
admit new insurance 
the state, on the theory that the insti- 
tutions already operating there can eas- 
requiring in- 


into 


ily handle all business 
demnity, is simply absurd and would 
be promptly upset by the courts were a 
test case instituted, they are fully in 
accord with his recent ruling regarding 
reciprocals and _  inter-insurance ex- 
changes. 
Provision Held Illegal 


Based on an opinion from Deputy At- 
torney-General Wagner, Commissioner 
Taggart notified all reciprocals and in- 
ter-insurance exchanges licensed in his 
state to eliminate from their policies or 
certificates any limitation of liability 
provisions before July 1. The opinion 
stated: “That it is illegal for recipro- 
cal and inter-insurance exchanges to 
include in the contracts issued by them 
any provision limiting the liability ot 
the holders of such contracts or .the 
subscribers to such exchanges either to 
the initial premium paid or to any sum 
designated in the contract.” y 

There are four Pennsylvania recip- 
rocals and inter-insurance exchanges 
and 45 organizations in other states that 








PrP. A. COSGROVE 
ecutive 
wishes in that direction have been com- 
plied with. He is very familiar with 
conditions in that section of the country 
and has a wide acquaintance among 
company men and local agents there. 


Cosgrove Well Qualified 


The companies comprising the fleet 
which will be under his supervision are 
the American Equitable, Knickerbocker, 
New York Fire, Brooklyn Fire, Mer- 
chants & Manufacturers, 
Underwriters, Republic of 
and Sylvania of Philadelphia. 

Mr. Cosgrove by reason of his ex- 
tensive experience in the field and his 


home office training is well qualified to | 


supervise the business of these compa- 
nies. Centrally located as he will be at 
Hartford, he will be in a position to 
more closely cultivate the agency plant 
and give more adequate service to the 


ha : : . | representatives of the different compa- 
pensation for the former expenditures in |} 


nies. 
He will complete arrangements to lo- 
cate at Hartford as soon as possible 


and his office location will be announced 
later. 


traveling expenses. On this the referee 
rules: 

“Defendant argues chiefly through the 
testimony of its accountant that during 
the period of suspension plaintiff's sales- 
men received orders whereby plaintiff 
was compensated for what it paid them 
and that plaintiff should not ask de- 


the inclusion of salesmen’s salaries, sales- | fendant to compensate it again for any 


men’s commissions and salesmen’s 


| of this 


items. He says that this was 


duties at the home office, his | 


Metropolitan | 
Pittsburgh | 


| do business of this nature in Pennsyl- 


| vania, affected by the decision. 


Against Automobile Reciprocals 


It is assumed that the action taken 
was directed mainly against reciprocals, 
| both domestic and foreign, writing auto- 
| mobile insurance in the state. These 
| concerns have been causing considerable 
| trouble to the standard companies, not 
| by virtue of the business they secured, 
| but mainly in confusing the assured 
| with all sorts of absurd statements con- 
| cerning rates and underwriting prac- 
| tices. The reserves these reciprocals 
| put up are for the most part wholly in- 

adequate. The waiver of the assessment 

| privilege removes even that uncertain 
asset and leaves little for the settle- 
| ment of claims, should these prove un- 
| usually severe at any time. 


Deserves Commendation 


In forcing the automobile reciprocals 


| 


| to increase their financial status even 
| to a modest degree, the Pennsylvania 
| commissioner is entitled to the com- 


| mendation freely accorded him in. such 
| connection by company officials. 
Although New York as well as a num- 
ber of other states admit to their bor- 
| ders the few reciprocals and_inter-in- 
| surance concerns able to qualify under 
ricid safety standards, certain states 
| will have none of the concerns under 
any conditions. The reciprocals made 
| a determined effort to break into Massa- 
| chusetts and New Jersey last vear, 
| but were flatly refused admission. These 


states, while licensing both stock and 
| oe companies, draw the line at 
| inter-insurance outfits. 

| — — ae ————$$—<—$—$—<—<————— —————— 
shown by the sales for the first six 





months of 1928. He admitted that if the 
(CONTINUED ON NEXT PAGE) 
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Your Business 


Must Be Preserved 


When your client meets a loss for which he 
might have been indemnified, an underinsured 
property owner is going to hold his agent ac- 
countable in some way. 


; 

Arm your client with true insurable values 
based upon an authoritative Appraisal* by The 
Lloyd-Thomas Company. If you do not pre- 
sent the importance of knowing the true 
values, some other agency which does may 
; encroach upon your business. By incorporat- 
' ing into your service the recommendation of a 
Lloyd-Thomas Appraisal*, you are not only 
; safeguarding your business, but you are truly 
¥ looking after the welfare of your clients. 


\. *“WHAT IS AN APPRAISAL? — It ts a complete classified inventory 
of insurable property (except stock “ merchandise and raw materials). 
Each item of property is valued at today’s cost to replace new. 
amount of accrued depreciation is determined and the sound insurable 
value is given. 


“ITS ADVANTAGES—ist—It discovers insurable values that have 
been written off the books through unscientific depreciation — 
3nd—It gives the agent, the assured, and the companies value facts of 
Srd—It makes for ade 


. te insurance protection, for 
pearly every instance it calls for 


qua ip 
additional insurance.’’ 





: The |loyd-Ihomas Co. 


(RECOGNIZED AUTHORITIES ON PHYSICAL VALUES) 
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DETROIT NATIONAL FIRE 


Insurance Company 


231-233 John R. Street, DETROIT, MICHIGAN 


GEO. K. MARCH, President and Gen. Mgr. WYNN C. GEROW, Secretary 
JAS. M. TEAHEN, Treasurer . E. BLACK, Assistant Secretary 
ROBERT R. BUCKNELL, Assistant Secretary 


ante ed TERS 
Advertising in 


| THE INDEPENDENT ADJUSTERS COLUMN 
Causes Companies 


To Know You 
To Remember You 
To Place Business With You 


THE NATIONAL UNDERWRITER, A-1946 Insurance Exch., Chicago 














RATES ARE LOW 
INQUIRE! 
































ITH the advent of the new Ford 

financing company the question of 
the desirability of the insurance offered 
by finance concerns again comes to the 
fore. Several Chicago automobile man- 
agers shun the large national concerns’ 
business. “We do not want it,” seems 
to be the stereotyped answer. Some ex- 
ceptions are made to the local finance 
concerns’ offerings because the personal 
element is present. Generally speaking, 
the large concerns are in the business to 
make money and the only requisite that 
they demand of a customer is that he 
is able to pay his note. Whether he is 
bootlegger, criminal or some other un- 
desirable as an insurance risk makes no 
difference. 


Small Concerns Cautious 


The insurance companies, when forced 
to take a shady case now and then, in 
order to keep good will, are constantly 
feeling the effect of careless underwrit- 


ng. 

Small finance concerns are usually 
more cautious. Local interests, com- 
posed of bankers and successful busi- 
ness men, finance the business. There is 
naturally more evidence of discrimina- 





IMPORTANT USE AND 
OCCUPANCY DECISION 


(CONT'D FROM PRECEDING PAGE) 


salesmen had been prevented from sell- 
ing because of plaintiff's inability to 
manufacture there would have been a 
loss. The sales in March were undoubt- 
edly due in large measure to orders 
taken prior to the fire and those sales 
reflect conditions preceding the fire 
rather than conditions during the period 


of suspension. Sales effort, both through | 


advertising and the salaries of salesmen, 
admittedly has a continuing effect and 
cannot be measured by sales returns im- 
mediately following. It is only rarely 


that selling effort can be measured ac- | 
curately by definite sales returns at any | 


time. The clause of the policy should be 
interpreted so as to apply to the usual 
business situation. Where production is 
reduced temporarily the general over- 
head and continuing expenses, including 
the salaries of salesmen, should be re- 
garded as fixed charges for which plain- 
tiff is entitled to compensation.” 


Commissions Disallowed 


NOT DESIRED BY CHICAGO MANAGERS | 








el 
tion. Several bad notes in a large bys. 
ness make little difference but the effeg 
is very noticeable to a small concerp, 

Finance companies interfere with the 
right of selection, and since profit op 
automobile business can only result from 
strict underwriting, profits and 
business do not jibe. 

Insurance companies write the hazards 
that are uncontrollable, like crime waves, 
Crime and automobile thefts go hand jg 
hand because the criminal needs to make 
a quick get-away and a car is the logical 
thing to use. 


finance 


Moral Hazard Important 


The moral hazard is the greatest thing 
the companies have to guard against ang 
the large finance concerns do not neces. 
sarily watch this in getting business, said 
one manager. If a man has a dishonest 
streak in him it is apt to come to the 
surface at any time. 

The large finance concerns also de 
mand excess commissions which cut 
down the underwriting profit consider. 
ably. In short, the general opinion in 
Chicago seems to be that finance busi 
ness does not pay. 


ment but it cannot serve as evidence, 
and the same general principles apply to 
the determination of the period of sug 
pension.” 

The insured retained Imre Temesvari, 
insurance accountant, as opposed to 
James A. Hastings & Company, account- 
ants, Newark. 

The referee in conclusion allows three 
days total suspension at $419.30 a day or 
$1,257.90 and 3424 days partial suspen- 
sion at $335.44 a day or $11,628.58. Cost 
of outside facilities $300, or a total net 
recovery $13,186.48. 

William Otis Badger tried the case for 
the Muiner-Edgar Company and _ the 
North River was represented by F. 
Campbell Jeffery, Arthur T. Vanderbilt, 
and Frank N. Crosby. 


Foo 





Howard Heads New Jersey Specials 


1 Howard of the North 
3ritish & Mercantile companies is now 
president of the New Jersey Special 
Agents’ Association, having been elected 
at the annual meeting of the organiza- 
tion in Newark Monday evening. The 


Sylvester 


| other officers chosen are P. Thompson, 


The referee refuses to allow sales com- | 


missions on the grounds that they relate 
to specific sales and would not be in- 
curred as expenses if the sales were not 
made, but in speaking of salesmen’s 
traveling expenses, he states as follows: 

“Salesmen’s traveling expenses, how- 
ever, do constitute fixed charges because 
it is necessary for salesmen to travel as 
a part of the general sales effort. If a 
particular sale had been shown to 
the result of a particular expenditure in 
traveling expense, it might be proper to 
regard that traveling expense as a spe- 
cific of that sale. 3ut viewing 
traveling expenses as a 
they should be included as fixed charges 
and they have been included in the com- 
putation of plaintiff’s loss. Traveling ex- 
penses, unlike commissions, are con- 
tinuing expenses and must necessarily 
be constantly and consistently incurred.” 

In speaking of the chief situation, the 
referee says: 

“The chief difficulty in the case at bar 
lies in giving ‘due consideration’ to the 
experience of the business before 
fire and the probable experience there- 
after. Nor in use and occupancy insur- 


cost 


be | 


classification, | 


| ery, an advertising man who 
the | 


G. Voorhis, 
and E. F. 
& Marine, 


Hanover. vice-president; F. 
Fireman’s Fund, treasurer. 
Warren, Springfield Fire 
secretary. 


McLeod Grand Nest Candidate 


Alfred W. McLeod of Vancouver and 
New Westminster has been nominated 
by the British Columbia pond for grand 
keeper of the grand nest of the Blue 
Goose, and his name will be presented 
at the grand nest meeting in Montreal. 

Mr. McLeod is a past deputy most 
loyal grand gander. He operates the 
general agency firm of Alfred W. Mc- 
Leod, Ltd. He has been prominent m 
the insurance business in western Cam 
ada for many years and is well known 
to all agents in Canada and on the 
Pacific coast of the United States. 


Montgomery Heads “Ad” Club 


A. W. Spaulding, advertising mat 
ager of the Hartford Accident, has been 
succeeded as president of the Hartford 
Advertising Club by Frank Montgom- 
serves sev 


eral insurance companies. The Hart- 


“ 
| ford club has always been insurance 


ance should the assured be required to 


prove his lost profits with such certainty, 
but he must prove them by a fair pre- 
ponderance of credible evidence. In- 
genious speculation as to what the profits 


might have been may be used in argu- | Warren Chapin and many others. 


manned” more or less, with J. W. Long 
necker, Leon Soper, Willard Rog 
Clarence T. Hubbard and . 
Spaulding as recent presidents ant 8 
full complement of insurance men © 
the directorate including T. D. Faulkner, 
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CHANGES IN THE FIELD 


sLWELL TO FIREMAN’S FUND 














Springfield F. & M. Becomes General 
Agent in Charge of Pennsylvania 
and New Jersey 





BOSTON, May 16.—Clinton W. EI- 
well has been appointed general agent 
of the Fireman’s Fund group, in charge 
of their New Jersey and Pennsylvania 
business, effective June 1. He will be 
located at the department headquarters 
jn this city. ; 

In announcing the appointment, 
Charles C. Hannah, manager of the east- 
en department, gave a sketch of Mr. 
Elwell’s career. He was born at Exeter, 
N. H., in 1889, the son of a former in- 
surance commissioner of that state. Mr. 
Elwell received his scholastic education 
at Phillips Exeter Academy, Dartmouth 
College and the Harvard school of busi- 
ness administration, after which he en- 
tered the widely known Field & Cowles 
agency of Boston, Later he was given 
the New Hampshire general agency for 
the Commercial Union, subsequently 
becoming special agent for the company 
jn Maine and New Hampshire. Later 
he was transferred to the southern New 
England territory. In 1925 he was 
placed in charge of the service and field 
operations of the Springtield F. & M. in 
eastern Massachusetts and Rhode _ Is- 
land, establishing headquarters at Bos- 
ton, which post he now leaves to 
associate with the Firemans Fund 
group. He has long been an active 
member of the New England Exchange, 
serving for a time as chairman of its 
executive committee. 


Charles N. Lindberg 


Charles N. Lindberg has been ap- 
pointed special agent of the Crum & 
Forster group in Ohio, assisting State 
Agent L. A. Balles. Mr. Lindberg has 
recently been with the Thos. McGee 
agency at Kansas City. For four years 
prior to that connection he was an en- 
gineer of the Crum & Forster group 
with headquarters in Kansas City. 


E. N. Cunningham 


E. N. Cunningham has been appointed 
Indiana special agent of the Royal. He 
will be under the supervision of Patrick 
J. Mangan, state agent. Mr. Cunning- 
ham, who is a native of Iowa, began 
his business career in a bank in his 








home city. In 1921 he joined the Iowa 
Inspection Service Bureau, traveling 
Iowa on inspection work. In 1924 he 


went to Evansville, Ind., to work on 
an inspection of that city, and when the 
inspection was concluded he joined the 
Indiana Inspection Bureau, which he 
served until 1926. In that year he 
joined the Travelers Fire as an in- 
spector and Dean schedule engineer. 
He leaves the Travelers to join the 
Royal. 








| NEWS FROM NEW YORK 











WENNSTROM GOES ABROAD 


J. M. Wennstrom, United States 
manager of the Svea and of the Chris- 
tana General, has sailed for a month’s 
visit in Sweden. The primary purpose 
of his visit is to be present when his 
Son graduates from a school he has been 


attending to prepare for entrance to a 
medical college. 
kk * 


NEW COMPANY CHARTERED 


, Charter in New York state has been 
issued to the Consolidated Indemnity & 
Insurance Co., which is backed by 
Prominent financial and political men. 
yohn F. Gilchrist, chairman of the 
Transit Commission, is slated to be the 
company’s president. It is stated that 
the company will be a $300,000,000 cor- 
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poration, backed by Bernard K. Mar- 
cus, president of the Bank of the 
United States, and Saul Singer, execu- 
tive vice-president of that bank. 

* x 


WILL GO TO FLORIDA 


George T. Wilson, for the past year 
chief southern underwriter at the 
United States headquarters of the Svea 
in New York City, has resigned because 
of his wife’s health, and will locate in 
Jacksonville, Fla. 

kK x 
WITHHOLD RATE ANNOUNCEMENT 


With the exception of the Public Fire 
of Newark, the non-affiliated companies 
are generally withholding announce- 
ments regarding the scale of commis- 
sion they will pay local agents in New 
Jersey. Company officers do not deem 
it wise to decide that question until 
the Eastern Underwriters’ Association 
announces its scale. 

* * 
GREAT AMERICAN SPECIALS MEET 


ministration of W. H. Koop, recently 
elected president. 
xk *k * 


HERBERT BUXTON DIES 


underwriter of New York, died in the 
Muhlenburgh Hospital, Plainfield, N. J., 
Sunday night, where he was taken a few 
hours previously. He had been actively 
identified with the insurance business 
for over 30 years, starting as a clerk in 
the old Manhattan Fire office under P. 


— 
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Practically all the eastern and | 
southern special agents of the Great 
American are in town for their annual 


ORIENT | 








of HARTFORD, CONN. 


HENRY W. GRAY - 
HARTFORD, CONN 


President 


CHARLES E. DOX, Manager 


WESTERN DEPARTMENT 


223 W. Jackson Blvd. 
Chicago, Illinois 


GEORGE 0. SMITH - Manager 
SAN FRANCISCO 











conference, the first held under the ad- | 


Herbert Buxton, a widely known fire 









An Open Letter to 
Harmonia Agents-- 


Digging Up Leads for 
Tourist Baggage 
Insurance 





There are folks in your town who travel on and off 
during the year. There are others who travel fre- 
quently over week ends. And, beginning soon, there 
will be that vast number who travel on their annual 
summer vacation. 


The last mentioned are seasonal prospects for 
Tourist Baggage Insurance. Get after them before 
they start their trips. 


But the others! They are prospects for year ’round 
protection. Sell them an annual Tourist Baggage 
Policy. 


You may know the purchasing agent of a company 
who is compelled to make several trips a year. You 
may be acquainted with a sales manager who does 
likewise. You probably know lawyers, business men, 
sportsmen and others who travel. List them and 
solicit them with folders describing Tourist Baggage 
Insurance. Then follow up your advertising with 
personal calls. 


You know your prospects. The Harmonia Fire In- 
surance Company has the Tourist Baggage Insur- 
ance folders available to its agents. Use them on your 
prospects and sell more Tourist Baggage Insurance— 
not just for a single trip, but year ‘round protection. 
It’s worth while to both you and your client. 


In territories where the Har- 
monia Fire Insurance Company 
is not already represented, appli- 
cations from reputable agents for 
representation will be considered. 


HARMONIA 


Fire Insurance Company 


NEW YORK OFFICE 
59 MAIDEN LANE 
















“The writer looks forward each month for The Casualty 


Inswror and have enjoyed in. 
mensely some of the articles therein. 


Gipson, Moore & Sutton, Inc., Richmond, Va, 














COMPLETE PROTECTION 


Whatever the need for automobile protection, a Union automobile agent or broker can render 
complete service. Here are the coverages this company writes: 





“If it’s Automobile Insur- 
ance—We Write It’ 


FIRE COLLISION 
THEFT 100%, Replacement 
50% Retention 
LIABILITY Fender Restricti 
PROPERTY DAMAGE Deductible 


UNION AUTOMOBILE INSURANCE COMPANY 


HOME OFFICE, UNION INSURANCE BUILDING, 1008 WEST 6TH ST. LOS ANGELES 
Assets December 31, 1927............essse+s+00e$2,759, 938.57 
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Hotel Directory 

















BREVOORT 


HOTEL 
Madison Street CHICAGO 


East of LaSalle 
[Insurance Headquarters 


Brevoort Hotel upholds 
worthily the best traditions of 
American hotels famed for hos- 


pitality. 





When in Lincoln 
Hotel Cornhusker 


300 Rooms 


Without Bath, $1.50 and $2 per Day. 


With Bath, 
$2.50, $3, $3.50 and $4 per Day. 








Two Squares from Chicago’s Insurance Center 


Dearborn Street from 
Jackson to Quincy 


CHICAGO 


The “Comfortable Great North- 
ern” is in Chicago’s central busi- 
ness section, within one block of 
State Street, the great shopping 
thoroughfare, and close to the 
theater, financial and wholesale 
districts. 

400 Large, Bright, Livable 
Rooms, $2.50, $3, $3.50, $4, $5, and 
a few extra large corner rooms 
at slightly higher prices. For 
two persons in any room the ad- 
ditional cost is only $1 a day. No 
extra charge over main restau- 








te 


Daan yet 


rant prices for service of meals 
in guest rooms. 

Garage near. Guests’ cars de- 
livered without service charge. 











In Des Moines it’s 


CHAMBERLAIN 


Hotel 


Most Centrally Located 
250 Fireproof Rooms 








CEDAR RAPIDS, IA. 
HOTEL ROOSEVELT 


Bates: ae ae be ee ie 
teries $1.50 and up. Rooms Bath, Shower 
@ Tub $3.50 and 

EB G. KILL, Mer. 














“The Casualty Insuror, in’ our 
opinion, is one of the best insurance 
magazines published and we read ev- 
ery word of every issue.’—TWIN 
Fatts Tirtte & Asstract Co., Twin 
Falls, Idaho. 








B. Armstrong. Later he etsablished a 
general agency of his own, and prior to 
1925 represented the Ohio 
Millers National and the Central Manu- 
facturers Mutual. He is survived by his 
wife and a daughter. 
k * * 
LUDLUM TRAVELS WEST 


C. A. Ludlum, vice-president of the 
Home of New York, left for the Pacific 
Coast this week, planning to be away 
from New York about three weeks. 

* * x 
LION FIRE LICENSED 


License to begin business has been 
the Lion Fire of this city. It starts 
with paid-in capital of $200,000 and sur- 
plus of $400,000, planning to increase 


both items in the near future. 


Farmers, | 


) 
| 


————=ae 
TeINSurance 





Both are 
underwriters. 


experienced 


* * x 

PLANS OF COSMOPOLITAN Figg 

Robert Adamson, vice-president of 
the Central Mercantile Bank & Trust 
Co., and formerly fire commissioner of 
New York City, is slated for chairman 
of the board of the Cosmopolitan Fir 
now in process of organization here i 
capital of $1,000,000 and a like amoung, 
of surplus, together with a reserye fund 


| of $500,000, is proposed for the intended 


Its pres- | 


ent purpose is to confine activities to | 


reinsurance. 
president of the company and John 
Helder secretary. The management will 
be in the hands of Sterling Offices of 
New York City. Mr. Robertson is vice- 
president of the latter organization, with 
which Mr. Helder is also identified. 


H. Marshall Robertson is | 


| 


issued by the New York department to | by the 


enterprise, stock of which is being of. 
fered at $29.50 per share, par value $1 
investment house of A, | 

Scheuer. : 
x *k * 
BLUMENREITER ABROAD 


G. A. Blumenreiter. secretary of the 
Home of New York in charge of bys. 
ness development, has left New Yor 
for a tour of Europe. He is accom. 
panied by Mrs. Blumenreiter. They wij 
visit Germany, Switzerland and Italy, 
The present visit will be Mr. Blumen. 
reiter’s first visit to Germany jn % 
years. 








AS SEEN FROM CHICAGO. 
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INSURANCE CREDIT MEN MEET 
Last Saturday afternoon about 60 rep- 
resentatives of the National Service & 
Appraisal Co., which issues Hill’s Re- 
ports, met at a luncheon in Chicago at 
which E. G. Whitaker, western automo- 
bile superintendent of the Queen, was 
toastmaster. R. E. Dixon, automobile 
superintendent in the western office of 
the Fire Association, Chicago, ad- 
dressed the meeting on “Credit Reports 
from the Viewpoint of the Automobile 
Underwriter.” Charles G. Clark, repre- 
senting the credit department of the 
Central Trust Company, also addressed 


the meeting. 
xk * x 


INSURANCE MEN AID FAIR 


Some insurance men are working to 
make the proposed Chicago World’s 
Fair of 1933 a success, Samuel Heifetz, 
one of the Chicago managers of the 
Mutual Life of New York, is vice-chair- 
man of district No. 7, which includes 
the Insurance Exchange building. J. E. 
Purnell and F. D. Buckman are unit 
chairmen for the Insurance Exchange 
building. 

2 -» 
COOK COUNTY OLUB MEETS 


At a special meeting of the Cook 
County Field Club held on Monday of 


this week the articles of association 
were so amended that under “Meet- 
ings” they now read: “The regular 


meetings of the club shall be held in 
June and December of each year sub- 
ject to adjournment, suggested by the 
executive committee and approved in 
general meeting.” Under “Dues—In- 
itiation Fees,” the articles were amended 








Srottish Anion & National 


Insurance Company 
HARTFORD, CONNECTICUT 


Assets, $9,411,332.56 


Liabilities, $5,700,632.72 


Surplus to Policyholders, $3,710,699.84 


WRITES 
Fire, Tornado, Automobile, Rents, 
Sprinkler Leakage, Use and Occupancy, 
Explosion, Riot and Civil Commotion 


J. H. VREELAND, Manager 


J. H. McCORMICK, Secretary 
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Wanted 


An experienced automobile Fire and Theft 
Examiner to supervise Home Office de- 
partment. Must have initiative and execu- 
tive ability. State age, salary expectations 
and whether married or single. Address 
F-52, care The Nationl Underwriter. 








“Want experienced marine insurance man for 
large agency in large middle western city. 
Must have considerable experience domestic 
and ocean claims and know marine contracts 
and be able to handle large accounts. Prefer 
young man western training. All replies con- 
fidential. Address F-55, care The National 


Underwriter.” 
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to read: “Dues of active and associate 
members shall be $2 per year, payable in 
January of each year.” It is the pres- 
ent plan of the club, however, to hold 
at least two special meetings each year 
in addition to the regular meetings in 
June and December. This year the 
June meeting will take the form of 
an outing at Nippersink, Wis., June 22, 
The following committee to make ar- 
rangements for the outing was ap- 
pointed: G. A. Mavon, G. A. Mavon & 
Co., chairman; R. A. Black, Northern of 
London; E. W. Ericksen, Aetna: Harold 
Hilton, Critchell, Miller, Whitney & 
Barbour; L. P. Warren, Klee, Rogers, 
Loeb & Wolff. 
x * x 
REPORT OF LIQUIDATION DENIED 


George R. Hess, president of the 
Illinois Travelers Home Fire, this week 
emphatically denied the report to the 
effect that his company is to be k- 
quidated. The report appeared last week 
in an insurance trade paper. The com- 
pany’s stockholders recently approved 
the officers’ plan to increase the com- 
pany’s capital from $100,000 to $200,000 
and to enter the company in New York. 

xk Kk * 
JAY F. CHAPPELL DIES 


Jay F. Chappell, head of Jay F. Chap- 
pell & Co. of Chicago and of the Florida 
firm of the same name, died last Wed- 
nesday night at Asheville, N. C., where 
he had driven with his wife and two of 
his four children to attend a reunion of 
his class in the Asheville School. He 
was ill for three days with double pnew 
monia. He would have been 31 m 
August, and although a young man had 
already made an unusual success in the 
insurance business. He resided in Oak 
Park, a suburb of Chicago. He was 
born in Memphis, Tenn. 

Mr. Chappell had his first insurance 
experience while he was still a student 
at the University of Chicago. From the 
university he went into the naval af 
service with the rank of ensign. He 
joined Marsh & McLennan in Chicago 
following the close of the war, and four 
years ago founded his Chicago firm. He 
was a nationally known tennis playet 
having the title of sixth ranking playef 
in Chicago, and was also prominent @ 
racauet sauash, football and swimming 
circles. He is mourned by a host,¢ 
friends in the insurance business in \%® 
cago and in Miami, Fla. 

xk * * 
LAWSON ON VACATION 


Edward D. Lawson, Chicago, westem™ 
manager of William H. McGee & © 
and vice-president of the Transportation 
Insurance and the Transportation > 
demnity, left Chicago on Monday of this 
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to drive east for a month’s vaca- 
He is accompanied by his family. 
He will spend some time in New York, 


headquarters city of the companies he 
represents, and will drive back to Chi- 


cago. * 


* 


* 
[INSURANCE STOCK QUOTATIONS 


H. W. Cornelius of the investment 
house of Lewis Dewes & Co. of Chi- 
cago furnishes the following insurance 


stock quotations as o 


k 
a Cas. & Sur. 


Aetna Fire.....- 
Aetna Life.. ; 
y jcultural 4 
Allemannia ..... 
Alliance, Pa 
Amer. Alliance.. 
American Auto.. 
amer. Druggists 
Amer. Equitable 
American, N. J.. 
American Res... 
American Salam. 
American Surety. 
Automobile ..... 
Balti. Amer...... 
Bankers & Ship. 


Commercial Cas. 
Commonwealth.. 
Continental Cas. 
Continental ..... 

troit F. & S.. 
Detroit F. & M.. 
Detroit Natl..... 
Dubuque F. & M. 
Excelsior ....-.. 
Federal Surety.. 
Fidelity & Cas.. 
Fidelity & Dep.. 
Fid.-Phen. (new) 
Fire Assn........ 
Firemen’s Fund.. 
Firemen’s ...... 
Franklin Fire... 
General Cas. & S. 
Glens Falls...... 


Great Amer. Cas. 
Great Amer. Ind. 
Great Amer. Fire 


Guardian Fire... 
Halifax Fire .... 
Hanover Fire.... 
Harmonia ...... 
Hartford Fire... 
Hrtfd. Stm. Boil. 
Henry Clay Fire. 
Home, N. Y..... 
Homestead ..... 
Import. & Exp.. 
Independ. Indem. 
Independ. Fire... 
Ins. Co. of N. A.. 
Iowa National... 
Iroquois Fire.... 
Lincoln, N. Y.... 
Maryland Cas.... 
Merchants, com.. 
Merchants, pfd.. 
Mechanics ...... 
Metropol. Cas.... 
Metropol. Fire... 


National Cas..... 
National, Conn... 
National Liberty. 
Natl. Union...... 
National Surety. 
New Amster. Cas. 
New Brunswick. 
New Cent. Cas... 
New England F. 
New Hampshire. 
New Jersey...... 
New York Cas.. 
Niagara Fire.... 
Northern, N. Y.. 
North River..... 
N. W. National... 
Occidental 


Provid.-Wash.... 
Reliance, N. J... 
Reliance, Pa..... 
Rhode Island.... 
Rossia 
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f May 14: 


Div. 
per 


Asked Share 
1280 $12.00 


Bid 
1250 
900 910 
995 1010 
135 145 
330 és 
86 88 
665 685 
65 aye 
80 86 
78 82 
36 37 
104 107 
71 74 
335 340 
455 465 
95 98 
55 ite 
1100 1120 
425 hice 
35 36 
73 76 
75 82 
22 24 
700 715 
27 29 
20 25 
62 64 
760 - 
75 78 
90 91 
85 90 
275 325 
20 25 
13 ean 
125 ne 
205 210 
310 320 
90 91 
80 85 
120 122 
56 58 
390 420 
62 64 
2950 See 
15 20 
84 90 
59 60 
15 eae 
105 110 
81 85 
93 97 
70 74 
900 910 
840 eee 
10 12 
655 670 
47 50 
106 109 
38 40 
24 26 
103 104 
135 oes 
602 40 
117 122 
185 187 
345 eee 
126 see 
100 eee 
97 99 
9 11 
58 61 
59 61 
1270 1285 
230 240 
410 425 
357 360 
80 wae 
74 7 
57 60 
530 550 
70 75 
147 152 
160 170 
150 160 
375 eee 
205 aes 
32 33% 
190 210 
187% 192 
62 65 
890 900 
20 he 
570 600 
825 835 
250 260, 
29 30 
350 370 
222 223 
155 160 
34 35 
238 245 
222 229 
315 325 
1965 1985 
480 500 
445 455 
535 545 
102 104 


* * * 
“FOLLIES” IS SUCCESS 


24.00 
12.00 
4.00 
10.00 
2.00 
16.00 
3.00 
1.50 
1.00 
3.00 


~ . *-* t 
5 Se. compermaime | 


Among the theatrical successes of 
year was the issue of “The Insur- 


ance Follies,” presented to a large and 





interested insurance public on Friday 
and Saturday evenings last week. Plans 
for the production were well executed 
by a competent cast, the lion’s share ot 
the applause going to D. E. McQueen 
in his role of Willie Talcott. Another 
of the hits was the work of the boys 
in the “Way Down South in Heaven” 


| 
} 
| 
| 
| 


number, which rolled up a number of | 


encores at each performance. The 


chorus displayed evidence of plenty of | 
routining, and other things, and some | 


of the specialty dancing was topnotch 


also. The “Follies” very likely would | 


be well supported if it were made an 


annual event. 
*k *k x 
QUACKENBUSH USES PLANE 

S. H. Quackenbush, western manager 
of the Westchester, covered a lot of 
territory in South Dakota last week by 
the use of an airplane. Mr. Quacken- 
bush flew from Huron to Aberdeen and 
back again, then to Mitchell and Platte. 
His trips in this way consumed about 
one-third of the time that would have 
been necessary had either the train or 
automobile been used. Mr. Quacken- 
bush is enthusiastic over the progress 
made by commercial aviation and be- 
lieves that with all of those with whom 


time is an important factor the airplane | 


will be used a great deal more in the 
next few years. 
*x* * 

Vincent S. Sment has been appointed 
assistant superintendent of claims for 
the independent claim department of 
Arthur L. Ladd of Chicago, under E. J. 
Coffey, superintendent. 


OPPOSE U. S. ENTERING 
INSURANCE BUSINESS 


(CONTINUED FROM PAGE 11) 


care of by private enterprise, then it is 
entering into a field never contemplated 
by that wise body of men who saw so 
keenly into the future and wove our ba- 
sic law, the Constitution.” 

Terence F. Cunneen, manager of in- 
surance department of the Chamber of 
Commerce, told of the work of his or- 
ganization. 


Annual Banquet Held 


John D. Sage, president of the Union 
Central Life, and F. Highlands Burns, 
president of the Maryland Casualty, 
were the only representatives of the in- 
stitution of insurance among 60 leading 
business executives of the United States 
who were honor guests at the annual 
banquet of the Chamber of Commerce 
of the United States, held here last 
week. 

Owen D. Young, chairman of the 
board of the General Electric Company, 
was toastmaster and presented the 
honor guests. The principal addresses 
were made by Lewis E. Pierson, presi- 
dent of the Chamber of Commerce of 
the United States, and Dr. Alberto Pi- 
relli of Milan, Italy, president of the 
International Chamber of Commerce. 


Beacon Fire Going Forward 


The newly organized Beacon Fire, 
incorporated under the laws of New 
York, is going forward and will soon 
announce its official personnel. W. C. 
Sheide of Hartford is the organizer. 
It is likely that the company will locate 
in Hartford with Hartford men serv- 
ing as directors. A capital of $2,000,000 
and a surplus of $3,000,000 is being 
raised. 


Central Kansas Field Club 


Guests at the weekly luncheon meet- 
ing of the Central Kansas Field Men’s 
Club in Wichita this week were C. M. 
Andrews of the Monarch Investment 
Company, and Vernon Hooser of Wheeler, 
Kelly, Hagny Trust Company. E. W. 
Beeson, secretary of the club, presided. 
Publicity to be furnished agents regard- 
ing Kansas Insurance Day, to be held 
in Wichita, June 14, was furnished the 
20 members present. The latter part of 
the meeting was devoted to a continued 
discussion of the standard form policy 
as directed by Austin Stone, independent 
adjuster and member of the club. 
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in automobile 
ATLAS writes a policy that includes every coverage 
—fire and theft, P. L. and P. D., collision, tornado, 
ATLAS adjusts its claims promptly 
and satisfactorily, and every transaction is touched 
with a friendliness that more than upholds the 
Protection and service above all. 


and plate glass. 


ATLAS ideal: 


ness and profit. 











To A Young Man 
And His Partner! 


Imbued with an unselfish desire to serve your clients, 
you strive to protect them in every possible way and 
to serve them promptly and satisfactorily in their time 
of misfortune. 


That, too, is the ATLAS ideal! 


ATLAS Casualty Company puts protection and serv- 
ice above all. 


insurance exclusively, 


Besides the protection and service it provides for your 
clients, ATLAS Casualty Company offers you a dis- 
tinctively ATLAS agency contract—an agency con- 
tract differing from all others—an agency contract 
which gives full recognition to your individual ability 


To you and your partner, therefore, ATLAS offers 
you the utmost in protection and service, in friendli- 
Those are the things your agency— 
and ATLAS—needs and desires. Those are the reasons 
why it will pay you to become more conversant with 
this progressive company. Why not write for more 
information now? 





EXECUTIVE OFFICES 


Tort Wayne, Indiana 


OPERATING IN INDIANA, ILLINOIS, OHIO, MICHIGAN, 
MISSOURI AND PENNSYLVANIA 
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Has Done Some Notable Work 


One could not read the report of Chair- 
man H. A. SmirH of the insurance ad- 
visory committee of the Unirep STaTes 
CHAMBER OF CoMMERCE, who is also a di- 
rector representing the insurance interests, 
without appreciating the constructive work 
that his great organization is doing. The 
insurance department has carried out the 
progressive policy of the Unirep STATES 
CHAMBER at large. It has aimed to be 
helpful and parctical to its members. It 
has made many interesting investigations 
into insurance subjects that have a bearing 
on business life. Without prejudice and 
with an open mind, its investigators have 
gathered together information which as- 
sembled gives the members of the UNITED 
States CHAMBER a thorough view of in- 
surance. The investigations were not made 
with the idea of persecution or praise. 
The various departments of the UNITED 
States CHAMBER are organized to secure 
facts and figures which can be assimilated 
by the members after they have been mobi- 
lized and deductions made, 

The insurance department has been most 
fortunate in the character of its admini- 
stration. The two insurance directors who 
have served the organization most faith- 
fully during recent years are H. A. Smiru, 
president of the Nationa Fire of Hart- 


Is Performing 


THE scope of the work being done by the 
NATIONAL Fire PRoTecTiIon ASSOCIATION 
has extended until four days of almost 


continuous session are insufficient to 
give every part of this work satisfactory 
attention. To the making of technical 


rules has been added a discussion of best 
methods for making such rules popu- 
larly The result has been to 
bring together two groups of members, 
the technically trained engi- 
neer and the civic leader interested pri- 
marily in getting people to practice fire 
safety. 

Sometimes the technically trained en- 
gineer is also a local leader in fire safety 
movements. Often the outstanding lo- 
cal leader is not technically trained. 
Each needs contact with the other and 
that is th reason why separate sectional 
meetings have not seemed desirable. 
Yet, lack of time within four days may 


effective. 


insurance 


ford, and James S. Kemper of Chicago, 
president of the LuMBERMENS MUTUAL 
CasuaLty. Mr. Kemper retired at the last 
meeting, having been one of the most help- 
ful members on the board. James L. 
MADDEN, now vice-president of the METRo- 
POLITAN Lire, deserves particular credit for 
. building up the insurance department to a 
point where it took rank with the best 
‘managed department of the national cham- 
ber. Mr. MappEN and his associates in his 
department have given intelligent and dis- 
criminating thought to those subjects 
which in their estimation deserved review 
and scrutiny. The bulletins issued by the 
insurance department and the information 
conveyed in other ways had been most 
helpful. Terrence F. CuNNEEN, who suc- 
ceeds Mr. Mappen as head of the insur- 
ance department, brings to that office a well 
trained mind and an impartial eye. Mr. 
CUNNEEN was third deputy superintendent 
of insurance in New York. In that posi- 
tion he gave every evidence of fairness, 
administrative ability and vision. 

The Unitep States CHAMBER oF Com- 
MERCE as a whole is a great business bul- 
wark. It represents the conscientious, 
upstanding business of the country. Its 
annual meetings always attract wide atten- 
tion. 


Dual Function 


make such separate sectional meetings 
imperative. 

The time may come also when to safe- 
guard its technical work, some restric- 
tion as to voting rights for those with- 
out technical training will be desirable. 
A man without engineering training and 
experience should not expect to qualify 
for passing on purely technical engineer- 
ing problems. 

Extension in the scope of its work has 
brought some special problems for the 
association, but it seems entirely possible 
to solve these problems without sacrific- 
ing anything of what has been done or 
may be done. 
tunate if the NATIONAL Fire PRoTection 
AssoctaTIon should become either a tech- 
nical rule-making organization only or 
an aggregation of groups interested only 
educational and legislative 


It would be most unfor- 


in public 


work. 
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A. T. Bailey, Pacific Coast manager | 


for the North British & Mercantile and 
affiliated companies, who has been in 
New York conferring with the United 
States head office officials, is expected 
to return to San Francisco about May 


29, visiting Colorado, Arizona and New | 


Mexico en route. 

Glen Charlton of Lawrence, Kan., and 
Mrs. Charlton, with Mrs. Atkinson Car- 
ter, who is a daughter of Sam Atkinson, 
state agent in Kansas for the Connecti- 
cut Fire, have just returned from an ex- 
tended automobile trip to Fort Worth, 
Tex. Mr. Charlton is a former presi- 
dent of the Kansas Association of Insur- 
ance Agents and is the directing head 
of the Charlton Insurance Agency of 
Lawrence, one of the most prominent 
agencies in the state. 


John Porter Jefferson, 36, head of the 
Louisville local agency of Jefferson 
Noys & Embry, died last week from 
burns and injuries suffered on April 26, 
when his automobile skidded, hit a 
bridge abutment and turned over. The 
wreckage caught fire, and Mr. Jeffer- 
son was badly burned before he could 
extricate himself. At first it was be- 
lieved he had a fair chance of recovery. 

Mr. Jefferson several years ago joined 
his late father in the agency of Jeffer- 
son, Noyes & Embry, and was the last 
surviving partner of the group whose 
names appeared in the firm name. 
About three years ago Mr. Jefferson 
withdrew from the Louisville Board, at 
a time when a fight on non-board com- 
panies meant that he either had to give 
up companies he had represented for 
years, or give up his affiliation with the 
board, and he elected to stand by his 
companies. 

Victor Roth, president of the Security 
of New Haven and its office mate, the 
East & West, is en route to Europe, 
having sailed from New York City, May 
12, accompanied by Mrs. Roth. Sev- 
eral weeks will be spent traveling in 
Switzerland, Austria, Germany and, per- 
haps other continental countries. Ab- 
sence from country will prevent Presi- 
dent Roth from attending the annual 
meeting of the Western Insurance Bu- 
reau at Swampscott, Mass., May 17-19 
and he will be missed, for he has been 
unusually faithful in attending Bureau 
gatherings, for many years. 


_— 


Frank G. Snyder, head of the Snyder 


Brothers general agency, Louisville, and | 


one of the best known field men in that 
section, underwent a minor operation at 
St. Joseph’s Infirmary, Louisville, last 


week in connection with a cataract con- | 


dition of the eyes, this operation being 
preparatory to a major eye operation 
which will come in a few weeks, follow- 
ing development through the first op- 
eration. Mr. Snyder established the 
Snyder Brothers general agency about 
five years ago, following almost a quar- 
ter of a century in the field for the 
Liverpool & London & Globe, as state 
agent. 

Funeral services for Charles Nelson 
Bishop, a veteran fire underwriter of 
the middle west who died suddenly at 
Santa Monica, Cal., were held in Chi- 
cago on Wednesday of this week at 

James Episcopal church. The Chi- 
cago offices of the Northern Assurance 
were closed for the day out of respect 
for Mr. Bishop’s memory. Among the 
pallbearers were A. W. Jenkisson, who 
succeeded Mr. Bishop as Chicago man- 
ager of the Northern Assurance, and 
J. J. Ferguson, who is in Mr. Jenkis- 
son’s office. A detail of the Chicago 
Fire Insurance Patrol attended the 
funeral. 


William M. Watson, who has retired 
as secretary of the Louisville Board, 


















































































































































































WILLIAM M. WATSON 
Retiring Secretary Louisville Board 






has been with the organization for about 
40 years. He was pensioned for life 
Last week E. S. Tachau, on behalf of 
the organization, presented Mr. Watson 
with a fine watch properly engraved in 
appreciation of his long service, He 
started with the organization in 1899 
in its rate making department, He 
has been most faithful and satisfactory 
in his work. 








E. E. Cammack, vice-president of the 
Automobile and the Aetna Life, in com- 
pany with A. V. Linde, comptroller of 
the Automobile, has embarked on a 
six weeks’ business 8 trip to England. 


Mrs. Jeanette Jacobs, wife of Stew- 





art Jacobs, Cook county manager of 
the Queen, died suddenly at her home 
in Chicago last Friday ‘night. She 
had not been ill, and her death was un- 
expected and a great shock to her 
| friends. Mr. Jacobs has been continu 
| ously ill since last November and only 
| recently had begun to show improve- 
ment. Funeral services for Mrs. Jacobs 
were held on Sunday. Interment on 
Monday was at Franklin Grove, Ill. 
The Jacobs had no children. 





Frank Wright, well known in Indiana 
| insurance circles, died last week after 2 
| short iliness. He was for some years 
Indiana special agent of the then Ger- 
| man American and later of the Roches 
| ter Department. He entered the insur 





ance business in the insurance depart- 
| ment of the Indiana Trust Company in 
Indianapolis and after leaving the field 
was connected for a time with the in- 
surance department of the Bankers 
Trust Company of Indianapolis. For 
some years past he has been engaged 
in building houses in Indianapolis. 


Commissioner Matthew H. Taggatt 
of Pennsylvania leaves for France a 
the end of next week. He will visit 
the localities where he saw service dut- 
ing the war. 


On July 15 W. “Hugh Hunter, mat- 
ager of the Texas department of the 
Commercial Union and affiliated com- 
panies, will have completed 33 1/3 years, 
or a third of a century, in the insurance 
business in Texas. He started as an of- 
fice boy with Trezevant & Cochran of 
Dallas, March 15, 1895. In 1904 he went 
to the Texas department of the Hartford 
Fire as a map clerk. He became a Spe 
cial agent for the Commercial Union in 
November, 1907, but went back to the 
Hartford as special agent in February, 
1910, He became manager for the = 
mercial Union at Dallas April 1, 1% 
and has held the position since that time. 
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ESTROYED by fire! Not only 

the building but the business! 
Yes, they thought they were fully 
insured. ‘They were, as far as the 
building and its contents were con- 


cerned. There was one thing that 
had been overlooked however—that 
was the loss due to interrupted pro- 
duction. 


Continuing expenses, the cost of 
holding essential members of the 
organization together until production 
was resumed, the loss of anticipated 
profits—these are the things which 
have caused many concerns to fail 
after a fire! 

Be sure that all your clients who 
need Business Interruption insurance 
have it or at least have been told 
about it. 


Often this coverage can be used as 
the entering wedge to lines that other- 
wise it would be impossible to get. 


AMERICAN EAGLE 
ASP sanwsmsusw es: Ae 


ERWEST STURM. Cxsmman oF tt Bosno. 
PAUL L. MAID, Presivent. (“Amca Pour 


CASH CAPITAL—ONE MILLION DOLLARS 


CHICAGO DALLAS SAN FRANCISCO MONTREAL 
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than in January of last year and 10,000 
more in February than in February of 


ums were $26,158,857 with a loss ratio 
of 58.27. 


The year before the loss ratio | 





Confer on Value of Sprinklers 
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PREMIUMS SHOW DECREASE | t2ken larger quarters in the Hartman | MICHIGAN FIGURES SHOWN | . dl Premiums Losses 
| building, which included the space now tobe . Rutgers secn an 25,553 
| occupied by the Western Adjustment ’ : a srteee 71,08] 
Process of Cutting Down Lines in | Company. Premiums and Losses for Different | Home. Nn. ¥': ; Seer 1390 
: : . On the same date William R. Snyder . h Ins. Co. of N 105'8s, 
Ohio Is Still Much in will leave the Columbus branch to be- Classes of Companies on the | National, ct seieeeeane 298'915 
Evidence come a part of the staff of the home Business of 1927 | National Union  nalnaies 93°29" 
ae office in Chicago. F. H. Klinefelter of aaa aaa feleme tote eeeees Sit 
; . sees ir ‘ ° the Youngstown branch is being trans- | er , —— . | St. Paul .. LPM R SNE ed 
COLUMBUS, O., May 16.—Ohio pre- | ferred to Columbus to fill Mr. Snyder's The Michigan department preliminary bt BE eb edbdeteeh 159 18 
miums of the fire companies continue | place. Mr. Klinefelter has been a mem- | report shows fire premiums in the state United States 2222221: 103'48¢ 
to show a slight decrease. While more] ber of the Youngstown staff for many | last year for all classes of companies | U.S. Merch. & Ship. ... 103.612 
policies are being written as shown by | years. | $25,310,120 with incurred losses of $14,- Notun Be igo és Hy 
the records of the Audit Bureau, the The Columbus branch now has a staff | 071,749, making a loss ratio of 55.5 | Royal ............-.+.. § 16.012 
total premium income is going down. | 0f seven men, including Allen C. Guy, | percent. The Michigan premiums | Tokio ...............-. 55,995 61.195 
pe : ee a manager, and A. R. Wells, F. W. Spar- | ‘ cae Boer ee 75,450 42°53) 
The Audit Bureau received 2,400 more a a deed. i Sthinaiites | reached the peak in 1925 when $29,806,- | 52 

daily reports in January of this year Zz. P. Kingston and H. A. Neff, adjusters. 940 was registered. In 1926 the pe 


last year. The process of cutting down 
large lines on single risks is still going 
on in the state. While some of the 
companies, which started at the work 
of reducing lines early, have about com- 
pleted the work, companies starting this 
work later are still actively at it. A 
single risk in one of the larger cities of 
the state which had been covered by 
two policies is now covered by 47 pol- 
icies, the change having been made this 
year. This is typical of changes which 
are being made. 

The process of reducing lines is affect- 
ing the moderate sized risks as well as 
the smaller ones and where a company 


may have been carrying $5,000, it is 
now carrying only $2,500. Most of 


the special agents believe, however, that 
underwriting in reduction of lines will 
be completed this year and that next 
year the business will be once again on 
a line basis comparable to that before 
the war. 

As shown by the records of the Audit 
Bureau, the reduction of lines has en- 
tailed an appreciable amount of in- 
creased labor on the part of the local 
agents. Local agents comment par- 
ticularly upon this effect. 

Losses in Ohio this year are about 
the same as last year. 


Bell on Ohio Trip 


George H. Bell of Chicago, western 
manager of the National of Hartford, 
was on a trip through Ohio last week 
visiting the main agencies. Mr. Bell is 
an old Ohio field man, having formerly 
been Ohio state agent for the North 
British & Mercantile. He resided at 
Dayton, O., having been connected in his 
early days with one of the old local 
companies there. His son, Fred G. Bell 
of Cleveland, is state agent for the Na- 
tional in the northern part of the state. 
He has made a success of his field work. 





Insurance Man Auto Club President 
TOLEDO, O., May 16.—Dave T. Davies, 
local agent and president of the Toledo 
Automobile Club, is making plans for 
annual convention of the Ohio State 
Automobile Association here May 25-26. 


Ohio Inspection Plans 


The Ohio Fire Prevention Association | 


inspection at Defiance will be held May 
23 and dinner will be served at 6:30. 
All field men have been urged to stay 
for the dinner, at which time a number 
of speeches will be made. L. O. Tusti- 
son, president of the Commerce Club, 
will preside. On May 21-22 the film, 
“The Red Carnival,” will be shown in 
one of the theaters. Twenty Boy Scouts 
will assist the inspectors. 

The date of the inspection at Spring- 
field, O., has been changed from June 13 
to June 7. 





Western Adjustment Changes 


Effective June 1 the Western Adjust- 
ment will move from the Hartman build- 
ing to the Huntington National Bank 
building, Columbus, O. This change has 
become necessary by reason of the fact 
that the Ohio Inspection Bureau has 














Mine Fire Believed Incendiary 


The tipple of the Highland Coal Com- 
pany at Kimberly, Athens county, O., 
was destroyed by fire this week with a 
loss of $15,000. The fire is believed 
have been of incendiary nature. It is 
said that bloodhounds put on the trail 
twice led to the home of a union miner. 
The state fire marshal is investigating. 
The mine has been running non-union. 
It is said that threats had been made to 
burn the mine and the tipple was fired 
the first night after the wachman 
been removed. 


Salvage Work in Columbus 


COLUMBUS, O., May 16—The Columbus 


fire department has been allowed $3,000 | 
for | 


with which to provide facilities 
salvage work. Tarpaulin covers will be 
purchased. Provision for the equipment 
of a salvage truck and corps was placed 
in the budget for the city this year 
later was stricken out. 


James W. Bullock Dies 


James W. Bullock, 
cinnati financier and capitalist, 
a director of the Cincinnati Equitable 
Fire, died at his home in Cincinnati last 
week following two weeks’ illness of 
pneumonia. 


who was 


Jennings With National Board 


Howard Jennings, for the past four 
years a deputy fire marshal of Ohio, spe- 
cializing in the investigation of incen- 
diary fires, has been appointed a special 
agent in the arson division of the Na- 
tional Board. Mr. Jennings will make 
Chicago his headquarters. 


Conway Heads Cleanup Campaign 
CINCINNATI, May 16—J. J. Conway, 
superintendent of the salvage corps, 


chairman again this year of the Cincin- 


nati Chamber of Commerce spring clean- | 


up and fire prevention campaign. The | 
schools, civic organizations and city ad- 
ministration are all giving more than 


usual help. Special neighborhood prizes 
for work done are being offered. City 
Manager C. O. Sherrill proposed to the 
committee last week that Cincinnati 
should earn and hold the title as the 
cleanest city in the country. 


Ohio Notes 


The Basic Product Company’s lime- 
stone crushing plant at Peebles, O., was 
destroyed by fire with a loss of $100,000. 

At Girard, O., the building of the 
N. W. Pope Company burned, the loss 
being $60,000. 

In the list of new members of the 
Union field club the name of H. L. Bred- 
berg, special agent of the North America, 
was misspelled. 








Plan Deviations in Washington 


SAN FRANCISCO, May 16.—Companies 
operating in Washington have agreed to 
file deviations whereby protected school 
houses will enjoy a 20 percent reduction 
in fire rates. They also approved a rate 
reduction of the same amount on wood- 
workers, where they operate under city 
protection from a single source of sup- 
ply and measure to within 70 percent 
of standard. 


to | 


had | 


72, prominent Cin- | 


is | 


| was 61.8 percent, and in 1924, 68.5 per- 
cent with $25,994,791 premiums. The 
premiums of Michigan stock companies 
last year were $681,766, with losses 
$315,761. The stock companies of other 
states had premiums $17,572,238, and 
losses $10,183,428 or 57.95 percent loss 
ratio. The foreign companies’ premiums 
were $3,713,321 with a loss ratio of 
74.19 percent. The stock companies’ 
premiums on fire amounted to $21,967,- 
325 and on other classes $4,798,363, the 
| fire loss ratio being 60.34. The mutuals 
| reported premiums of $3,115,759 with a 
| loss ratio of 24.72 percent. The recip- 
rocals had premiums $227,036, with a 
loss ratio of 20.84 percent. The total 
| premiums other than fire in Michigan 
last year were $4,898,277, with losses 
| other than fire $3,243,814. 


but | 


} State Leaders Are Given 


The state leaders or those having 
| more than $150,000 in fire premiums 
were as follows: 





Per- 

cent- 

| Prems. Losses age 
| Detroit F. & M.. —e. 116 $114,200 41.21 
| Mich. F. & M.... 234,561 121,187 651.67 
Fo aaa 461.197 286,028 62.02 
|} American Eagle... 153,296 80,968 52.82 
|} American, N. J... 440,368 240,778 54.68 
| Boston ...... ‘ 190,719 97,921 51.34 
|Camden ......... 158,913 56,655 35.65 
| Comcor@ia ...cccs 166,835 73,630 44.13 
} Connecticut ..... 166,219 92,475 55.63 
; Continental ...... 531,791 278,736 52.41 
| Fidel.-Phenix 371,219 201,774 54.35 
Ware BOOO6. .cccie 353,132 150,899 42.73 
| Fireman’s Fund.. 324,354 142,637 43.98 
| Firemen’s ....... 155,617 143,663 93.32 
| Glens Falls ...... 255,349 170,258 66.68 
| Globe & Rutgers. 302,349 198,517 65.66 
| Great American.. 643,352 319,672 49.69 
CO. ee 775,546 612,057 78.91 
cS) & aa 480,627 246,769 51.34 
| Ins. Co. of N. A.. 547,584 269,361 49.19 
International .... 223,251 96,193 43.09 
Milwaukee Mech.. 179,247 100,954 56.32 
National, Ct. .... 445,517 298,915 58.1 

| National Liberty. 227,900 137,520 60.34 
| National Union 255,946 166,286 64.97 
| New Hampshire.. 254,022 123,162 48.48 
N. Y. Underw. 330,703 210,021 63.51 
Sa 175,860 69,250 39.38 
Northern, N. Y... 325,438 171,135 52.59 
| North River .... 226,573 113,630 50.15 
| Paceniz, Ct. ..... 274,720 153,245 55.78 
a” Eee 202,875 114,924 56.65 
TIED st aes cawnse 328,481 230,476 70.16 
es CE acenncas 184,007 101,021 54.9 
| Security, Ct. 277,905 151,921 54.67 
Springfield ...... 477,550 225,426 47.2 
Travelers Fire 187,807 175,584 93.49 
United States 303,955 141,565 46.57 
Mich. Millers 311,970 124,361 39.86 
Com. Union ..... 185,053 268,068 144.86 
L. L. - «e+. 191,589 106,242 55.45 
North B. & M. 300,182 137,025 45.65 
PPUGORUS .2.cccs 175,553 125,602 71.55 
OT era 295,367 200,475 67.87 
Swiss Re-Ins. 190,276 161,218 84.73 
WERAMME cccccsess 166,957 251, 758 150.79 


The companies having premiums other 
than fire in the state, chiefly marine 
and automobile, amounting to over 
$50,000 last year were as follows: 


Automobile and Marine 





Premiums Losses 
I ee eee $173,960 $ 78,514 
EN Ee 68,33 27.349 
Automobile ............ 172,415 8,018 
DEED. sx acveecncesess - 147,119 70,752 
Continental .......... . 1,276 1,727 
Fire Association ...... 95,286 67,077 
Fireman’s Fund ......< 98,88 57,543 
General Exchange .... 519,732 355,085 


The chief of the Indianapolis fire de- 
partment is inviting owners of sprink- 
lered risks in that city to meet with 
owners of unsprinkled risks on May 24 
to consider the value of automatic 
sprinklers. Ira G. Hoagland, secretary 
of the National Automatic Sprinkler As- 
sociation, will address the Meeting. 
Property owners from nearby cities may 
be invited to attend. So far as known 
this is the first meeting of this kind to 
be held in the United States. 


J. L. Cassell Is Candidate 


J. Lewis Cassell, Illinois state agent 
of the London Assurance, is announced 
as candidate for the ¥ice-presidency of 
the Illinois State Board. The annual 
meeting and election will be held at 
Lake Delavan, Wis., in June. Mr. Cas- 
sell is one of the ‘outstanding Illinois 
field men and has been with the Lon- 
don Assurance upward of six years. 
Previously to his connecting with the 
London he was Illinois special agent 
for the Fire Association. 





Change Michigan Field Dates 


The date of the annual outing of the 
Michigan Underwriters Association has 
been changed to June 27-28, at Gratiot 
Inn, Port Huron, Mich. 


Indiana Field Men’s Plans 


Cc. R. Street of Chicago, vice-president 
of the Great American, will address the 
Fire Underwriters Association of In- 
diana at the mid-summer outing at Lake 


GOES TO ROCKFORD 














JOSEPH J. DONAHUE 


Whose Appointment as Manager of 
Rockford Branch of Western Adjust- 
ment Was Announced Last Week 
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LOYAL TO PRINCIPLE—TO LOYAL AGENTS, LOYAL 
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NEAL BASSETT, President JOHN KAY, Vice President and Treasurer 
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A. H. HASSINGER, Vice President WELLS T. BASSETT, Vice President 


JANUARY 1ST, 1928, STATEMENTS 


ORGANIZED 1855 


FIREMEN’S INSURANCE COMPANY 


OF NEWARK, NEW JERSEY 





PLUS 


ASSETS LIABILITIES CAPITAL NET SURPLUS POLICYHOLDERS 
$40,000,136.83 $19,459,279.01 $7,500,000.00 $13,040,857.82 $20,540,857.82 





ORGANIZED 1853 


THE GIRARD F. & M. INSURANCE COMPANY 


OF PHILADELPHIA, PA. 


$6,000,966.28 $2,930,594.84 $1,000,000.00 $2,070,371.44 $3,070,371.44 





ORGANIZED 1854 


MECHANICS INSURANCE CO. 


OF PHILADELPHIA, PA. 


$4,828,245.29 $2,820,808.68 $600,000.00 $1,407,436.61 $2,007,436.61 





ORGANIZED 1866 


NATIONAL-BEN FRANKLIN FIRE INS. CO. 


OF PITTSBURGH, PA. 


$4,907,721.63 $2,557,216.60 $1,000,000.00 $1,350,505.03 $2,350,505.03 





ORGANIZED 1871 


SUPERIOR FIRE INSURANCE CO. 


OF PITTSBURGH, PA. 


$4,835,369.35 $2,520,317.56 $1,000,000,00 $1,315,051.79 $2,315,051.79 





ORGANIZED 1870 


CONCORDIA FIRE INSURANCE CO. 


OF MILWAUKEE, WIS. 


$5,250,424.26 $2,567 ,447.92 $1,000,000.00 $1,682,976.34 $2,682,976.34 




















ORGANIZED 1886 


CAPITAL FIRE INSURANCE CO. 


OF CONCORD, N. H. 








$760,298.04 $375.00 $300,000.00 $459,923.04 $759,923.04 
TOTAL OF ASSETS TOTAL OF LIABILITIES TOTAL NET PREMIUMS 
$66,583,161.68 $32,856,039.61 $25,684,495.78 
WESTERN DEPARTMENT ' name «pea 
Chicago, Iincis NEWARK, NEW JERSEY ae oe 


H. A. CLARK, Manager ae —— San Francisco, California 
Assistant M ay 
H. R. M. SMITH TORONTO, CANADA W. W. & © POTTER, 
JAMES SMITH JOHN R. COONEY MASSIE & RENWICK, Limited, 


Managers 
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Incorporated 1852 


MILWAUKEE 
MECHANICS’ 
saan, | INSURANCE 
explosion | COMPANY 
akc | Milwaukee 


AUTOMOBILE 
SCUPANCY Wisconsin 
| 








] 





Time -Tempered, Strength, 
Securityand Service 























REINSURANCE 


115 Broad Street 


_ $< 
AS A SS 


FIRE and CASUALTY 


Rossia Insurance Company 
of America 
The Fire Reassurance Company 
of New York 


American Reserve Insurance Company 
of New York 


Lincoln Fire Insurance Company 
of New York 


The First Reinsurance Company 
of Hartford 


Hartford, Conn. 











National Inspection Company 


Incorporated 1903 


This corporation reports on the underwriting aspects of heavy manufae- 
turing and mercantile properties throughout the following states: 


Michigan Indiana Kansas 
Wisconsin Illinois Kentucky 
Minnesota lowa Tennessee 
Ohio Nebraska Oklahoma 
Missouri 
Managed by 
J. G. Hubbell H. B. Chrissinger R. L. Thiele 


176 West Adams St., Chicago, Ill. 
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Wawasee Tuesday morning, June 19. 
John F. Stafford, manager of the western 


department of the Sun, will be the 
speaker at the Blue Goose banquet the 
evening of the same day. On Tuesday 


afternoons a golf tour- 
nament will be conducted under the 
auspices of the Blue The golf 
committee is composed of O. H. Rudy, 
Don Munro and J. R. Stevenson. At the 
annual meeting of the Indiana Blue 
Goose the matter of taking group insur- 
will be considered. 


and Wednesday 


Goose. 


ance 


School Improvements Ordered 


S. L. Legreid, Illinois fire marshal, has 
ordered the public and parochial schools 
of Springfield and the city division of 
fire prevention to make the schools safe 
against loss of life by fire through im- 
provements in the school buildings that 
will between $50,000 and $65,000. 
Bishop James A. Griffin has taken under 
consideration the recommendations on the 
parochial and the board of edu- 
cation will soon take action on the pub- 
lic schools. A representative of the 
school board states that if the public 
school improvements are carried out im- 
mediately they will place a heavy finan- 
cial burden on the schools. The fire mar- 
shal's office probably will have recourse 
to the courts by way of a mandamus 
writ to compel action if the school board 
attempts delay. 


cost 


schools 


Regional Meetings Postponed 


LANSING, MICH., May 16—Because of 
the fact that a series of membership 
rallies has just been held throughout the 
state by the Michigan Association of In- 
surance Agents, the annual series of re- 
gional meetings, scheduled for the latter 


part of May, has been postponed until 
June, with the exception of the meeting 
at Port Huron, May 21, it was an- 


nounced early this week by Fred L. Win- 
ter of Muskegon, president of the asso- 
clation,. 

A meeting of the governing committee 
of the association is to be held this week 
in Lansing at which time definite dates 
for the remainder ofgthe regional meet- 
ings will be fixed. Commissioner Liv- 
ingston will be one of the main speakers 
at Port Huron and President Winter and 
Vice-President G. Weadock of the 
association will give talks. 


Leo 
also 


Grand Rapids Sash and Door Loss 
Grand 


back in 
loss to a 


Rapids was given another set- 
its efforts to hold down its fire 
minimum figure through a con- 
tinuous prevention campaign when a 
$100,000 was sustained in a blaze 
which destroyed the Grand Rapids Sash 


loss 


& Door Company. The 
stocked with finished product of the 
company when the flames, thought to 
have started in a sawdust pile, crept into 
the inflammable stock. Weak wate 
pressure in that section of the city handi. 
capped firemen, it was reported, and a 
Was necessary to lay hose almost a quar. 
ter of mile away and maintain pressure 
with booster pumpers. The company is 
a branch of a large Detroit concern and 
large quantities of wood products wer, 
stored for delivery. “a 


building was 


Michigan Notes 


Nine bu:ldings were destroyed ip 
315,000 fire at Twin Lake, i per 
Muskegon. The blaze razed two stores 
three homes and the Gleaner hall” 

A small factory blaze caused a $25 009 
loss at Vernon, near Owosso, Mich. The 
Vernon Milling Company plant was de. 
stroyed in the fire, which was of unde. 
termined origin. Fire companies from 
Owosso and Durand answered the alarm 


Mich a n a 





_The entire village of Martin, near 
Kalamazoo, Mich., was imperiled wher 
the Methodist church caught fire during 


an Epworth League party being held in 
the basement of the building. Six houses 
caught fire from the church blaze at 
various times during its progress ang 
only strenuous efforts saved the town, 


A factory loss amounting to $30,999 
was sustained at Milford, a small town 
near Detroit, when the old auto dash 


factory, recently occupied by Edward A 
Foster as a washed gravel plant and as 
a storage for the C, A. Handyside Con- 
struction Company, was destroyed in 4 
spectacular blaze. The fire, of unknown 
origin, fed on cans of old paint and 
varnish left in the plant, was quickly 
beyond control. : 


Indiana Notes 


Silas G. Howard, local agent at Mt 
Vernon, Ind., fractured a rib in a fall 
at his home, which kept him confined for 
several days. He is able to be at his 
office again. 

The Knox Bank & 
Vincennes, Ind., has been closed by the 
Indiana banking department. It had a 
large insurance department, representing 
fire and casualty companies. 

Delbert V. Blackburn of the Richardt 
Insurance Agency at Evansville, Ind, 
was defeated for Republican nom- 
ination for circuit clerk in the primary 
election. Henry Faul, representing the 
Travelers at Evansville, was defeated for 
the Democratic nomination for county 
treasurer, 


Trust Company at 


Illinois Notes 


A fire which originated in the hard- 
ware store of Walter W. Thomas at 
O'Fallon, IL, spread to adjoining butcher 
shop and a grocery and caused a total 
loss of $50,000. Firemen from Belleville 
and Lebanon helped fight the fire. 
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REPORT WISCONSIN BUSINESS | 


Total Premiums for 1927 Amount to 
$22,643,663—a Gain of 
$598,222 


MADISON, WIS., May 16.—Wiscon- 
sin people spent $22,643,663 for fire in- 
surance premiums last year, an increase 
of $598,222 over 1926, with losses dur- 
ing the same period decreasing by $1,- 
593,772. Total premiums for 1926 were 
$22,045,441. 

Fire losses in 1927 were $9,676,111 as 
compared with $11,269,883 for 1926. The | 
lowering in the total amount of losses 
is due, to a great extent, to the more 
restricted writing ®f fire insurance on 
farm property. Estimates show that in- 
surance companies have dropped about | 
90 percent of this form of coverage. 


Report of Stock Companies 


In 1927, United States stock fire and 
marine companies collected in premiums | 
$15,476,889 and paid in losses $6,227,- 
510. Foreign companies collected pre- 
miums of $2,207,267 and paid losses of 
$942,344. 

Inter-insurance associations and 
Lloyds collected $299,990 in premiums 
and paid $55,968 in losses. Mutuals of 
other states collected $1,503,364 in pre- 
miums and paid losses of $382,012. 
Wisconsin mutuals collected $926,474 in 
premiums and paid losses of $305,771. 
Town mutuals collected premiums of | 


* J 


$2,229,669 and paid losses of $1,762,506. 
These town companies operate on an 
assessment basis and are taking over a 
good deal of the insurance of farm 


| property since the stock companies are 


retiring from this field. 

According to the report, the lowest 
rate of losses is held by the state fre 
fund, which insures the state capitol, 
other state buildings, school district and 
county buildings. It had earned pre- 
miums of $212,169 and net losses of $11,- 
460, a loss ratio of less than 5% per- 
cent. The state fire fund at present car- 


| ries on state and county property i- 


surance aggregating $96,417,443, o 
which $51,466,576 is for fire and $44,- 
950,867 is for tornado. The state itself, 
independent of other corporate units, 
carries on its buildings total fire and 
tornado insurance policies aggregating 
$78,218,150. 


Will Meet at Alexandria 


The annual summer outing of the 
Minnesota Blue Goose, in conjunction 
with the annual meeting of the Minne- 
sota State Fire Prevention Association, 
will be held June 27-28 at Dickinson Ins, 
Alexandria, Minn. Final plans have not 
been made but it is expected that 
Dakota pond will be at the Blake Hotel 
at Alexandria and that the two pon 


| will get together the same as last year 


for a good fellowship banquet. The 
Dakota pond was the guest last re 
at this banquet of the Minnesota pom 
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—————— 
and plans to have the Minnesota pond 


members as its guests this year. 


Milwaukee Board’s New Members 


MILWAUKEE, May 16.—The Mil- 

waukee Board has elected three new 
members. They are Walter Galla and 
Walter Morderski of the firm of Galla & 
yorderski, which has opened an insur- 
nee agency at 712 Lincoln avenue, and 
r H. Koepke, who is in the agency busi- 
ness for himself. 


ness 


St. Paul Losses Less 


| 
| 
| 


sT. PAUL, May 16—Fire losses in St. | 


Paul so far this year are running much 
jess than last year. Capt. John Town- 
snd of the insurance patrol estimated 
the first quarter losses at around 
$150,000, not including the Northern 
States Power Company loss. 


It has not | 
yet been Officially determined whether | 


this was a fire or explosion loss and | 


s9 is not included in the estimate. 

Outside of the Northern States, the 
heaviest loss was $25,000 and there have 
peen only half a dozen other fires from 
35,000 to $20,000. Captain Townsend re- 
ports an unusually large number of roof 
fires this year. 


Loss at Emerado, N. D. 


EMERADO, N. D., May 16—Fire which 
proke out in the Farmers elevator 
burned about half of the business sec- 
tion causing a loss estimated at $80,000 
to $100,000. Besides the elevator six 
business places and nine residences, to- 
gether with practically all the stocks 
and contents were burned. 

The town, which has a population of 
more than 300, has no fire protection 
and a Larimore chemical engine had to 
be called to fight the blaze. But for the 
work of the engine crew, business men 
say the entire section would have been 
destroyed. 

The main buildings destroyed were the 
Farmers Elevator, Grantham livery barn, 
Nels Fosness hardware store, Dan Ryer- 
son’s blacksmith shop, Emerado Cash 
store, which also housed the postoffice 
and the telephone exchange; the town 
halland the Presbyterian church. 


Fire Protection Program at School 


ST. PAUL, May 16.—James M. Clancy, 
commissioner of public safety, spoke at 
an open house entertainment given at 
the Webster school. A musical program 
was furnished by the St. Paul fire de- 
partment and by Denny Irwine, the de- 


there were no serious impairments 
| found. 
Harry K. Rogers appeared before | 





partment’s singing fireman. Motion pic- 
tures of fire prevention shown by W. C. 
Barron, chief inspector of the state fire 
prevention bureay, were the feature of 
the meeting. 





Blue Goose Hears Game Hunter 


MINNEAPOLIS, May 16.—Members of 
the Minnesota Blue Goose heard an ad- 
dress last week by R. B. Rathbun, vice- 
president of the Produce State Bank. 
He related experiences he recently had 


|in hunting grizzlies and mountain goats 


in British Columbia. 





Beaver Dam, Wis., Inspected 


BEAVER DAM, WIS., May 16—Of the 
buildings inspected in this city by mem- 
bers of the Wisconsin State Fire Pre- 
vention Association 92 percent were 
found to be defective. The field men 
inspected 217 buildings, found 200 of 
them defective and reported 732 defects. 
While the proportion is unusually high, 
compared to other cities in the state, 


1,200 school children in the high school | 


auditorium and talked to 600 more school 
children. toy Nicholson addressed 500 
children. Mr. Rogers also was the prin- 
cipal speaker at the banquet in the 
evening. 


Minnesota Notes 


Tom Linnell, most loyal gander of the 

Minnesota Blue Goose, had charge of the 
program at the May 15 meeting of the 
Insurance Club of Minneapolis. 
_ City and state officials are investigat- 
ing a fire just outside the business dis- 
trict of Minneapolis which cost the lives 
of two firemen and wrecked a two-story 
building. The two firemen, Capt. Wil- 
liam R. Marden and Arthur Lawrence, 
were killed when a floor fell in. Four 
other firemen were injured 


Wisconsin Notes 


Although the membership drive of the 
Insurance Federation of Wisconsin has 
been postponed until September, appli- 
cations for new members are being taken 
and 22 new members were secured in 
two days last week. 

Financial difficulties were given at 
Fond du Lac as the reason for starting 
two fires in his store, when George Bean, 
proprietor of a grocery store there for 
20 years, pleaded guilty to the charge 
of arson. He was arrested Dec. 6 when 
Deputy State Fire Marshal Greenwald 
began an investigation after two fires 
had occurred. 
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STATE WITHOLDS LICENSES 


Companies Involved in Kansas Tornado 
Rate Litigation and Their Agents 
Without Certificates 


TOPEKA, KAN., May 16.—None of 
the fire insurance companies involved in 
the tornado rate litigation has a cer- 
tiheate of authority for the new insur- 
ance year and not one of their agents 
has been licensed for the insurance year 
beginning May 1. Tlie companies have 
an injunction prohibiting the insurance 
department interfering with their and 
their agents’ operations but the state 
has the licenses on hand and refuses to 
send them out. 


_ There are nearly 30,000 issued yearly | 


in Kansas. Only those 
which were not involved in the tornado 
fate case, and their agents are licensed 
at the present time. About 150 com- 
panies are involved and have no certifi- 
cates or licensed agents but all are still 
doing business. 





Discuss Council Bluffs Protection 


COUNCIL BLUFFS, IA., May 16.—A 
discussion of the water supply of the 
ety in relation to fire protection and 
ee rates was the principal topic 
G a meeting held last week by the 
‘eater Council Bluffs Association. C. 


L. Ehrhart, superintendent of the city’s | 


waterworks, was the principal speaker 
of the evening. 


companies, | 


NEBRASKA RECORD IS GIVEN 


Premiums and Losses for the Various 
Classes of Business Are Shown 
for 1927 

The Nebraska 
has issued a preliminary statement of 
the 1927 business, showing hail pre- 
miums for stock companies, $3,494,809, 
and losses, $1,867,958. The fire insur- 
ance premiums of Nebraska stock com- 
panies were $409,860 and losses $162,850. 
The premiums of other stock companies 
on fire insurance were $8,846,163 with 
losses $3,828,097. The premiums of the 
Nebraska fire, tornado and hail general 
mutuals were $739,200 and losses $244,- 
794. The premiums of mutuals of other 
states were $357,876 with losses $129,- 
076. The premiums of the assessment 
Nebraska hail companies were $207,345 
and losses $109,788. There was one out- 
side assessment hail company, the Farm- 


insurance department 


| ers Mutual of Des Moines, which had 


premiums $106,189 and losses $49,221. 
The premiums of the farm and village 
assessment companies in Nebraska 
amounted to $1,182,559 with losses $613,- 
393. Of the farm assessment mutuals, 
the Farmers Mutual of Nebraska at Lin- 
coln got $583,919 premiums, $261,310 
losses. The Nebraska Mutual of Lin- 


| coln had $73,842 premiums and_ $41,797 


The State Farmers of Omaha 


losses. 
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New York UNDERWRITERS 
INSURANCE COMPANY 


. CAPITAL $2,000,000 


A. & J. H. STODDART, General Agents 


100 William Street - - - - New York City 





FIRE - AUTOMOBILE - WINDSTORM 
BUSINESS INTERRUPTION INDEMNITY 














B. C. VITT 


HARRY R. BUSH 
President Superintendent of Agencies 


CLYDE A. HOLT 
Secretary 


Capital 
$500,000.00 








Surplus to Policyholders.................$1,052,665.27 
Is prepared to furnish insurance as follows: 

Fire; Lightning; Tornado; Automobile Fire, Theft, Collision, and Prop- 

erty Damage; Automobile Dealers Policies; Rents and Rental Values; 

Profits and Commissions; Use and Occupancy; Hail and Rain Insurance. 
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“Time Tried 
bate | 
Fire Tested” 


since 1854 


The 
Phoenix Insurance Company 


of Hartford, Conn 

































MARCHANT 
SVPER —-AVTUMATIC 
A Calculating Machine 


TO CLEAR 
DIALS 
YOU 
PRESS KEY 


Clearance is automatic 
—lightning fast elimin- 
ating all handle “crank- 
ing.” 






















TO MULTIPLY 
PRESS ANOTHER 
KEY 


Multiplication also is auto- 
matic—result appears instan- 


taneously. 
BEFORE YOU 
DECIDE SEE 
MARC 














, MULTIPLICATION, 





DIVISION 

| CALCULATING ADDITION 

| MACHINES— SUBTRACTION 
/AND NOTHING : . 

(ELSE ‘ , 

fe % 

& . : 
MARCHANT 


SVPER:-—AVTUMATIC | 
MARCHANT CALCULATING MACHINE co. ‘| 
New York Chicago Oakland “London " 
3° Sold and serviced in all principal cities 

2.0 of the world. eka tiae | 








] RATE REDUCING 
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APPLIANCES 


Non-Explosive Safety Cans and 
Automatic Oil Waste Cans 
Each can bears the label of the 
Underwriters’ Laboratories and 
the Associated Factories Mutual 


Fire Insurance Companies. 


Justrite Manufacturing Co. 
2067 Southport Ave., Chicago, Ill. 




















Its Name Indicates Its Character 


8 East Long Street 


CHARLES 
JESSE E. WHITE, Vice-President 
GEORGE E. KRECH, Secretary 
ALLEN W. FLEMING and E. PHILLIP GUSTAFSON, Assistant Secretaries 


Progressive, Yet Conservative 


AMERICAN NATIONAL FIRE 
INSURANCE COMPANY 


Capital $500,000 


G. SMITH, President 


Operating Along Sound Lines 


COLUMBUS, OHIO 


JOHN A. DODD, Vice-Pres. and Sec’y 
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had $75,618 premiums and $24,613 
These were the three larges 
returns. 


losses, 
t in Premium 


State Leaders Given 


The state leaders in premiums 


tha. 
having over $100,000 on fire buchen 
were as follows: - 

Premiu 

National Amer., Neb... .$252,850° 3 Losses 
National Security ..... 157,010 itr 
ge encima tibatenas 312,791 — 131'935 
eeeOem, Is De. osccces 129,409 47 47 
ere 220,127 isn 
NE e660. wane sios 212,735 1126 
Fidelity-Phenix ....... 200,583 15°34 
Globe & Rutgers....... 662,121 9297's 
Great American ....... 239,547 109' 939 
Ee eae 427,955 133 
RR Es sec ba ak 502,612 257 4g: 
meme. ©. OE MN. As cc ewcs 280,197 83one 
+ 2 o yleebee 180,862  go’sit 
ee ear 109,740 path 
Mational, Ct. ....<.000« 946,838 420965 
National Union ....... 185,542 89°15 
PEOAGOTE ce scecccccvncs 133,565 63:15 
PC. ce couavenn 2,720 61.360 
en nated ene taemiapriee: 124,235 4547 
got 294,168  117'g35 
St. Paul F. & M....... 397,998  203'315 
Capital, Neb. .......... 127,155 39°94 
SS eer 381,206 — 138'¢a¢ 
Farmers Cooper. Hail.. 107,595 66.792 
Farmers Mutual, Ia. ...1,199,859 71 7'¢x8 


Leaders in Hail Business 


The leaders in hail business. those 
having more than $50,000 premiums ar 
as follows: ‘ 


Premi ums Losses 





OE: ts aceuddonwee hoes 57,2 $ 20,599 
SS eae 61,67 34/979 
Farmers Cooper., Neb.. 107.59 66.792 
Farmers Mutual, Ia. ..1,199, 717 659 
Globe & Rutgers ...... 265 100.565 
Great American ...... 92 48.365 
ee, re 163 74,605 
ae a ee neere 161 101,033 
a Sm OC-Be, Moscceose 57, 20'599 
eS eh eegaeer 66, 36,434 
National Coop., Neb. .. 62, 29889 
[ks 606.64 ¢86.b<¢ 151,601 64.301 
ED: be wk bw idl &araa'e.e 118,433 55,96 
Ses 27,390 89.751 
Si Ee enetar: 58,643 23.301 
i eee 80,192 25,299 
State Department .... 51,787 61,676 


Kansas Insurance Day 


According to present plans of the 
Kansas Insurance Day general commit- 
tee, attendance at the Insurance Day 
gathering in Wichita, June 14, will not 
be limited to insurance people but those 
of the profession are being urged to 
bring their “clients.” The evening meet 
ing, according to Bert S. Berry of 
Hutchinson, chairman of the publicity 
committee, will be especially appropriate 
for “outsiders”. All Wichita insurance 
men are being urged to bring guests for 
this meeting and those from out of town 
are invited to bring anyone whom they 
think would be interested in the pro- 
gram. 


Storm Losses in Iowa 

The first serious windstorm of the 
season in northwestern Iowa did much 
damage, especially in Woodbury and 
Cherokee counties, near Moville, in 
Woodbury and near the city of Cherokee. 
Local agents at Cherokee requested that 
special adjusters be sent out to look 
after the losses. All the companies 
working through their local representa- 
tives were prompt in taking care of 
these losses. 





Iowa Mutuals Merge 


Directors of the Iowa Mercantile Mu- 
tual of Spencer, Ia., at a meeting last 
week voted to merge with the LeMars 
Mutual of LeMars, which action has re- 
ceived the approval of the _ insurance 
commissioner. The LeMars Mutual has 
been in business 38 years and the Iowa 
Mercantile was organized in 1895. Offices 
will be maintained at LeMars. 


Will Tour Northwest Iowa 


Harry P. Pratt, president of the Sioux 
City Fire & Casualty Underwriters’ As 
sociation, is arranging for a representa- 
tive of the National Association of In- 
surance Agents, who will tour north- 
western Iowa in a district near Sioux 
City, covering approximately 14 counties, 
with several prominent Sioux City 
agents. Agents will be visited and urged 
to form an association. 


Kansas City Blue Goose 


KANSAS CITY, MO., May 16—Thirty- 
five members of the Heart of America 
Blue Goose attended the weekly lunch- 
eon Monday. Frank Welpton was chalt- 
man. T. H. Carlton, most loyal gandeh 
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appointed a permanent entertainment 
committee, with O. D. Cox of the Ameri- 
can as chairman and O. A. Ramseyer of 
the North America and Walter Chestnut 
of the Western Adjustment as his assist- 
ants. Paul Chandler was appointed 
chairman for next week. 


Iowa Notes 


The Davenport Association of Fire In- 
surance Agents has suspended meetings 
yntil September. 

purchase of a one-third interest in 
the Brown & Ww alcott Company agency, 
Sioux City, Ia., by Edwin M. Brown of 
that city has just been announced by 
Ross Pp. Brown, president of the com- 
pany. The new partner has had the city 
joan agency tor the Register Life of 
Davenport. 


Missouri Notes 


The “American Republic’ newspaper 
plant, Poplar Bluff, Mo., was destroyed 


| 











by fire May 10. Loss estimated at 
$20,000. 





Fire of undetermined origin on May 11 
destroyed the building and contents of 
the Westerman general store at Fred- | 
ericktown, Mo. The loss was placed at 
$15,000. 

Twenty automobiles of the Kissel- 
Skiles Rent-a-Car Company, 3615-21 
Washington boulevard, St. Louis, were | 
destroyed or damaged by a fire May 10. | 
The total damage to the building and | 
contents was placed at 630,000. i 


Nebraska Notes 


Guy B. Cramer, of the Foster-Barker | 
Agency, Omaha, has been ill with pneu- | 
monia at St. Joseph hospital, 

The Lincoln Allied Securities Company | 
is the name of a new Nebraska company 
that will conduct a general insurance | 
agency in connection with real ee gh 
and building loans, with $100,000 capital. 
Roscoe J. Slater is president and general 
manager; Reuben F. Reynolds, vice- | 
president, and J. J. Refshauge, secretary. | 
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INSPECTION BUREAU ELECTS | OKLAHOMA RATES PROTESTED 


: 
James S. Hereford of Niagara Selected | Tulsa Chamber of Commerce Takes 


to Head Texas Organization at 
Annual Meeting 


DALLAS, May 16.—Election of of- | 


fcers and committee members and a 
report by S. W. Inglish, manager, on 
the work of the year was the program 
at the annual meeting of the Texas In- 
spection Bureau held here last week. 
L. Lauve, Jas. S. Hereford, W. 
Hugh Hunter, Gross R. Scruggs, R. C. 

McConnell, Carl M. Hunt, Denny D. 
McLarry, Glen T. Herndon, Frank O. 
Long, O. F. Grover, Floyd West, Percy 
M. Marshall, Felix S. Hereford, E. K. 
McDowell and J A. Brackney, will con- 
stitute the governing committee for the 
new year. 

James S. Hereford of the Niagara 
was elected president, Percy M. Mar- 
shall, Liverpool & London & Globe, 
vice-president and Felix S. Hereford, 
Hartford, secretary. With R. C. Mc- 
Connell and E. K. McDowell they will 
form the executive committee. Since its 
organization nine years ago the Texas 
Inspection Bureau has been a leading 
factor in fire safety in its section. 


Ewing Gets Brooklyn Fire 


L. N. Ewing, general agent at Tulsa, 
Okla, has been appointed general agert 


| 





for the Brooklyn Fire for Oklahoma. | 
The Brooklyn Fire is one of the Cor- | 


toon & Reynolds fleet. 


Must Report All Fires 


OKLAHOMA CITY, May 16.—It is the 
duty of every fire chief in cities or vil- 
lages where a fire department is estab- 
lished and of the mayor of every incor- 
Porated village or town where there is 
no fire department, to report to the state 
fre marshal all fires by which prop- 
erty has been destroyed or damaged 
within their respective jurisdictions, ac- 
cording to an opinion of the attorney 
general given to C. R. O’Neal, state fire 
marshal. Where these fire chiefs and 
mayors are serving without compensa- 
tion, they are entitled to 50 cents for 
report on each fire they send in to the 
State fire marshal. 

Securing reports on fires that have 
occurred in the state has been one of 
the real tasks of the state fire marshal’s 
office, but this service has been improved 
the past few years. It is believed, how- 
ever, that with the opinion from the 
attorney general the matter of reporing 
fires will be greatly helped. 





Fidelity Union House Party 


_The annual house party of the Fidelity 
ro companes will be held at Mineral 
af oe Tex., May 25-27, with attendance 
ann than 100. All agents in Texas, 
vited oma and Louisiana have been in- 
po age well as some of the state 
official of other companies, with some 
aa 8 of other Texas companies and 

®w general agents. The entire affair 


will be social and 
transacted, no business will be 


| regional meeting of the Oklahoma In- 


‘at Lawton. Svery effort is being made 





Lead in Making Investigation on 
Increased Schedule 


TULSA, OKLA., May 16.—The in- | 
crease in insurance rates on dwelling | 
houses in Oklahoma, which occurred | 
last month, has stirred up an investiga- | 
tion by the insurance committee of the 
Tulsa chamber of commerce. This com- | 
mittee has also recommended that simi- | 
lar organizations in Oklahoma unite in | 
making a general survey, seeking coop- 
eration of local insurance companies in 
the work. 

The committee reported that it had 
endeavored to secure some of the neces- 
sary data regarding the insurance rates, 
but found that rates were “scientifically 
arranged” and that all rates were ar- 
ranged to meet the specific locality. Lo- 
cal insurance agencies were then asked 
to aid in a survey but few have re- 
sponded, according to the report of the 
committee. 

A check was made on a section of 
residential residences, and the commit- 
tee reported that it found an increase of 
over 20 percent in the new rates after a 
careful check on the amount of premi- 
ums now paid and those to be paid un- 
der the new rates. 


Oklahoma Regional Meeting 
OKLAHOMA CITY, May 16.—The next 


surors has been announced for June 6 


to make this the largest and most inter- 
esting, from the standpoint of the pro- 
gram, of any ever held in the state. E. 
R. Ledbetter is in charge of the meet- 
ing. To promote a closer feeling be- 
tween insurance men and the general 
public, the association has asked the co- 
operation of the Lawton Chamber of 
Commerce. Ed Overholser, president- 
manager of the Oklahoma City Chamber 
of Commerce, has been tentatively an- 
nounced as one of the key speakers. 


Plans of Bankers Lloyds 


DALLAS, May 16.—The Bankers Lloyds 
of Dallas, recently licensed, will write 
staple casualty lines and selected fire 
business, and, contrary to the practice 
of most Lloyds, will operate on an 
agency basis. C. A. Tatum is managing 
underwriter. Mr. Tatum was for nine 
and a half years with the Texas Em- 
ployers and Employers Casualty in Dal- 
las and later for two years resident 
vice-president of the Associated Indus- 
tries Corporation. Offices of the Bank- 
ers Lloyds will be in the Santa Fe 
building. 





Mill Loss at Chickasha 


Extensive loss was sustained by the 
Chickasha Milling Company, Chickasha, 
Okla., when fire of unknown origin prac- 
tically destroyed the elevator and chop 
mill. Other buildings escaped damage. 
No estimate has been made on the loss, 
but according to Myron Humphrey, head 
of the company, it was almost entirely 
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NEW MINIMUM PREMIUMS 


Personal Jewelry Insurance 


EFFECTIVE DATES 


New Business—May 1, 1928 
Renewals—Optional—May 1 or June 1, 1928 
$50 Deductible Minimum, $25.00 
Full Coverage Minimum, $30.00 


ALSO CHANGE IN RATES 
Covers “All Risks” in All Situations 


A. F. SHAW & CO., Inc. 


GENERAL AGENTS — ALL RISKS DEPT. 
ST. PAUL FIRE & MARINE INS. CO. 


NEW YORK CHICAGO 
75 Maiden Lane Insurance Exchange 
Phone Beekman 4546 Phone Wabash 1068 





























ACompany for Good 
Agents 


Twenty-three years of continuous prog- 
ress have molded a reputation for the 
Home Fire Insurance Company of 
Arkansas that commands the confi- 
dence of every local agent. From an 
idea in 1905 this institution has grown 
to one of $1,750,711.46 assets and 
$500,000 paid up capital. 


Wherever the Home Fire is located 
you will find a satisfied agent. 


We have excellent agency oppor- 
tunities in Arkansas, Louisiana and 
Mississippi. 


Home Fire Insurance Co. 
of Little Rock, Arkansas 
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Do you need in your Agency a Company capable 
of understanding your needs, one willing to help 
work out your fire insurance problems? 


Do you want in your Agency a Company that pur- 
sues a stable and consistent underwriting policy 
year after year? 

The East and West is such a Company. It is a 
valuable addition to any Agency. 


—_.,- - ow we 


Owned by and under the Management of 
Security Insurance Company of New Haven 


— <— aU EE RE A ee 


ROCKFORD, ILLINOIS 
Walter D. Williams, Manager 
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Western Department 











covered by insurance and will be rebuilt 
immediately. 

The company’s corn mill and elevator 
were recently destroyed by fire and are 
now being replaced by a system of large 
concrete tanks and a four-story concrete 
corn-mill building estimated to cost 
around $87,000. 


Dallas Losses Decreased 


DALLAS, May 16.—Dallas fire losses 
for the fiscal year ending April 30, 1928, 
amounted to $1,531,787, approximately 
$650,000 under the losses for the previous 
fiscal year, a report filed by Chief Gam- 
brell disclosed. 

It is estimated that one-third more 
damage would have been done and the 
fire losses one-third larger but for the 
work of the salvage squad. 


Fort Worth Agents Elect 


FORT WORTH, TEX., May 16—At the 
last meeting of the Fort Worth Insur- 
ance Underwriters Association Harry 
Walton was elected president, Melvin J. 
Miller, vice-president, and D. G. Fore- 
man, secretary. 

The following committee chairmen 
have been appointed by President Wal- 
ton: Executive, Frank Roberts; special 
advisory, W. L. Foster; membership, 
Robert Welborn; fire and accident, pre- 
vention, W. E. Bideker; entertainment, 
Paul Bathgeber; grievance, A. B. Vera. 

At the meeting the 35 insurance ques- 
tions to be discussed before the State 
Fire Insurance Commission in the near 
future were taken up and analyzed with 
a view of ascertaining what, if any, of 
the points in controversy would ad- 
versely affect Forth Worth policyholders. 
Mr. Foreman and Mr. Walton will prob- 
ably attend the hearing. 

The association passed a_ resolution 
condemning practices of some companies 
“working against the best interests of 
the insurance buying public.” 


Standard Federal Enters Arkansas 

LITTLE ROCK, ARK., May 16—The 
Standard Federal Fire has entered Ar- 
kansas. Olaf H. Kayster of Little Rock 
is named as state agent with office in 
the Home Life building. 


Organize Insurance Women 


OKLAHOMA CITY, May 16.—Organiza- | 


tion of fire and casualty insurance 
women of Oklahoma City was completed 
at a meeting at the Y.W.C.A. Hazel 
Beaucamp was elected president; Jessie 
Cannon, first vice-president; Vera Har- 
per, second vice-president, and Hattie 
Tullis, treasurer. About 30 women from 
local and state fire and casualty offices, 
the Oklahoma Inspection Bureau, Okla- 
homa Audit Bureau and many of the ad- 
justment offices were present and voiced 
an enthusiasm that will unquestionably 
make for success. An official name for 
the organization will be selected at the 
next meeting in about two weeks. 


Form Local Board at Lawton 

LAWTON, OKLA., May 16.—Organiza- 
tion of the Lawton local board was com- 
pleted at a meeting of local fire and cas- 
ualty agents, at which E. R. Ledbetter 
of Oklahoma City was principal speaker. 
Frank Sneed was elected president and 
tay 3abbitt, secretary-treasurer. At 
the meeting arrangements were dis- 
cussed for the regional meeting of the 
Oklahoma Insurors June 6. 


American Standard’s Directors 


OKLAHOMA CITY, May 16—At a 
meeting of stockholders of the recently 
organized American Standard these of- 
ficers and directors were elected: R. M. 
Eacock, president; S. P. Berry, secretary; 
George M. Nicholson, first vice-president; 
T. D. Turner, second vice-president; 
Paul G, Leibmann, Bl Reno; John St. 
Clair, Lawton; T. H. Vaughn, Oklahoma 
City: C. E. Johnson, Oklahoma City, J. 
A. Eisle, Oklahoma City; Claude T. Sig- 
mon, Oklahoma City. The company will 


begin active work in the early fall, it | 


was announced, and the plan is to grad- 
ually work into the insurance field in 
other states. 


Probe Pine Bluff Loss 


PINE BLUFF, ARK., May 16—As a 
result of information obtained by an 
insurance investigator a grand jury in- 
quiry will be made into the fire of April 
30, which destroyed a building owned by 
the Pine Bluff Business University, with 


—= 


loss of $15,000. Fire Chief Brewster rep 
ported that gasoline was found UPStairg 
and down in the building. Fifteen hew 
typewriters were included in the equip. 
ment destroyed by the fire. 


Announce Globe Fire Directors 


OKLAHOMA CITY, May 16.—The elec. 
| tion of nine directors has been announceg 
by the Globe Fire of Oklahoma City 

They are Ed Semans, president; 4 ¢ 

Parsons, vice-president; Henry Ludlow. 

secretary and treasurer; C. F. Anderson, 

S. B. Howard, J. D. Morris, J. H. McNew 

E. L. Burton and A. H. Parmelee. Other 
;members of the directorate will be 

elected shortly from the stockholders » 
was announced. a 


Halifax and Occidental Licensed 


AUSTIN, TEX., May 16—Texas licenses 
were granted this week to the Halifax 
Fire, with R. D. Coughaneur & Sons of 
Dallas as general agents for Texas, and 
the Occidental Fire of San Francis 
Don L. Chapman of Dallas is ; 
agent for Texas. 


Special 


Key Rates Reduced 


AUSTIN, TEX., May 16—The Texas de. 
partment has reduced the key rates of 
Lewisville and Marfa from 88 cents i 
52 cents and from 92 cents to 67 cents 
respectively, both on account of ; 
waterworks and fire departments, 

No changes were made in the key rates 
of Bettie, Ireland, Naples, Pickton, Santa 
Rosa, Saltillo, Raymondville, Rio Granée 
City, Cameron and Hidalgo. i 


new 


Houston Agencies Merge 


The Rufus Cage agency of Houston 
Tex., has consolidated with the Shelton 


& Jarrell agency of Houston. The new 
firm name is Jarrell & Cage. Members 


|} include Lex O. Jarrell and Rufus Cage. 
Mr. Cage was formerly associated with 
the general agency of Cravens, Dargan 
& Co. Mr. Jarrell is a former president 
of the Texas Association of Insurance 
Agents. 


Texas Notes 


} Fire swept two business buildings in 
| Laredo, Tex., May 10. The buildings 
were owned by M. Little, who estimates 
| the loss at $200,000. The fire threatened 
the entire business district of Laredo. 

Capt. N. F. Payne, local agent at Cisco, 
P Since 1919, died at his home last 
sek after a lingering illness. Captain 
Payne, who was a Spanish War veteran, 
recently returned from Washington, 
where he had been a patient in a gov- 
ernment hospital. 

The male annex to the Texas State 
| Hospital at Terrell, Tex., was almost de- 
stroyed last week by fire which broke 
out in the roof. Damage will run to 
$65.000 or $75,000 but the semi-isolation 
of the structure and the exceptional effi- 
ciency displayed by the fire department 
saved the other buildings from more 
than slight damage. 

The Williams-Boyce Agency of Ama- 
rillo, Tex., observed its 25th anniversary 
a few days ago. This is the oldest gen- 
eral agency in west Texas. George & 
Williams is the senior member of the 
firm and John K. Boyce the junior mem- 
ber. Two years ago the company built 
and occupied its own home in the busi- 
ness district of Amarillo. 
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Oklahoma Notes 


W. K. Whitmore of Chicago, specia 
representative of the Oil Insurance 
sociation, has been in Oklahoma for ths 
past two weeks making some specia 
inspections. 

Cc. R. Haskett, who recently resigned 
as assistant manager of the Oklahoma 
Inspection Bureau, has become associ- 
ated with the Overholser-Avey agency, 
Oklahoma City. 

T. M. Hallock, manager of the Tulsa 
office of the Fuller Adjustment Company, 
just returned from Denver where 2 
completed the adjustment of the Cont 
nental Refining Company loss at Sapulpa 
Okla., in February. 

The Fuller Adjustment Company has 
| opened a branch office at Shawnee, Okla. 
to take care of the claims from rece™ 
| windstorms in that section. It is prob- 
able that the office will continue 
| operate until June. 


Shawnee, Okla., will on June 1 “~~ 








eral water supply of the city. / have 
gallon water tower and pump house ‘the 
been constructed at the source = <4 
supply. Reservoirs to hold 1,000,000 ¥ 
lons of water have been constructed 
A good habit, firmly fixed, lasts 4 = 
time. Cultivate habits which lead 
| right way. 
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FLORIDA LOSS RATIO BETTER | TENNESSEE LEADERS SHOWN 


Premium Income Less But Losses 
Drop Considerably From High 
Figures for 1926 


| 


TAMPA, FLA., May 16.—The ratio 


of losses to premium for fire and marine 
companies operating in Florida during 
1927 was 47.2. This record can be com- 
pared to 118.6 per cent in 1926, 55 per 
cent for the nine years ending with 
1927, and 56.3\ percent for the 49 years 
in which the department of insurance 
tas kept the record. 

The $14,000,000 windstorm losses in 
1926 make the record ior two years 
2.9 percent and will keep it way up 
for the ten-year period which will be 
rounded out in 1928, no matter how good 
this year’s experience may be. Only in 
1922, when the loss ratio was 51.9 per- 
cent, has it ever gone as high as 50 per- 
cent in the past nine years. Much of 
the time it was low, the figure for 
1919 being 24.6 percent and those for 
1920 30,4 percent. 

Premiums and losses for the past two 
years for all fire and marine companies 
operating in Florida were as follows: 
Premiums in 1926, $20,301,213; premiums 
in 1927, $15,742,797; losses in 1926, 
$24,011,376; loses in 1927, $7,423,021. 
The premiums fell off more than $5,000,- 
000, and the losses improved better than 
two thirds. 


AGENTS TO GO ON CRUISE 


Mississippi Association of Insurance | 


Agents Will Take Nine Days’ 
Trip on the Gulf 





The Mississippi Association of Insur- 
ance Agents has adopted a unique plan 
for its annual meeting in that it will 
sail from New Orleans June 20 on the 
United Fruit Company S. S. “Atenas” 
going to Cuba and Spanish Honduras. 
The “Atenas” will return to New Or- 
leans June 29. The entire expense per 
person will be $100. While at Tela, 
Honduras, an interesting banana planta- 
tion trip will be taken. F. L. Nelson, 
secretary of the Mississippi Association 
of Insurance Agents at Jackson, is 


making arrangements and reservations. | 


| SOUTH CAROLINA AGENTS 


The agents will be permitted to take 
their wives on this cruise. J. H. John- 
son of Clarksdale is president and M. Q. 
King of Hattiesburg is vice-president. 


Georgia Meeting Plans 


President Albert R. Menard of the 
Georgia Association of Insurance 
Agents states that the officers are now 
engaged in formulating a program for 
the annual meeting to be held at the 
Hotel Tybee on Tybee Island, Savan- 
nah, June 22-23. 


Edgar Dunlap Dead 


ATLANTA, May 16.—Edgar Dunlap, 
Prominent Atlanta insurance man and 
President of Dunlap & Co., died last 
week in a private sanitarium following 
an illness of about five months. 

Born in Gwinnett county, Ga., in 1868, 
Mr. Dunlap came to Atlanta as a child. 
He entered the insurance business in 
1895, remaining as the guiding spirit of 
Dunlap & Co. for more than 30 years. 
He was a past president of the Georgia 
Association of Insurance Agents, and 
took an active interest in civic and 
social affairs. 


Gaston Lanaux Dead 


News has been received of the death 
of Gaston Lanaux, Sr., in his 78th year. 
For many years Mr. Lanaux was promi- 
nent in New Orleans insurance circles 
and his death occasions keen regret on 
the part of his many friends. Mr. 
Lanaux’s son, Gaston Lanaux, is with 
the Crescent City branch of the Liver- 
bool & London & Globe. 





Loss Ratio in the State Last Year 
Was 55 Percent for All 
Classes 


The Tennessee insurance department 
in sending out its preliminary fire insur- 
ance premium and loss list shows that 
the premiums of the domestic stock com- 
panies last year were $10,672,938 and 
losses paid $6,089,299. The losses in- 
curred were $5,971,408. On the incurred 
loss basis, the ratio was 55.95 percent. 
The mutuals showed premiums $314,505, 
and losses incurred $245,249, loss ratio 
78.2. The foreign companies had pre- 
miums $1,966,514, losses incurred $943,- 
839, loss ratio 48.1. The reciprocals had 
premiums $178,502, losses $93,331, loss 
ratio 55.39. The average loss ratio of 
stock and mutual companies and re- 
ciprocals was 55.3 percent. The follow- 
ing are premiums and losses of com- 
panies having over $100,000 premiums in 
the state: 


Net Losses 

Premiums Incurred 
MONE is oases ctvisvsened $583,649 $278,895 
ie ee ee 224,476 139,481 
pe eee eee 127,365 80,279 
Conmeoctiout .......ss60 117,203 37,854 
Co 592,216 331,682 
DEE Bhs 0s cs.cweece bs 133,651 45,737 
Fidelity-Phoenix ...... 282,130 158,177 


Fire Association ...... 126,155 85,949 





ery eS 140,205 76,149 
General Exchange .... 157,688 90,431 
Globe & Rutgers ..... 255,304 125,184 
Great American ....... 208,465 117,414 
i... 2a 406,902 210,009 
SRN ar ee 905,723 489,164 
Ins. Co. No. Amer. .... 511,762 300,200 
National Fire ......06. 158,690 112,408 
National Liberty ...... 157,817 75,235 
National Union ....... 303,252 209,699 


N. Y. Underwriters 


Niagara Fire .......... 127,847 80,527 
UOC TREWEE ce dececces 102,995 72,241 
vl UD See 128,046 82,549 
Prov. Washington ..... 103,894 43,914 
CD tans sob eae ak Ado 175,645 $9,925 
REE in ccacedecees 243,514 149,818 
a wee eo. 2M. occ. 6 148,745 67,365 
ae ene 28,558 20,384 
ey 31,791 9,936 
[OY Ss ceasiscews yew 45,433 39,049 
| Travelers Fire ........ 148,740 61,847 
United States ......... 117,150 72,624 
WVOGTEROBURE. onc cccccce 154,324 82,195 
Liv. & London & Globe 154,707 78,962 
North Brit. & Mer. ... 136,675 60,054 
Ret eae 301,602 166,322 
Scottish Un. & Nat. .. 109,401 39,759 


| Sun 





piper Risks waa as 133,291 44°783 


MAKE CONVENTION PLANS 


COLUMBIA, S. C., May 16—The 
program for the 20th annual convention 
of the South Carolina Association of 
Insurance Agents on May 24 has been 
announced. It follows: 

Report of president—Simpson F. Can- 
non, Spartanburg, S. C. 

Report of committee chairmen: Ex- 
ecutive, Henry P. Moses, Sumter, S. C.; 
organization, J. L. Farmer, Anderson, 
S. C.; legislative, D. L. Sinkler, Charles- 
ton, S. C.; fire prevention, J. D. Leseman, 
Charleston, S. C., and automobile, R. E. 
Holroyd, Greenville, S. C. 

Report of secretary-treasurer, Allen 
L. Rogers, Spartanburg, S. C. 

Address: James T. Catlin, Jr., repre- 
senting National Association of Insur- 
ance Agents. 

Open forum: “Five Year Development 
Plan.” “What Will South Carolina Do?” 

Address: Sam B. King, insurance com- 
missioner of South Carolina. 


Make Report on Miami 


In a report on Miami, Fla., the Na- 
tional Board engineers say that im- 
provement has been made in the water 
supply system. In connection with the 
plan of distribution the water com- 
pany has installed a $15,000,000 gallon 
pump at the golf links station. In the 
city distributing system 11.93 miles of 
pipe were laid last year. There are now 
in service nine engines, one high pres- 
sure hose and four ladder companies. 
At 169 locations where water mains and 
hydrants are not available six inch wells 
have been driven. The engineers say 
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EXCESS 


INTER-OQCEAN REINSURANCE 
COMPANY 
CEDAR RAPIDS, IOWA 
Assets $2,813,006.69 Reserves $1,797,974 .00 
Surplus to Treaty Holders $7,015,032 .69 





















NATIONAL LIBERTY 


Insurance Company 
of America 





SUMMARY OF 69th ANNUAL STATEMENT 
January 1, 1928 





CATT iin caceedsens sosenckesnksen eoues eee ened . -$ 2,000,000.00 
PREMIUM RESERVE .......cccccccecscceccsscscces 9,637,599.00 
RESERVE FOR ALL OTHER LIABILITIES...... 1,458,105.00 
NET SURPLUS. 0020s ccsscccnccocssavccsseseses -++» 14,689,493.00 
TOTAL ASSETS ..cccccccccccccccccccces escccccce $27,785,197.00 
SURPLUS TO POLICYHOLDERS................. $16,689,493.00 


Fire, Automobile, Windstorm, Tornado, Sprinkler Leakage, Rent 
and Rental Value, Use and Occupancy, Tourist Baggage, Explo- 
sion, Property Damaged by Aircraft, Riot and Civil Commotion, 
Inland Marine, Parcel Post, Registered Mail. 


Home Office—709 Sixth Avenue 
New York City, N. Y. 




















The Hampton Roads Fire and Marine 


Insurance Company 
NORFOLK, VIRGINIA 
ON HAMPTON ROADS 





Western Department: 1415-222 W. Adams St. Chicago, Illinois 
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Add to Your Profits from 
Fire and Casualty by Taking 
on a Splendid Life Line 


T# Largest Mixed Insurance Company in the 
World recently Established a Life Department. 
There is a Pronounced Trend in that Direction. 
Agencies are adding Life to Fire, Casualty, Surety, 
etc. You, too, may Enlarge your Profits without 
Increasing Fixed Costs. 

The most Satisfactory Life Contract Available 
is that of the Columbus Mutual—the Company 
which 20 years ago Eliminated Middlemen and 
Diverted the Huge Expense of their Maintenance 
into Savings for Policyholders and Agents. Its 
System makes possible Low Cost Insurance, Gen- 
erous Commissions, and VESTED Renewals. There 
are No Restrictions in Territory. Each Contract is 
a Direct Home Office Contract—no Intermediaries 
between. The Agency that Produces gets ALL the 
Commissions. 

Send today for this Distinctive and highly suc- 
cessful Company’s Proposition. Write your Name 
and Address on the Margin of this Advertisement 
and Forward. 


THE COLUMBUS MUTUAL LIFE 
INSURANCE COMPANY 


C.W. Brandon, Pres. 
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HOME OFFICE 





Automobile Insurance—Full Coverage—All in One Policy 
Plate Glass, Liability and Accident Insurance 
Capital Stock $250,000—Assets Over One Million 
Surplus to Policyholders Over Half Million 


Agents wanted in Ohio, Missouri, Kentucky, Michigan, J. R. Jones, 
Tennessee, Kansas, Indiana, Alabama and Florida. Sec’y & Mer. 











ROYAL EXCHANGE 


ASSURANCE 


THE STATE 


ASSURANCE CO., LTD. 


PROVIDENT FIRE INS. Co. 


Fire and Automobile Lines 


CAR AND GENERAL 


INSURANCE CORPORATION, LTD. 


Automobile, Liability and Plate Glass 
95 Maiden Lane New York 





ment for Miami is the adoption of the 
proposed building code and fire preven- 
tion ordinance now in the hands of the 
city manager. 


Georgia Blue Goose Plans 


The Georgia Blue Goose has announced 
| that it will hold its annual splash at 
| White Sulphur Springs, Ga., May 29. As 
| this is the day before Memorial Day, it 
| is believed a large attendance will be on 
hand to make it a two-day holiday. 





Lexington Agencies Bureauized 


At Lexington, Ky., the Carpenter In- 
| Surance Agency, a Bureau organization, 
| has purchased two agencies, taking over 
|that of W. J. Rechtenwald and the 
Montgomery Insurance Agency. The new 
owner is dropping the Union companies 
in the two agencies and will handle all 
his business through Bureau companies. 


Aetna Farm Department Changes 


ATLANTA, May 16.—A number of 
changes have been announced by the 
southern farm department of the Aetna. 
L. S. Hodge, formerly special agent in 
Alabama, has been transferred to Vir- 
ginia, where he will serve as special 
agent, while J. L. Conine, formerly rate 
clerk in the Atlanta office, has been 
transferred to Alabama as special agent. 


Testimonial Dinner to Clark 


RICHMOND, VA., May 16—Edward 
Witt, special agent for the New Hamp- 
shire, was toastmaster at the testi- 
monial dinner tendered E. A. Clark by 
the Fire Insurance Field Club of Vir- 
ginia preliminary to his departure for 


as general agent of the southern de- 
partment of the Northern of London at 
its United States head office. For some 
years Mr. Clark has been special agent 


Northern, with headquarters at Lynch- 


Virginia Field Club. Robert P. Davis, 
formerly a special agent for the Home 
of New York, succeeds him. Commis- 
sioner Button and Samuel Watts Zim- 
mer, president of the Petersburg Fire, 
were specially invited guests at the din- 
ner. 


May Revoke Kentucky Licenses 


FRANKFORT, KY., May 16—New pro- 
cedure to reduce fire insurance losses in 
Kentucky may result in some prominent 
agents’ licenses being revoked, accord- 
ing to George Keenon, deputy auditor 
in charge of the department of fire pre- 
vention and rates. Department inspec- 


in Virginia and North Carolina for the | with the —" 3 Alkali Works at 
he | Saltville, Va., under a U. & 
burg. He is a former president of the | : - " ae a 


that the most urgently needed improve- , 
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= 
tors are now working on a number of 
incendiary fires and from information 
being obtained it is evident that the 
properties were very much over-insured, 
A number of agents are now under in. 
vestigation by the insurance commis. 
sioner’s office, due to complaints filed py 
Mr. Keenon’s department. In certain 
sections of the state losses have ex. 
ceeded by far the premiums received py 
companies doing business in those sec. 
tions and records of fires in these Par. 
ticular sections of the state that haye 
been investigated show over-insurance 
in nearly every instance. 


Sue Shanks for All Money Drawn 

FRANKFORT, KY., May 16.—William 
H. Shanks, who was at the head of the 
insurance department of Kentucky for 
four years, is to be sued for $117,743 
unless he pays this sum into the State 


; treasury. This sum represents the tota] 


of the money Shanks drew from the 
state for his help during the four years 
that he was in office. This suit is inde. 
pendent of the Shanks’ trial. 
Attorney General Cammack and State 
Inspector Mayes decided that the way 
to find out just how Shanks disposed of 


| the money is to sue him for the entire 


amount he drew out, and compel him to 
produce his checks for the amount of 
the payments. If he can show that he 
paid out all of the money for Salaries, 
etc., then he will be able to beat the 
charges against him. 


Virginia Notes 
The National Retailers Mutual of Chi- 
cago, a running mate of the Lumber- 


' men’s Mutual Casualty, has been ad- 


New York to enter upon his new duties 


mitted to Virginia to write fire and 
kindred lines. 

Gayle T. Forbush, United States man- 
ager for the Royal Exchange, returned 
to his headquarters in New York this 
week following a trip to Richmond and 


| Other points in the south. 


| by fire a few months ago. 


Settlement for $21,000 has been made 


O. cover on 
one of the units of its plant destroyed 
The fire loss 
was approximately $60,000. 

Charles A. Bickerstaff, manager of the 
southern department of the Fireman's 
Fund, and J. H. Dillard, superintendent 
of the automobile department at Atlanta, 
toured the Virginias last week, accom- 
panied by George McG. Goodridge, spe- 
cial agent for the company in that terri- 
tory. 

The Virginia Insurance & Finance Cor- 
poration of Clarksville, Va., has been 
granted a charter authorizing it to 
finance the purchase of motor vehicles, 
with maximum authorized capital of 
Officers are F. A. Burton, presi- 
dent; M. M. Fitzgerald, vice-president; 
W. A. Trotter, Jr., secretary, all of 
Clarksville. 























TO REHABILITATE COMPANIES 


New Officers Have Been Elected by 
the West American Institutions 
of Los Angeles 


Complete reorganization of the West 
American and the West American Cas- 
ualty, both of Los Angeles, has been 
effected by the purchase of over 80 per- 
cent of the entire capital of both com- 
panies by strong Los Angeles financial 
interests. The capital of both com- 
panies, it is announced, is intact and 
new surplus funds will be provided im- 
mediately. Harold Bayley becomes 
president and Robert J. Giles, general 
manager and secretary of the Occiden- 
tal Life, is made vice-president. The 
premium income of both companies is 
considerably in excess of $1,000,000. In- 
surance Superintendent Detrick has had 
charge of these companies for several 
months in the effort to straighten out 
their affairs. They got in bad condi- 
tion and their surpluses were ex- 
hausted. The rehabilitation of both 
companies was carried out through the 
effort of Mr. Giles, who is a most suc- 
cessful business man. 


Confer on Washington 
SAN FRANCISCO, May 16.—Harry 











E. Coffman, president of the Washing- 
ton Insurance Agents League, Harry 





Briggs of Seattle and H. T. Anthony of 
Spokane arrived in San_ Francisco 
Tuesday to meet with the Washington 
committee of the Pacific Board for the 
purpose of considering ways and means 
of ending the strife which has disturbed 
the fire insurance business there for 
several years past. 


Levison Again Heads Federation 


SAN FRANCISCO, May 16—J. B. Levi- 
son, president of the Fireman’s Fund and 
Home Fire & Marine, was reelected presi- 
dent of the Insurance Federation of Cali- 
fornia at the annual meeting held in San 
Francisco. John H. Schively was re- 
elected secretary. Six new directors were 
added to the board as follow: Thomas 
F. Ryan, San Francisco; R. E. Swearin- 
gen, Miil Valley; Dr. Milbank Johnson, 
Los Angeles; Laurence Barney, Sat 
Diego; Warren D. Haden, Dinuba, and 
Bailey H. Patterson, Riverside. In addi- 
tion to the reelection of the president and 
secretary the present board of directors, 
executive committte and I. O. Levy, 
David Duncan, J. L. Van Norman and 
L. B. Hotchkiss, vice-presidents, and 
Edwin Parrish, manager, were reelected. 


Companies Lose in Agency Failure 


SEATTLE, May 16—An estimated 1oss 
of $15,000 is reported by companies in 
the Henry C. Ewing & Co. agency, due 
to failure of the firm. Companies repre- 
sented are the Commercial Union, Con- 
cordia, Franklin National, Millers Na- 
tional, Newark, Peoples National, Queens- 
land, Security, International Indemnity, 
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New Amsterdam Casualty, New Jersey 
Fidelity & Plate Glass, New York Cas- 
yalty, Standard Accident and Travelers. 

The William Brelle Investment Com- 
pany has purchased the assets and good 
will of Ewing & Co. 


Denver Agent Dies 


Thomas S. Holland, 68, a member of 
the Cashman & Evans agency of Denver, 
died May 6. Mr. Holland had been in 
the insurance business in Denver for 
about 16 years. Previous to that he was 
in the real estate business in Trinidad, 


Colo. 


Chatfield on Coast Trip 


George A. Chatfield, vice-president of 
the Fidelity Union companies of Dallas, 


Tex. is on a trip to the Pacific coast, 
rearranging the companies’ branch 
office in Los Angeles, through which 


office all underwriting for the coast will 
pe done in the future. 


Form “East Bay Puddle” 


Blue Goose members who have formed 
a local puddle at Oakland, Cal., as part 
of the San Francisco pond have named it 
the East Bay Blue Goose Puddle. C. L. 
Larson is temporary chairman and E. W. 
Small temporary secretary. Membership 
is limited to ganders working or resid- 
ing in Alameda or Contra Costa counties. 
Regular monthly meetings are to be 
held. 

Grand Supervisor J. Charles 
and officers of the San Francisco pond 
have been keenly interested in the or- 
ganization of the puddle and are giving 
it their support. 


Abandon Firemen’s Tax Plan 


SAN FRANCISCO, May 16.—From re- 
liable sources it is reported that the 
California State Firemen’s Association 
has again abandoned its plan to have an 
amendment added to the constitution of 
California providing for state pensions 
for firemen by taxing the premiums on 
fire insurance 2 percent. This is the 


Harris | 





! 
third time the firemen, working in op- 
position to their superior officers, have 
atempted to put such a measure before 
the people on the ballot. In each in- 
stance their efforts to obtain sufficient 
signatures have been halted because of 
some faulty construction of the bill it- 
self or because they have been convinced 
that the plan was fruitless. 





Parrish Wins Golf Tourney 

SAN FRANCISCO, May 16—Edwin Par- 
rish, vice-president of the Niagara, was 
the winner of the annual golf tourna- 
ment of the Pacific Board at Del Monte 
last Friday and Saturday, following the 
annual meeting of the board. This is 
Mr. Parrish’s second consecutive win. 
George H. Mullin of Mullin-Acton Com- 


pany had the low gross. score. Mrs. 
George Acton won the women’s tourna- 
ment, with Mrs. H. R. Burke, wife of 
the Pacific coast manager of the Royal, 


as runner-up. 


Shakespeare With Elwell & Co. 


Joseph Shakespeare has become assist- 
} ant manager of the general agency firm 
of Elwell & Co., Seattle. Mr. Shakes- 
peare served two years with the British 
Columbia Fire Underwriters Association. 
Later he was special hazards engineer 
for the Northwestern Mutual Fire. In 
October, 1923, he became special agent 
in northern California for the George H. 
| Tyson general agency. 


Appeal Portland School Case 


decision of Circuit Judge 
Evans that the Portland, Ore., school 
board could not insure property of the 


municipality in the Northwestern Mutual 


Following 


Fire of Seattle, on grounds that no 
municipality can lend its credit to a 
private corporation, S. H. Pierce, attor- 


ney for the school board, has announced 
that the case will be carried to the 
supreme court. 

At the time of the trial the Northwest- 
|} ern Mutual posted $500,000 bond to pro- 
tect the school board in event of fire. 
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RATE SUPERVISION URGED 


Professor Bassett Says 
Greatly Affects Public Interest so 
Control Is Justified 


PROVIDENCE, R. I., May 
Regulatory supervisory power over fire 
insurance rates was urged in a report 
on insurance, just made public as part of 
the Metropolitan Providence Industrial 
Survey, prepared by Prof. W. A. Bas- 
sett, head of the department of munici- 
pal and industrial research for the 
Massachusetts Institute of Technology. 
Professor Bassett said that Rhode Is- 
land has not seen fit to exercise any 
regulatory or supervisory power over 
fire insurance rates in the past. How- 
ever, since the insurance business so 
largely affects public interests, it justi- 
fies public control, This has been 
recognized by the courts for over a 
decade and 13 states now regulate fire 
Tates to some degree. 


Influence of Competition 


_ Professor Bassett admitted that the 
influence of competition among agents 
who are members of rating associations 
tends to safeguard the interests of the 
public. He also said that the delega- 
ton to an insurance commission of the 
authority to supervise rates would do no 


good and maybe harm unless the com- | 


mission is given adequate 
with which to function. 
= be reasonably justified, in Rhode 
sland, according to the professor, be- 
cause the state collects nearly $600,000 
imsurance taxes and spends less than 


resources 


3 percent of that sum in maintaining the 
‘partment. He said that since the state 
now spends over $4,000,000 for stock 
om insurance, he thinks that rates and 
ube Significant data should be made 


Insurance | 


16.— | 


The expense | 


| TER BUSH CHOSEN PRESIDENT 
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Heads New York State Federation— 
Mayor Welcomes Delegates— 
Golf Tournament Held 


SCHENECTADY, N. Y., May 16.— 
| David A. Ter Bush of Schenectady was 
elected president of the Insurance Fed- 
eration of the state of New York at the 
annual convention. He succeeds F. G. 
Noxsel of Buffalo. 

These officers were reelected: Vice- 
presidents, Frank P. Tucker, Albany; 
Frank L. Gardner, Poughkeepsie; Wil- 
liam H. Hecox, Binghamton, and A. 
Clarence Hegeman, New York; treas- 
urer, Alexander J. Young, Albany; sec- 
retary, Leonard L. Saunders, Albany. 
New members of the board of directors 
are C. R. Rikel, Brooklyn; Walter J. 
Roberts, Albany, and B. M. Edgerton, 
New York. 

Selection of place for the 1929 con- 
vention will be made later by the ex- 
ecutive committee. 





Mayor Welcomes Delegates 


Mayor Henry C. Fagal of Schenec- 
tady welcomed the delegates to the ses- 
sion, over which Mr. Noxsel presided. 
A golf tournament was held, in which 
prizes were awarded to William W. 
Patten, low gross in 36-hole medal play, 
first, and M. J. Fitzpatrick, Albany, sec- 
;ond. J. McDonough, Albany, won 
net prize. Charles Gardner, Troy, cap- 
tured 18-hole low net prize, with second 
prize going to John Holland, Schenec- 
tady. A “kicker’s handicap” was won 
by John Hutchinson, Detroit, first, and 
E. R. Hawley, Albany, second. Silver 
cups, bookends, candlesticks and relish 
dishes were prizes. 

Principal convention speakers were 
David Van Schaack, director of the bu- 
reau of accident prevention of Aetna 
| Life, and Charles W. Merriam, assein- 
| blyman, whose subject*was “Insurance 
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Adjuster’s Loss Register 


A loose leaf record of all losses 
handled, providing convenient col- 
umns for all essential information. 
One, two or four lines may be used 
for each loss. The sheets are 84x 
11 inches in size, printed on ledger 
paper, machine ruled in colors. A 
thoroughly satisfactory register for 
the use of adjusters and field men. 
The binder is of a special design, 
made of high grade, heavy weight 
Keratol imitation leather, with 
heavy board. Sheets are held 
firmly and securely with two tele- 
scoping screw posts which screw $3.15; with 100 sheets, $3.90; with 
down tight, having no projection, 200 sheets, $5.70. 


For Sale by 
The National Underwriter Co. 


1362 Insurance Exchange 
CHICAGO, ILL. 
420 East Fourth St., Cincinnati 80 Maiden Lane, Room 613, New York 


and yet providing 75% expansion. 
When closed, screw heads are cov- 
ered, and the total thickness of the 
binder with sheets is no greater 
than a bound book of similar 
capacity. 
Prices 

Sheets alone: 100, $2.00; 200, $3.90; 
500, $9.50. 

Binder alone: $1.50 each. Alpha- 
betical Index, 40c per set. 


Complete outfits: Binder, Index and 
25 sheets, $2.55; with 50 sheets, 
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Legislation.” Mr. Van Schaack’s sub- 
ject was “Why the Federation?” 
. 


COMPANIES NOT SEEKING 
PENNSYLVANIA BUSINESS 


——_——- 


PHILADELPHIA, May 16—Very 
few companies are now making any 
drive for business in Pennsylvania. 
They are taking what business they can 
and are confining their activities to the 
rest of the country. 

Several companies, it is known, have 
withdrawn their special agents from the 
state and have transferred them to ter- 
ritories in other states, as they declare 
the agents’ examination ruling makes it 
practically impossible—besides making 
the cost prohibitive—to obtain new 
agents. . 

In addition, a number of Pennsylvania 
companies are marking time everywhere. 
The action of New Jersey and Texas in 
refusing to license Pennsylvania com- 
panies on the reciprocity stand and the 
likelihood that several other states will 
shortly follow along the same lines, 
has deterred them from making any in- 
tensive campaign for business or agents. 


Is State Property Affected? 


Fire agents of central Pennsylvania 
are interested in the question whether 
a recent court injunction at Erie, Pa., 
restraining the Erie school board from 
insuring public school property in mu- 
tual fire companies will apply to the 
trustees of the Harrisburg state hospi- 
tal, who recently canceled $600,000 ot 
stock insurance at short rates and trans- 
ferred the risk to factory mutuals. The 
decision in the Erie school board case 
was based on a section in the Pennsy!- 
vania constitution which prohibits any 
county, city, borough, township or in- 
corporated district from becoming a 
partner in or lending its credit to any 
corporaton, association, institution or in- 
dividual. The Harrisburg state hospi- 
tal, a state institution, is managed by a 
board of trustees which is appointed by 
the state department ef welfare. 


North British Men in Boston 


BOSTON, May 16.—Members of the 
executive staff of the United States 
branch of the North British & Mercan- 
tile of New York came to Boston Thurs- 
day and Friday for a conference with lo- 
cal representatives relative to details of 
the New England field work. Those 
here from New York included Assistant 
Manager Charles E. Case; General 
Agent H. A. Klocke, Jr.; John L. My- 
lod, general agent of the automobile de- 
partment; John W. Hollerith, general 
agent of the miscellaneous department; 
Charles Weller, manager of the broker- 
age and service department, and Chaun- 
cey S. S. Miller, publicity manager. 


Vermont Agents’ Meeting 


The semi-annual meeting of the Ver- 


mont Association of Insurance Agents 
will be held at the Newport House, 
Newport, Vt., Friday, May 18. There 


will be a business session in the after- 
noon and banquet in the evening. Edwin 
J. Cole of Fall River, Mass., will speak 
on “Non-Recording Agents and Other 
Agency Problems.” James W. Cook of 
Providence, R. I., regional vice-presi- 
dent of the National association and a 
representative of the Canadian Fire Un- 
derwriters Association, will be speakers 
at the evening gathering. 


Fry to Speak on Aviation 


“Aviation and its relation to insur- 
ance,” is the subject Col. Harry C. Fry, 
Jr., will discuss at the Pennsylvania In- 
surance Days of the Insurance Federa- 
tion, at New Castle, May 28-29. Col. 
Fry will fly from Pittsburgh to New 
Castle. 


Big Buffalo Lumber Loss 


BUFFALO, May 16—Fire caused by 
the burning of rubbish in a nearby home 
swept through the Whissel lumber yard 
here, causing loss of more than $350,000. 





A high wind prevented firemen from 
checking the blaze in the corner of the 
yard where it originated, although more 
than 20 companies were assembled to 
combat the flames. They did, however, 
Save more than half the buildings and 
lumber in the big plant from damage, 
after a nine-hour battle. The insurance 
loss is widely distributed. 

A fire which originated in the Duffee 
feed store in Oil City, Pa., the preceding 
day damaged a dozen buildings with loss 
of $300,000. 





‘New York City Blue Goose 


The New York City Blue Goose has 
announced that it will hold its annual 
meet May 21 at the Planters, 124 Green- 
wich street, at 6 p. m. A beefsteak din- 
ner will be served, after which a short 
business session will be held. The en- 
tertainment committee will have full 
charge of the evening after the business 
meeting and promises a splendid bill of 
entertainment. 


Named New Jersey Examiner 

Following a rigid civil service exam- 
ination, Ernest A. Wye of Asbury Park 
has been appointed senior examiner in 
the insurance division of the New Jersey 
department of banking and insurance. 
In addition to extensive accounting ex- 
perience Mr. Wye holds the degree of 
A. M. in finance and economics from 
Harvard and it is felt is well qualified 
to aid Chief Examiner W. B. Wiegand 
in investigating the affairs of insurance 
companies operating in the state. 


Changes in Boston Agencies 


BOSTON, May 16.—Announcement was 
made this week of the retirement of Ed- 








mund Billings, vice-president, treasurer 
and director, from the well known Bos- 
ton agency of John Paulding Meade Co., 
and also the retirement of Hamilton 
Wood, manager of the fire department 
of the same agency. Both will join the 
Field & Cowles general agency in 
Boston. 

Lowell D. McNutt, manager of the loss 
department and automobile liability de- 
partment of John Paulding Meade Co., 
has been made manager of the fire de- 
partment, succeeding Mr. Wood. 


New Companies in New Hampshire 


CONCORD, N. H., May 16.—The fol- 
lowing companies have been admitted 
to New Hampshire to write fire lines: 


Occidental of San Francisco, Mutual Fire 
of Saco, Me.; National-Ben Franklin, 
Superior of Pittsburgh, Automobile Mu- 
tual Fire of Boston, the latter restricted 
to motor vehicle lines. 


Eastern Notes 


The American 
admitted to 
marine lines. 


Rudolph P. Miller, consulting architect 


been 
transact fire and 


& Foreign has 
Maine to 


of New York, has been engaged by 
Rochester, N. Y., to write a new building 
code to submit to the council of that 
city. 


Richard Stringer, former 
Frank H. Taylor & Sons, Montclair, 
N. J., has joined Albert A. Greenfield & 
Co. of Philadelphia as assistant to N. C. 


manager of 


Rorabaugh, manager of the insurance 
department. 
M. Porter Sutton is now associated 


with his father, William F. Sutton, in 
the general agency and brokerage in- 
surance business with offices at 406 
American building, Baltimore. Another 
son, W. Fred. Sutton, has been connected 
with the firm for several years. 
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CANADA REPORTS GOOD YEAR 


Dominion Fire Marshals Convene at Ot- 
tawa—President Jobin Comments 
on Successful Work 





One of the most successful fire pre- 
vention and fire fighting years in the 
history of Canada, with reduction of 
losses in every province, was reported 
in the annual address of the president, 
P. J. Jobin of Quebec City, at the an- 
nual meeting of the Association of 
Canadian Fire Marshals held at Ottawa. 

Quebec led this reduction with $1,578,- 
059; British Columbia came second with 
a reduction of $1,015,432; and Alberta 
third with $708,000. Ontario stood sixth 
on the list with a reduction of $604,660. 
The loss in Ontario in 1926 was $12,482,- 
993, as against $11,878,333 in 1927. 

Fire losses throughout Canada in 
1923 totaled $48,570,758; while in 1927 
the total was $32,254,758, a decrease of 
some $16,000,000. The saving to the 
insuring public in reduced rates was 
$30,000,000. Taking into account the 
increase in the ratio of property erected 
during that period the decrease in fire 
losses due to prevention reached prac- 
tically $100,000,000. 

At the opening session of the Fire 


Marshals Association meeting, President | 


Jobin was in the chair, with H. H. 


McLellan of St. John, N. B., as past- | 


president and J. Grove Smith gf Ottawa, 
secretary-treasurer, 


Canadian Insurance Legislation 


According to a report issued by R. 
Leighton Foster, secretary of the Asso- 
ciation of Insurance Superintendents of 
Canada, on Canadian insurance enact- 
ments in the various provinces, Ontario, 
Saskatchewan and Quebec lead the field 
with revisions and new insurance 
changes in ten classes of insurance leg- 
islation. Some of these amendments 
cover adjusters’ licenses fees, which are 
now prescribed by the governor-in- 
council in Ontario; insurance companies 
powers of investment, annual returns, 
agents’ license qualifications, agents’ li- 
cense fees, which were raised in Nova 
Scotia from $2 to $3; hail insurance and 
mutual fire insurance. 





FIRE PREVENTION MEN MEET 


Claim Much of Fire Loss Improvement 
Is Due to Better 
Methods 


At the annual meeting of the Do- 
minion Fire Prevention Association 
held in Ottawa the outstanding feature 
was the reading of the statistical study 
of the fire losses for the year. Much 
of the improvement in the situation is 
ascribed to better preventive methods 
such as the installation of automatic 
sprinkler systems in large factories and 
office buildings, and to improvements 
in the equipment and efficiency of civic 
fire departments. 

The standardization of fire hose coup- 
lings was the topic of discussion of the 
Canadian Engineers Standards’ Associa- 
tion in connection with the meeting. 
Many delegates thought that the stand- 
ardization of hose couplings for the en- 
tire country would be a desirable state 
of affairs in case of emergency when 
one city fire department would be re- 
quired to assist that of another city. 
The inspection and discussion of im- 
proved apparatus developed with a view 
to detection and extinction of fire in 
buildings was carried out and reported 
upon. 





Canadian Losses Compared 


According to the “Monetary Times,” 
fire losses in Canada for the week end- 
ing May 2 are estimated at $155,000, as 
compared with $105,700 for the corre- 


| sponding week of 1927. 


Fire losses from Jan. 1 to May 2 are 
estimated at $6,797,300, as compared with 
$6,953,250 for the period from Jan. 1 to 
May 4, 1927. 


Plans of Milwaukee Mechanics 


P. J. Perrin, who has been appointed 
chief agent in Canada for the Milwaukee 
Mechanics, will also be general agent 
and manager for the provinces of Que- 
bec and Ontario. The Milwaukee Me- 
chanics will also establish itself on the 
Pacific Coast in the province of British 
Columbia and will probably open an 
office at Winnipeg shortly. 

Mr. Perrin, Who has his headquarters 





=—=—=——. 
at Montreal, is a prominent insurances 
man in the eastern part of Canada ang 
the appointment as chief agent for Mil. 
waukee Mechanics now gives him a 
United States company with a French 
company and a local one. He is Senera] 
manager for the Trans-Canada and also 
Canadian manager for the Fonciere. He 
formerly was vice-president and Cana. 
dian manager of the Mount Royal, 


Makes Change in Name 


The General Administration Society 
with head office at Montreal and 
branches throughout the west, which 


acts as general agent for 
insurance ocmpanies, has 
name to the Administration & Tryg: 
Company, being authorized to do go ts 
the legislature. 4 


Several fire 
changed jts 


Spectacular Blaze at Edmonton 


Trudeau’s service garage, Edmonton 
was the scene of a disastrous prey 
May 11. In the upper story was the 
Brody Wholesale Clothes, Ltd. The blaze 
was one of the most spectacular in the 
history of Edmonton and took 90 firemen 
two hours to fight. The cause of the 
fire is believed to be due to the wash- 
ing of a hot truck engine with Zasoline, 
The fire spread in a moment over the 
oil covered garage floor and within a 
few minutes the big two-story building 
was in a mass of flames. The estimateg 
damage is placed at between $90,009 and 
$100,000. 


Canadian Notes 
At Keewatin, Ont., one block, seven 
residences, a large ice house and two 


large barns were all destroyed by fire. 
The loss is roughly estimated at $30,000. 

A saw mill at Winfield, near Lacombe 
Alta., was completely destroyed by fire. 
with 1,000,000 feet of logs and some 
lumber. The damage is estimated at 
over $50,000. 

E. P. Heaton, Ontario fire marshal, ad- 
dressed the Blue Goose in Toronto last 
week, taking as his subject “Fire men- 
aces arising from modern research and 
practice.” 

The premises of Allan P, Tynan & Co, 
wholesale furniture dealers, Vancouver, 
B. C., were considerably damaged by fire 
and the premises of the Imperial Tobacco 
Company and a retail government liquor 
store also suffered damages. The loss 
is placed at over $50,000. 


Fire causing damage estimated at 
$75,000 swept through the Saskatoon 
Exhibition grounds, Saskatoon, Sask. 


destroying the grandstand, the large ad- 
ministration building, five dining halls, 
the attractions platform, the _ racing 
judges’ stand, the paddock and the 
jockeys’ stand. 
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ACT TO THWART CLUB PLANS 


Seattle Agents Seek to Prevent Wash- 
ington Auto Association from 
Adding Insurance Service 


SEATTLE, WASH., May 16.—Steps 
to prevent the inclusion of an insurance 
service in the Automobile Club of 
Washington were taken at the May 
meeting of the Seattle Insurance Ex- 
change. As a result of the meeting, the 
exchange will send a letter to all its 
members urging them to join the auto- 
mobile club in order that a large number 
of insurance men may take part in the 
club counsel. George Thieme, chait- 
man of the committee appointed to i- 
vestigate the rumor that the automobile 
club was about to enter the insurance 
field, made a report. Mr. Thieme de 
clared that the club is considering tak- 
ing on insurance from the standpoint 0 
maintaining membership rather that 
merely adding to its service. 

In 1927 the club gained 6200 members 
and lost 4800. “The Automobile Club 
of Washington,” Mr. Thieme said, % 
one of the largest in the country not 
having an insurance activity.” He est- 
mated that the Washington agents 


would lose 80 percent of their auto 
mobile business if the club undertakes 
an insurance program of its own. Three 
years ago when the automobile club 
was considering the advisability of et 
insurance field, 


tering the insurance 
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agents made an effort to increase the 
membership and all of the exchange 
members enrolled. Agents are con- 


templating doing the same thing this 
year. 


Examine Southwest Mutual 


The Southwest Mutual Indemnity Cor- 
poration of Oklahoma City is undergoing 
q joint examination by the Oklahoma 
and Texas departments. 





Figures of Belt Automobile 


Figures shown in the Argus Casualty 
chart for the Belt Automobile on page 
g2 should be: Assets, $668,762; unearned 
premium reserve, $249,474: loss reserves, 
$182,500; surplus to policyholders, $209,- 
108. 

The figures shown on that page for 
1027 were taken from the Ohio insur- 
ance report, which has a different basis 
of setting up reserves from the Illinois 
department. To make the comparison 
with previous years absolutely right, the 
Illinois basis should have been used. 
Under the circumstances this association 
s shown as having an unwarranted de- 
crease in surplus and the figures taken 
from the same insurance department for 
poth years would not show this decrease, 
as the surplus is approximately the same 
as at the end of 1926. 


Auto Superintendents Dine 


Last Friday night the Automobile Su- 
perintendents’ Club of Chicago held a 


good-fellowship dinner at which almost 
all members of the club were present, 
and following the dinner the group at- 
tended the “Insurance Follies,” staged 
by the Insurance Club of Chicago. At 
the meeting the following committee to 
make arrangements for the annual golf 
tournament, which is to be held the lat- 


ter part of June, was appointed: J. M. 
Japenga, Western Automobile Under- 
writers Conference, chairman; A. O. An- 


Fireman's Fund; H. W. 
Marshall, Atlas; L. 
Hartford. 


Warren, 
Ollmert, 


dersen, 
Royal; H. C. 
Automobile of 


Organize Mutual Company 


OKLAHOMA CITY, May 16—The Okla- 
homa insurance board has licensed a new 
automobile company, to operate as the 
American Mutual Auto of Oklahoma City. 
The company has recently been organ- 
ized with B. F. C. Morris, president; 
George H. Smith, vice-president, and 
R. F. J. Williams, secretary-treasurer. 


The directing board includes, in addi- 
tion to the officers, Kee McKee, G. 5S. 
Frank, A. C. Kriepke and Campbell 
Russell. It will limit its writings to 


loss of use of automobiles 
lowing $5 a day for a 
after the car 


theft, al- 
30 days, 


by 
limit of 
is stolen. 


FORD DEAL WITH HOME 
GETS WIDE ATTENTION 


_ (CONTINUED FROM PAGE 3) 

tion of Ford deferred payment paper, 
so that the insurance was not forced ip 
any one channel. The Ford business 
has been a very important one for 
agents. Because of the large number of 
cars sold and their wide distribution 
even in the smallest places and in rural 
territory, they have added greatly to 
premium income. 

Will Have Serious Effect 


_Not only will the establishment of the 
Universal Credit Company have an 
effect of course on all other finance 
companies but local agents and insur- 
ance companies as well. The Home 
will make some arrangements whereby 
its agents will participate in the com- 
mission, but others will be out of the 
picture. The Ford Motor Company na- 
turally will have to compete with the 
General Motors. The General Motors 
claims that it saves the purchaser $25 
by having his paper handled by the 
xeneral Motors Acceptance Corporation. 
The General Motors through the Chev- 
rolet is the hottest competitor of the 
Ford. Naturally the Ford Motor Com- 
Pany will desire to reduce its purchase 
and service price to the lowest point. 
here is nothing in the automobile busi- 
ness that has come up that has attracted 
such wide attention as the organization 


Of this finance company. 





H. A. CLARK COMMENT 





ON PRESENT PROBLEMS 


(CONTINUED FROM PAGE 3) 
since 1919. Their operations for the 
past eight years show that losses, ex- 
penses and taxes exceeded the premium 
income by more than $108,000,000. One 
bad blot on the picture is Missouri, both 
because of its St. Louis September tor- 
nado and its rate litigation. For many 
companies St. Louis tornado not only 
wiped out all possibility of any profit for 
1927, but created a deficit which will 
carry on into succeeding years, which at 
best will be losing years under the 
highly unsatisfactory and_ universally 
unprofitable conditions existing in that 
unattractive commonwealth. 


1928 Made Bad Start 


“Coming down into 1928 we find that 
from a fire loss standpoint, the year has 
made an unenviable start. The first few 


HERBERT A. 
President Western 


CLARK 


Insurance Bureau 


months presented a most wretched out- 


look as regards this profligate nation’s 
January 


burning ratio. For instance, 
and February this year were relatively 


worse than the corresponding months of 
During those two months of 1928 


1927. 


over $84,000,000 of industrially created 


property was relegated to the nation’s 
This was an increase of over 
percent over 
in- 
The March fire losses 
showed an increase of nearly 14 percent. 1% 
the 

year amount to the staggering sum of 


ash-heap. 
$20,000,000, or about 
i927, and more 
crease over 1926. 


30 


than a 16 percent 


The losses for the first quarter of 


$114,743,200 as compared with $91,000,- 
000 for the first quarter of 1927, and this 


equals the exceptionally bad record of 


the first quarter of 1926. 
Situation Disquieting 
“While this alarming increase does 
not necessarily justify any presumption 
of a pronounced return of inordinate 
moral hazard, nevertheless the situation 
is a disquieting one to the companies. 


The returns of the year thus far do not 
foreshadow a repetition of the small 1927 
underwriting profit unless the burning 
ratio for the balance of the year is very 


materially checked. 


“The economic condition of the coun- 
try is very largely reflected in the ex- 


As te 
find? 


perience of the fire companies. 
business conditions what do we 


This is a presidential year which is al- 
one in 
which to forecast what the future holds 


ways a more or less difficult 


in store, since all of the pros and cons 
of the various political parties and can- 
future 
somewhat 


didates portray present and 
events in a manner that is 
confusing to the layman. 


Says Business Is Spotty 


“T think there is much evidence to sup- 
has 


port the contention that business 


declined, or at least it is what we might 








'WE MAKE 
YOUR PROGRESS 
OUR PROBLEM 


We find progress an 
uphill fight filled with 
hard work and ob- 


stacles. 





But it is an inspiring 
job when the end in 
view is the good of 
our local agency or- 
ganization. 


Our interest may be 
selfish. But so is yours. 
And working together 
will mean progress 
and its reward for all 
concerned. 


OUR POLICY 
To safeguard and advance 
the interests of our agents by 
consistent betterment of our 
facilities. 


GEORGE LRAMEY 


AGENCY 
INTERSTATE AGENCIES, Inc. 
) JF Wild Bldg 
INDIANAPOLIS? IND. 
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THE 


London & Lancashire 


Insurance Company 
Limited 


of London 


HENRY W. GRAY, U. S. Manager 
Hartford, Conn. 


CHARLES E. DOX, Manager 
Western Department 


223 West Jackson Boulevard 
Chicago, Illinois 


GEORGE O. SMITH, Manager 


San Francisco 








Caledonian 


Insurance Co. 
of Scotland 


The Oldest Scottish 


Insurance Office 


555 Asylum Street 
Hartford, Conn. 


ROBERT R. CLARK 
United States Manager 


ARTHUR H. F. SCHUMM 


| Address all Mail to Lock Drawer No. 68 
| 
Asst. United States Manager 











SAFE 


Organized 1867 
WHEELING FIRE INSURANCE CO. 
WHEELING, WEST VIRGINIA 


Capital $200,000.00 
Surplus to Policyholders $418,320.46 


O. E. STRAUCH, Secy. WM. V. FISCHER, Asst. Secy. C.W. VOELLGER, State Agent 
SOLID 


SOUND 








|| MINNEAPOLIS FIRE 


Fred C. Van Dusen, President 
Walter C. Leach, Sec’y and Treas. 


& MARINE INS. CO. 


430 Oak Grove Street 
Minneapolis, Minnesota 


John D. M. McMillan, Vice-Pres. 
F. M. Merigold, Ass’t Secy. 


FIRE—TORNADO—THRESHER—AUTOMOBILE INSURANCE 














“We think ‘The Casualty Insuror is a wonderful magacine.”’ 
Send $2 for one year to A1946 Insurance Exchange, Chicago. 


Grossnermm Acency, Alton, Ii. 
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Chicago Office: 1027 Insurance Exchange 


JOHN F. BLYTHING 
ADJUSTER 
10228 INSURANCE EXCHANGE 
LOS ANGELES 
Tucker 9942 
Just Automobile Adjustments 








ILLINOIS (Cont.) 


MINNESOTA (Cont.) 


TEXAS (Cont.) 





LOWA ILLINOIS MISSOURI 
Quincy Adjustment and Service Bureau 
Established 1909 by Geo. C. Gill 
B. A. GILL, Manager 
Wells Building 
QUINCY, ILLINOIS 
FIRE- AUTOMOBILE - TORNADO - HAIL 





COLORADO, WYO. AND N. MEX. 








* Charles F. Wilson Charles W. Krueger 
Wilson-Krueger Adjustment Co. 


Adjusters of Insurance Losses 
All Modern Coverage 


00 Gas & Electric Bldg., Denver, Colorado 
710 First Nati. Bk. Bldg., Albuquerque, N. M. 





FIRE AUTOMOBILE 


J.L. FOSTER 
INSURANCE ADJUSTERS 


314-1st National Bank Building 
SPRINGFIELD 











DISTRICT OF COLUMBIA 


INDIANA 








NICHOLS COMPANY 


ibiemniees * | ADJUSTMENTS 
. yer ae eg g 


d.—Va.—W. 
Suite 625-26-27-28 Bond Building 
WASHINGTON, D. C. 
Practical, Prompt, & Courteous Service 





INDIANA ADJUSTMENT CO. 


Automobile Adjustments 


INDIANAPOLIS 
FORT WAYNE 
TERRE HAUTE 
EVANSVILLE 
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MATTHEW J.O’BRIEN JOSEPH RICE 


CASUALTY SERVICE CO. 
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ALL CASUALTY LINES 
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Northern Indiana, Southern Michigan and 
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201 Union Trust sy ilding SOUTH BEND 
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R. Lee Black & Co. 
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Syracuse, N. Y. 
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THE FULLER ADJUSTMENT COMPANY 
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LYMAN HANES, Inc. 
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for Insurance Companies 
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Bates Adjustment Company 


| 
| “We have served the companies for 
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Offices: Oklahoma City, Oklahoma; Tulsa, 
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Specializing in Health & Accident and 
life claims. 
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JOHN BURKE 
Insurance Adjustments 
1424 KIRBY BLDG., DALLAS 


Especially Qualified From Experience tg 
Handle Cotton Gins, Oil Field Peau 
and Industrial Plants 








G. H. MERCIER CO. 


Insurance Adjusters 


DALLAS & HOUSTON 


Send Claim Files to 914 S. W. L. Bldg., 
DALLAS, TEXAS 
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Lee W. Bort, Inc. 


Independent Adjusters 
Home Office: Beloit, Wis. 
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term ‘spotty.’ First, because of a greatly 
overstrained and inflated credit and a 
stock market situation which I believe 
jg almost without precedent. Second, an 
unsatisfactory condition in a number of 
essential enterprises, due more or less 
to their having reached the saturatiou 
point. The number of unemployed at 
the present time would hardly justify a 
forecast of an increased volume of busi- 
ness for the balance of the year. 


Must Weigh Basic Differences 


“We must recognize and weigh well 
the basic difference between stock val- 
yes and business activity if we are to 
avoid the many pitfalls in our pathway. 
We must too take cognizance of the rap- 





idly changing economic and industrial | 


conditions. The position of the suc- 
cessful underwriter today is one requir- 
ing constant thought and study if he is 
to keep abreast of the times. Now more 
than ever before, is it essential for com- 
panies to maintain properly educated 
agency and field forces which will look 
to the selection of risks equally as much 
from the viewpoint of the companies’ in- 
terests as from the viewpoint of the in- 
terests of the property owner. 


Evil of Accommodation Business 


“T have a firm conviction that compa- 
nies are becoming more and more vic- 


the prize sore thumb on practically every 
company hand. 

“When we have visualized Missouri, 
which in itself embraces enough trouble 
for any one institution or business to 
cope with, we have not finished even 
one-third part of the sordid drama in 
which the companies have been forced 
to participate. The rest of the ‘Roman 
holiday’ to which I refer is what con- 
fronts us in Kansas and Kentucky rate 
matters, and the complicated tax situa- 
tion in Illinois, the latter being anything 
but finished business, the decision of the 
United States Supreme Court on the 
matter to the contrary notwithstanding, 

Burning Ratio Increases 


“Despite the fire prevention work that 


|is being carried on by the companies the 


tims of accommodation business. An ac- | 
commodation risk is one, which accord- 


ing to our individual underwriting stand- 
ards, means loss. 
with practically an assured loss to influ- 
ence business which is all susceptible to 
Competition has driven the com- 
panies into the fatal habit of loose un- 


loss? 


Why then speculate | 


burning ratio of the country shows little 
abatement. The incendiary, that mean- 
est type of all criminals, continues to ply 
his trade, and for the most part goes un- 
punished. 
most of the losses occurring each year 
are from strictly preventable causes. In 
fact, seven out of every ten fires that oc- 
cur are due to carelessness. I would 
urge you to get squarely behind 
work of the field clubs and instruct your 
field men to attend fire prevention meet- 
ings when they are called. 


Taxes of Real Importance 


“While I have on other occasions 
commented on the burdensome taxes 
that the companies are called upon to 


| pay, nevertheless the subject is of such 


derwriting and the liberal acceptance of | 


accommodation business, a damaging 
weakness in our business. I am pre- 


suaded that the general character of ac- | 


commodation business would be vastly 
improved by the owners of such proper- 


ties if the companies would not accept | 


it so readily, but insist upon such prop- 
erties being put in the best possible 
physical condition before they would in- 
sure them. 


Difficulty of Getting Adequate Rates 
“One of our major problems is the 
dificulty we encounter at every turn in 
our attempt to obtain adequate rates in 
hitherto notoriously unprofitable states. 


In that respect, Missouri stands out as | 


certain 


Once 


vast importance that I feel 
phases of it will bear repetition. 


the | 





It is a well known fact that | 


parently passed through his most critical 
state and has reached a better adjusted 
and more prosperous condition, all of 
which is gratifying from every view- 
point, and particularly from that of the 
underwriter. 

“I should like to call your attention to 
the very commendable work that is 
being done by George W. Wells, com- 


missioner of insurance of Minnesota, 
and his chief deputy, Fire Marshal 
Harry N. Chance. In the past two and 
one-half years the commissioner, 


through the fire marshal department, has 
obtained 59 convictions for arson. 


Tornado Business 


“Tornado business is no _ longer 
viewed as an almost sure profit pro- 
ducer as it was in the past. Time was 
when we looked upon tornado losses to 
strike us—if at all—about once a year 
and in certain localities. In recent years 
these twisters have demonstrated that 
they are respecters of neither season 
nor locality, hitting with reckless aban- 
don at all seasons and in localities hith- 
erto considered immune from devastat- 
ing storms. 

“There should be a greater degree of 


| cooperation among companies on loss 
| matters, particularly when they become 


| involved in fitigation. 


more I would repeat that the multitudi- | 


nous taxes, licenses, and fees assessed 
against insurance companies should be 
consolidated into a single fee sufficient 
to adequately support each state insur- 
ance department as a service organiza- 


tion instead of one for general revenue. | 


It is a well known fact that only a small 
percentage of the taxes upon insurance 
companies goes to the maintenance of 
insurance departments. In fact, less 
than 4 percent is so used. All compa- 
nies, without exception, are putting forth 
every effort to reduce expenses, and they 
find it increasingly difficult in the face 


| of the heavy tax burdens that they are 


forced to bear. 
“One of the happy developments of 
1927 is that the American farmer has ap- 


I can see more 


and more an urgent need for an ex- 


| change of information among companies 


regarding undesirable property and 
property owners. The incendiary is one 
who generally needs and wants to get 


his loss paid promptly. The best 
method of discouraging that class is to 
resist every fraudulent claim to the 


court of last resort, and to that depart- 
ment of our business company execu- 
tives may well devote their best thought 
and attention. I believe that executives 
today are in fact paying closer attention 
to the loss end of the business than here- 
tofore. After all, the loss department is 
the mirror of the underwriting ‘depart- 
ment. 
Loss Work in Cook County 

“When I speak of the improvement in 
the quality and method of adjustments, 
I have in mind more particularly the sit- 
uation in Cook County today, which has 
shown such a vast improvement through 
the operation of the Cook County Loss 
Adjustment Bureau which was formu- 
lated a few years ago. The adjustment 





situation in Chicago under the Cook 
County plan is better than it has ever 
been in the history of our business. I 
would recommend for other large cities 
the establishment of a pian for han- 
dling losses similar to that now used in 
Cook County. 


Should Have Intelligent Thinking 


“We should strive to promote intelli- 
gent thinking about insurance from the 
national point of view, in order that 
there may be a more intelligent under- 
standing of the functions and achieve- 
ments of our business. The public 
should have a better understanding of 
the magnitude of the operations of in- 
surance; they should know more about 
the reserves held by the companies for 
the protection of their policyholders; 
they should know more about the capi- 
tal the companies supply for the en- 
largement of American industries, for 
increasing the efficiency of railroads and 
other public utilities, for providing 
homes, for the financing of agriculture, 
and for otherwise assisting the nation’s 
prosperity. They should know that the 
matter of affording protection against 
loss is only one of the many vital parts 
insurance plays in the nation’s affairs. 


Government Activity 


“We may well give serious thought 
to devising ways and means of curtail- 
ing the ever growing tendency of the 
government to trespass upon the domain 
of private enterprise. We have had a 
surfeit of government in business, and 
even now have too much unwarranted 
governmental meddling in and regula- 
tion of our private affairs.” 


Cuban Premiums $4,114,054 


Fire companies writing in Cuba wrote 
net premiums totaling $4,114,054 in 1927, 
British companies wrote a larger pro- 
portion of this amount than was written 
either by native or American companies. 
The leader was the L. & L. & G.,, with 
$418,786. Trailing the L. & L. & G. in 
amounts written were the following: 
Norwich Union Fire, $325,511: Employ- 
ers’ Liability, $170,489; Guardian, $164,- 


| 304; Aetna, $121,303; Union Assurance, 


$120,012; Yorkshire, $117,702; Atlas, 
$112,882; La Cubana, $111,345; North 
3ritish & Mercantile, $108,588; Royal, 
$107,953. 





R. M. BISSELL, President 
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Great American 
Insurance Company 


sx NewHork = 


INCORPORATED - 1872 


STATEMENT JANUARY 1. 1926 


$12,500,000.00 


SERVE FOR ALL OTHER LIABILITIES 


422,855.2 


NET SURPL' 


21.060,1. 
56.982.974.56 


SUkr.uds FUR THE PROTECTION OF POLICY HOLDERS 


$33,560,119.35 


LOSSES PAID POLICY HOLDERS 


$194,691,909.09 


WESTERN DEPARTMENT 
310 South Michigan Avenue, CHICAGO, ILL. 
Cc. R. STREET, Vice-President 
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ius “I have always felt that ‘The Casualty Insuror’ is one of the first rank periodicals and 
Grticles are interesting and instructive.’ 





Joun P. Kegvers, Ass’t Resident Mgr., Chicago. 
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ASSOCIATION ANSWERS 
CALIFORNIA OPINION 


(CONTINUED FROM PAGE 11) 
that is the test; and no one seriously 
contends that that ability is not pres- 
ent in every case in which the bank is 
mortgagee. 

“The statute refers to ability to con- 
trol ‘in whole or in part,’ which indi- 
cates that the legislature did not intend 
that any too nice distinctions should be 
drawn in reference to the nature of the 
control or the means by which the con- 
trol might be exercised. In this in- 
stance there exists the ability to abso- 
lutely control the writing of the insur- 
ance. 

“The motive of the applicant is ad- 
mitted to be the important factor. And 
Mr. Bacigalupi issued his statement to 
the effect that the 


write is insurance that is ‘secured by 
virtue of the fact that the bank was 
concerned in the transaction.’ This co- 
incides exactly with the result of the 
association’s questionnaire. 
**Concerned,’ as there used, is equiva- 
lent to ‘interested.’ And section 633 
also requires the commissioner 


principally actuated by the prospect of 


In other words, he admits that the main 
motive in applying for licenses is the 
prospect of writing insurance in which 
the bank is ‘interested.’ 

“And, according to the requirements 
of section 633, the interest of the bank 
is just as important, and just as much 
of a reason for refusing to issue a li- 
cense, as the ability to control. 

“In effect, Mr. Bacigalupi justifies 
the bank’s retention of the premium 
upon the ground that it has succeeded 
in securing licenses in violation of the 
express terms of section 633.” 

Copy of the analysis has been filed 
with Commissioner Detrick and mean- 
while licenses covering applications 
filed by the bank’s employes continue to 
be held in abeyance by the commis- 
sioner’s office. 


TEXAS “STANDS PAT” IN 


ROW WITH PENNSYLVANIA 
(CONTINUED FROM PAGE 5) 
on application of outside companies to 
Pennsylvania. “I know,” he said, “that 
I am morally right in my stand.” 

He said that his decision to withhold 
action was due to three reasons: 

1. That he does not believe it 
right for companies with a far from sat- 
isfactory experience on bad risks in 
their home states to come into Pennsyl- 
vania and take the money they make in 
the state to pay their losses in their 
own state. Pennsylvania, he said, has 
always had the second best experience 
of all the states. 

2. That he feels it is his duty to pro- 
tect policyholders of the state; 
a company from an outside state were 
writing business and the department be- 
came suspicious and wanted to make 
an examination of the company, it would | 


insurance department in the company’s 
home state. If that department said, 
“We'll make the examination and you 
can take our figures,” Pennsylvania 
would either have to go to war with 
that state or else accept the figures. If 
it accepted the figures and liquidation 


resulted, the policyholders, who had 
claims against the company, would get 
nothing, as legal fees, politicians’ ices, 


etc., would eat up all the money. 

3. That he is not in sympathy with 
having companies coming into Pennsyl- 
vania, making money in the state and 
then taking that money out of the state 
for investment in their own common- 








wealths. 





insurance that the | 
bank’s employes write and propose to | 


to | 
satisfy himself that the applicant is not | 


| 
| 


is | 


writing insurance in which his em- 
ployer is ‘interested . . . in whole or 
in part.’ 

“Mr. Bacigalupi justifies the bank’s 
retention of the premiums upon the | 
ground that the bank is ‘concerned’— | 
meaning ‘interested’ in the transaction. 





that ‘if | 


first have to secure permission from the | 








Asked what he would do in the mat- 
ter of New Jersey refusing to license 
Pennsylvania companies Colonel Tag- 
gart said he knew nothing about the 
matter. Told that two Philadelphia 
companies and one Pittsburgh company 
had been refused admission to the state, 
he declared that the companies had not 
brought the matter to the attention of 
the insurance department. 

And about Texas? 

“The state of Texas,” he said, “is not 
going to tell Pennsylvania how to run 
its insurance department. If Texas 
wants to kick out the Pennsylvania 
companies, let it. And, when its own 
companies fail, as they will in short or- 
der, it’ll wish that it had some strong 
Pennsylvania companies to pay the 
claims.” 
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Why Not Centralize? 
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2,000 Licensed Agents! 
Going on two years old. 


Wrote over $1,500,000 in net pre- 
miums in first year. 


Writes Casualty Insurance—Surety 
Bonds 


Operates in 40 states and the Dis- 
trict of Columbia. 


There is more undeveloped busi- 
ness in the casualty field than in 
any other Insurance line. 


If you are not writing this class of 
business with an aggressive grow- 
ing organization — why not join 
the 2,000? Address Drawer A, 
Gateway Station, Kansas City. 
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ASSIGN POOR RISKS TO 
VARIOUS COMPANIES | 


| UNDERHILL WINS HIS FIGHT 


| SUBSTITUTE ADOPTED 
FOR FITZGERALD BILL | 


| 
| 
| 
| 


Innovation Decided Upon by Wis- 


consin Compensation Bureau | Measure Extending Provisions of Long- 
|  shoremen’s Act to District of Co- 


lumbia Passes Both Houses 


Puts Selection with Manager 


sTOCK CARRIERS ARE HIT) wacuincron, May 16.—A fight 


of several years’ duration on compulsory 
workmen’s compensation insurance for 
| the District of Columbia was brought to 
an end Monday when the House passed 
the bill extending the provisions of the 
Longshoreman’s act to employes in the 
District. The measure was passed by 
the Senate, April 20, and now goes to 
the President for approval. Its pro- 
visions will become effective July 1. 
The measure was brought up by Rep- 
resentative Underhill of Massachusetts, 


Minimum Premium Difficulty Is Re- 
viewed by Manager George Hay- 
don in Annual Report 


MILWAUKEE, May 16.—“Drafting” 
of companies to carry undesirable com- 
pensation risks in Wisconsin is a plan 


proposed at the annual meeting here of | who led the fight for several years 
the Wisconsin Compensation Rating & | against the Fitzgerald bill, which pro- 
Inspection Bureau. Under the plan the | vided for “state fund” administration, 


and who accepted the compromise meas- 
ure as meeting his demand that em- 
ployers be permitted to place their in- 
surance with private companies. There 
was no discussion of the measure, which 
was passed without a record vote. 


manager of the bureau will have all un- 
desirable risks referred to him for definite 
assignment to individual companies oper- 
ating in the state, in proportion to their 
premium writing. The meeting adopted 
a motion to put the plan into effect. 
George F. Haydon, general manager, 
is to circularize all member companies 
to determine which ones are prepared to 
subscribe to such a plan. The rating 
committee is empowered to fix rules 
and special rates when necessary on the 
undesirable risks. ; 

A weak point in the plan is the delay 
in securing coverage. For interim cov- 
erage a pool of all companies was pro- 
posed but opinion at the meeting seemed 
to be decidedly against such a joint fund 
even for temporary protection. 


be presumed that any risk listed as un- 
desirable will have to pay an additional 
rate to make it attractive, so that an 
agent may be reluctant to apply for the 
help of the bureau in placing his risk. 


Adopt “Progressive” Plan 


Another important step taken at the 
meeting was the action of the rating 
committee, which voted to adopt the so 
called “progressive weighting plan” as 
proposed by the National council, to be 
effective Sept. 1. This plan gives greater 
credence to experience developed during 
the most recent years and less credence 
to the experience developed during the 
earlier years. The rating committees will 
meet again on June 11 to decide on rules 
made necessary by this plan. 

The practice of bulletining copies of 
rates charged on all risks simultaneously 
to all carriers was discussed and the 
| members voted to endorse the recom- 
: | mendation of the governing committee 
ing at the meeting that such a scheme | regarding discontinuing the present prac- 
could be operated with fairness and | tice. The governing committee was in- 
equity and that it would serve to correct structed to investigate the question of 
a difficult situation. Two things will | minimum dues. The Norwich Union 
have.to be worked out. First, a method | and the Liberty Mutual were appointed 
o providing an immediate coverage, | to the governing committee and the 
and second, a method by which the | Ocean Accident and Builders Mutual 
“drafted” company can relieve itself of | were appointed to the rating committee. 
the tisk after a reasonable time in case Suentl Tick Peoktem 
ot unwillingness of the insured to co- 
Operate in accident prevention or to pay | 


Disturbed by Undesirable Risks 





The problem of covering risks that are 
not desired by any company is causing | 
the Wisconsin industrial commission | 
considerable disturbance. It is recog: | 
nized that the assignment of risks to 
companies is a departure from the prin- 
ciple of selection, the company being | 
called upon to extend protection on de- | 
mand. Nevertheless, there was a feel- 


The small risk question was thor- 
oughly reviewed by George F. Haydon, 
| general manager of the Bureau, in his 
annual report made at the meeting of the 
bureau held here last week. After re- 
viewing the developments of the year, in- 
cluding statistics presented at a for- 
mer meeting, Mr. Haydon made the fol- 
lowing summary: 

“1, That if it is a fact that trouble 
is being experienced with the small risks 
it is more acute with the stock companies 
than with the mutual companies for the 
reason that a larger percentage of pre- 
mium is involved. 


“op 


its premiums promptly. 
Attitude of Agents 


The agency angles of the new plan | 
were not discussed at the meeting. If | 
an agent can get his compensation risks | 
carried by applying to the Wisconsin | 
bureau it will undoubtedly relieve some 
of the pressure now put upon companies. | 

here is no doubt that a good many | 
sks are carried under protest or as an | 
accommodation. By giving an outlet 
for such risks it is possible that | 


ri 


fumber classed as undesirable will be 


materially increased. However, it 


may 


The stock company loss ratio | 


SURETY SITUATION AT 
A CRITICAL POINT 


COMPANIES WANT ACTION 


Meeting Later This Month Will Be 
Important, as Some Action 
Will Be Forced 


NEW YORK, May 16.—The forth- 
coming acquisition cost conference of 
the surety companies to be held in this 
city May 25 will be most important. 
The action of the National Surety and 
New York Indemnity in sending out 
letters broadcast in Chicago stating they 
would pay 30 per cent commission to 
anyone who had been offered more than 
the 20 percent allowed by the confer- 
ence will bring the subject to a head. 
It is hinted here that unless the con- 
ference takes definite action to enforce 
its rules the two companies may take 
the same action all over the field. 


Satisfactory Situation in New York 


plaint as to the situation in New York 
City territory. The rules seem to be 
working satisfactorily. In the outside 
field the feeling exists that they are not 
observed. At the recent hearing at 
which Superintendent Beha of the New 
York department was present he plainly 
told some of the officials that their ac- 
quisition cost had gone up. 

The surety situation is serious 
cause the rules are not observed. Com- 
petition is keen. Many offices have 
reached the point where they declare 
that definite action must be taken to en- 
force the acquisition cost rules or the 
conference will break up. 


be- 


seems to be uniformly more unfavorable 
than that of the mutual companies, this 
being further confirmed by an examina- 
tion of loss ratios for policy years 1921, 
1923, 1924, and 1925, wherein, after com- 
puting the entire writings to the stock 


ratio for stock companies for the year 
1921 was 73.6 percent while the non-stock 


cent; for the year 1923 the stock loss 
ratio was 67.5 percent and the non-stock 








loss ratio was 61.4 percent, and the non- 
stock 55.5 percent; for the year 1925 the 


stock loss ratio was 64.3 percent and | 


the non-stock 56.9 percent. 
_ “3. If it is an accepted understand- 
ing that the percentage of expense charge 


is an average charge based on average- | 


sized risks and the average rate, and that 


part of the small risks cost is carried by | 
the larger risks, then, inasmuch as the | 


stock companies cover an unequal pro- 
portion of the small risks, and in so far 
as the average small risk rate is lower 
than the average rate for all risks, said 
companies are unquestionably in an un 


Wisconsin business, even though there 
be no other reason for the unfavorable 
loss ratio. 

Must Be Fundamental Reason 


“4. Inasmuch as there is a consistent 


tual loss ratio and those of the stock 
(CONTINUED ON NEXT PAGE) 


Home offices do not have much com- | 


| & Co. office says in part: 


| surety 


basis, it was discovered that the loss | 
adjusted to stock basis was but 61 per- | 


61.3 percent; for the year 1924 the stock | 


favorable position with respect to their | 


unfavorable comparison between the mv- | 


NEW ACQUISITION COST 
WAR OPENS IN CHICAGO 


Joyce & Co., New York Indemnity, 
Are Paying 30 Percent for 
Brokers’ Business 


INTENTIONS ANNOUNCED 


Other Chicago Surety Men Take Vary- 
ing Attitudes on Latest Move— 
Stellwagen Apprised 


With the announcement by Joyce & 
Co., representing the National Surety, 
and the New York Indemnity, that they 
30 
percent, the fidelity and surety acquisi- 
tion cost situation in Chicago has taken 
a new turn, which 


will, within limits, pay brokerage of 


some surety men 
consider a turn for the worse and which 
others consider a joke. Joyce & Co. 
has resigned its membership in the 
Underwriters’ Association of 
Chicago and J. V. Finch, who is serv- 
ing his second term as secretary of that 
association, also has tendered his resig- 
nation. Jay J. Reynolds, who was with 
the New York Indemnity until recently, 
and who at the last annual meeting of 
the association was elected president, is 
not now involved as a New York In- 
demnity man, but it is presumed the 
New York Indemnity will resign from 
the association nevertheless. 


Surety 


Intention Announced 


In announcing its purpose the Joyce 
“We will pay 
30 percent commission on fidclity and 
bond business to brokers “who 
have been receiving from members of 
the acquisition cost conference in ex- 
cess of 20 percent on this class of busi- 
ness in contravention to the acquisition 
cost rules. 

“As far as the conference is con- 
cerned, applying to the city of Chicago, 
we are out of it and have resigned from 
the Surety Underwriters’ Association of 
Chicago.” 

The New York Indemnity office in 
Chicago states that it is not its inten- 
tion to “pay 30 percent promiscuously 
to anyone who comes along and asks 
for it, but only to pay that much when 
| the circumstances of competition 
to warrant the payment.” 


seem 


Opinions on Moves Vary 


Opinions as to the significance of the 
of these two offices vary con- 
siderably. The one that seems to be 
most prevalent is that Jovce & Co. in- 
tends to bring into the light the facts 
about excess brokerage payments by 
| conference and non-conference compa- 
nies, so that some real basis of agree- 
ment as to commissions in Chicago may 
be established. It is well known that 
not only 30 percent but more than 30 
percent has been paid for brokerage 
| business in Chicago, despite half a 
| year’s work to make existing acquisition 
cost rules effective. 

An executive group of the Chicago 

(CONTINUED ON PAGE 48) 


moves 
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N. H. ATTORNEYS FILE 
BRIEFS IN RATE CASE 


EXPECT TO TRANSFER CASE 





Action of Commissioner Held to Be 
Within His Power to Pro- 
tect Public 





CONCORD, N. H., May 17.—At- 
torney-General Waldron and his assist- 
ant filed a brief in behalf of Commis- 
sioner Sullivan this week with Chief 
Justice Sawyer of the New Hampshire 
Superior Court. The brief answers the 


allegations of the casualty companies 
to whom 1928 licenses were denied, 
when they refused to hold in abey- 


ance increased automobile liability rates 
in the state pending continuance of an 
investigation begun by the commis- 
sioner. 

The attorneys held that the intent 
of the New Hampshire iegislature in 
enactment of legislation covering in- 
surance business was “to invest the 
insurance commissioner with certain 
regulatory power and control over for- 
eign insurance companies for the pro- 
tection of the public of this state.” 
Furthermore, that the commissioner is 
authorized to issue licenses “only to 
those companies which he is satisfied 
are entitled to public confidence” and 
that in this he is required “to investi- 
gate the conduct of business of the com- 
panies and to take into consideration 
unreasonable and discriminatory rates 
and failure to furnish requested infor- 
mation and membership in a rate con- 
trolled group or compact.” 


Expect Transfer of Case 


It is expected the case will be trans- 
ferred immediately to the Supreme 
Court. The brief also denies that the 
companies’ method of computing rates 
is “scientific and fair’ and cites six 
specific objections to the rate making 
method. 

The answer holds that the law gov- 
erning the commissioner’s authority 
“does not relate solely to the question 
of financial soundness but, being de- 
signed for the complete protection of 
the public the phrase ‘safe, reliable and 
entitled to public confidence,’ amplifies 
the section and invests the commissioner 
with authority to refuse to issue a li- 
cense to a company when, for any 
legitimate cause, financial or otherwise, 
he is not satisfied that the companv 
in question is one in which the public 
may relv and in which it may impose 
its trust.” 


Discuss Rate Control 


Discussing the control of rates the 
state’s answer to the plaintiff compa- 
nies’ allegations declares that “the pe- 
titioners’ membership in said Nafional 
Bureau of Casualty & Surety Under- 
writers does infringe the anti-compact 
clause” of the public laws and argues 
that “the rates promulgated bv said 
comnany for these classes of insurance 
collision and automobile liability). are 
in fact rigidly binding unon the mem- 
ber companies in New Hampshire.” 

The case is expected to test the au- 
thoritv in regulatory matters of the com- 
missioner over foreign insurance com- 
panies, particularly as to whether such 
regulation includes control over rates. 


DEFEAT MASSACHUSETTS 
LIABILITY RATE PROBE 





BOSTON, May 16—The Massachu- 
setts house of representatives today by 
a vote which was overwhelming, upheld 
the report of the insurance committee 
that no legislation was necessary looking 
to an investigation of the compulsory 
automobile liability insurance rates in 
Massachusetts, as recommended in an 
address by the governor the first of the 
year. 


CONTINGENT AUTOMOBILE 
LIABILITY DISCUSSED 


HAZARDOUS FOR EMPLOYER 


Complicated Subject Brought Up at 
Automobile Casualty Underwriters’ 
Association’s Initial Meeting 


NEW YORK, May 16.—Contingent 
automobile liability insurance supplied 
the subject for consideration at the first 
general meeting of the recently formed 
Automobile Casualty Underwriters’ As- 
sociation ‘of this city. Thousands of 
business houses throughout the country 
now have in their employ salesmen and 
others using automobiles in connection 
with their work, a fact that makes the 


contingent liability hazard of the em- 
ployer one of serious importance. 
Under the “master and servant” act 


an employe using a car in the perform- 
ance of his duties, whether the machine 
be owned by himself or his employer, 
rented or borrowed, becomes liable for 
any injury resulting from such use. 
Furthermore, the employer. under cer- 
tain conditions might be held legally 
liable for damages resulting from an 
injury caused by an outside contractor 
or truckman at work upon his prop- 
erty or for his account, though the au- 
tomobile be owned by outside party. 


Difficult to Determine 


The question of liability for injury 
is frequently difficult to determine; 
as for instance, a doorman emploved by 
a club might be held responsible for 
an accident through giving directions to 
a taxi called at the request of a club 
member. 

The only way for an employer to safe- 
guard himself against possible trouble, 
is to secure coverage for all of his em- 
ployes owning cars, any one of which 
might be used even incidentally in the 
transaction of the employer's business. 

In some cases the employer cannot 
tell in advance if an emplove is taking 
his automobile or one he has hired or 
borrowed, on a business trip, and may 
want protection in such circumstance. 
Coverage of this character may be ef- 
fected under rule 19 of the manual, 
which provides in substance that if the 
employer has than 100 employes 
and, or agents, and if less than 10 per- 
cent of the employes, or agents, used 
automobiles or motorcycles of the pri- 
vate passenger type other than those 
owned by .the named assured, in. the 
performance of their duties in the busi- 
the assured, then a premium 
for a contingent policy must be deter- 
mined on the basis of the total number 
of the assured’s employes or agents, re- 
gardless of the number of employes or 
agents who own or operate automobiles, 
and at public liability and _ propertv 
damage rates per employe, or agent, of 
4 percent of the manual “W” private 
passenger rates for the -territory in 
which the assured’s business is located. 


less 


ness of 


Found Discussion Interesting 


Members of the Automobile Casualty 
Underwriters’ Association found their 
liscussion of the subject interesting with 
its numerous ramifications, so it was 
decided to hold a second gathering on 
May 22, instead of waiting until early 
in June as was originally intended. 
Twenty-one home office men were in 
attendance at the gathering. two each 
coming from Baltimore and 
yhia, thereby indicating the interest in 
the problems before the organization 
and the desire to profit through 
free interchange of views. 


Travelers Coast Conference 

SAN FRANCISCO, May 16—Casualty 
representatives of the Travelers in the 
Pacific territory held a three-day 
-onference in San Francisco last week 
under the leadership of Vice-President 
R. J. Sullivan, who has been on the 
» Coast for several weeks. 


Coast 





the | 





Philadel- | 








AGENCY MANAGEMENT 
ADDRESSES ACCIDENT CLUB 


Says Supervisor Has to Deal With Hu- 
man Nature Rather Than Specific 
Commodity Sold 


A review of the general principles of 
sales management, which he declared 
are applicable regardless of the com- 
modity sold, was given by Darby A. 
Day, Chicago general agent of the Union 
Central Life, in a talk before the Acci- 
dent & Health Managers Club of Chi- 
cago at its meeting Monday, the last 
until fall.. He said that the man who 
is directing the activities of salesmen 
has to deal with human nature rather 
than the specific commodity and that 
if he were directing an organization that 
is selling locomotives or carpet tacks, he 
would follow the same general line that 
he has in the life insurance business. 


Self-Understanding Essential 


He declared that 100 percent of the 
failures among men in supervisory posi- 
tions result from lack of self-understand- 
ing—failure to measure up _ one’s 
strengths and weaknesses. Just as an 
example, he suggested that a manager 
can't kick at his men for not getting 
down early if he is not there himself. 

“Do you really try to analyze an 
agent’s problems that he brings to you 
for solution?” he asked, “‘or do you shove 
him off to some subordinate?” The an- 
swer to that question he regarded as de- 
termining whether or not the manager 
is really building up an agency, no matter 
if it be for the sale of life insurance, acci- 
dent and health, or any other form of 
protection. 

“Get him to state his case fully,” he 
advised. “Don’t do the talking, except 
for questions to draw him out further. 
Let him do the talking, then think—think 
it out with him.” 

Best Man Wins—No Best Company 


He advocated a weekly meeting of 
agents for an exchange of experiences, 
and suggested that such an interchange 
would demonstrate the fact that the 
best man wins. 

“Not the best company,” he added. 
“There is no best company. The ques- 
tion of superiority is wholly one of serv- 
ice, and that begins with the agent. If 
he tells his prospect exactly what he is 
selling there will be no disappointments 
and the policyholder will rate the com- 
pany high. It is necessary not only to 
tell the truth but to tell the details.” 

A letter of greeting from J. B. Sackett, 
secretary of the Los Angeles Managers 
Club, was read, inviting the Chicago 
managers to attend its sessions whenever 
they are in the California city. 


ASSIGN POOR RISKS TO 
VARIOUS COMPANIES 


(CONT'D FROM PRECEDING PAGE) 


companies in favor of the former and 
against the latter, it would appear there 
is some fundamental reason, the identi- 
fication and correction of which offers a 
wide range of speculation.” 

The net expense of the bureau, that 
is, the actual cost of the services which 
are demanded by law, was $64,817, mak- 
ing an average cost per inspection of 
$16.82, compared with an average of 
$14.37 for the previous year. However, 
a number of factors affected this aver- 
age and the actual cost of inspection in 
the form of salaries plus traveling ex- 
penses was reduced from $5.91 to $5.82. 


Standard Mutual Casualty 


The Standard Mutual Casualty of 
Rockford, Ill., shows assets of $166,129, 
whereas it should read $186,129, which 
increases the surplus of $77,990 to 
$97,990 This is a typographical error 
on page $4 of the Argus Casualty Chart. 








—————— 


SURETY COMPANIES WILL 
BE PREFERRED CREDITOR 


SUPREME COURT DENIES Wri 


Companies Gave Bonds to U. § 
Indian Money in Failed Oklahoma 
Banks 


TULSA, OKLA. May 16—T 
United States Supreme Court has é. 
nied a writ of certiorari, applied for by 
the attorneys for the Oklahoma bank. 
ing department, thereby upholding th 
decision of lower federal courts that fiye 
surety companies should be paid more 
than $600,000 of insured Indian fung; 
which were on deposit in defunct state 
banks. 

While ruling the state must pay the 
surety companies as preferred creditors, 
the entire amount of Indian funds on 
deposit, the supreme court stated the 
the companies must take their chances 
along with regular depositors on insured 
state and county money. 

The total sued for was $1,600,000, 
About half of this amount was Indian 
funds, according to Kirby Fitzpatrick, 
special attorney for the banking depart. 
ment of Oklahoma. 


Companies Paid Government 


The United States Department of the 
Interior required surety on Indian 
money deposited in the state institu. 
tions. Upon the failure of more than 
50 banks, the surety companies paid the 
total amount of the claims to the gov- 
ernment and demanded that the money 
be refunded by the state bank commis- 
sioner as preferred claimants when the 
banks’ business was closed. 

The bank commissioner refused to 
make the companies preferred de- 
positors. The five companies went to 
the federal court of the western dis 
trict of Oklahoma. Federal Judge John 
H. Cotteral ruled that the companies 
were preferred claimants so far as In- 
dian money was concerned, but had 
only common claims in state and county 
money. 

An appeal was taken to the federal 
circuit court of appeals where Judge 
Cotteral’s decision was upheld. Several 
months ago, attorneys ‘for the banking 
department took the case to the United 
States Supreme Court on a writ of cer 
tiorari petition. 


CAN’T GET COMPENSATION; 
PROVIDE ACCIDENT-HEALTH 


TOPEKA, KAN., May 16.—John #. 
Crawford, head of the compensation d- 
vision of the public service commissios, 
has advised the coal miners in the small 
mines in southeast Kansas that the state 
will not interfere with the plan of carry- 
ing accident and health insurance. 
Charles Sherman, a miner of Gros, 
complained because his employer was 
taking 20 cents a day out of his pay t0 
pay the premium on his insurance. 

The state would not permit any et 
ploye to deduct the cost of compensé 
tion insurance to employes from the 
pay checks. But there are numerous 
small mines in southeast Kansas that 
are too small to obtain compensatioa 
insurance and do not come within the 
law. In order to provide some soft 
of protection for these workmen the 
miners’ uhion arranged for accident and 
health insurance for them, the em 
plover paying one-third, or for eight 
hours a day, and the employes paying 
the other two-thirds. They have pre 
tection in the mine and also while ott 
of the mine. The casualty companies 
would not write compensation  imsuf 
ance for these mines but they will write 
the accident and health business. Wit 
out this kind of insurance the miners 
would he without protection in these 
small mines and the state has approv 
the plan developed by the miners’ umio® 
officials. 
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\JTO LIABILITY RATE 
FORMULA CRITICIZED 


Preminent New York Offices 
Strongly Dissent From Ex- 
isting Practice 


ADVERSE TO SELECTION 


Reducing Charge Would Mean More 
Volume and Business From Many 
Desirable Motorists 


NEW YORK, May 16.—Although 
the majority of casualty companies en- 
dorse the present method of formulating 
gutomobile liability rates, there is no 
disguising the fact that certain promi- 
nent offices strongly dissent. It is held 
that unless existing practice be radically 
altered soon, the business will be driven 
into state funds. 
ponents of the formula now employed, 
that by virtue of the high rates the 


It is contended by op- 


companies charge they get an adverse 
selection of risks, a tendency that be- 
come more pronounced with each rate 
increase promulgated. The opponents 
point out that the condition is analogous 
to that in assessment life insurance, the 
history of which has been that with 
each advance in assessments large num- 
bers of the younger and hence more de- 
sirable lives have deserted the associa- 
tions, multiplying rapidly thereby, the 
mortality experience of the concerns, 
and making the securing of new mem- 
bers highly difficult. 


Volume Would Gain 


Proponents of a change in automobile 
rating practice further assert that if the 
charge for indemnity were reduced, in- 
stead of being increased, there would 
be a very material gain in the volume 
of business written. The motorists of 
a highly desirable type not now insured 
could then be induced to carry the 
indemnity. 

It is maintained further that use of 
a deductable clause, such as is applied 
in automobile collision insurance, would 
distinctly improve the moral hazard of 
the business. The use of such a pro- 
vision, which is obligatory under the 
laws of Switzerland, has proven valu- 
able in that country. 

Would Try Innovation 

The application of exerience rating to 
automobile liability insurance risks is 
another innovation, which forward look- 
ing underwriters would like to see tried 
out here, arguing that it has been suc- 
cessfully applied in England for a num- 
er of years and is favored by compa- 
nies of that country. 

Strong dissent from each of the above 
arguments is made by some of the most 
experienced casualty underwriters, who, 
while admitting that the rating method 
now in vogue is far from ideal, con- 
tend that it is basically sound. Al- 
though the theories advanced in oppo- 
sion are attractive, it is agreed that 
they cannot be supported by any re- 
liable data, and until the latter be forth- 
coming the orthodox men feel they 
ag hold fast to established prac- 

Whatever merit there may be in the 
felorm suggestions advanced, there is 
little doubt but that as a result of the 
‘xisting agitation of the general sub- 
Ha oe, Srements will be injected into 
~ mobile liability rate making before 

&. though their nature is still a mat- 
ter for conjecture. 





My National Grange Mutual Liability 
fene, N. H., has been admitted to 
Ssachusetts to 


a aeee write motor vehicle 
gabllity and property damage. Leslie R. 
of Boston is named as agent of 


record, 





MAKE OFFER FOR STOCK 
OF AMERICAN LIABILITY 


SYNDICATE WOULD SELL IT 


Stockholders of Cincinnati Would 
Given $10 per Share of 
Par Value $8 


CINCINNATI, May 16.—Directors of | 


the American Liability have issued a 
letter to stockholders offering $10 per 
share on behalf of a local syndicate 
which proposes to sell the company to 
a larger and stronger financial organiza- 
tion. The company’s Jan. 1 statement 
shows capital of $290,050 and net sur 
plus of $34,790 with premiums last year 
$231,066. 
55.5 percent and expense ratio 49.4. The 
par value of the stock is $&. 

The company has a large local auto- 
mobile business in Cincinnati with Dick- 
erson & Shepherd as general agents, 
amounting to about $100,000 in pre- 
miums. Insurance men consulted con- 
sider the price offered the stockholders 
inadequate. At $10 per share no al- 
lowance is made for the value of the 


business and agency plant, including a | 


large amount of direct home office busi- 
ness in Cincinnati, 

There is $50,000 in monthly payment 
accident and health premiums which is 
worth perhaps four monthly premiums, 
and one automobile man estimates the 
value of the automobile business at 20 
or 25 percent. The company was or- 


ganized in 1910 and has never made | 


money, although the quality of its busi- 
ness is considered to be good and it has 
an agency plant of some value. 


ENLARGE CINCINNATI BRANCH 
Cyrus C. Washburn Heads New Office 


—Hal White Will Assist George 
H. Tow 


DETROIT, May 16.—The Standard 


Accident announces the enlargement of 


its Cincinnati branch office and the 
establishment of a new branch office in 
Hartford, Conn. 


The new Cincinnati office is operated | Coyncil 
as a regular recording branch office Of | picks. 


the company. It is under the manage- 
ment of George H. Tow. Hal White 
has been appointed associate manager. 


Complete facilities are provided for writ- | 
ing every type of casualty and bonding 


insurance issued by the Standard. 


Mr. Tow has been connected with the 
Standard in Cincinnati for the past 20 
experience 
is well known 


years and his insurance 
dates from 1892. He k 
throughout the insurance fraternity. 


Mr. White goes from the Standard’s 
Texas. branch office where he has held 
the position of assistant manager for 
Previous to that 
his experience includes positions as field 
man and field manager with other com- 
During the world war he served 
as commanding officer of a submarine | 
He was dec- 
for distin- 


the past two years. 


panies. 


chaser in foreign waters. 
orated with a navy cross 
guished service in line of duty. 


The new Connecticut branch office is 
Cyrus C. 
At present the office op- 
erates as a service unit acting under 


under the management of 


Washburn. 


the direction of the home office. 


St. John Made Manager 


Charles E. St. John has been selected 
manager of the fiidelity and surety de- 
partment recently determined upon by 
Forms for 
the branch are being prepared and it is | 
expected the company will begin writing 
Mr. St. John has |} 
American | ' 


the United States Casualty. 


business about June 1. 


been connected with the 


Surety for a number of years, and is | 
underwriting 


widely known in 


circles. 


surety 


NATIONAL 


| 
The loss ratio last year was | 
| at the last annual meeting. 


UNDERWRITER 


CONTINENTAL MAKES J. S. 
ROBERTS VICE PRESIDENT 


HAS CHICAGO BRANCH OFFICE 
Promotion Is One of First Official Ap- 
pointments Made by President 
Behrens 


President 
Casualty 


3ehrens of the Continental 
announces the promotion of 
Joseph S. Roberts, who at present is 
assistant superintendent of agents in 
charge of the Chicago branch office, to 
resident vice-president. The elevation of 
Mr. Roberts to his new position was 
one of President Behrens’ first official 
appointments since being elected to the 
presidency of the Continental Casualty 


It has always been the practice of the 
Continental to advance its junior men 
to responsible positions as soon as un- 
usual ability is recognized. The ad- 
vancement of Mr. Roberts is in recogni- 
tion of the splendid work he has done 
in developing the company’s Chicago 
business. The Chicago branch office of 
the Continental was opened about four 
years ago and present indications are 
| that in 1928 it will write in excess of 
| $1,000,000 in premiums. 
| Mr. Roberts is one of the outstanding 
| casualty executives in Chicago and is a 
man of much force and personality. 





| 


| NEW JERSEY BUREAU MEETS 








| Compensation Results for Past Year 
Reviewed—New Governing Com- 
mittee Named 


TRENTON, N. J., 


May 16.—The 
| United States Fidelity & Guaranty, 
Liberty Mutual, New Jersey Manu- 


facturers Casualty and the Travelers 
| were elected to the governing commit- 
tee of the Compensation Rating & In- 
spection Bureau of New Jersey at its 
annual meeting yesterday. 

In his report reviewing t** compen- 
sation business in the state for the past 
year, A. R. Lawrence, chairman of the 
bureau, referred particularly to the re- 
cently adopted program of the National 


for the treatment of small 
So far as New Jer-*v is con- 
| cerned, Mr. Lawrence. said, “the 


modernization of the minimum premium 


formula was accomplished in the rate 
revision of 1927, the effect of which 
remains largely for future demonstra- 


| tion. The theory that small risks are 
| per se inherently and inevitably 
| attractive from a loss ratio standpoint 
has been emphatically disproved by an 
analysis by size of premium of the New 
Jersey business of 23 stock companies’ 
policy issues of 1924-25, which showed 
practicaly a constant loss ratio for al! 
sizes of risks.” 

With respect to schedule rating Mr. 
Lawrence was of the opinion that “it 
is inexpedient to do a great deal in the 
way of revamping the schedule plan 
until its future place should be estab- 
lished.” 


less 


Henry & Co. Made General Agents 
T. M. Henry & Co., Jackson, Miss.. 


have been appointed general agents of 
| the Massachusetts Bonding for all of 
| its lines. T. M. Henry, senior member 
of the agency firm, was for 20 vears 
| insurance commissioner of Mississippi 
aieemmeaine 

} 

Philadelphia Starts Drive 

| PHILADELPHIA, May 16.—City Solici- 
| tor Ashton has started a drive against 
| irresponsible taxicab and motor bus 
operators failing to provide adequate 
| Protection to the public in the form of 
} liability insurance. Mr. Ashton appeared 
vefore the public service commission and 
said that the public has no assurance of 


CASUALTY 41 


VAN SCHAACK SPEAKS. 
TO N. Y. FEDERATION 


Public Should Appreciate Im- 
portance of Insurance to 
General Welfare 


ISSUE OF VITAL CONCERN 


Monopolistic Legislation Affecting Any 
Branch of Insurance Should be 
Opposed by All 


SCHENECTADY, N. Y., May 16.— 
Insurance is woven so thoroughly into 
the fabric of our social life, that every- 
one, whether he knows it or not, has a 
vital concern in its welfare, declared 
David Van Schaack, director of the bu- 
reau of inspection and accident preven- 
tion of the Aetna Life, speaking here on 


ens, 





DAVID VAN SCHAACK 


“Why the Federation?” at a dinner of 
the Insurance Federation of New York. 
Mr. Van Schaack is a member of the 
advisory committee of the 
Federation of America. 

“If the need for insurance in one or 
more of its forms were not practically 
universal,” Mr. Van Schaack said, “the 
insurance business would never have 
grown to its present proportion—one of 
the largest of all our businesses; one 
whose premium volume in 1926 
amounted to $4,200,035,250 or more than 
the entire cost of our national govern- 
ment; a business whose assets, running 
considerably into billions, furnishes 
another bulwark of our social structure. 


Insurance 


Public Just as Concerned 


“It is an undoubted fact,” the speaker 
said, “that when insurance men endeavor 
through their federations to prevent the 
enactment of legislation which is un- 
just to the insurance business, they are 
trying to protect their interests, yet 
these interests are bound up so insepar- 
ably with those of all the rest of society, 
that the public is just as much con- 
cerned in them as the insurance men 
themselves are. 

“Take for example the matter of 
taxes upon insurance premiums. These 
taxes were originally designed to defray 
the actual cost of supervision of the in- 
surance business by the state in the in- 
terest of policyholders. They have now 
become principally a means of raising 
general revenue. In 1926, less than 4 
cents of each dollar raised by such taxes 
was required for the cost of supervision 
by the states, while more than 96 cents 





recovery in the event of accident to a 
large number of the 200 or more so- 
called “independent cabs.” 


(CONTINUED ON PAGE 438) 
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COMPANIES OPEN BRANCH 
OFFICE FOR CHICAGO 


DUNNE AND HOGLE MANAGERS 


Union Indemnity Group Locates in In- 
surance Exchange Covering Surety, 
Casualty and Claims 


Opening of a joint branch office is 
announced by the Union Indemnity, 
Northwestern Casualty & Surety and 
La Salle Fire. The office is in the new 
section of the Insurance Exchange, 
rooms A-2129-35. Timothy E. Dunne 
is manager of the fidelity and surety 
department and J. M. Hogle of the cas- 
ualty department. The opening of the 
new branch follows the taling over of 
the business of the International In- 
demnity, greatly increasing the Chicago 
volume of these companies. 

The Union Indemnity has cperated 
a claim office in Chicago under Hart 
W. Reaves. This office has been in- 
corporated into a department of the Chi- 
cago branch and will be managed by C. 
L. McDaniell, formerly assistant claim 
manager at St. Louis. 


Managers Are Well Known 


Mr. Dunne is well known in surety 
circles in Chicago. He was formerly 
connected with the Constitution Indem- 
nity in that city and also with the 
United States Fidelity & Guaranty. Mr. 
Hogle was resident manager of the In- 
ternational Indemnity and formerly was 
manager for the American Employers 
at Chicago. At an earlier period he was 
connected with the Ocean Accident at 
Chciago. 

The Chicago branch office now gives 
these companies a strategic alignment 
in the middle west, as branch offices 
have recently been opened in Detroit, 
Omaha and other points. 


Offers Golfers “Full Cover” 


“Comprehensive” is the name of a 
new golfer’s policy being introduced 
this week by the Great American and 
Great American Indemnity. The policy 
provides golfer’s liability, property dam- 
age, personal accident, fire and trans- 
portation under one cover. 


Oklahoma Business Given 


received by stock casualty 
companies doing business in Oklahoma 
in 1927 amounted to $10,713,531, and 
paid during the same time to 
$6,049,545 Both amounts are in 
of those for 1926. Segregating the dif- 
ferent premiums paid for 
health and accident, $2,636,430 
paid, $1,478,056; automobile 

premiums, $829,166, $365,937; 
other liability, premiums, $424,856, losses, 
$101,301; workmen's compensation, pre- 
miums, $4,361,556, losses, $2,863,824: fidel- 
ity and surety, premiums, $1,273,412, 


Premiums 


losses 


excess 


classes shows 

losses 
liability, 
losses, 


losses, $748,241; plate glass, premiums, 
$157,815, losses, $64,424; burglary and 
theft, premiums, $356,257, losses, $201,- 
140; auto property and damage, pre- 
miums, $430,246; all others, premiums, 
$243,793, losses, $60,572 In 1926 total 
premiums received were $9,030,676, and 
losses paid, $4,453,226 
Liability Case Decided 

Held that an insurance policy which 
undertakes to indemnify insured against 
loss by reason of judgments recovered 


against insured by 
dentally injured, either in person or 
property, by reason of negligent 
tion only 


parties accl- 
opera- 
of motor vehicles belonging to 
and operated by insured, and which fur- 
ther obligates insurer to bear the ex- 
pense of defending such actions seeking 
such recoveries from insured, does not 
require insurer to defend actions for re- 
covery of damages based not on negli- 
gence with the operation of 
the motor vehicles, but arising out of 
a wilful and intentional assault and 
battery inflicted upon the party injured, 
plaintiff in the action, by a 
employ of 
ualty vs. Headers 


connected 


driver in 


Commonwealth Cas- 


‘ 
Sup. Ct., Ohio, 1928 


THE NATIONAL 


CASUALTY ACTUARIAL 
SOCIETY MEETING SET 


TO BE HELD IN PHILADELPHIA 


Secretary Fondiller Announces Program 
for Semi-Annual Session, Scheduled 
for May 25 


NEW YORK, May 16.—Secretary R. 
S. Fondiller of the Casualty Actuarial 
Society announces that its semi-annual 
meeting will be held at the Benjamin 
Franklin Hotel, Philadelphia, on May 
25. 

In addition to the president’s address 
the program will consist of “the pres- 
entation of new papers, the informal 
discussion of selected topics and the 
discussion of papers presented at the 
previous meeting of the society.” The 
informal discussion, under the direction 
of selected leaders, will be on the fol- 
lowing subjects: “Should interest earn- 
ings on reserves be recognized in cas- 
ualty rate-making (with particular ref- 
erence to compensation insurance)?” 
The life indemnity clause in personal 
accident policies. Can insurance help 
the unemployment situation? Shall 
schedule rating be continued in work- 
men’s compensation insurance?” 

The committee on compensation and 
liability loss reserves will make a fur- 
ther report covering its study of that 
topic. Special addresses will be made 
at the meeting by President Edson S. 
Lott of the United States Casualty and 
Prof. S. S. Huebner of the University 
of Pennsylvania. 





REPRESENTS GREAT AMERICAN 


Apple & Bond Appointed General 
Agents in Baltimore — President 
Phillips Makes Announcement 


NEW YORK, May 16.—President 
Jesse S. Phillips of the Great American 
Indemnity announces the appointment 
of the Apple & Bond Company as gen- 
eral agent at Baltimore. The office is 
composed of Jerome Apple, for many 
vears general agent of the life depart- 
ment of the Travelers, and M. Nelson 
Bond, formerly life and accident man- 
ager of the same company’s branch of- 
fice in Baltimore. 

The life and accident agency of the 
Apple & Bond Company ranks among 
the leading producers of those lines in 
the United States. While it has not 
previously represented any company on 
a general agency basis in the casualty 
and surety department, it has already 
developed a considerable volume of pre- 
miums of a good class. The agency in- 
tends to cultivate the casualty and 
surety lines vigorously, and to this pur- 
pose has installed H. Vetter as manager 
of this department. Mr. Vetter is qual- 
ified by an experience ranging over 14 


years, including both company and 
agency work. 
The Great American is also repre- 


sented in Baltimore by John G. Rolker, 
Inc. Mr. Rolker, president of this 
agency, is a director of the Great Amer- 
ican Indemnity and holds the distinc- 
tion of representing the company from 
its inception. The appointment of the 
Avple & Bond Company will in no way 
affect the continued active representa- 
tion by the Rolker office. 


Recommend Capital Increase 


NEW YORK,, May 16.—The direc- 
tors of the New York Casualty have 
recommended that the capital of the 
company be increased from $1,000,000 to 
$1,500,000, the net surplus to be in- 
creased $1,000,000 by the issue of 20,000 
additional shares of $25 par value at 
$75 each. A meeting of stockholders 
will be held May 24 to act upon their 





recommendation. 








JOHN PATTERSON LEAVES 
MASSACHUSETTS BONDING 


SUCCEEDED BY P. H. ROGERS 


Retiring Vice-President of Compary 
Prominent Figure in Accident and 
Health Field for Many Years 


It is announced by President T. J. 
Falvey of the Massachusetts Bonding 
that. P. H. Rogers, who has been first 
assistant manager of the accident and 
health department at the head office, has 
been appointed manager to succeed 
Vice-President John Patterson, who has 
resigned. He has been in the service 
of the Massachusetts Bonding in this 
department for nine years. Mr. Falvey 
states that while the company regrets 
Mr. Patterson’s retirement, Mr. Rogers 
is fully capable of taking up the im- 
portant work. It is announced that a 
reorganization of this department is now 
in progress. The chief assistant to Mr. 





JOHN PATTERSON 


Rogers will be announced in the near 
future. 

Mr. Patterson has been one of the 
prominent men in the health and acci- 
dent field and was one of the most ac- 
tive workers in the Health & Accident 
Underwriters Conference, serving as its 
president in 1925-26. 


Patterson Veteran in Business 


Mr. Patterson entered the business in 
1901 with the old United States Health 
& Accident at Saginaw, Mich., remain- 
ing with the company at that time for 
five years and advancing to the position 
of assistant manager of the claim de- 
partment. He went to the Standard Ac- 
cident in 1906 as assistant manager of 
its industrial department, remaining 
with that company for 13 years and 
being at the head of that department 
when he returned to Saginaw in 1919 to 
become resident vice-president of the 
Massachusetts Bonding, which in the 
meantime had taken over the “Old 
U. S.” He has had charge of the de- 
partment since that time, directing its 
activities from Saginaw until about two 
years ago, when the headquarters of 
the department was moved to the home 
office of the company in Boston. Since 
that time he has been located in that 
city. 


Continental’s Seattle Appointments 


George H. Schaefer has been named 
manager for the Continental Casualty in 
Seattle wih Gordon L. Sornberger as 
associate manager. They will continue 
to act as officials of the Guernsey-New- 
ton Company, which also has general 
agency connections for two fire com- 





panies in Washington, Montana and 


northern Idaho. 


EFFORTS OF ADJUSTER 
NOW SECURING RESULT; 


ORDER INQUIRY IN DETROM 


Activities of Ambulance Chasing Agen, 
to be Investigated by Circuit 
Court Judges 


An inquiry into the activities an 
methods of ambulance chasing agencie; 
and individuals has been ordered by 4 
judges of the circuit court at Detroy 
Reports that the city employes in th 
receiving hospital and police headquar. 
ters are aiding ambulance chasers yj 
also be sifted. Judge Ernest A. O'Brien 
will take the preliminary steps in open. 
ing the grand jury investigation. 

W. A. Gibson, Detroit adjuster, says 
that the adjusters in Detroit have bees 
working for many years in an effort to 
suppress the ambulance chasers, |t 
now appears that the efforts made are 
paying dividends. Mr. Gibson said that 
in Detroit, as in the case of other large 
cities, adjusters have been considerably 
hampered in their work due to the ac. 
tivities of the ambulance chasers, “Ip 
the majority of liability cases,” he said, 
“we have found that the ambulance 
chasers had secured a contract before 
the adjusters had received a report of 
the accident.” 


CAN’T BROADCAST FOR 
UNLICENSED COMPANIES 


BOSTON, May 16.—Probably for the 
first time in the United States, radio 
operators have been warned against 
their activities in behalf of unlicensed 
insurance companies through broadcasts 
over the air. 

Commissioner Monk the past week 
caused the operators of radio stations 
WNAC of Boston and WNBH of New 
Bedford, Mass., to be notified that their 
broadcasts for the National Protective 
of Kansas City, Mo., are in violation of 
the law. This company is not licensed 
in Massachusetts and the department 
holds that the radio operators are acting 
or aiding in some manner in soliciting 
or procuring business for this company, 
through their broadcasts, which is in 
violation of the insurance law. 


Hudson Casualty Enters New York 


License in New York has been issued 
to the Hudson Casualty of Jersey City. 
The company has been operating in New 
Jersey for seven years. For the first 
three years of its existence it was 4 
mutual company. This year it increased 
its capital to $1,000,000 and on March 1 
it had $504,771 net surplus and only 
$415,289 of liabilities. Its principal line 
is automobile public liability. Frank J. 
Higgins is president of the company and 
George L. Record is chairman of the 
board. 


Baltimore Casualty & Surety Club 


BALTIMORE, May 16.—The annual field 
day and dinner of the Casualty & Surety 
Club of Baltimore was held last week. 
The golf matches were played at the 
Baltimore Country Club and the prizes, 
which were donated by the presidents of 
the four local surety companies, were 
awarded at the dinner at night. W. 4 
Edgar, president, presided at the dinner, 
and W. E. Moore was in charge of the 
entertainment, 

Four new governors were elected as 
follows: E. R. Nuttle, Fidelity & Deposit; 
J. G. Rouse, Maryland Casualty; Glover 
Cc. Trenholm, United States Fidelity and 
Guaranty, and F. W. Hoffrogge, NeW 
Amsterdam. 

Mr. Edgar retires from the presidency 
of the club this year and it is expected 
that E. R. Nuttle will be elected his 
successor. 


Change Contingent Liability Rules 

AUSTIN, TEX., May 16—An amend- 
ment to contingent automobile liability 
insurance rules providing that policies 
may be written to cover corporations em- 
ploying 500 men instead of only 100 as 
in the past has been made by the Texas 
Board of Insurance Commissioners. 
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YAN SCHAACK SPEAKS 
TO N. Y. FEDERATION 


(CONTINUED FROM PAGE 41) 


went into the general revenue fund, al- 
though general state functions have no 

ial and peculiar relationship to in- 
surance policyholders. 

“The public has an equal interest in 
proposals to place any other unfair 
burden or restriction on the insurance 
pusiness by legislative enactment, or 
oficial state ruling, for the success of 
the insurance business and its contin- 
yous extension into new fields of service 
mean a great deal to it. The public does 
not often appear to be very much in- 
terested in a proposed law designed to 
take workmen’s compensation altogether 
out of the hands of the insurance busi- 
ness and make it a function of the state, 
put it should feel deeply concerned in 
such a proposal not only because of the 
ineficiency of the state in conducting 
the railroad business, the shipping busi- 
ness or any other of which it has been 
in control, but because when the insur- 
ance business is attacked in this man- 
ner, it simply stands in the front line 
trenches of a battle into which many 
other businesses must be drawn if those 
front line trenches are lost. 


Point of Contact 


“The insurance man, the agent and 
the broker, is in the commanding stra- 
tegic position. He is the point of con- 
tact between the insurance company and 
the public which he and it serve. He 
is in the closest touch with the require- 
ments, the problems, the interests of 
both. He enjoys the confidence of the 
insurance companies which he serves on 
the one hand and of the public which he 
serves on the other. I sometimes won- | 
der if he appreciates as fully and as | 

| 
| 








generally as he might the importance 
of the obligation and the range of the 
opportunity which are his. 


“When his participation in a branch | 


of the insurance business is threatened 

y a monopolistic bill in a legislature, 
or when proposed legislation or official 
state ruling tends to affect his pocket- 
book commissionwise, he is prompt both 
through his federation and personally 
in rallying to the support of the busi- 
ness. But when his immediate interests 
seem likely to be affected only indirectly, 
if at all, his concern in the matter is 
too apt to be only luke-warm at the 
most. Full appreciation of his obliga- 
tion and his opportunity should convince 
him that he is just as much interested 
in what appears at first blush anyway 
to concern primarily, if not exclusively, 
the insurance companies with which he 
deals. 


Cempensation Question Cited 
“A striking illustration of this com- 
mon interest is furnished by the present 
movement on the part of the stock com- 





panies to obtain an adequate rate for | 
| L. E. Simmons, head of L. E. Sim- 


smaller compensation risks. The ex- 
perience on such risks has been dis- 
tinctly unfavorable, and the loading for 
management and other expenses has 
been insufficient. 

“Where could there be found a situ- 
ation calling more clearly and convinc- 
ingly for the cordial support of the in- 
surance companies by the insurance 
man in his own best interest and in 
that of the general public? 


ployer and his employees need insur- 
ance protection just as much as the 
larger employer and his employes, and 
even more. 
pensation there is no agency to give 
this protection except the stock com- 
panies. The mutuals do not want this 
class of business. 
it as a gift. And the stock companies 
cannot afford to carry it except at an 
adequate premium. 
be unmistakably clear that the insur- 
ance men should get actively behind 
this movement both through his federa- 
tions and individually, not being satis- 










Assets 


$2,306,694.43 












If the com- | 
| mendable purpose of a compensation 
law is to be fulfilled, the smaller em- | 


And under the present dis- | 


They would not take | 


It would seem to | 


fied with the thought that it concerns | 
only the companies. 


Impetus to State Funds 


“Furthermore, an even broader in- 
terest is involved in this matter, for the 
inability of the stock companies to con- 
tinue in the smaller compensation busi- 
ness would give a great stimulus to | 
monopolistic state insurance. A funda- | 
mental principle of a compensation law 
is not only that compensation be paid | 
but that it be secured, and if the pay- | 
ment of compensation to the employees | 
of smaller risks cannot be secured | 
through the stock companies, the only | 
agency now operating generally in this | 
field, there will certainly be a strong, 
perhaps irresistible, movement toward | 
the state itself filling the gap.” 


Organizing Guaranty Casualty 


| mons & Co., Chicago general insurance 
| firm, is organizing a casualty company 
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last Saturday. He had been ill of 
pnuemonia. 





Pennsylvania Surety in Michigan 


LANSING, MICH., May 16—A certifi- 
cate of authority was issued last week 
the Pennsylvania Surety of Pitts- 
burgh, which recently took over the as- 
of the Republic Casualty. The 
Pittsburgh company is licensed to do a 
general casualty and surety business, in- 


Oo 


sets 


| cluding fidelity and surety. 


More Kentucky Business Reported 


Some additional companies writing 
health and accident and noncancellable 
health and accident business in Ken- 
tucky have reported. The 1927 figures 
| follow: 

Accident and Health 
Prems. sses 
| Provident L. & A...... $223,238 $172,531 
| Equitable, N. Y........ 513 1,471 
Pan American Life.... 2,583 1,453 

teliance Life.......... 23,659 11,534 
| Ohio Natl. Life........ rere: 
Ohio State Life........ 2,074 535 

Non-Can. H. & A. 
Equitable Life, N. Y... 8,988 1,988 
Ohio Natl. Life......... 611 149 


to be known as the Guaranty Casualty 
of Chicago. Proposed capital and sur- 
plus together will total $340,000. As- 
sociated with Mr. Simmons in organ- 
izing the company is W. A. Orr of | 
Springfield, Ill, who is connected with | 
the Springfield company that has just 
changed its name from Merchants & 
Bankers Casualty to Middle States Cas- 
ualty. 


Dr. H. A. Wright Dies 


Dr. Harrison Akers Wright, trustee | 
and medical director for the North- 


| western Life & Accident of Seattle, 
died there last week. He was formerly 
a member of the state board of medical 
examiners. 


Alfred Bonagent Is Dead 


Alfred Bonagent, assistant manager 
| of the accident and health department 


|} Indemnity 


New Newark Company 


The Washington Casualty is in prog- 


ress of organization at Newark, N. J. 
Casualty Notes 
E. P. Mills, secretary and treasurer of 


the Constitution Indemnity of Philadel- 
phia, spent several days in Chicago last 
week, 
Jared C. 
department 


Aiken, formerly 
of the 
in the 


in the audit 
Hartford Accident & 
Pacific Northwest, has 


| been appointed special agent for Oregon. 


W. E 


surance 


Flickinger, president of the In- 
Board of Cleveland, attended the 


annual meeting of the United States 
Chamber of Commerce at Washington, 
DD. C. Mr. Flickinger represents the 
Cleveland Board as its national coun- 
| sellor. 

Lloyd H. Goan has been appointed a 
field assistant in the casualty division 
of the Travelers at Milwaukee. He was 
formerly director of social center work 


in Milwaukee and is a graduate of Law- 
rence college, Appleton, Wis. He is now 


| attending the home office school at Hart- 


| of the Pacific Mutual in New York, died | fora. 
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Surplus to Policyholders 


$567,214.58 
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| ATWELL & VOGEL 
“PAYROLL AUDIT SERVICE 


500% 


| 
| Just a year ago our field of operation was 
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OL s a eee to five states. Today we are delet 

| CHICAGO MINNEAP I usiness in OAV MENT mneUR NCE i 

| DETROIT SAN FRANCISCO || jn its infancy. Get in on the ground floor. 
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w. M. Chittenden, Vv. P. 
THE GUARANTY LIABILITY CO. 
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Cincinnati, Ohio 
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i Cc. G. ATWELL, Mgr. B. F. VOGEL, Mer. 
| 4616 Bruce Ave. 4943 N. Hoyne Ave. Gb 
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REVERSES “PEG” LEG VERDICT | statute provides for “compensation {% 
personal injuries to employes by ace. 
dent.” It also defines “injury” 
“personal injury” to mean only Violeng 
to the physical structure of the 
and such disease or infection as Naty. 
rally results therefrom. Parker’s leg hag 
been cut off at the ankle. The artificial 
leg was detachable, and plaintiff Temovej 
it at night when he slept. The court sayy 
that it is clear that when an injury 4 

| restricted to the physical structure g 





Nebraska Supreme Court Rules Com- 
pensation Is for Injuries to 
Physical Person Only 





LINCOLN, NEB., May 16.—Loss of 
an artificial leg while engaged in an en- 
terprise is not compensable under the 
employers’ liability law, ruled the state 
Supreme Court, in passing on the order 


of the lower court that the United | the body it must mean injury to th 
States Casualty should pay W. L.| Person. An artificial or wooden leg i 
Parker employe of W. C. Parriott, | "Ot therefore, under the statute, a par 


of the physical bodily structure, and a 
injury thereto is not a personal injury 
in the meaning of the statute, and com. 
pensable. 


owner and operator of a number of 

apartment properties, $150 for such loss. 

The district court found that as the 

smashing of the artificial leg caused as 

serious a loss of employment as though | 
it had been a flesh and blood leg, and as | 
the legislature intended to provide a sys- | 
tem to compensate injured workers for 

lost time, it was proper to order that 

done which would restore the worker 

to his former usefulness. 





Minnesota Hearing June 11 

ST. PAUL, May 16—The Minnesoy 

compensation board has set Monday, 

| June 11, as the date for hearing the pry. 

posals of the National Council f& 

changes in distribution of costs. Men. 

Physical Structure Affected bers of the board hope to complete th 

F presentation of the proposals in a sing) 

The supreme court, however, said | session, but are prepared to hold mon 
that this was error. The compensation | if necessary. 


| WITH BURGLARY UNDERWRITERS 




















INTEREST IN EXCESS CASE | excess cover until settlement had bee 

| secured by the assured, a manufacturing 

é | furri f this city, under his primary 

Burglary Underwriters May Be Forced | ew 5. 2 a Prenat) 
y f $20,000 f the N 

to Recast Their Present Method — # — ae 


Surety. 
of Proceedure Will Await Developments 








| Until the outcome of the appeal re 
NEW YORK, May 16.— Burglary | ported to have been decided upon by the 
underwriters are not a little concerned | New Amsterdam Casualty is known, 
over the decision of the appellate divi- | burglary underwriters will take no ae. 
sion in the case of Barnett Weingold vs. | tion either looking to a revision of the 
New Amsterdam Casualty, summarized | present excess cover requirement, if it 
in last week’s issue, in which the plain- | can be amended to carry out the clea 


tiff was given judgment for the full 
amount claimed under an excess policy. 
The decision, it is understood will be 
appealed by the 
Should the opinion of the appellate di- 


insurance carrier. | 


| intent of the insurance men, or a radical 
revision of the existing practice with 
respect to excess indemnity. 

Owing to the unwillingness of many 
companies to write large direct lines on 


vision be sustained, the net effect will 
be to make excess insurance contribut- 
ing insurance, and will compel a recast- 
ing of the present practice of treating | 
this form of protection. 


certain classes of risks, excess coverage 
is rather freely indulged in. In the light 
of the decision against the New Amster. 
dam, however, it is a fair assumption 
| that this form of protection will be 
more guardedly accepted in future than 
| has been true in the past. 


Rule on Excess Insurance 


The rule of the burglary bureau re- 
garding excess insurance as set forth 
in the rate manual stipulates that “In | || | 
consequence of the reduced premium ACCIDENT AND HEALTH | 
charged for this policy, of which this | 
endorsement forms a part, such policy | 
is issued and accepted: | GERM-ACCIDENT CASE TOPIC 

“As excess and not contributing in- | 
surance, and shall apply and cover only 























California Decision, Where Court Re 
versed Itself on Rehearing, Dis- 


to shall have been exhausted in the pay- 
i cussed by C. O. Pauley 


ment of such other insurance. Upon 
the further condition that if the assured | 








shall fail to carry other insurance against 


after all other insurance herein referred | 
| 
| At the May meeting of the Chicago 
| 
i 


|loss or damage of the kind covered | -.,°* : 
, Z Associa > last that will be 
hereby in the amount of at least........ er agian gy ree digg A3 Pauley of 
“| eee company, at all times | )° Sn ae Te ; 


the Great Northern Life presented a 
interesting discussion of “Disease 
an Accident.” While referring to some 
of the earlier cases which held that the 
introduction of disease germs into the 
system was an accident, he directed 
most of his discussion to the case a 
Moore vs. Fidelity & Casualty in the 
Supreme Court of California, now prob- 
ably the leading case on that subject. 

The original opinion in the cas 
handed down in July, 1927, and reported 
in 258 Pacific 375, decided against the 
germ-accident view, but on a rehearing 
the court reversed itself in an opimiol 
handed down on Feb. 29 of this yeah 
As Mr. Pauley pointed out, the de- 


while the policy of which this endorse- | 
ment forms a part is in force, then the 
insurance hereunder shall be null and 
void.” 
Not Contributing Insurance 

From this it will be noted that ex- 
cess insurance is clearly not intended 
as contributing, but is merely to apply 
after the primary cover is exhausted. 
The validity of the clause has been up- 
held in former New York state court 
decisions. Underwriters assume it was 
thoroughly binding, hence the disagree- 
able surprise they experienced at the de- 
cision of the appellate division. Use of 
the 80 percent coinsurance clause up to 
a value of $40,000 is required on fur | cision is of especial importance, because 
stock risks. it was not the result of a hasty re 

The action of Weingold versus the | view of the case, but was given after 
New Amsterdam Casualty followed the | months of consideration. i 
refusal of the company to pay under its The case involved an accident poug 
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— 
: to Mary Evelyn Moore, a gradu- 
qurse, Which contained the usual 
“gecidental means” clause. While the 
icy was in force, the insured nursed 


patient suffering from contagious 
blood poisoning. She contracted the 
fisease and died from it. Suit was 


brought under the policy on the ground 
that death was caused by an accident, 
within its terms. : ; 

The original opinion of the court, in 
which all of the. justices concurred 
made a Sharp distinction between the 
sults to the insured and the means 
by which that result was brought about. 
The opinion says: “It may properly 
be said that the result to the assured, 
yiz, ilness and death, was unexpected 
snd unintentional, but that is far from 
saying that the means that produced 
the illness and subsequent death were 
snexpected, unusual or not anticipated.’ 
it was shown that insured fully realized 
the danger in nursing a case of this 
kind and that the means through which 
the fatal malady was contracted by the 
assured was neither unusual nor unex- 
pected. It was therefore held that, 
even on the assumption that the intro- 
duction of germs from the outside into 
the system could be classed as an acci- 
dent, there could be no recovery. 


Change Front on Rehearing 


The opinion on rehearing bases the 
court's change of front primarily on the 
declaration that what are to be con- 
sidered as bodily injuries must be inter- 
preted in the light of the occupation of 
the insured. The court says the com- 
pany is presumed to have had the haz- 
ard of the applicant’s occupation in 
mind when issuing the policy; that one 
of the ordinary hazards to which a 
graduate nurse is exposed is the possi- 
bility of infection in cases of this sort 
and that the insured was covered against 
this hazard by the company’s failure to 
include it among the risks which it did 
not undertake to insure. 

The opinion came out more strongly 
than any previously handed down in 
declaring that infection as a result of 
contact with disease germs constitutes 
a bodily injury. It declares that the 
result is the same whether the injury 
in inflicted by flying germs or flying 
shrapnel, and that it is only a differ- 
ence of degree. 

Two judges, including the one who 
wrote the original opinion, dissented on 
the ground that the entrance of a germ 
into the human body. when unaccom- 
panied by any abrasion or traumatic 
condition, was not a bodily injury as 
‘contemplated by the policy. They 
pointed out that under this interpreta- 
tion the entrance of disease germs into 
the respiratory tract while the insured 
ison the street, in a public conveyance. 
at home or elsewhere would be cov- 
ered and asked what the effect on the 
companies would have been if this inter- 
pretation had been in force during the 
“fu” epidemic a few years ago. Thev 
declare that the decision has bv judicial 
fat converted an accident nolicy into 
one of health insurance if the insured 


a and one of life insurance if he 
les, 


Liberty Reinsures H. & A. 


The General Accident has reinsured 
and taken over the accident and health 
business of the Liberty Life of Topeka. 
W owland, manager of the acci- 
dent and health department for the 
General, returned to Philadelphia last 
week after spending two weeks in To- 
beka arranging details of the reinsur- 
ance. The business will be in charge 
of B. P. Scott, who was formerly man- 
ager of the accident and health depart- 
ment for the Liberty. 

The Liberty Life desires to concen- 
tate its efforts on development of its 
life insurance business and will con- 
tnue efforts in that field. Last year, 
the accident and health business of the 

iberty Life totaled $182,000,with losses 
Paid of $110,000. 


Will Write Ordinary Life 
The Empire Life & Accident of In- 


nary life insurance. The company began 
business in November, 1908, as a mutual 
assessment association and reorgan- 
ized as a stock legal reserve company, 
February 2, 1922, with authority to write 
both life and accident and health insur- 
ance, being the only Indiana company 
organized under this statute which gives 
authority to write both forms of insur- 
ance. A large accident and health 
business has been built up on the in- 
dustrial plan and some life insurance has 
also been written on this plan but life 
insurance has not been pushed vigor- 
ously as has been the disability busi- 
ness. Within about a year the company 
has also begun to write commercial ac- 
cident and health insurance. 


Backed By Manufacturers Association 


The Manufacturers Association of 
Erie, Pa., in conjunction with the Con- | 
necticut General Life, is recommending 
group health and accident insurance to 
all of the industrial employers of that 
city. N. B. Magoffin, general agent of 
the company, has appointed L. W. Orr 
to manage this branch of the company’s 
activity in Erie. Claim settlements will 
be supervised through fhe office of the 
Manufacturers Association, the entire 
project in this instance being an un- 
usual example of close cooperation be- 
tween an employers’ group and an in- 
surance company. A large number of 
manufacturers at Erie and vicinity have 
indicated they will avail themselves of 
the plan. 





Federal Casualty Seattle Manager 


M. W. Braman has been 
manager for the Federal 
western Washington with offices at 325 
Skinner building, Seattle. Mr. Braman | 
was formerly with the Travelers and has 
a good record as a personal producer. 
The agency will be operated as the Bra- 
man Insurance Agency, handling 
dent and health insurance. 


appointed 
Casualty for 


acci- 


Air Travel Policy Issued 


The Provident Life & Accident has is- 
sued a new automobile and air travel 
non-cancellable accident policy which 


protects the assured against 
accidents and against 


automobile 
injuries resulting 


from travel in passenger-carrying air- 
planes and dirigibles. The premium is 
$10 and the policy contains the incon- 


testability feature. It is issued for ages 
16 to 65 (renewable to age 70). It also 
contains monthly indemnity, hospital in- 
demnity and nurse’s fee features. 


Propose Bus Ticket Policies 
LANSING, MICH., May 16—Proposed 
sale of travel accident policies for trav- 
elers on state bus lines has received the 


approval of the directors of the Michi- 
gan Bus Association and has. been 
recommended to the association follow- 


ing the broaching of the scheme by the 
North American Accident. Under the 
plan, the policies, covering the single 
trip only, would be sold at ticket offices 
of the bus lines the same as travelers’ 
policies are now sold at railroad sta- 
tions. 

State officials are inclined to 
lief, however, that the present 
would not permit carrying out the plan, 
as they point out that railroad ticket 
offices are specifically mentioned as the 
only places at which such policies may 
be sold through railroad auspices. 
Whether the law could be construed to 
include highway public carriers as “rail- 
roads” is problematical. 


the be- 
statute 


B. M. A. Louisville Meeting 


About 100 Kentucky and Indiana rep- 
resentatives of the Business Men’s As- 
surance attended a three-day sales con- 
ference at Louisville last week under 
the direction of the supervisors of the 
two states. C. W. Rogers, from the home 
office, was the principal speaker. E. W. 


Welton, state supervisor for Kentucky, 
and F. W. Moller, Indiana supervisor, 
also spoke. A. W. Hogue and J. H. Tor- 


rance, vice-presidents, were on the sales 
conference end of the program. 


Intervention in Receivership Sought 


Commissioner Baker 
Attorney-General Smith have asked for 
leave to intervene in the receivership 
proceedings against the Reserve Life & 
Accident of Arkansas City. If the 


of Kansas and 





dianapolis will soon begin writins ordi- 





Crowley county district court allows the 
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A square deal—regardless of cost. | 
| 

| Both to agents and the assured. 
| Big men at the helm of the Pennsylvania, who realize 
| that straight shooting is the only enduring foundation for | 
permanent success. | 





PENNSYLVANIA SURETY | 
CORPORATION | 


WABASH BLDG. PITTSBURGH, PA. 
JOSEPH W. WARD, President and General Manager 
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Some Good Territory is open for Direct 
Home Office Reporting Connections 
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Full Coverage 


Stock Company 
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Capital and Surplus 
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State to step into the case the state will 
seek the dissolution of the company, 
The company was organized in Topeka 
about six years ago and moved to 
Arkansas City about four years ago. 
Some of its officers were more interested 
in the financial promotion of the com- 
pany than in the insurance business and 
the result was that the company soon 
landed in trouble. Last December the 
department examined the company and 
suspended it from writing new business 


until its surplus was restored to the 
legal requirements. A time limit of 
April 30 was fixed for the company to 
comply. Just before the time limit ex- 
pired a stockholder sought a receiver 
and G. L. Dunn was appointed to take 
charge. 





Now Middle States Casualty 


The Merchants & Bankers Casualty of 
Springfield, Ill, has changed its name 
to the Middle States Casualty, due to the 
similarity of the former name to that 
of several other companies and the de- 
sire of the officials to shorten the name 
somewhat. 

The company is putting on a special 
drive for new business at this time and 
featuring industrial and semi-commer- 
cial policies. 





Announce Atlanta Promotion 


The Washington Fidelity National an- 
nounces the promotion of Agent T. V. 
Webb of the Atlanta district to a field 
superintendency in that district. Mr. 
Webb has been with the company for 
a long time and has shown a very con- 
sistent record. 





New York Club Plans Dinner 


The Accident & Health Underwriters 
Club of New York is arranging a din- 
ner for May 28 at Kane’s Chop House. 
The program is to be announced later. 


Inter-Ocean’s Illinois Meeting 


The Inter-Ocean Casualty held a state 
meeting of its district managers at 
Bloomington, Ill., Wednesday. W. G. Al- 
paugh of Cincinnati, vice-president of 
the company, and Ernest J. Johnson of 
Chicago, state manager, were principal 
speakers. Dave Ryden, local represen- 
tative, was in charge of the program and 
arrangements. 


“Fish Paradise” Drive Successful 


Last Saturday afternoon the William 
E. Tucker “Fish Paradise” drive for new 
accident and health business staged by 
the Chicago office of the Commercial Cas- 
ualty and organized by Val H. Hawkins, 
manager of the accident and health de- 
partment, was officially concluded. The 
contest was won by David Hunter, who 
wrote 70 applications and who also won 
the honor of presenting to Mr. Tucker, 
Chicago branch manager for the Com- 
mercial, a plaque bearing the manager's 
likeness. The company wrote the larg- 
est volume of accident and health pre- 
miums it ever has enjoyed in one month. 
Seventy-eight agents participated in the 
contest B. D. Kugler, accident and 
health underwriter in the home office of 
the company, was present for the occa- 
sion. About 50 agents and guests were 
present when the plaque was presented 
to Mr. Tucker. 

The idea of terming the drive a “Fish 
Paradise” drive was founded on the fact 





that Mr. Tucker is one of the greatest 
fisherman operating out of Chicago. 


tion to the creel, and the total catch 
was more than large enough to make 


Each application represented a new addi- | the expedition satisfactory. 
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EFFORT TO STOP REBATING 





Iowa Agents’ Association Entrusted 
With Task of Suppressing Evil 
by Surety Association 





NEW YORK, May 16.—To the Iowa 
Association of Insurance Agents has 
now been entrusted the task of putting 
an effectual quietus on rebating in con- 
nection with contract bond business in 
the state. This practice has prevailed 
for several years, finally reaching such 
a pass as to threaten like demoraliza- 
tion in adjoining states. The association 
has been given full power by the Surety 
Association of America, to investigate 
all reported violations on the part of its 
member representatives in Iowa and to 
fix such penalties on those found guilty 
as may seem to it wise. The action of 
the Iowa association will be deemed 
final. There is no appeal from its find- 
ings and local agents have been so ad- 
vised by their respective offices. The 
companies are thoroughly in earnest in 
the matter and any local representative, 
inclined to violate the regulation in the 
thought that the latest move is merely 
a gesture, will find himself thoroughly 
mistaken. The fiat has gone forth that 
“rebating must stop” not in part but 
altogether. 


Demoralization Discussed 


The demoralizing influence of rebat- 
ing on contract business formed the 
chief topic for discussion at the annual 
convention of the Iowa association at 
Waterloo last September. Members of 
the body unsparingly criticized the com- 
panies for permitting such condition to 
exist. The justice of the complaint was 
admitted by company officials and as- 
surance emphatically given that cor- 
rective measures would be applied. In 
turning over the responsibility for han- 
dling the situation to the Iowa associa- 
tion with a pledge of complete support, 
company executives feel that they have 








CAREY IN THREAT ON SURETY 


New Jersey Gubernatorial Candidate in 
Speech Attacks Control of Pub- 
lic Contract Bonds 


NEW YORK, May  16.— Robert 
Carey, one of the candidates for the 
Republican gubernatorial nomination in 
New Jersey, is inveighing bitterly 
against the reputed practices of cer- 
tain surety writing companies in their 
pursuit of contract bond business in 
the state, declaring that if he is elected 


he will force a legislative investiga- 
tion of the whole matter, “regardless 
of who is hurt.” Mr. Carey’s attack 


was first made in Trenton, the home of 
the Liberty Surety Bond. Formed in 
1925 the Liberty Surety numbers among 
its officers and directors, several im- 
portant public officials. Newton A. K. 
Bugbee, its president, is state comptrol- 
ler; while Robert M. Johnson, vice- 
president and general manager, is sec- 
retary of the New Jersey senate. 

The allegations of Mr. Carey have 
stirred up a hornet’s nest and follow- 
ing a refusal on the part of the State 





= 
started will depend on* the decision a 
Judge Page. 

During the week, the judiciary 
mittee of the Milwaukee county board 
approved the substitution of a bond 
on the county’s share of the Public 
safety building as requested by Ben 
Bros., contractors on the building. 
first bond had been written by the Co 
lumbia Casualty and for it was substi. 
tuted a bond written by United Stat 
Fidelity & Guaranty. 


Not Willing to Cancel 


Bentley Bros. also requested that they 
be permitted to substitute a bond on 
the city’s portion of the same build; 
The original bond was written by 
Southern Surety. J. E. Tierney, atte. 
ney representing the Southern Surety 
however, informed City Attorney Nive 
that the Southern Surety will not wil. 
ingly cancel its bond and allow subgt. 
tution of another surety company, The 
aggregate bond amounts to more thap 
$600,000 and Mr. Tierney said that th 
company has rewritten $400,000 of it 
with other companies. 

The bond was.written through th 
solicitation of Alderman C. W. O’Cop- 
nor by Meigs & Cope, general agents 
at Milwaukee for the Southern Surety, 
Attorney Tierney said that Alderman 
O’Connor is no longer connected with 
Meigs & Cope and that he has re 
linquished all connection he ever had 


| with the bond. 


Comptroller Bugbee to permit the pub- | 


lication of a list of companies carrying 
contract bonds on public work, it is in- 
timated court action will be resorted 
to in order to secure the information 


; P 
should such procedure be found neces- 


| Trenton 


Sary. 

Following Mr. Carey’s attack the 
“Times” announced a man- 
damus action to compel a disclosure of 
bonds on state work issued by the Lib- 
ertv Surety. 

Acording to official records the 
Liberty Surety of Trenton since Jan. 
1, 1927, issued bonds guaranteeing the 


| completion of New Jersey highway con- 


at last hit upon a plan that will prove | 


effective. 


Milwaukee Surety Association 


tracts to the amount of $9,622,248, on 
which it received the established rate of 
1% percent of the amount of the con- 
tract. 


AWAIT MILWAUKEE DECISION 


| Question of Bentley Bonds in the Fore 


MILWAUKEE, May 16.—H. D. Plimp- 
ton, field director for the Metropolitan | 
Casualty, with the Hilbert & Baerwald | 


Co. agency, was elected to membership 


in the Surety Underwriters’ Association 
of Milwaukee at its regular meeting 
May 11. 

The meeting was in the nature of a 
farewell gathering for F. W. Alexander, 
vice-president of the association, who 
left this week to become branch mana- 
ger’ for the Union Indemnity at Detroit, 
after being associate manager at the 


Milwaukee branch for the past year. 


as County Board Approves 
Substitution 


MILWAUKEE, May 16.—Hearings 
in the John Doe investigation into the 
surety underwriting business in Milwau- 
kee ended last week. Judge Page of 
the District Court has all the testimony 
which was taken from surety men, pub- 
lic officials and contractors doing work 
on public buildings. He is expected to 
report on his findings this week. 
Whether any criminal action will be 





National Surety Denied Participation 


The National Surety has been denied 
the right to participate as a general 
creditor in the dividends of the National 
City Bank of Salt Lake City, which is 
being liquidated. The United States 
Supreme Court reversed a decision of 
the lower court which gave the National 
Surety participating rights. Other secur- 
ities objected to the National Surety’s 
sharing in the $120,000 surety bonds, 
which it paid Salt Lake County, Utah, 
when the bank was declared insolvent. 


Surety Men Plan Boat Party 


Members of the 
Association of Chicago 


Surety Underwriters 
will hold their 


May meeting on the 22nd aboard the 
tug “Robert R.” on a tour of the Sani- 
tary canal and locks. The vessel will 


leave its pier at 31st street and Western 
avenue at 8:45 a. m, and will dock back 
in her berth at 5 p. m. A prize will be 
awarded to the member arriving aboard 
with the best set of fishing tackle, and 
another for the best catch. The mem- 
bers also will play bridge aboard for 
suitable prizes. A charge of $5 for the 
trip will be made. The tug will ac- 
commodate 50, and for that reason there 
will be some competition for berths. 
The announcement of the affair assures 
the membership as follows: “Money back 
when you get back, if you get back, if 
you did not have the time of your life— 
if you live.” Therefore 


Surety School for Brokers 


NEW YORK, May 16.—The school on 
suretyship for brokers started by the 
Fidelity & Deposit, under the general 


direction of Nathan Mobley, production 
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nager, began its fifth week at the contract. The rate is the customary one | number of executives from the home | ward left the departmental service, to 
ffice here Tuesday. At the four | of 1% percent. office in Baltimore. In addition to hear- | 


ch 0 
meetings already held talks were given 


n bankers’ blanket bonds, the leader 
wing M. A. Walsh, head of the blanket 
ot department. This week securities 
planket bonds were reviewed. This 
topic is of peculiar interest just now in 
yiew of the rapidly growing popularity 
of this form of coverage, which appeals 
to all banking and investment houses. 
at the next session F. Morris Miller of 
the judicial department of the Fidelity 
& Deposit will discuss fiduciary and 
court bonds. The meetings are open to 
all underwriters and brokers wishing to 
attend. Brokers, who are now required 
py law to be versed in insurance affairs 
pefore being granted a license, are tak- 
ing particular advantage of them. 


Big Asbury Park Contract Let 


The contract for general work in the 
reconstruction of the Beach Casino at 
Asbury Park, N. J., destroyed by fire 
some months ago, has been awarded to 
DeRiso Bros. of New York City, their 
pid of $1,140,780 having been accepted. 
The contractors will be required to fur- 
nish a bond in the full amount of the 


Maynard Addresses Students 


On Monday of this week Stanley May- 
nard, Chicago, western vice-president of 
the New York Indemnity, addressed a 
large group of students of the Univer- 
sity of Illinois on the subject of surety 
bonds. Mr. Maynard is an expert on 
surety and also is a competent speaker, 





and has been much in demand at meet- 
ings since his arrival in the western 
field. He formerly was of the home | 
office of the company. 





Virginia Defaulter Covered 


Pierce Loving, alleged defaulting cash- 
ier of the Bank of Pamplin at Pamplin, 
Va., was bonded for $20,000 in the Fi- 
delity & Casualty. He is charged 
embezzlement of $14,891. He had 
cashier of the bank for 12 years. 
F. & C. first wregte him for $5,000. 
amount was subsequently raised 
$10,000 and then to $20,000. It 
mated that the shortage in the 
accounts will reach $30,000. 


is esti- | 
bank's } 








| PERSONAL GLIMPSES OF CASUALTY MEN 








From office boy to a vice-presidency 
is the record achieved by C. E. Millen 
during his 40 years of continuous service 
with the American Surety of New York. 
In recognition of the happy event, he 
was the honor guest of his associate 
oficers at a luncheon last Thursday at 
which President R. R. Brown presided 
and spoke in most complimentary terms 
of the work and worth of Mr. Millen. 

Charles R. Miller, president of the 
Fidelity & Deposit, with Franklin D. 
Roosevelt, George L. Radcliffe and E. 
R. Nuttle, vice-presidents, is making an 
extended trip through the middle west, 
planning to visit the branch offices in 
Detroit, Chicago, Milwaukee, St. Louis, 
Indianapolis and Louisville before re- 
turning east. The determination of Mr. 
Roosevelt to make the trip evidences the 
great improvement in his health, which 
now permits him to devote far more 


time to furthering the interests of his 
company than has been possible for 
some time past. Mr. Roosevelt is one 


of the prominent figures in the Demo- 
cratic party. It will be recalled that at 
its national convention four years ago he 
placed the name of Governor Al Smith 
of New York in nomination for the 
Presidency, and it is rumored he may 
perform a similar service at the gather- 
ing of the Democratic party in Houston 
next month. 


W. S. Cooper, who was elected sec- 





| demnity. 


retary of the Phoenix Indemnity, to | 
succeed R. S. Choate, resigned, is an | 


experienced casualty underwriter. He 
has been associated with the business 
tor nearly 20 years. His entry into the 
field began with the Fidelity & Casualty 
in 1909. Subsequently he was with the 
United States Fidelity & Guaranty as 
chief underwriter at its Newark branch. 
Later he was appointed branch automo- 
bile superintendent for the Aetna Life 
and its affiliated companies, going thence 
to the United States Casualty. He 
jomed the staff of the Phoenix Indem- 
nity as superintendent of its automobile 
department in 1927, and now is advanced 
to secretary of the company. 

Roy Tuchbreiter, superintendent of 
agents of the Continental Casualty at 
its head office in Chicago, who has been 
elected a vice-president, is one of the 
best known agency men of the country. 

€ is resourceful, hardworking, popular 
and energetic. Mr. Tuchbreiter has a 
wide experience in insurance. He started 
a8 a minor clerk in the office of the old 

ennsylvania Surety in Chicago, when 
P.L. Wickes was manager. J. T. Wag- 
ner then organized the casualty depart- 
ment of the Fidelity & Deposit in Chi- 
‘ago and Mr. Tuchbreiter went with 
him. Later he saw service with the lia- 











ROY 
Elected Continental 
Vice-President 


TUCHBREITER 
Casualty 


bility department of the London & Lan- |} 
cashire Indemnity and after that became | 
assistant manager in the western depart- 

ment of the Hartford Accident & In- | 
He has been with the Con- 

tinental Casualty for 13 years, starting | 
as head of its health and accident de- | 
partment in New York City. Mr. Tuch- 
breiter has worked up in the ranks and | 
has given a good account of himself at 
all times. 


| 
Henry Harder, manager of the Chi- | 
cago branch office of the New York In- 
demnity, was taken critically ill in his | 
office last Friday morning and was re- 
moved to Alexian Brothers hospital. | 
As this issue goes to press Mr. Harder 
is reported out of danger but still un- | 
recovered. Mr. Harder recently was 
installed in the Chicago office. Pre- 
viously to making his New York In- 
demnity connection he confined most | 
of his insurance activities to the east, 
but he is well known and universally 
liked in the western field. He was for- 
merly agency supervisor in the home | 
office of the Globe Indemnity and pre- | 
viously to that connection was in the | 
general agency business in Pittsburgh. | 





sib 

On the eve of his leaving for an ex- | 
tended trip to the Pacific Coast, Max | 
Mayer, president of the Kenney Agency 
of New York City, general agent for | 
the burglary department of the Fidelity 
& Deposit, was the honor guest at a 
luncheon last Friday, tendered by the | 
officials of the New York branch of the 
company, and attended as well by a | 


ing fine things said about himself and | 
his work, Mr. Mayer was the recipient | 
of a handsomely equipped traveling | 
bag, presented on behalf of the donors | 
by John A. Griffin, vice-president and 
manager of the Fidelity & Deposit’s | 
New York City department. The John 
A. Kenney Agency is reputed to be the 
largest burglary writing agency in the 
world, a position it has attained within 
the ten years of its existence. 


George E. Moore of New York was 
feted this week by Roy Haines, manager 
at 55 John street, and his associates in 
that office, in celebration of his having 


| been the first Travelers man to qualify 
| and win his souvenir in the nation-wide 
| accident insurance campaign staged by 
the 


company. The campaign opened 
May 1 and Mr. Moore completed his 
qualification in four days, though the 
contest is extended over four months. 
He has long been a leader in both the 
accident and life fields, and also in the 
company’s automobile campaigns. 


Joseph H. Woodward, prominent New 
York consulting actuary, died suddenlv 
Tuesday of pneumonia. Mr. Woodward 
was 46 years old and a member of the 
well known firm of Woodward, Fon- 
diller & Ryan of New York. He had 
been active in actuarial work for nearly 
a quarter of a century, both in life ana 
casualty lines. After studying at Yale 
and Harvard law school, Mr. Woodward 
joined the actuarial department of the 


Travelers in 1904 and two years later 
was apnointed actuary of the Connecti 
cut insurance department. In 1908 he 


was called to New York as actuary of 
the New York insurance department, 
which post he held until 1914, when he 
was appointed actuary of the New York 
State Industrial Commission. During 
the war he served on the special actu- 
arial committee which developed the war 
risk insurance plan. In 1918 Mr. Wood- 


become associate actuary of the Guard- 
ian Life and in 1920 he went with the 
Equitable Life of New York as assistant 
actuary. In 1922 he became a consulting 
actuary, joining the firm of Woodward, 
Fondiller & Ryan. During his entire 
career he was active in association work, 
being at one time president of the Cas- 
ualty Actuarial Society. He was well 
known among actuaries, having given 
special study to many important prob- 
lems, notably pension systems. 

Van Lear Black, an important figure 
in the financial and business life of his 
home city, Baltimore, recently resigned 
the chairmanship of the board of the Fi- 
delity & Deposit, in order to devote his 
time untrammelled to aviation, of which 
he is passionately fond. Having com- 
pleted an extensive flight in the Far 

| East last year, Mr. Black is now off on 
j}another aerial journey. He “hopped 
off” from the Croydon, Eng., field May 
| 14 for a 7,951 mile flight to Cape Town, 
Africa, chartering for the trip a three- 
| engined Fokker plane. 


A. Duncan Reid, president of the 
Globe Indemnity, is visiting California. 
Mr. Reid was attacked by influenza 
while in Los Angeles and was confined 
to his bed there for several days. He 
spent several days in Del Monte re- 
cuperating from the indisposition and 
while there held a conference with 
Frank M. Hall, resident vice-president, 
and David Duncan, resident manager at 
San Francisco. 

Halsey B. Smith of Omaha, 40 years 
old, until two years ago superintendent 
of the bond department of the Federal 
Surety of Davenport, dropped dead in 
a hotel at O’Neil, Neb., last week. 
Death was due to heart trouble. Mr. 
Smith had been manager for the Fed- 

| eral Surety at Omaha since leaving 


' Davenport two years ago. 
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FIRE PROTECTION MEN 
END ANNUAL SESSION 


(CONTINUED FROM PAGE 6) 


construction of bus garages. Regula- 
tions on paint spraying and spray booths 
were completely revised; changes were 
made in regulations governing oil burn- 
ing equipment. 

The nominating committee for next 
year is headed by H. O. Lacount of 
Boston, who will serve with Benjamin 
Richards and Sidney J. Williams of Chi- 
cago. 

Next year’s convention will probably 
be held in Memphis or Chicagu. The 
southern city has a standing invitation 
to the association. Decision will be 
made by the executive committee at its 
June meeting. 

History of New President 


A. M. Schoen, newly elected presi- 
dent of the National Fire Protection 
Association, is one of the 1893 members 
of the organization. He is an electri- 
cal engineer of note, has served as chair- 
man of 10 or more committees of the 
N. F. P. A. and as vice-president of 
the American Institute of Electrical En- 
gineers. At present he heads the com- 
mittees on lighting and electric power 
houses. During the war he was on the 
advisory board of the federal railroad 
administration and following the war 
was general consulting fire safety engi- 
neer to the national railroad director. 
He is best known to insurance men as 
chief engineer of the South Eastern 
Underwriters Association. Mr. Schoen 
still walks with a cane as the result 
of falling from a ladder several months 
ago. He expects full recovery soon. 


ALABAMA ASSOCIATION 
CONVENES'AT MOBILE 


(CONTINUED FROM PAGE 5) 
vention last year, said President White, 
had been opposed where it was plain the 
bills were harmful to the insurance busi- 
ness, and he was gratified that they had 
not passed. ~ 

Speaking of the new agency qualifica- 
tions bill which had been on the books 
for more than a year, President White 
said that while it is not yet functioning 
in its full proportions, nevertheless, the 
department under the new superintend- 
ent, George H. Thigpen, is making good 
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use of the measure and it was urged that 
every member lend full support to make 
the measure effective, by giving facts in 
cases needing attention. 

Reviews National Meeting 


President White’s report also took up 
the branch office and bank agency mat- 
ters, gave a review of the mid-year meet- 
ing of the National association at Mem- 
phis, and appealed to every Alabama 
agent to help put through the five-year 
development plan. 

The splendid growth of the Alabama 
association and the sound position now 
occupied was reflected in the report sub- 
mitted by Charles L. Gandy, who for 
the past 10 years has been assistant sec- 
retary-treasurer of the association. He is 
also a member of the national executive 
committee. Since he became active in Ala- 
bama association affairs the membership 
has far more than doubled itself, and the 
budget has grown from a matter of $500 
to nearly $5,000 a year. 

Membership Increased 


The Alabama association had 257 
members at the time the report was made 
Thursday morning by Mr. Gandy. Be- 
fore he left Mobile several others had 
signed up. The 257 members put the 
association beyond the roster it was sup- 
posed to show in order to be even in the 
five-year development program. 

Interested visitors at the opening meet- 
ing included M. D. Slaughter, fire mar- 
shal of Alabama; Chester O. Johnson, 
former fire marshal and now National 
Board representative; Wm. F. Dunbar, 
Atlanta, manager of the Southeastern 
Underwriters Association; Harry C. 
Mitchell, president of the Georgia Cas- 
ualty. 

President Harrington Talks 


The afternoon session of Thursday 
was marked by some interesting discus- 
sion on various problems of the business 
as they exist in Alabama. President W. 
Eugene Harrington of the National asso- 
ciation spoke and a paper was given by 
Major C. K. Knox of Birmingham on 
“What the Fieldman Expects of His 
Local Agent,” to which Maxie Pepper- 
man of Montgomery replied by telling 
what the agents expect of the field man. 


Superintendent Thigpen Ill 


Superintendent Thigpen of the Ala- 
bama department was prevented from at- 
tending the Mobile convention by ill- 
ness. His greetings, however, were sent 
by Deputy Coleman. Frank N. Julian, 
former superintendent, now active vice- 
president of three life companies in 
Arkansas, addressed the agents. The 
association also heard speeches from Na- 
tional Secretary Walter H. Bennett, Al- 
bert J. Brame, prominent Montgomery 
local and general agent; Spencer Welton, 
president of the New York Indemnity, 
and Hervey W. Laird of Orlando, Fila., 
former editor of the “American Agency 
Bulletin.” 

James Hope Glennon, a leader in the 
Mobile board, was the toastmaster at 
the banquet. Mr. Glennon introduced 
George E. Turner, who made the prin- 
cipal address of the occasion. How to 
produce the casualty lines as well as the 
others in a local agent’s hands was the 
subject matter of Mr. Turner’s talk. He 
stressed the fact that the insurance busi- 
ness calls for as broad knowledge, as 
close application and as constant study 
as any other endeavor, professional or 
otherwise. 

Resolutions Adopted 


A brief of the resolutions adopted 
by the association follows: <A _ pledge 
of faith in and allegiance to the pro- 
nouncement of the National Association 
of Insurance Agents on branch offices 
and non-policy writing agents was given. 

“It is a well recognized fact that the 
business of insurance is conducted on a 
higher plane, and the public interest is 
best secured in these communities where 
there are well organized local boards. 
The strength of this association is in 
these cities and towns where local boards 
exist. We therefore call on our mem- 
bership individually and collectively to 








help bring about the establishment of 
local boards in all communities where 
there are two or more agents and where 
such organizations do not exist. 

“As evidence of our more than 10 per- 
cent increase in membership during the 
past year, we endorse and pledge our 
efforts to carry out the five-year devel- 
opment program of the National associa- 
tion. 

“We enthusiastically go on record as 
favoring and supporting the Birmingham 
Fire & Casualty Insurance Exchange in 
its proposal to bring the 1929 mid-year 
meeting of the National association to 
Birmingham. 

“We endorse the action of the National 
Council on Workmen’s Compensation 
Insurance in reducing the cost factors on 
workmen’s compensation insurance. The 
officers of this association are instructed 
to make proper representation to the 
Alabama insurance department in sup- 
port of the application of the council for 
this revision, and to take such action as 
may counteract the efforts of the mutuals 
in their endeavors to thwart this de- 
served equalization and reduction in 


” 


rates. 


PUBLIC NEEDS MORE 
INSURANCE KNOWLEDGE 


(CONTINUED FROM PAGE 6) 


$100,000,000, and that with the ever in- 
creasing traffic congestion and greater 
danger of accidents, if gt were not for 
the various kinds of motor vehicle cover- 
age, the risk to the motorist would be 
so costly that the use of the automobile 
would be denied to many? The life in- 
surance companies do a vast work in 
the conservation of health. It was re- 
cently reported that one company since 
1909, when it began the distribution of 
health pamphlets, has distributed 13,- 
000,000 copies of one pamphlet alone 
which dealt with tuberculosis. Does the 
public know the extent of this health 
conservation? And fire prevention—does 
the public know of the scientific research 
that is carried on, and what it has added 
to the national wealth by lessening loss 
by fire?” 

Comments on Investments 


Some very interesting comments on 
the investment side of the business were 
made by Mr. Child: 

“The economic changes of late years 
have been many and their effects have 
been far reaching. Business of every 
kind has had to adjust itself to new con- 
ditions. 


These adjustments have nat- 
urally been reflected in the field of 
vestment, not only in the changed 


status of certain classes of securities in 
point of their regard by bankers and the 
investing public, but also in the types of 
issues themselves. Recently, the invest- 
ment banking firm with which I am 
associated made an analytical study of 
the bond investments of the 25 largest 
life insurance companies in the United 
States and Canada, for each of the five 
years from 1921 to 1926. The results 
of this study showed the amount held 
in each of the principal groups of bonds, 
and the percentage that amount repre- 
sented of the total holdings. The change 
from year to year in this percentage 
figure for some of the security groups 
was extremely interesting. 

“A comparison of the charts showing 
the five-year trend of these 25 companies 
discloses not only the marked differences 
in their investment policies, but reflects 
the extent to which the changing status 
of certain classes of securities has been 
recognized. 


Suggests Closer Cooperation 


“Is it not possible that a closer co- 
operation among insurance investment 
executives would bring a broader knowl- 
edge of the art of investment? This 
business of investment is one that re- 
quires endless and constant study, just 
as have the problems in the underwrit- 
‘ng side of insurance. When considera- 
tion is taken of the outstanding accom- 
nlishments of the Actuarial Society, the 
National Board and all the other organ- 





—————__ 
izations, in placing insurance underwrit. 
ing upon a scientific basis, it would seem 
that much could be done by some organ. 
ized activity in the investment side of 
insurance that would bring science More 
to bear in the conduct of its affairs.” 


NEW ACQUISITION COST 
WAR OPENS IN CHICAGO 


(CONTINUED FROM PAGE 39) 


association has sent a “We told yoy 
so” letter to H. P. Stellwagen of the 
National Bureau about the latest moye 
in Chicago, saying in effect that if the 
proposals formulated by the Chicago 
association earlier in the year had been 
accepted the Chiago situation woul 
now be much better than it is. 

One group of Chicago surety mep 
takes a laughing attitude toward the 
Joyce & Co. and New York Indemnity 
moves, saying that the storm “wjfj 
blow over and leave little if any de. 
struction in its wake.” 

Two Answers Given 


One of the answers to the question 
“What is wrong in the surety business” 
is that companies have multiplied so 
rapidly in the last five years that com- 
petition has become intense and that 
new companies in the field find it easier 
to pirate business already developed by 
the older companies than to develop 
business themselves. The sums that are 
paid out in excess commissions can 
easily be made up from production say- 
ings when a company is more concerned 
with “borrowing” business than with 
creating it. Another answer is that 
more “fooling” than seriousness has 
been indulged in by certain elements 
that in the last half vear have been con- 
cerned with acquisition costs, nationally 
and with reference to Chicago in par- 
ticular. The result of the “fooling” at- 
titude is that many companies have 
adopted the “every man for himself” 
policy in writing business. 

Beha Given Facts 


The acquisition cost situation in the 
entire central west has become so se- 
rious that deviations from the rules 
have been brought to the attention of 
Superintendent Beha of New York. 
Chairman William B. Joyce of the Na- 
tional Surety and some of the com- 
pany’s leading general agents had a con- 
ference with the superintendent last 
Friday at which facts of the extent of 
the deviations from existing rules were 
given to the department head. 

At the conference, report has it, it was 
allowed that the National Surety can- 
not be held to the letter of the rules 
and thereby be made to lose business 
because of non-observance of rules by 
other companies. In Chicago the com- 
pany is represented by the Joyce & 
Co. general agency. It is well known 
that the more flagrant violations of the 
rules are indulged in by companies op- 
erating on the branch office _ basis. 
Branch offices are not so strictly ac- 
countable to home offices as are gen- 
eral agencies, and therefore have more 
opportunity to cover over their un- 
ethical practices. 

Following the conference Superinten- 
dent Beha took the matter under con- 
sideration. It is expected that he soon 
will take action to establish closer ad- 
herence to the acquisition cost rules. 





Sioux City Taxi Ordinance 

SIOUX CITY, IA., May 16—More rigid 
control of taxicabs in Sioux City would 
be made under provisions of a new 0r- 
dinance submitted to the city council 
last week. Compulsory liability and 
property damage insurance and a higher 
license rate are the outstanding features 
of the new ordinance. Under the provi- 
sion as outlined, liability and property 
damage insurance must be carried by 
every taxicab company, such insurance 
to protect a third party other than 4 
passenger to the extent of $5,000 for one 
person or $10,000 for more than one per- 
son. The policy would also protect proP- 
erty to the extent of $1,000. 






















sow in ser- 
vice bring 
renewals to 
our agents 















ZURICH 


General Accident & Liability 
Insurance Company, Limited 


EASTERN DEPT., New York 









BEAD OFFICE, Chicago 





Service That Is Winning 
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Enduring Friends 




















The following is quoted from an unsolicited 
letter from one of our agents of long experience 





“the main thing which I wish to 
express is your prompt handling of 
correspondence and policies that 
necessarily have to be written at 
the Home Office. I have never had 
as prompt service from any fire or 
casualty company that I have ever 
represented.” 
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A Substantial Conservative 
Automobile Company 
All Forms in One Policy 


ILLINOIS MOTOR 


SPRINGFIELD 


J. L. PICKERING, President 
Policyholders’ Surplus Over $375,000.00. 


CASUALTY COMPANY 

















A Progressive 
Surety and Casualty Company 























Massachusetts Accident Co. 


Established 1883 


BOSTON, MASS. 





OUR SPECIALTY: 
2 Non-Cancellable Disability Coverage 


Renewable to Age 60 
Total Disability Indemnity 


Unlimited 


Partial Disability Indemnity 
Unlimited, or 12 Months’ Limit 

















Waiting Period 


. 14-30-60 or 90 Days 








CHESTER W. McNEILL, President 
V. R. WESTON, Manager Commercial Dept. 


Indemnifiers for over 40 years 























Where Will You Be in 1930 or 1935? 


ILL your ladder reach your ambitions? As a Travelers Multiple-Line salesman, you will 

not find yourself on the top rung of a short ladder. Your opportunities can be enlarged by 
making your clients multiple-line customers. Your Travelers account will grow as you present 
the offerings of the largest multiple-line insurance company in the world. 


Do not start to climb on a short ladder; select the one that will get you as high as you 
aim to go. 


7 mS T R AV EULER S 


THE TRAVELERS INSURANCE COMPANY THE TRAVELERS INDEMNITY COMPANY 
THE TRAVELERS FIRE INSURANCE COMPANY 


HARTFORD, CONNECTICUT 
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OF SUCCESSFUL WORLD- 
OPERATIO 
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NORWICH UNION 


FIRE INSURANCE SOCIETY, LTD. 
75 Malden Lane, New York 


Hart Darlington, Manager 


EAGLE FIRE COMPANY 


of NEW YORK 


INCORPORATED 1806 
75 Maiden Lane, New Yerk 
Hart Darlington, President 
The Oldest New York Insurance Company 


NORWICH UNION 


INDEMNITY COMPANY 
75 Maiden Lane, New York 


H. P. Jackson, President 


In NORWICH UNION there is strength. 
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IND and matter are 
sustaining forces in 
the steady advance of 
progress. In the perpetua- 
tion of leadership and 
moral integrity the serv- 
ice of the university is 
outstanding. 











Preservation of the ma- 
terial aspects of business 
depends upon the facilities 
of that extraordinary 
power— insurance. 
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‘Between You 


~ and, 


Needless 
Trouble/ 


Suppen... Startling... 
accident that has been lurking 
‘round the corner takes you 
unawares. 


While you are dazed and bewil- 
dered the unpleasantness and 
expense that follow come to in- 
crease your troubles, ten-fold. 


UNLESS ~ 


the insurance man who serves you 
has made certain that your pol- 
icy covers just such an emergency. 


UNLESS ~ 


he is “on the job,” ready to fill in 
the breach, to keep you from un- 
necessary trouble. 


UNLESS ~ 


your policy carries the name of 
such dependable companies as the 
Employers’ Liability Assurance 
Corporation, Ltd., the American 
Employers’ Insurance Company, 
or the Employers’ Fire Insurance 
Company, comprising The Em- 
ployers’ Group. 


When you deal with The Em- 
ployers’ Group you may be cer- 
tain that the man who dire@tly THE 


serves you will plan your insur- EMPLOYERS’ 


ance to protect you from the in- NOs ie Sp. . 
, LIABILITY ASSURANCE CORPORATION, LTD. 
convenience of needless trouble. 






























































THE 
EMPLOYERS’ 

There’s an Employers’ FIRE INSURANCE COMPANY 

Group Representative AMERICAN 

in Your Neighborhood ™ EMPLOYERY’ 


- YSU N IN N 
f Write for OuR BOOKLET ESURANCE COMPANY 


“What Is It and What of It” , . 
st va ser al ‘Prattically every kind of Insurance 
briefly the whys and where- except Life Insurance 

fores of modern insurance. ¥- 

Your request will place you 








—— 
— 





| under no obligation —nor 110 MILK STREET, BOSTON, MASS. 
q ™ incptecinedey. = J “The Home of the Service that Satisfies”’ 








(4 HE above advertisement is a facsimile of that appearing in current issues of the Aélantic 
. Monthly, Harper's, Review of Reviews, Scribner's, World’s Work, and the Golden Book—yes, 
Tae Emptoyers’ Group believes in the American Agency system. We believe that such 
advertising will benefit the insurance business. We believe that it will benefit particularly the 
representatives of Tue Emp.Loyers’ Group. 


We are proud of the growth of our agency force. We are proud of the large number of loyal agents 
who have been associated with us for pear many years. At the same time we are glad to say 
that some agency connections are still available for the competent insurance man. 
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GENERAL AGENTS MEET 
FOR ANNUAL SESSION 


Characterized Bulwark of 


Strength of American Agency 


as 


System 


Insurance Press Lauded for Assistance 
to the Association in Its Pub- 
licity Work 


NEW OFFICERS ELECTED 

J. G. Leigh of L. B. Leigh & Co., Little 
Rock, Ark., president. 

Louis E. English, Richmond, Va., first 
vice-president. 

W. L. Wakefield, Wakefield, 
Co, Hartford, Conn., 
dent. 

J. K. Shepherd, 
retary-treasurer. 


Morley & 
second vice-presi- 


Little Rock, Ark., sec- 


BY W. A. SCANLON 

ASHEVILLE, N. C., May 23.—Presi- 
dent James B. Ross of New Orleans was 
in the chair at the 
the convention of the Association of Fire 
Insurance General Agents here Monday 
afternoon. Louis E. English, Richmond, 
Va, made the address of welcome, to 
which the response was made by Thomas 


opening session of 


E. Braniff, Oklahoma City. In his re- 
marks Mr. Braniff touched briefly on 
the benefits of the organization. He 


said the general agency element up to a 
few years ago was unorganized. He 
pointed out that after all the general 
agent was pretty much of a pioneer, gen- 
erally speaking. He developed territory 
the companies could not develop eco- 
nomically and profitably. He stated that 
the general agent must make a profit 
for the company or he will not survive. 
There must be an underwriting profit if 
the general agent is to justify himself. 

_ Mr. Braniff believed the general agent 
is becoming a more important factor 
than has been the case for many years. 
In his opinion the local agent is begin- 
ning to realize that the general agent is a 
bulwark of strength in the maintenance 
of the American agency system. He 
said there is a distinct improvement in 
the character and ideals of general agents 
at this time. 


Reviews Association’s Work 


President Ross in his annual report 
reviewed the work of the association dur- 
ing the past year. He predicts a large 
merease in membership during the com- 
ing year. He stated that the insurance 
Press has been a big factor in the growth 
of the organization. 

“The first bulwark of credit” was the 
subject of an address by D. Hiden Ram- 
sey of Asheville. Mr. Ramsey is asso- 
ciated with the Asheville Times. Among 
other things he said the real foundation 
of modern business is credit, and that in- 
surance takes the hazard out of busi- 
ness. Mr. Ramsey pointed out that years 
ago the layman thought of insurance as a 
a gamble. owever, nowadays, he feels 














CONVENE AT ASHEVILLE | 


_ ional — 


ee LLL deeded, 


NATIONAL BOARD MEETING | PRESIDENT WILLMOTT oF | 


WILL BE WELL ATTENDED | 


TO HEAR CHARLES E. HUGHES | 


Important Committee Reports to Be | 


Presented Add to Interest—Officers 
to Be Reelected 


NEW YORK, May 23.—Pledges al- 
ready received from fire insurance com- 
pany officials guarantee that attendance 
at the annual meeting of the National 
Board, to be held at the Waldorf Astoria 
here tomorrow, will considerably ex- 
ceed that of last year’s gathering, which 
in turn surpassed that of any 
period. 
at this time is the result of the many 
perplexing concerns affecting the busi- 
ness, and the desire of managing under- 
writers to get all possible light upon 
them. 


Charles E. Hughes to Speak 


Still another feature that makes for 
added interest in the gathering is the 
knowledge that former Secretary of 
State Charles E. Hughes will be pres- 
ent and speak. While the nature of his 
address has not been learned, this is of 
minor concern, for whatever Mr. Hughes 
has to say will be well worth hearing. 

In addition to the address of the 
president, George G. Bulkley, there will 
be especial interest in the reports of 
the committee on adjustments and that 
on public relations, each of which, it is 
understood, will have important recom- 
mendations to make, looking to a ma- 
terial betterment of the particular divi- 
sions of the business with which they 


deal. 
Officers to Be Reelected 


That all present officers of the board 
will be reelected tomorrow may be re- 
garded as a certainty. They have effi- 
ciently performed their respective duties 
and added to the usefulness of the Na- 
tional Board and the esteem in which 
it is held by the insuring public through- 
out the country. 


that the uninsured is the one who 
gambles. The speaker said insurance is 
a great development as the first line of 
defense in the credit system and that in- 
surance is contributing greatly to the 
truly marvelous prosperity of our nation. 
In his opinion with the greater develop- 
ment of credit must come greater need 
of insurance. 


Executive Committee Reports 


A. J. Brame, chairman of the executive 
committee, made a report for that body. 
This committee held a special meeting 
Sunday preceding the annual meeting, at 
which time there was much discussion on 
changes in the constitution and by-laws. 
Mr. Brame recommended several minor 
changes which were adopted. However, 
the recommended change defining a gen- 
eral agent eligible for membership caused 
considerable discussion. The president 
appointed a special committee to further 
consider this matter and report at the 
Tuesday session. 

T. A. Manning, Dallas, Tex., chairman 
of the publicity committee, said the in- 





surance journals had given generously 





former | 
The unusual interest displayed | 


| 
| 





THE AGRICULTURAL DIES | 


SERVED COMPANY FOR YEARS 


Succeeded the Late W. H. Stevens, 
Head of the Organization 

in 1924 
WATERTOWN, N. Y., 


President Percy H. 


23.— 


the 


May 
Willmott of 


Agricultural died Monday morning of 
pneumonia. Mr. Willmott has been 
president of the Agricultural for the 
past four years. He was chosen head 


of the company after the death of Presi- 
dent W. H. Stevens in 1924. Mr. Will- 
mott was secretary of the company for 
a number of years and then was chosen 
vice-president and secretary. He was 
a native of Minton, Ont., having been | 
born there June 9, 1872. Mr. Willmott } 
began his insurance career in Toronto | 
with the Lancashire. In 1900 he joined | 
the Agricultural. He was appoined as- | 














PERCY H. 
Late President of Agricultural 


WILLMOTT 


sistant secretary in 
1911, secretary in 1919, and vice-presi- 
dent in 1924. Mr. Willmott served on 
several standing committees of the Na- 
tional Board and was a trustee of the 
Insurance Library Association of Bos- 
ton and of the Insurance Institute of 
America. 

Mr. Willmott was a director of the 
Metropolitan Casualty, Watertown Na- 
tional Corporation and vice-president 
of the Hungerford-Holbrook Company 
of Watertown. 


1904, a director in 








of their space in pointing out the ad- 
vantages of the general agency system 
and he felt that this was of considerable 
assistance to the general agents. 

He urged those present to take advan- 
tage of every opportunity to inform the 
companies and the local agent of the 
advantages of the general agency sys- 
tem. He recommended that general 

(CONTINUED ON PAGE 15) 
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'NEW EFFORT ON FOR 
CHICAGO SETTLEMENT 


Commission Question Comes Up 
Again Following Statement 
of Last Winter 


CONFEREES ARE CHOSEN 


Union, Bureau and Board Appoint 
Committees—Informal Session to 


Examine Ground Thursday 


Committees have been named for a 
new attempt to solve the commission 
problem at Chicago. The Chicago 


Board adopted a set of rules last win- 
ter, but the changes were suspended on 
the protest of 17 managers. The pro- 
test was made largely on the contention 
that the 


not accomplish 


would 
desired result un- 


commission scale 
the 


less it were made 


new 


to cover the commis- 
agents. The Chicago 
Board suspended the application of the 


class 1 


sions ot 


new scale. 

An unofficial conference will be held 
Thursday morning to look over the 
ground, It is understood that the com- 
mittee named tentatively to represent 
the Chicago Board desires to be as- 
sured that there is some chance of suc- 
cess before they undertake the task. 


There are plenty of Class 1 agents who 
assert that the board will never adopt 
a rule regulating Class 1 commissions. 
They say that it is like asking a group 
of employes to decide on lower salaries, 
and that any plan that calls for such 
action is a waste of time. It is con- 
tended that the regulation of commis- 


sions is a company matter everywhere 
else and there is no reason why im- 
possible action of the Class 1 agents 
should be made a condition for adher- 
ence to the board’s rules. It is held 
that in every jurisdiction the agency 


commissions are fixed by the companies, 
and the brokerage and solicitors’ com- 
missions by the local boards. 


Branch Offices and Agents Conflict 


The conflict is in part between the 
branch offices and the local agents, 
with the latter very largely in the ma- 
jority in the board. The agents claim 
the branch offices are not limited in 
their expenditure for service and that 
if Class 1 agents are limited to fixed 
commissions the branch offices can out- 
bid them if not in rate of commission, 
then at least in service. 

Heretofore Class 2 agents have had 
higher commissions than brokers on 
the theory that they are really agents 
and perform the service of agents. It 
is contended that many Class 2 agents 
are really brokers, as their policies are 
written and their books kept by the 
office to which they are attached. A 
narrow overriding commission would 
prevent the agents from giving this 
service, while it would not affect the 
branch offices. The branch offices 





(CONTINUED ON PAGE 61) 
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MERGER OF ARKANSAS 
ORGANIZATIONS IS SEEN 


DIFFERENCES MAY BE ENDED 


Two Local Agents’ Associations Have 
Been Functioning Since Split 
Over Bank Agencies 





HOT SPRINGS, ARK., May 23.—It 
is expected that the joint convention of 
the Arkansas Association of Insurance 
Agents and the Arkansas Insurors As- 
sociation to be held here May 25-26 will 
result in reconciliation of the differences 
of these two organizations and their 
merger into one body. For two years 
the organizations have been functioning 
separately because of a split that oc- 
curred over the question of bank agen- 
cies. 

The program 
follows: 


for the meeting is as 


Friday, May 25 

A statement by Allan Kennedy, presi- 
dent of the Arkansas Insurors’ Associa- 
tion, and Ronald Gardner, president of 
the Arkansas Association of 
Agents, of the conditions and terms upon 


which this joint meeting has been called. | 


Election of 


temporary chairman and 
Secretary. 
Adoption of new Constitution and 
By-Laws. 
Election of officers. 
Report of presidents of the two old 


associations. 
Report of standing committees 


Saturday, May 26 


Address by Charles Evans of the Home 
Life of Arkansas, “The Value of a State 
Association of Insurance Agents.” 


Address by J. G. Leigh of L. B. Leigh 


& Co., Little Rock, “Teamwork.” 
Address by L. R. Martin of Ponca- 
hontas, “Our Association.” 


Address by T. F. 
kansas Fire 
Waste in 


Baker, 
Prevention 
Arkansas. 


manager 
Bureau, 


Ar- 
“Fire 


Insurance | 


| panies are the 


Address by W. Carter of Monticello, 
“Let Us Have Peace.” 

Address by A. D. Dulaney, state fire 
marshal, Little Rock, “The Fire Mar- 
shal’s Office in Arkansas.” 

Open discussion on the subject of | 
“Non-Policy-Writing Agents,” led by 
Joseph V. Ferrari of Fort Smith. : 

Address by Sid B. Reding of Little 
Rock, “Our National Association.” 


Closing Ceremonies. 


CROP INSURANCE ON TAPIS 


Country Life Association to Take Up 
Phases at Meeting at University 
of Illinois 


Crop insurance is given prominence on 
the program of the eleventh annual con- 
ference of the American Country Life 
Association with the University of IIli- 
nois at Urbana, June 19-21. Crop insur- 
ance will be discussed frbm the stand- 
point of the agricultural economist, the 
banker, 


the insurance official and the 

farmer. 
Some of the regular fire insurance | 
companies have already experimented 


with full crop insurance. One of the big 
companies that tried it for a season was 
reported to have lost $3,000,000. 

Hail insurance, of course, is just one 
angle of crop insurance. Full crop in- 
surance would include damage by in- 
sects, blight and drouth, which losses are 
rigorously excluded from the hail policy. 
_At the Urbana conference the discus- 
sion On crop insurance will be led by 
Victor N. Valgren of the bureau of agri- 
cultural economics in the United States 
Department of Agriculture. 


Addington Assistant Treasurer 


Harry I. Addington, vice-president 
and cashier of the Merchants National 
Bank of Manchester, N. H., has been 
elected assistant treasurer of the New 
Hampshire Fire of the same city. The 
rapidly growing business of the com- 
pany requires the services of an addi- 
tional financial officer. 


THE NATIONAL 
TAGGART HAS ADMITTED | 
SIX NEW COMPANIES | 


STILL STUDYING SITUATION | 


Pennsylvenia Insurance Commissioner 
Does Not Want His State Im- 
posed on by Outsiders 


PHILADELPHIA, May 23.—The war 
between the Pennsylwania and Texas de- | 
partments is at an end. The trouble | 
which arose over the refusal of Com- 
ntissioner Taggart to license the Trinity 
Fire and which caused Texas to refuse | 
licenses to Pennsylvania companies and 
to refuse to renew expiring licenses has | 


been settled with the decision to admit | 
the Trinity Fire to Pennsylvania. A 
statement from the department today 


says that “the application of the Trinity 
Fire of Texas is being considered and no 
further action will be taken in the 
premises until certain papers relative to 
the application are filed in this office.” 
The sending of the papers is only a mere 
formality to meet legal requirements. 
However, the department announced that 
the application of the Massachusetts 
Casualty has not been approved. 
NEW YORK, May 23.—The action 
of Insurance Commissioner Taggart of 
Pennsylvania in refusing to license ad- 
ditional companies in his state because 
he feels there is probably sufficient un- 
derwriting capacity to take care of all 
needs in his opinion has aroused resent- 
ment in many quarters. It is an in- 
dication, company officials say, of a 
serious stretch of supervising authority 
that bodes no good. It is announced, 
however, that after a conference with 
the attorney general of his state the 
commissioner has decided to admit two 
New Jersey and four New York com- 
panies. The New York companies are 
the Guardian Fire, American Merchant 
Marine, Transportation Fire and the 
Brooklyn Fire. The New Jersey com- 
Merchants & Manufac- 
turers Fire of Newark, and Bankers 
National Life of Jersey City. Commis- 
sioner Taggart has taken no further ac- 
tion after rejecting the application of 





Trinity Fire of Dallas, which resulted 
in the Texas department refusing to 
license some Pennsylvania companies 
until the Pennsylvania commissioner 


changes front. He still withholds license 


| for the Massachusetts Casualty also. 





Colonel Taggart states that he is still 
studying the needs of the state from 
the standpoint of company capacity. He 





has held that there are possibly suffi- | 


UNDERWRITER 


WATSON TAKES HIGHER 
POST WITH STUYVESANT 


IS ELECTED VICE-PRESIDENT 


Formerly Western Field Man and Ex- 
ecutive Joining New York Com- 
pany a Few Months Ago 


NEW YORK, May 23.—In succes- 
sion to the late G. F. Hutchins, William 
F. Watson was elected vice-president of 
the Stuyvesant at the meeting of its di- 
rectors Monday. He became identified 
with the company several months ago 
and speedily demonstrated his ability as 
an underwriter and an executive. 

A product of the west, Mr. Watson 
was prominently identified with fire in- 
surance interests in that field for many 
years. Beginning as a clerk in the de- 
partmental office of the Northern of 
London, he was subsequently trans- 
ferred to St. Louis and was then given 
a field post. In turn he was state agent 
in Oklahoma and in Indiana for the 
Hartford Fire, subsequently becoming 
assistant manager of the western depart- 
ment of the Aetna, from which he re- 
tired early in 1927. 

He is now familiarizing himself with 
underwriting and general business con- 
ditions throughout the country gen- 
erally, planning to develop the activities 
of the Stuyvesant to a point commen- 
surate with the age and reputation of 
the corporation. 


cient companies of all kinds operating 
in Pennsylvania to take care of the 
present needs. He states that he has 
not definitely refused to admit further 
any companies, but has suspended ac- 
tion until he decides whether present 
facilities are not adequate. So far as 
fire and casualty cOmpanies are con- 
cerned he holds that Pennsylvania has 
proved a profitable state and he is not 
enthusiastic over admitting outside com- 
panies to his state to make good their 
deficits of other states. 

Colonel Taggart will be sailing on a 
trip abroad May 29. Insurance com- 
missioners were quite anxious that he 
show up at the executive committee 
meeting of the National Convention of 
Insurance Commissioners at West 
Baden, Ind., June 4-5. The commis- 
sioners were hoping that Colonel Tag- 
gart could be put on the griddle at that 
time so that a showdown would be 
forthcoming on his licensing policy. 
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| CONDENSED NEWS OF THE WEEK 








Association of Fire Insurance General 
C 


Agents meets at’ Asheville, N. 
Page 3 
New effort for settlement of cornmis- 
sion in Chicago. Page 3 
o£ © 
Ralph Rawlings of the Boston and Old 


Colony was elected president of the West- 
ern Insurance Bureau. Page 5 

Representatives of 120 fire 
favor 20, 25, 30 percent scale of 


companies 
commis- 


} 


sions in New Jersey, but action of adop- 
tion is not final. PageS 
oa 
Pennsylvania department admits six | 
companies. Page 4 
x * x* 
George B. Gray resigns as vice-presi- 


dent and underwriting manager of Amer- 

ican Lloyds of Duluth. Page 13 
* * x 

Missouri Association of Insurance 

Agents holds successful regional meeting 


in St. Joseph. Page 6 
*x* * 

Fire insurance premiums are reported 

as falling off in volume on the Pacific 

coast. Page 14 


x * * 

Vermont Association of Insurance 
Agents holds mid-year meeting. Page 5 

x * * 

W. W. Ellis of National 
dresses Connecticut Chamber 
merce on relation of insurance 
other business. 


Board ad- 
of Com- 
to all 
Page 5 





Kansas rate settlement is being dis- 
cussed. Page 13 
ak * ok 
Pennsylvania all set for Insurance 
Days. Page 12 
x * * 

W. F. Watson elected vice-president 
of Stuyvesant. Page 4 
Insurance stock market still active. 
* * Page 14 
Nebraska Insurance Day is observed 
it Lincoln. Page 33B 
x * * 


of Local 
Page 25A 


New York State Association 
Agents holds annual meeting. 

ee 

Casualty executives still look for a 
general counsel for their organizations. 

Page 52 
*x* * * 

National Surety announces resignation 
from Surety Underwriters Association of 
Milwaukee. Page 51 

* ££ *& 

More than 300 guests attend the Mary- 
land Casualty’s 30th anniversary celebra- 
tion at the company’s home office. 


Page 53 

* * * 
Strife at Milwaukee over public offi- 
cials as surety agents. Page 53 


- =. * 

California legislative committee holds 
a hearing on compulsory automobile lia- 
bility law. Page 52 

*x* * * 
Casualty companies watching the trend 
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MEMORIAL BOOKLET 


COMMEMORATES 75th YEAR 


History of Company Is One of Steady 
Growth Based on Sound Under. 
writing Principles 


The Agricultural has just issued 4 
very attractive 48-page booklet to com. 
memorate the company’s 75th anniyer. 
sary. The company was founded in 
1853 at Watertown, N. Y., or more pro. 
perly at Evans Mills, a village 10 miles 
from Watertown. 

The company was organized primarily 
to relieve farmers of what was consid- 
ered the rate discrimination of other 
companies caused by their writing city 
business and thus laying their resources 
open to conflagration losses. In a cir- 
cular advertisement dated Jan. 1, 186], 
the capital of the company is given as 
$100,000 and the cash surplus of $31,248, 
The first president of the company was 
Alden Adams. He was _ succeeded in 
office in 1855 by John C. Cooper. 

Chartered As Mutual 


The Agricultural was chartered as a 
mutual company, but converted to the 
stock basis in 1863. Originally it op- 
erated in Jefferson county, New York, 
only. It now operates in 49 states and 
territories and in Canada and Mexico. 
Although originally it wrote farms ex- 
clusively it now writes general fire busi- 
ness and tornado, and also ocean and 
inland marine, motor vehicle, war, riot, 
explosion, sprinkler leakage, parcel post 
and earthquake. 


The company built its first office 
building in 1867 at a cost of $11,494. 
In 1923-24 it built its present office 


building, at a total cost of $550,000. In 
the first year of its existence its prem- 
ium income was $3,861. Its premium 
income for 1927 was $6,462,237. The 
company’s 75th annual statement shows 
the following: ; 

Capital $2,000,000; reserves for un- 
earned premiums, $5,951,471; reserves 
for losses and all other claims, $1,526,- 
871: reserves for contingencies, $500, 
000; net surplus, $3,564,063. 

A curious fact about the executive 
personnel of the company is that of the 
eight presidents it has had, seven died 
in office. The last death was that ot 
P. H. Wilmott, whose demise this week 
is recorded on page 3 of this issue. 





COURT LISTS STATES’ 
RULING ON PREMIUM 


Agents as well as companies are 
greatly interested in the decision ot the 
Ohio Supreme Court holding that a 
mortgagee is not liable for the earned 
premium on a policy held under the 
standard mortgage clause, up to the 
time demand is made on him for pay- 
ment. The Ohio court held that the 
language of the standard clause in fe 
gard to payment by the mortgagee 5 
ambiguous, and in proof of that ruling 
it pointed out that many courts had 
disagreed on the construction ot the 
provisions. According to the Ohio Su- 
preme Court in its Olmsted vs. ane 
politan decision the following states ho 
that the mortgagee must pay the pre 
mium on demand, including the “- 
premium: North Dakota, Kansas. + 
the other hand, the following states ho 
the mortgagee need not pay the earne 
premium: South Dakota, Missourl, New 
York, Rhode Island, Texas, California, 
Wyoming, North Carolina. 





Fire Company Head Covered 


The life of James T. Dargan, Jt» 
president of the newly organized Pu 
lic Fire of Newark, has been insure 
through the Prudential for $500,000. 4 
beneficiary named is the organization 





of the times. Page 51 


of which Mr. Dargan is chief executive. 
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SCALE FIXED PENDING 
NEW JERSEY SOLUTION 





Although 120 Companies Favor 
20, 25, 30 Percent, Action 
Is Not Final 





HOME MAY ALTER OFFER 


Legal Opinion Still Is to the Effect 
That the Ramsay Law Amend- 
ment Is Unconstitutional 
NEW YOR 
fnal solution of the New Jersey com- 


May 23.—Though 


mission problem, admittedly one of the 
most perplexing with which company 
oficials have ever had to contend, has 
not yet been reached, nor is likely to be 
time, a _ distinctly 
120 


for some forward 
step prominent 
companies operating in the state, at a 


was taken when 
gathering here last week, pronounced 
in favor of a scale of not to exceed “20, 
% and 30 percent commissions on 
classes of risks coincident with the regu- 
lar Eastern Underwriters’ Association 


classification.” The scale will be re- 
troactive to March 28, 1928, and effec- 
tive until Aug 31. By the latter date it 


is anticipated a permanent arrangement 
will have been effected. The action 
taken was not an association action, 
but instead was in the nature of a gen- 
tlemen’s agreement. The scale, which 
should prove acceptable to the agency 
body, is that prepared by the Eastern 
Underwriters’ Association for submis- 


sion to the “expected cities” within its 
jurisdiction, save only that it contains 
no provision for contingents, as does 


the latter. 

The Home a short time previously 
advised its New Jersey representatives 
that it would pay 20 and 30 percent, 
classified according to the “brown” cir- 
cular of the association. This classifica- 
tion has not yet been mailed to the 
agents, and it may be that in the light 
of the scale more recently endosed by 
the great majority of companies, the 
Home will revise its intended listings. 
It may prove, too, that it will decide 
to change its commissions, perhaps 
adopting the 20, 25 and 30 plan. This, 
though, is pure speculation. 


Amendment Held Unconstitutional 


Legal opinion still maintains that the 
amendment to the Ramsay law, compel- 
ling uniformity in the payment of com- 
missions, is unconstitutional. A test 
case is being prepared for submission to 
the courts, decision on which, it i 
pected, will be reached by Sept. 1. If 
this assumption prove correct, it will 
have a marked effect on the future of 
the business in the state, the fire com- 
panies then knowing whether they will 
have to reckon with it permanently. 

The fear of some officials that if 
the amendment to the act were upset 
y the court the entire law would be 

Id inoperative is declared by attorneys 
to be groundless. Company men as 
well as local agents are desirous of 
having the rating statute continued, it 
aving served as a stabilizing force 
through the years of its operation. 
The executives well recall the demoral- 
zing conditions that existed prior to 
its adoption. 

Dissolution Is Sought 


While company executives at their 
sealerence last week, as well as at that 
eld some days previously, differed 
widely in their views as to a proper 
cpnmission scale for New Jersey, none 

the submitted propositions receiving 

80 percent membership vote neces- 


THE NATIONAL 
VERMONT AGENTS GATHER 
FOR MID-YEAR MEETING 


CRITICIZE AUTOMOBILE RATES 


Subject of Non-Policy-Writing Agents 
Comes in for Much Discussion 


at Newport 


NEWPORT, VT., May 23.—Mem- 
bers of the Vermont Association of In- 
surance Agents in the first mid-year 
meeting under a change in their consti- 
tution, which was held here, passed 
resolutions asking for an agents’ quali- 
fication law and resolutions criticizing 
the companies for the “undignified and 
injurious” automobile rate war now 
being waged in the three northern New 
England states. The continued bad 
condition of the roads in the northern 
part of the state, due to the great flood 
of last fall, kept the attendance down to 
about 50. The reports of the 
for the past year showed that the asso- 
ciation has passed the increased mem- 
bership quota asked by the National 
association. 

George F. 


officers 


Root of Newport, former 
president of the association, welcomed 
the visitors and the response was made 
by S. S. Watson of St. Albans. Presi- 
dent M. Clay of Brattleboro 
presided at the one business session held 
in the afternoon. 


Gec rge 


Reviews Economic Changes 
Edwin J. Cole 
speaker and he 


was the _ principal 
discussed “The Non- 
recording Agent and Other Agency 
Problems.” Mr. Cole was formerly 
regional vice-president for New Eng- 
land of the National association and 
comes from Fall River, Mass. 

Mr. Cole declared the great economic 
changes of recent years had also revolu- 
tionized the business of insurance. He 
reviewed the Bank of Italy plan, com- 
pulsory automobile insurance, the new 
uniform commissions law in New Jer- 

the issue of non-policy-writing 
agents, the plan of the Eastern Under- 
writers Association and other matters. 
The speaker feared New England may 
be facing the banking agency plan in 
some form or other in a short time. It 


sey, 


is a severe test of the American agency 
system, said Mr. Cole. 
Mr. Cole believes that the issue over 


the non-policy-writing agent and its ef- 
fect on the future of the American 
(CONTINUED ON PAGE 31) 





UNDERWRITER 


W. W. ELLIS SPEAKS ON | 


“A. B. C’S OF BUSINESS” | 


ADDRESSES COMMERCE GROUP 


| 
National Board Representative Analyzes 


Relation of Commercial Enterprise 


and Insurance 


W. W. Ellis, assistant to the general | 
manager of the National Board, ad- | 
dressed the annual meeting of the Con- | 
necticut Chamber of Commerce at Hart- 
ford last Thursday on “The A B C’s of 
Business.” His address opened with an 
historical analysis of the growth of 
civilization and the concurrent develop- 
ment of business enterprise, and was 
illustrated with charts in which the vari- 
ous business processes were represented 
by blocks such as a child uses in build- | 
ing. “The beginning of business made 
an article of exchange necessary,” Mr. 
Ellis said. Taking this phrase as his lead 
he explained the development of tokens 
of exchange and from this led logically 
into the development of banking. From 
simple banking he proceeded to finance 
and organization. With reference to the 
relation of insurance to finance he said: 


' 
| 


First Principles Analyzed 


“The first step in the service of bank- | 
ing and insurance is the beneficial use 
made of moneys deposited with banks 


and paid to insurance companies. The 
companies know from experience that | 
sudden disasters may occur and that 


, a ae | 
their normal liquid funds may not be 


sufficient to pay such demands. 
Therefore, while surplus funds over and 
above the amount necessary to carry on 
current business are invested, it is im- 
portant that sound securities be pur- 
chased and that they be of a type which 
may be 


loss 


quickly marketed without loss. | 
Banks are able, as a fourth point, to en- 
courage local enterprises by providing 


funds for tradespeople, farmers and 
manufacturers.” 
After covering the establishment and 


development of the nation’s basic indus- 
tries Mr. Ellis proceeded to the question 
of government in business. With ref- 
erence to this he said in part: 


Business Complexity Increases 


“Business today has not changed in 
principle; it has grown more compli- 
cated, more complex, more intensive, 


Unfortunately, some of 
(CONTINUED ON 


these complexi- 
PAGE 31) 








NEW OFFICERS ARE ELECTED FOR | 
THE WESTERN INSURANCE BUREAU 








RALPH RAWLINGS 
President 





(CONTINUED ON PAGE 31) 
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CHARLES N. GORHAM 
Vice-President 


ul 


RALPH RAWLINGS IS 
HEAD OF THE BUREAU 


Annual Meeting of the Organiza- 
tion Brought Out Many 
Subjects 


FEATURES OF THE RALLY 


Address of President H. A. Clark Is 
Considered One of the Ablest Pres- 
entations of Problems 

BY 
SWAMPSCOTT, MASS., May 23. 
With the election of officers and the de- 


GEORGE A. WATSON 


cision to hold the next general gather- 
ing at Old Point Comfort, Va., on Oct. 
5, the 18th 
Western Insurance 
been in session here for two days, con- 
last 
what the 


the 
had 


annual meeting of 


Bureau, which 


cluded its labors Friday, bringing 
to an end members declared 


to be a thoroughly satisfactory con- 


ference. 


Rawlings the New President 
Ralph Rawlings, of Rawlings & 
Hewett, western managers of the Bos- 
ton and Old Colony, succeeds H. A. 
Clark as president. Charles N. Gorham, 
western manager of the American, is 
vice-president. Benjamin Auerbach, of 


Auerbach, Herrick, Vastine & Dudley, 
continues as secretary and Frank 5S. 
Danforth, secretary of the Millers Na- 
tional, as treasurer. Charles E. Mann, 


was reelected assistant treasurer. 


Committees a Big Factor 
The work of the Western Insurance 
Bureau, like that of the majority of 


governing organizations, is largely con- 
ducted through committees, the annual 
and semi-annual meetings affording op- 
portunity for them to render an account 
of their stewardship and for the body 
to define its general policies for the 
future. But the larger value of the 
gatherings is the occasion they offer for 
the officials to fraternize and to thresh 
out in friendly form their common 
problems. 


Features of the Meeting 


The features of the meeting were the 
thought provoking address of President 
H. A. Clark, the clear presentation of 
the troublesome Chicago situation by 
Ernest Palmer, manager of the Chicago 
Board. and the exchange of views con- 
cerning non-affiliated competition in the 
west, which has now reached large pro- 
portions and which, through the con- 
stant entry of new companies into the 
territory, promises to become increas- 


| ingly troublesome, 


Comment on President’s Address 


The reaction of the Bureau members 
to the statements and recommendations 
| cffered by Mr. Clark in his address is 
best attested through their unanimous 
| approval of the subjoined report pre- 
| pared by the special committee to which 
| the address was referred following its 
deliv cay > 

“The addresses of President Clark in 
the past, because of their careful prepa- 
| ration, clear and brilliant diction and 
| sound reasoning, have prepared us for 
an expectation of a message that would 
| be constructive and satisfying. The 
| address we have just heard has met our 
| 
| 


| 


most sanguine expectations. We can 
refer briefly only to the more outstand- 
ing features thereof, among which may 
be mentioned: 4 
“Its conservative optimism regarding 
business conditions. 
“Its warning that the high prices of 
(CONTINUED ON PAGE 30A) 
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RE they come! Millions of motorists, all 

ready to get out on the road again. What are 

they thinking of? The new highways—a vacation 
tour—week-end trips—everything but insurance. 


They are —a an important crossing now, 


where it is up to the agent to signal them. This is 
the season when countless policies expire. When 
new ones go into effect. When new cars are being 
bought. When policies held by finance companies 
are mains after the first year. Almost every man 
who drives is a live prospect for automobile in- 
surance right now. 


By flashing the “stop” sign our agents are reap- 
ing a big reward on premiums for fire, theft, prop- 
erty damage and ‘aides. And adding to their 


reputation for complete insurance service. 


™ITVERPOOL, 
wo [LONDON 
“ GLOBE. 


Insurance Co «» 


Executive Offices: 1 Pershing Square 
Park Ave. at 42nd St., New York, N. Y. 


Western Dept. Southern Dept. Pacific Coast Dept. 
CHICAGO NEW ORLEANS SAN FRANCISCO 


HE NATIONAL INSTITUTION WITH A WORLD WIDE BACKGROUND 


























| SUCCESSFUL REGIONAL 
MEETING AT ST. JOSEPH 


Missouri Association Holds; First 
of Series There With Good At- 
tendance, Much Interest 





'GIBERSON IS HEADLINER 


C. A. Bissett Stresses Importance of 
Casualty Lines—Question of Mutua! 
Competition Discussed 


ST. JOSEPH, MO., May 23.—The 
Missouri Insurance 
Agents held the first of a series of re- 


Association of 


gional meetings here with an attendance 
of more than 75 agents and field men 
from the northwestern section of the 
state. This is a part of an educational 
and expansion program which is being 
inaugurated by the state association, 
and this first meeting was an outstand- 
ing success. J. A. Giberson of Alton, 
Ill., special representative of the Na- 
tional Association of Insurance Agents, 
was the principal speaker at the after- 
noon session, which was devoted to 
association matters, in an effort to 
stimulate interest in the formation of 
local boards. The morning session was 
largely educational. 

B. J. Fradenburg, president of the 
Missouri association, opened the meet- 
ing and introduced Mayor Stigall of 
St. Joseph, who welcomed the visitors. 
J. A. Rathbun, deputy and acting super- 
intendent of the Missouri department 
said that the success of any insurance 
company depends on the agency force. 
Mr. Rathbun spoke of the fact that the 
| people of this country are fully sold on 
| fire insurance so that they will seek out 
| the fire insurance agent, and expressed 
the hope that in time they will be as 
fully sold on life insurance. W. A. 
Cox of the improved risk department 
| of the Missouri Inspection Bureau gave 
| an illuminating address on “Fire Insur- 
ance Rating.” 





Bissett Boosts Casualty Business 


| C. A. Bissett, manager of the Aetna 
| Life and affiliated companies in Kansas 
City, in his talk on “Developing Cas- 
| ualty Lines” showed that the possibili- 
ties of development in casualty lines are 
| considerably greater than in fire insur- 
| ance because of the fact that fire insur- 
| ance is so well sold and, on the present 
| valuation, does not permit of much ex- 
| pansion, 

“Every business depends for a healthy 
| condition on the increase in volume 
from new business,” Mr. Bissett pointed 
out. “Since the field for fire insurance 
is fairly thoroughly covered, the only 
way to increase this business materially 
is to take it away from other agents 
and that is not the way to develop a 
healthy business. The development of 
new business depends on the new fields 
that are offered. If the people are sold 
on fire insurance it shows that our peo- 
ple are insurance-minded so we can 
hope to sell them any kind of insurance 
that is meant to protect their working 
capital.” 





Urges Well Balanced Agency 


Mr. Bissett recalled the great strides 
that have been made in casualty busi- 
ness in the past 15 years and quoted 
figures indicating that the casualty 
premiums are about the same today as 
those for fire insurance. In Mr. Bis- 
sett’s opinion this means that every 
agent should have about the same vol- 
ume of casualty premiums as fire in his 
office, although this is true in very few 
cases. In analyzing the figures Mr. 
(CONTINUED ON PAGE 61) 























There was a 


man who 
traveled far by steamship, 
train and motor car. Lag 
year he lost his bags and 


trunk, by fire reduced to 
worthless junk. His golf 
clubs someone stole away 


while he was getting set for 
play. But spite of all the loss 
he had, the cost to him was 
not so bad. Insured was ev'ry 
trunk and bag. Now many 
people soon will tag away to 
country, lake or shore. They'll 
carry bags, a trunk or more. 
Insure them ’fore they get 
away. The premiums should 
surely pay. For tourists, 
travelers, students, too, are 
prospects waiting just for 
you. But now’s the time— 
this Company will stand be- 
hind each policy. You can be 
sure the lines you write are 
well protected day and night. 
So talk "’bout Tourist Bag- 
gage now. They need pro 
tection. Show them how. 
New Brunswick agents caf 
secure this series changed to 
help procure more business 
through newspaper ad. Just 
write for them and we'll be 
glad to send the cuts and 
copy now. And if you wish 
we'll tell you how to use to 
best advantage these. They 
get attention ‘cause they 


please. 
he 


New Brunswick 
FIRE INSURANCE COMPAN! 
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“UNCANNY?” 


“It’s uncanny,” said one of our successful agents, “how, just when I am rack- 
ing my brain to uncork a good idea for starting a drive on some seasonable 
line of insurance, the Company’s monthly. magazine, The ACCELERATOR, 
drops right into my hands, and I find the plan all worked out!” 

Like most uncanny things, the reason for what might seem to be a weird 
coincidence is easily explained. The ACCELERATOR is edited by a staff thor- i 
oughly acquainted with the problems that confront the local agent, and it 
is their business to give our agents what they need when they need it. 
Each month The ACCELERATOR — crammed with highly interesting and 
profitable information on selling and advertising the many lines of insurance 
we write ~ goes to our agents, and from the ever-increasing volume of un- 
solicited letters that we are receiving we know that these business-building 
ideas are appreciated. If you would like a sample copy of The ACCELERATOR 
to prove to yourself that it helps local agents make money, write, now, to our - ‘ 


Advertising Department. 


BOSTON INSURANCE COMPANY 


OLD COLONY INSURANCE COMPANY 
87 KILBY STREET, BOSTON, MASSACHUSETTS 
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GENERAL AGENTS MUST 
LEAD IN GOOD RESULTS 


No Short Road to Success in Fire 
Insurance Field Can Be 
Offered 





BEST METHODS WILL WIN | 








ground underwriting; actual manage- 
ment of their business in the field where 
it is done; and to the agents a full un- 
derwriting service in easy and con- 
venient reach. 

“To our thinking the matter readily 
resolves itself into a question of the 
best way to develop a general agency. 
My experience and observation encour- 
age me to say that the first and vitally 
most important feature is to establish 
well the foundation of the general 
agent—that person who is to function 


| as the intermediary between the com- 


Asheville Meeting Addressed by Presi- 
dent James B. Ross and J. K. 
Shepherd of Little Rock 


ASHEVILLE, N. C., May 23.—The 
address of President James B. Ross of | 
New Orleans at the opening of the con- 
vention of the Association of Fire Insur- | 
ance General Agents here, was very | 
brief. Mr. Ross referred to the fact that | 
the sessions began on the second an- 
niversary of the formation of the as- | 


sociation. 

No short road to success for a gen- 
eral agency can be offered, according 
to J. K. Shepherd, of Little Rock, Ark., 
who spoke on the “Best Method to 
Promote General Agency System.” 
Ample experience in field work, need- 
ful facilities and intensive application 
are the means to success, according to 
Mr. Shepherd. His talk was as follows: 


Building General Agencies 


“The best method to promote the 
general agency system must surely be 
through the building of soundly-estab- | 
lished and_ service-rendering general 
agencies, offices that function in useful- 
ness to the business of insurance, offer- 
ing to the companies seasoned, on-the- | 


———————— 


| pany and its front line of business pro- 


ducers, the local agents. This requires 
a long seasoning in special agency and 
adjustment work. So far as I know 
the equipment cannot be obtained ex- 
cept through the hard school of ex- 
perience. 

Primary Function Stated 


“The function of the general agency 
office is primarily that of a manager. 
Viewed solely as a business producer, 
we do not merit any significant place 
of especial dignity. Only as we per- 
form for the companies a service in the 
building, selecting and supervising of 
their business, which they cannot other- 


| wise as economically and profitably get 
| done, and as we 


furnish the agents a 
sympathetic, helpful, intelligent leader- 
ship in the mastering of their difficulties 
and development of their business, do 
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we justify and make desirable our meth- | 


od of management. The large and in- 
creasing volume of premiums handled 
through general agencies is not so much 
a defense of the system, as an indication 


that those engaged therein are meeting | 


their opportunities and 
above outlined. 


“Strengthening of the position of the 


responsibilities | 


general agency system can be best done | 


by individual general agents improving 
their fitness for the responsible places 


they hold in the business of insurance 
underwriting. 

“There are no short methods of ab- | 
sorbing the values attaching to experi- 


ence, and those vital factors, time, in- 
telligent application, and industry, are 
necessary to the foundation and sound 
progress of a general agency. 

“A general agent should be a part 
of the development of the territory he 
supervises, thoroughly well informed 
concerning the crops and industries and 
other activities of each town and county 
in his field, and certainly as well known 
therein as the important wholesalers of 
merchandise of his state. He should 
be active in movements for the economic 
and educational betterment of his ter- 
ritory, and possess such contacts with 
other civic and political leaders, and 
such knowledge of the business, as will 
give his word recognition and insur- 
ance trustworthy representation in the 


event of legislative disturbances. or 
political upheaval. More than that, he 
should, and I believe in time will, so 


guide the younger ones coming on and 
so counsel his fellow-citizens as to 
preclude the likelihood of further inim- 
ical legislation. 

Effective Work on Defense 


“In my acquaintance are general 
agents who have made priceless con- 
tributions to the business of fire insur- 
ance in effective defense of our common 
interest, and in the eminent company 
officials they have trained to excellent 
eficiency and in high ethics. No in- 
telligent person having knowledge of the 
manifold responsibilities and dangers 
in underwriting would question their 
value, no reasonable critic would deny | 
them just recognition and remuneration, | 
all fair minds accord them places of | 
honor and appreciation. 

“The general agency should ever be 
supported by first-hand knowledge of 
conditions in its field and be equipped 
to give its business intelligent and in- 
tensive supervision, better than could 
any management office remote from the 
risks and local agencies. To the local 
agents it should, furnish a source from | 
which reliable information and _ assist- | 
ance may be readily secured, and a de- | 





| profitable 
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partment whose policy is consistent ang 

continuous without the interruptions 

and annoyances that go with the jp. 

quent changes of special agents who 

report to a distant home office, 
Hold Dewn Losses 


“To companies it should be an Office 
that eliminates a greater Percentage of 
undesirable risks. To agents a friendly 
cooperator who reduces the number g 
undesirables by showing ways to cop. 
rect the objectionable features in thoy 
capable of improvement. 

“Many unprofitable classes and risks 
of a type that produce loss can, by 
careful analysis and personal attentiog 
of an experienced underwriter, be hap. 
dled in a manner that will bring satis. 
factory results. 

“No man, set of 
can lay proprietary 
chise of doing the insurance business 
of this nation. As one of the varied 
activities of commerce, it must ever be 
ready to welcome new blood and ney 
ideas, and each shall prove his worth 
by the test of hard experience. If sye. 
cessfully withstood, they are thereby 
justified. 






men, nor interests 
claim to the fran. 


Requires Combining of Qualities 


“To promote a general agency bus 
ness on a sound basis requires the com- 
bining of experienced persons with need. 
ful facilities and machinery of opera 
tion, and then intensive, intelligent ap- 
plication to a territory no greater than 
that to which such office’s trained per- 
sonnel can give direct and immediate 
supervision. 

“It would please me to offer to you 
gentlemen some unique and simple plans 
to take back to your homes, and by 
the magic of an executive order, put 
into effect and thereby secure a more 
and lasting hold upon the 
ground which you occupy in our great 


field of business activity. But I do 
not believe that any such _ system, 
method, or scheme exists; on the con- 


(CONTINUED ON PAGE 61) 
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GUARDIAN FIRE ASSURANCE 
ORPORATION of NEW YORK 
TREATY REINSURANCE IN FIRE 
AND ALLIED LINES 
December 31, 1927 
PE I ook nc xc cd na cdmstcnewsenseees s sce 
Reserve for Unearned Premiums.............. 1,983,990 
Reserve for Unpaid Losses................... 321,717 
Reserve for Contingencies................... 500,000 
ING oo iw: o:0-0 000 on 66 40 6 ny 
OS ee 
Eee 
Surplus to Treaty Holders . . . . $2,346,702 
ROBERT VAN IDERSTINE, President 76 William Street 
H. ERNEST FEER, Secretary New York City 
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f A vice-president did 
-| the company’s printing 


N the early days of our history, the question of advertis- 

ing was not of serious importance. Minutes of our Direc- 
tors Meeting in 1865 show how casually the officers con- 
sidered the matter, for they authorized the publication of 
the financial statement only in the paper with the largest 
circulation in the county and then if it were done free of 
charge. 


Soon, however, “Hand bills for advertising this company, 
got up in a cheap, plain and simple manner” were thought 
advisable. This later led to the purchase of a half interest 
in a foot power printing press on which blotters and the 
like could be produced. And the press was run by the then 
vice-president! 


As all business has progressed and developed to meet 
changed customs, so have the policies of the Agricultural 
been broadened to meet present day demands. Once our 
founders would accept only farm insurance— now that type 
of risk is the smallest part of our business. Today the Agri- 
cultural offers its agents a complete line of Fire, Marine, 
Automobile and Windstorm Insurance to satisfy all the 
needs of the most exacting clients. 
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OTHE TNA FIREGROUP “ 


Three Great Companies 
Providing Strong and Dependable 
Insurance in FIRE andALLIED 


LINES andin CASUALTY and SURETY 


PROTECTION 
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THE WORLD FIRES MARINE 
INSURANCE COMPANY 
RL THE CENTURY INDEMNITY CO, 




























VOLUME SHOWS GROWTH, 
PREMIUMS LAG BEHIND 


Ernest Sturm, Chairman of Board 
of America Fore Group, Re- 
views Business Trend 


AVERAGE RATE DECLINES 


Causes Which Contribute to Change 
Noted in Past Seven Years 
Are Analyzed 


NEW YORK, May 23.—In the past 
seven years, the volume of fire insur- 
ance business written by the leading 
companies operating in the United 
States increased from $140,292,328,702 
to about $175,000,000,000, and kept 
fairly in step with the growth in new 
building construction, although propor- 
tionate income declined, according to 
an analysis just completed under the 
direction of Ernest Sturm, chairman of 
the board of the America Fore com- 
pany. 

Compares 1920 and 1927 

“In 1920,” said Mr. Sturm, “the com- 
panies filing statements with the New 
York department—the bureau receiving 
the most complete data to be had—re- 
ported gross fire risks written during 
the year of $140,292,328,702. Although 
1927 figures have not yet been issued 
by the department, it is possible to esti- 
mate the corresponding total for last 
year at about $175,000,000,000, an in- 
crease of $34,707,671,298 for the seven 
years, 

“Over the same period, new construc- 
tion in the United States is believed to 
have approximated $33,000,000,000 in 
value, so that if the usual average of 
80 percent coverage be taken into con- 
sideration, and an allowance made for 
the aggregate worth of new contents, it 
would seem that the fire underwriters 
have managed to obtain an amount of 
coverage in keeping with the increase 
in insurable values. The totals repre- 
sent chiefly the writings of stock com- 
panies. All the companies whose figures 
were available were included, in order 
to give as complete a picture as possible. 

Average Rate Has Declined 


“For the gross coverage of $140,292,- 
328,702 obtained in 1920, the companies 
received gross premiums of $1,309,516,- 
379 as agdinst an estimated $1,489,000,- 
000 for last year, a gain of $179,483,621. 
The percentage of improvement in 
premiums, however, was only about 12 
percent, as compared with a 24 percent 
advance in the amount of gross insur- 
ance, illustrating the manner in which 
the average fire insurance rate has de- 
clined the past several years because of 
improved construction, and other fac- 
tors. 

“It is interesting to note, in this con- 
nection, that while the fire insurance 
companies, directly and through their 
various organizations, have been a 
major influence for better construction 
by promulgating standard codes cover- 
ing buildings of all kinds, and by grant- 
ing rating credits for ‘improved risks,’ as 
they are called, the effect of the safer 
materials and methods upon underwrit- 
ing gross premium income has been de- 
cidedly unfavorable. 


New York Example Cited 


“As an example there might be cited 
a case in lower Manhattan—one that 
may be considered typical—where a 
group of somewhat antique mercantile 
buildings was torn down and supplanted 
by a seven-story structure of more mod- 
ern type. The premium recc:yc:1 on the 
old group amounted to $1,024 for $160,- 
(CONTINUED ON PAGE 61) 
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Alexander Graham Bell, in- 
ventor of the telephone-1876 


VERCOMING the 

obstacle of ill health 
after being given only six 
months to live, Alexander 
Graham Bell became one 
of mankind’s greatest 
benefactors when he in- 
vented the telephone. 
This little black instru- 
ment, that has behind it 
a complex web of inter- 
communication over- 
spreading the world, is 
now one of the vital utili- 
ties of business. 

A quarter of a century 
before it was introduced 
to the world of business 
the Home of New York 
was established. 

The present year marks 
the fiftieth anniversary 
of the introduction of the 
Bell telephone and the 
Seventy-filth Anniver- 
sary of the Home. 


THE HOME 


INSURANCE COMPANY 


NEW YORK 


—Seventy-fifth Anniversary Year— 
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Second 


Third 


Fourth 


Fifth 


Indemnity Insurance Company 


Ive ways to save 


Plate Glass 





NSURANCE COMPANIES advertise their abil- 
Diy to have broken window-lights very 
promptly replaced. But, no matter how 
promptly the replacement is made, and even 
though the assured is fully reimbursed, the 
policy-holder is subjected to annoyance 
and trouble through the breakage. 


An agent can reduce the number of break- 
ages by pointing out to the assured, the 
following precautions: — 


Assured should not accept the building from the con- 
tractor until he is satisfied that the glass is properly set. 


The assured should keep the frames in repair and see 
that they do not become rotten. 


Where a large plate is subjected to the heat of the sum- 
mer’s sun, wide borders should not be painted thereon, 
as this causes an unequal contraction, frequently result- 
ing in the breakage of the plate. 


As soon as an assured notices a crack in any one of the 
plates, the agent should immediately be notified, so that 
a ring can be cut around the break to prevent its spread- 
ing. This will, of course, result in increased salvage. 


When gravel drops from trucks and wagons in front of 
stores, the attention of the police authorities should be 
invited, as automobile tires cause these pieces of gravel 
to shoot violently to either side, frequently resulting in 
breakage of plates. The police authorities should insist 
on the bodies of trucks and wagons being tight and not 
overheaped or overloaded. 


of North America 


PHILADELPHIA 
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PENNSYLVANIA ALL SET 


FOR INSURANCE DAYS 


PREPARE EXCELLENT PROGRAM 


Number of Prominent Officials to 
Speak to 500 Men Expected 
to Attend 


PHILADELPHIA, May 23.—The 
Pennsylvania Insurance Days of the 
Insurance Federation are set to be held 
next week on Monday and Tuesday at 
Newcastle, Pa. At the office of the 
federation here, a trifle more than 250 
reservations have already been 
Many more have written direct to 
Newcastle. From all 


least 500 insurance men from all over 


made. | 


| 


| 
| 


} 
| 
} 
| 


| 
| Falls, 


indications, at | 


the State should be in attendance. In- | 


terest in Philadelphia is very strong and 
some 150 to 200 will journey to New- 
castle. 
The completed program follows: 
Monday Morning Session 


Welcome to Newcastle by 
Love, Newcastle, 

Report of William 8. 
of the federation. 

“The Place of 


Insurance in Future 


James K. 


= 


*rosperity,” by T. Alfred Fleming of the 
‘ational Board. 

“57 Varieties of Insurance and How to 
Develop Them Properly,” by John S&. 


, 


Turn, vice-president and manager New 
York office of the Aetna Life. 
“Pennsylvania 1928 Save-a-Life Cam- 


Hall of Philadelphia. 
Afternoon Session 

“This Thing That We Call Underwrit- 
ing,” Hugh D. Hart, vice-president Penn 
Mutual Life. 

Program by the Smoke and Cinder 
Club of Pittsburgh, F. W. Sippell of 
Pittsburgh acting as chairman, with gen- 
eral discussion following each subject: 

“Insurance in Business,” Laurence E. 
vice-president American of N. J. 

“Side Lines,” S. F. Law, assistant sec- 
retary, Springfield Fire & Marine. 

“Vanishing Fortunes,” Phoenix Mutual 
Life film. 

Monday 


paign,” by John J. 


evening: Annual 
and ball with the past 
guests of honor and leading the grand 
march with their wives. 


reception 
presidents as 


Tuesday 
Dutch Breakfast with William S&S 
Diggs as chairman and Charles H. Graff, 
first deputy insurance commissioner, as 
guest of honor discussing problems sub- 


mitted to him by delegates. 
| 


Diggs, president | 


Morning Session 


“Aviation and Insurance,” Col. 
Cc. Fry, Jr., of Logue Bros. & Co., 


Harry 
Pitts- 


| burgh. 


“Insurance Legislation—Past, Present 


THE NATIONAL 


UNDERWRITER 
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and Future,” Senator George T. Wein- 
gartner of Newcastle. 

Open Forum—Presentation ef topics of 
interest to the convention. 

“Putting Insurance on Main Street,” 
Henry Swift Ives, vice-president of the 
Casualty Information Clearing House, 
Chicago. 

Afternoon Session 

Round Table Conferences: 

Life — Under auspices Newcastle 
branch of Pittsburgh Life Underwriters’ 
Association, with H. T. Burnett of Re- 
liance Life as chairman. 

“Deliveries and Increases,” M. B. Co- 
hill of Edward A. Woods agency of 
Pittsburgh; Insurance Trust, Gwilym A. 
Price, Peoples’ Savings and Trust Co., 
Pittsburgh. 

Fire—Under auspices Smoke & Cinder 
Club of Pittsburgh. 

Casualty—With Stephen B. Doyle of 
Sharon, Pa., as chairman. “Check Alter- 
Edward Bartlett of the Mary- 
land Casualty. “Owners, Landlords and 
Tenants’ Coverage- Bonanza to Any 
Insurance Agency,” George C. Howie of 
the Globe Indemnity. 

Surety — Spencer Welton, president 
New York Indemnity, as chairman. 
“Profits Some May Have Overlooked from 
Surety and Bonding,” James E. Harlan, 
manager Pittsburgh branch of Fidelity 
& Deposit. “The Three Parties to Surety- 
ship, Who They Are and the Part They 
Play,” Edward C, Jamison, third vice- 
president Indemnity Company of North 
America. 

Health and Accident (industrial)—Un- 


ations,” 



































EKUREKA-SECURITY 


FIRE & MARINE INSURANCE CO. of Cincinnati, Ohio 
Known also as THE CINCINNATI UNDERWRITERS 




















eo ~~ 
der auspices of the Health and Acciden 
Alliance of Philadelphia, with George & 
Salter, president Progressive Lif 
Health & Accident, as chairman. “Phy 
sician and the Patient,” Industria] Lin 
Health & Accident. “Care in Underwrit 
ing,” George H. Salter. “Helpful Sug. 
gestions in Claim Adjusting,” Albe: 
Ries, secretary Philadelphia Mutual Aid 


Health and Accident (commereta}) 
Lon C. Jeffrey, president Lon C. Jeffre 
Co. of Pitsburgh, as chairman. « d 


Underwriting of Accident & Health 1 
surance,” Lon C. Jeffrey. 
3uilding and Selling Methods,” 
tainey, Missouri State Life. “Non-Cap. 
cellable Insurance,” Walter M. 
Pittsburgh. 


“Business 
James .. 


Ivey, 


Mutual Fire Group 


In addition there will be a mutual] fire 
insurance group, with Carl Van der 
Voort of Pittsburgh presiding, and ag. 
dress by Wilmer Crow, president of the 
Pennsylvania State Association of Mu- 
tual Fire Insurance Companies, and a 
fraternal group under the auspices of 
the Pennsylvania Fraternal Congregs 
with S. H. Hadley, supreme president of 
the Protected Home Circle, presiding, 

The banquet will be held Tuesday 
night. Thomas W. Dickey of Newcastle 
will be the toastmaster and Capt. Irving 
O’Hay the speaker. 


Mutual Competition Accentuated 


Mutual competition is considerably 
accentuated by the action of the Rhode 
Island legislature in voting to change 
the charters of its mutual fire com- 
panies to permit them to write non- 
participating and non-assessable pol- 
icies. There are some large mutuals in 
Rhode Island that operate in many 
states. This will enable them to write 
at a net rate. 


Blue Goose Delegates Limited 


The grand nest of the Blue Goose js 
asking the cooperation of the individual 
ponds for the coming grand nest meet- 
ing at Montreal by sending only one 
delegate to the meeting at the expense 
of the grand nest. Grand Wielder Paul 
Rudd, in a bulletin sent to the ponds, 
states that the railroad and Pullman fare 
for two delegates from each of the & 
ponds to the Montreal meeting would 
represent a figure in excess of what it is 
wise to try to meet without increasing 
the dues or making an assessment. He 
points out that the situation calls for 
cooperation on the part of the members 
so that the grand nest may safely pass 
the next annual meeting and the forth- 
coming year with full assurance of finan- 
cial safety, 


Fog Causes Hull, Grain Loss 


Late last week the steamer John 
Ericcson was rammed by the steamer 
A. F. Harvey on Lake Huron and was 


wrecked and lost a $200,000 cargo of 
grain. A dense fog settled over the lake 
and caused a number of other mishaps 

The steamer James Wallace went 
aground off Hay Point. The chief en- 
gineer of the steamer Robinson was 
killed in a boiler explosion caused, it is 
believed, by the attempt to put enough 
steam on the vessel to run it quickly 
to port to await the lifting of the fog 
The vessel was partly damaged by the 
explosion, but was able to make port 
under its own steam, 


Buys North Carolina Mutual 


The business of the Merchants Mutual 
Fire of Winston-Salem, which has Pro 
vided fire insurance only for members of 
the North Carolina Merchants Associa 
tion, has been sold to the Northwestern 
Mutual of Seattle, subject to the com 
firmation of the policyholders 

It is stated the Northwestern has 
agreed to insure no other merchants i0 
the state than those in the state associa- 
tion. 


Conway C. of C. Speaker 


J. J. Conway, superintendent of the 
Cincinnati Salvage Corps, addressed the 
forum of the chamber of commerce last 
Friday on invitation of that organiza- 
tion. The mayor, fire chief, and other 
city officials were present. Captain Cot 
way emphasized the value of the puild- 
ing code for presenting spread of fire 
and necessity for practice of fire preven- 
tion. 
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RUMOR OF COMPROMISE 
IN KANSAS RATE CASE 








Discussions Between State Official 
and Companies Are Held at 
Kansas City 





AGREEMENT NOT REACHED 





First Conference is Friendly, However, 
and Final Amicable Settlement 
is Hoped For 





TOPEKA, May 23—Another effort at 
a compromise of the Kansas fire insur- 
ance rate under way. It 
may be developed into an actual agree- 
ment that will end the present litigation 
at once. The for the state 
gnd the insurance companies have been 
Kansas City relative 
to a prospective basis of compromise of 
the suit. 

No agreement was reached at the first 
conference of the lawyers for the state 
and the insurance companies, held in 
Kansas City Monday. Both sides dis- 
cussed the questions involved in the 
litigation and the ideas upon which a 
compromise might be reached were pre- 
sented. The lawyers then returned to 
their homes to study the proposals and 
suggestions of the other side and an- 
other conference is expected within a 
week or two. The discussion was upon 
the friendliest sort of basis and the in- 
formation available here is that it is 
possible to reach an agreement that will 
end the long litigation. 


litigation is 


attorneys 


in conference in 











State Willing to Listen 


the 
Missouri of 


At the time of 
federal courts in 
Missouri rate cases 
Commissioner Baker was asked if he 
would listen to any compromise offer. 
He agreed to ask the attorney-general 
if a compromise could be discussed and 
recently replied to the companies that 
the state would listen to any proposal 
the companies cared to submit. 

The Kansas commissioner was in 
Kansas City the early part of the week 
with the attorney-general to meet with 
R. J. Folonie, general. counsel for the 
msurance companies, and _ representa- 
tives of the companies. 


hearing in the 
the new 
three weeks ago 


Insist on Dating Back 


State officials have steadily refused 
to disclose any facts relative to the pro- 
posed compromise except to say that it 
has been discussed. 

It is believed, however, that the state 
officials have advised the companies that 
a compromise can be had only upon a 
basis of two propositions which it is 
known the state officials have insisted 
upon throughout the litigation. One is 
that whatever rate reduction may be 
made must be effective as of March }. 
1922, The other is that some method 
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GEORGE B. GRAY RESIGNS 
FROM AMERICAN LLOYDS 


WILL GO TO VENTURA, CALIF. 


Veteran Northwest Field Man Plans to 
Rest Until Oct. 1, and Then Re- 


turn to Fire Insurance 


DULUTH, MINN., May 23.—George 
B. Gray has resigned as vice-president 
and underwriting manager of the Ameri- 
can Lloyds of Duluth and will leave at 
once for Ventura, Calif., where he ex- 
pects to rest up oil about Oct. 1, when 
he will plan his future activities. Mr. 
Gray does not expect to retire from the 
fire insurance business but the 
need of a few months’ rest and relaxa- 
tion after more than 40 years of very 
active work in the middle west. It had 
been his intention to go to California 
about Oct. 1, but the recent death of 
Mrs. Gray hastened that move. 


feels 


Successor Not Named 


successor as 
Lloyds has not been named 
His decision to resign was 
sudden and the directors have 
no opportunity as yet to pass on 


Mr. Gray’s manager of 
American 
as yet. 
rather 


had 





so that he now feels free to leave. 


Has Had Wide Experience 


in Wisconsin. Later he 
of Pennsylvania, 


group and the Atlas in Wisconsin anc 











of calculating fire insurance rates must 
be developed which would be mutually 
satisfactory to the state and the com- 
panies. 

Having won the litigation in the Kan- 
sas supreme 


‘ court and the supreme | 
court of the United States that the | 
States method of making the calcula- 


tions is approximately correct the state 
feels that it is entitled to some method 
being finally determined upon in Kansas. 


Wanted the Impounded Premiums 


The case could have been compro- 
mised twice during the six years of the 
itigation with reduced insurance rates 
to the people of the state. The com- 
Panies submitted the offers each time, 
agreeing to make the cut in rates as 
directed by the department in one in- 
stance and a larger cut in another in- 


Minnesota. He was very active in 
ciation affairs, 
Blue and in the field clubs 
fire prevention associations, 


Goose anc 


both it 


It is worth < “as rice as *h as 
GEORGE B. GRAY worth at least twice a mut ha 

that for me to go out and drive my 
the matter of a successor. Mr. Gray | Car all around this part of the country 


has developed a good agency plant for 
the organization in Minnesota and put 
it on its feet in good shape in this state, 


Mr. Gray has had a wide experience | The only thing I can figure out about 
in fire insurance work. He started as a| this move is that the companies do not 
local agent at Washington, Ia., and then | want hail business because thev are 
was in the local business at Fond du| driving the good hail agents right out 
Lac, Wis. He entered field work in 1900] 5; jt when thev pay commissions the 
for the Continental in Missouri, later | way they are now.” | 
becoming state agent of that company Other hail men feel that the business 


served the State 
the Commercial Union 


asso- 


holding high office in the 
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HAIL PREMIUMS BELOW 
SAME PERIOD. LAST YEAR 


CROP PROSPECT UNFAVORABLE 

Part of Crop in Winter Wheat Area Is 

Destroyed—Agents Complain of 
Commission Scale 


Most of the hail writing companies re 
port that premium receipts are consider- 


ably below the same period of last year 
and that crop conditions are not very 
| favorable. In the winter wheat section 
ot northwestern Texas and Oklahoma 
and western Kansas and Nebraska the 
lack of adequate rainfall has virtually 
destroyed the crop. In the eastern part 


ot Oklahoma, Kansas and Nebraska the 
outlook is much more promising. In the 
spring wheat section of Montana and 
the Dakotas high winds have pulled up 
by the roots much of the crop during 
the past week and unless the heavy 
winds abate and there is rainfall in this 
section it is feared that there may be 
a considerable crop loss. 
Some Companies 


The St. Paul Fire & Marine, Great 
America, America Fore companies and 
possibly one or two others are ahead in 
premium receipts, but the remainder of 
the hail writing 


Ahead 


companies are com- 
plaining of inactivity on the part of 
agents and a decline in premiums. Some 
hail men believe that the cut in com- 
missions which was made effective for 
this year is responsible for the seeming 
lack of interest on the part of agents. 
Hail applications accompanied by cash 


are paid for on a 15 percent commission 
basis, and unsecured notes pay the agent 
only 10 percent. 

One Agent's Views 


Some companies have received numer- 
ous letters of complaint from agents in 
which the argument is made that for 10 
percent the agent cannot afford to go 
out after hail business on an aggressive 
scale. One agent has written: 

“T have been writing between $2,500 
and $3,000 in hail premiums for the past 
several years. I cannot afford to carry 
these farmer’s notes. The way it is now 
if I send the notes in to the company, 
which is the only thing I can do, I will 
get 10 percent on my business or around 
$250 or $300 for a whole season’s work. 


soliciting these farmers for hail business. 
Can't Indorse Paper 


“Suppose I guarantee the notes, then 
I get two and a half percent more and 
then if one of the notes goes sour I have 


lost all my profit for the whole season. 


has been slow owing to the unfavorable 
sen outlook. Many farmers will not 
1) buy hail insurance unless they can feel 
that they are likely to get a crop. While 
there is any uncertainty they will not 
1 | buy hail coverage. In most sections of the 
1 | hail territory there 





has been a great deal 
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OUTSIDE COMPANIES 
GROWING IN NUMBER 


Newly Organized Corporations 
Are Casting Their Lot With 
the Nonaffiliated 


FOR BUSINESS 


BIDDING 


Effort Will Be Watched Especially in 
Central West Territory With 
Two Organizations 


The insurance world is 
as to the effect of the 


non-afhliated list of 


conjecturing 
accretions to the 
companies, espe- 
Western Union territory where 

Almost all 
have entered 


cially in 
ther 
the 
the non-affili- 
ated. In Western Union territory non- 
affiliated companies 


> are two organizations. 
that 
elected to be 


new companies 


held have 


can enter Western 
Insurance Bureau agencies without pre- 
judice because the Bureau has no sepa- 
ration provision. However the entrance 
of a number of non-affiliated companies 
into Bureau agencies undoubtedly will 
cause a squirming in the ranks. It is 
known that some of the Bureau field 
men have asked for a showdown with 
some of their agents where business 
is being diverted to non-affiliated com- 
panies. 


Demand for Outside Companies 


There has been a big demand for non- 
affiliated companies in the “excepted 
cities” of the central west. In order to 
get a footing the management of new 
companies feels undoubtedly that the 
line of least resistance is in the non- 
affiliated ranks. It is no easy matter to 
get agents outside of the large cities. 
The field is well occupied. If a com- 
pany is not bound by rules and regula- 
tions it can yield a point here and there 


in order to get good representation. 
Many of the new companies are not 
affiliating with the Eastern Underwrit- 


ers Association. This makes them free 
lance and in some ways naturally they 


become attractive to agents. Inasmuch 
as these companies haye sold their 
stock in order to create a liberal sur- 


plus they must make a showing as soon 
as possible and get business on their 
books. 

While the non-affiliated group will not 
be demoralizers, at the same time they 
become formidable because they are not 
bound by associations, regulations and 
commissions. They will observe rates 
and will be orthodox in most particulars. 
However, when the opportunity ar- 
rives to secure excellent representation 
through the granting of extra favors, 
undoubtedly this will be done. Non- 
affiliated companies can be more liberal 
in their commission classification or 
even in their commission scale. 


Will Bid for Brokerage 


In some of the larger cities because 
companies have reduced lines there is 
more or less brokerage being offered in 














| Wisconsin and Minnesota. His connec-| of doubt as to weather conditions and | the way of exchange business. Some 

tion with American Lloyds dates from |this has unquestionably retarded the | of these non-affiliated companies expect 
| Oct. 1, 1925. writing of hail premiums. to derive a certain amount of business 
_ g ——. through that channel. So far as can be 
ascertained one of the new companies 
| stance. Sut the state insisted in both | upon the basis of the rates being ef-| that have been organized on an inde- 
| offers that the reductions must be re- | fective as of March 1, 1922. pendent basis, that is not attached to 

troactive to March 1, 1922. The com-- The litigation has been in the courts |the present organizations, have elected 
| panies each time demanded that the new | more than six vears. It has been ex-|to be affiliated with the company 
| rate s be made effective at a future date | tremely expensive for both sides and the associations. The list of non-affiliated 
| and the impounded premiums be re-jend is not in sight except through a] companies is growing numerically and 
| turned to them. It is understood among | compromise agreement of some kind financially. Phey may be able to wield 
| state officials that a similar attitude has | State officials are not nearly so anxious | the balance of power in some of the 
| been determined upon in the present | now to reach an agreement as they were | cities if the issue ever came to the fore, 

effort at settlement and that the com-| four or five vears ago and it is believed | where they chose to stand by the agents 
| panies have been advised that it would | they will insist upon important conces- | in any controversy with the organized 
l' be useless to talk compromise except | sions. companies. 
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You are Supposed to Know 
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—but do you? 


\ 

Some of your clients have an idea that be- \ 
cause you are an insurance man you should 

know exactly just how much insurance they 

should carry. 

Some agents are afraid that an admission of 


inability to state insurable values would injure 
their reputation with their clients. They accept 
the assured’s confidence and honestly try to 
give him the insurance that will cover. 


The fact remains that the amount of insur- 
ance arrived at is nothing more than a guess. 
Guesses in a loss adjustment are of little or no 
value. 


Contrast the guess to the absolute insurable 
values arrived at by a Lloyd-Thomas appraisal.* 


*“WHAT IS AN APPRAISAL? — It is a complete classified inventory 
of insurable property (except stock merchandise and raw materials). 
item of property is valued at today’s cost to replace new. 
amount of accrued depreciation is determined and the sound insurable 

value is given. 
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FIRE AND MARINE INSURANCE COMPANY 
MINNEAPOLIS, MINNESOTA 


Isn’t it worth while 


To know that you have a 
company in your agency 
that has the facilities 
and desire to serve 
you completely and 
satisfactorily? 
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PACIFIC COAST FALLS 
BEHIND IN BUSINESS 


Lower Fire Premium Production 
Reported by Practically 
Every Office 


SOME RAISE NET LINES 


Automobile Business for Conference 
Companies Also Shows Decline— 


Reciprocal Reported Active 





SAN FRANCISCO, May 23.—With 
practically every office reporting a fall- 
ing off of premiums, fire insurance busi- 
ness is behind its record for many years 
in the Pacific Coast territory. A survey 
of most of the offices reveals a peculiar 
report 
lower premium production in the metro- 
politan areas while others claim that city 
business is being maintained while the 


situation in that some offices 


outside lines have fallen. 


In an effort to hold the business up a 
number of the companies on the coast 
have raised their net lines on the better 
classes of risk and are actively working 
to obtain larger lines in some instances. 
At the same time the conservative under- 
writing trend continues in the face of 
the receding business level. 


Reasons for Decline 


Reasons for the decline are as numer- 
ous, almost, as there are managers but 
some of the points upon which a major- 
ity seem to agree are as follows: Reduc- 
tion in stocks in store and warehouse; 
reductions in premium rates during the 
past year; loss of business to nonboard 
companies (for board members); com- 
petition with mutuals and reciprocals; 
general business conditions, claimed by 
some to be the result of mad speculation 
in the stock market; slowing down of 
building in the principal centers. 

The earthquake insurance situation 
which transferred many lines to other 
nonaffiliated companies because of the 
high rates charged by the board as well 
as the lack of interest in assuming lia- 
bility, is another reason set forth. 

The new farm tariff promulgated last 
year, which, report agents, has caused a 
shift to county mutuals, is still another 
cause. 

Apply to Board Companies 


All of these conditions apply mostly to 
the board companies and in view of the 
fact that the nonboard organizations 
have been cutting rates and accepting 
earthquake insurance where the line is 
accompanied by the fire business, the 
latter are undoubtedly showing increases. 
This condition was one of the principal 
reasons for the new earthquake rates 
which were adopted at the recent annual 
meeting of the Pacific Board. The non- 
board companies made many profitable 
agency connections during the past year. 
In some instances, the agents were 
bound by local board rules to maintain 
clear agencies but their infractions ot 
these regulations were permitted in view 
of the situation. It is expected that the 
new rates will offset this condition and 
restore these agencies to normalcy dur- 
ing the next two or three months. 


Prompted Separation Approval 


This condition also prompted the 
unanimous approval of separation in the 
coast territory and although a few ex- 
ecutives express doubts as to its com- 
plete realization, most of the offices feel 
that if united company action is taken, 
the state of California will be straight- 
ened out and most of the agencies 
cleared. On the other side of the pic- 
ture are found many of the largest and 

(CONTINUED ON PAGE 16) 





INSURANCE STOCKS 
CONTINUE POPULAR 


No Trouble to Get Money to 
Float New Meritorious 
Enterprises 


PEOPLE ANXIOUS TO Buy 


New York and Vicinity Are Able to 
Launch Companies With Large 
Resources 


NEW YORK, May 23.—The readi. 
ness with which new insurance capital 
is forthcoming when a project is Pro- 
posed to increase the capital and sur- 
plus of an old company or to furnish 
the sinews of war for a new company 
that is properly vouched for cannot help 
but impress anyone seriously with the 
faith that people have in the insurance 
business. Let any insurance company, 
group, or insurance office that has made 
a record and is commanding confidence, 
desire further funds either to add to the 
resources of an old company or organ- 
ize a new one, and there is a scramble 
for the opportunity to purchase shares, 


Little Professional Promoting 


There is little professional promotion 
work going on in the east. A group of 
bankers or financial men, or an invest- 
ment house will finance a proposition 
and the stock is quickly disposed of. 
This does not mean that any enterprise 
will elicit the confidence of monied in- 
terests. There must be back of the de- 
mand for capital an organization that 
will command attention or a record of 
success on the part of those interested 
in it. There have been some stock sell- 
ing propositions that have never ma- 
terialized because the people associated 
with them did not win the confidence of 
investors, 

The popularity of insurance stocks 
has stimulated interest in that type of 
investment. There have been some re- 
markable increases in market value. 
Some people have made big money by 
buying insurance stocks. The immense 
interest earnings of the larger com- 
panies have enabled them to maintain a 
consistent profit making record regard- 
less of underwriting losses. 

Money seemingly is seeking sound in- 
vestment channels and when an enter- 
prise of seeming merit presents itself 
and is properly vouched for, there is no 
difficulty in getting all the money de- 
sired and more. Most of the genuine 
insurance enterprises that have been 
floated have been over-subscribed. Bank 
stocks in this city and in others have 
been just as active and popular as i- 
surance shares. Some of the bank stock 
increases have been just as marked as 
those of insurance companies. 

Urged to Organize Companies 


The head of one prominent insurance 
group stated this week that he had been 
importuned time and again by bankers 
and other capitalists to organize new 
companies and attach them to his fleet 
One of the most embarrassing problems 
confronting him, he declared, was t0 
convince these people that he had n0 
need for further companies. They com 
tinue to keep after him stating that all 
he needs to do is to say the word and 
they will do the rest. This indicates 
the sentiment in this city. There are 
likely to be some disappointments ™ 
years to come on part of some investors 
but the present is an optimistic time for 
insurance stocks, 

The end has by no means come. 
There are in the hopper here in New 

(CONTINUED ON PAGE 61) 
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GENERAL AGENTS MEET 
FOR ANNUAL SESSION 


(CONTIN UED FROM PAGE 3) 
agents distribute freely all literature 
along this line. 

Some important changes were made 
in the constitution and by-laws of the 
organization. _After much discussion on 
the floor and in committee 1t was unani- 
mously decided that Article 3 of the con- 
stitution be changed to include the fol- 
lowing: “No general agency established 
aiter May 22, 1928, which is affiliated 
with or engaged in local insurance busi- 
ness shall be admitted to membership. 
It is made clear, however, that this 
change does not in any way affect the 
present members of the association who 
may have local agency affiliations. _ 

In resolution adopted, the organiza- 
tion goes on record as condemning the 
practice of general agency contracts 
being given to local agents for the ob- 
yious purpose of acquiring the local 
business of such local agent. 

Hereafter there will not be a semi- 





ee ake. 


J. G LEIGH, Little Rock 
New President of General Agents 


annual meeting of the organization. The 
annual meeting will be held and the 
executive committee will hold a meeting 
once a year, which will take the place 
of the semi-annual gathering. 


Two Business Sessions 


There were only two business ses- 
sions Monday afternoon and Tuesday 
morning. This enabled those present to 
spend considerable time visiting each 
other and exchanging ideas. 

The association now has a member- 
ship of 83, general agents from 25 states 
being on the roster. During the year 
there was a gain of 21 members. 

The time and place of the next annual 
meeting will be decided by the execu- 
tive committee. The new president will 
appoint a committee to negotiate with 
the insurance press regarding an adver- 
using plan for the association. 


Raymond Daniels Speaks 


At the get-together dinner, which 
was held Monday evening, Raymund 
Daniel of the “Insurance Field” was the 
speaker. James B. Ross presided as 
‘oastmaster. Tuesday morning J. K. 
Shepherd of Little Rock delivered an ad- 
dress on “The Best Method to Promote 
the General Agency System.” 

The suggested change to Article 3 of 

€ constitution was presented by 
Thomas E. Braniff, Oklahoma City, and 
Was adopted unanimously, as was a res- 
dlution also presented by Mr. Braniff. 

There was some discussion on the ad- 
visability of endeavoring to conduct a 
Ocal agency in connection with a gen- 
tral agency. It was the unanimous 
pinion of several who spoke on the 
subject that the general agency would 
Profit greatly without such affiliation. 


pian Branmeier has been appointed 
art underwriter in the southern de- 
ment of the Svea and Hudson. He 





AMERICAN NATIONAL FIRE 
INSURANCE COMPANY 


8 East Long Street COLUMBUS, OHIO 
Capital $500,000 


CHARLES G. SMITH, President . 
JESSE E. WHITE, Vice-President JOHN A. DODD, Vice-Pres. and Sec’y 
GEORGE E. KRECH, Secretary 
ALLEN W. FLEMING and E. PHILLIP GUSTAFSON, Assistant Secretaries 


Its Name Indicates Its Character Progressive, Yet Conservative 
Operating Along Sound Lines 











_ for some years assistant to the sec- 
ary of the Firemen’s of Newark. 
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Just ahead of the active agent goes the Hartford advertising, 
developing business for the agency that operates under the 


Hartford’s banner. 


HARTFORD FIRE INSURANCE CO. 


HARTFORD, CONN. 
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ILLINOIS COLLECTIONS 
GOOD, IS REPORT 


IMPROVED OVER OTHER YEARS 


Coal Mining District Enjoying Better 
Conditions From Signing of Jack- 
sonville Agreement 


Although a few of the field men trav- 
eling Illinois report that balance col- 
lections have shown signs of decline 
in recent weeks, one of the most promi 


nent of the Illinois state agents, a man | 
old in fire insurance service in the state, | 


says that “about 90 percent of the 


companies are better off in the matter | 


of collections than they have been for 
years.” The reason for the 
condition the state agent reports is not 
that general business is good but that 
more vigor has been injected into the 


work of collecting. The balance rules 


function well and are a service to com- | 


panies and special agents, and really are 
a service to local agents for the rea- 
son that the local agent in good stand- 
ing in the matter of balances is in bet- 
ter business position than he would be 
if his balances were unpaid. 

Down in the southern the 


end of 


improved | 


THE NATIONAL 


' state conditions have improved slightly 


} in the last six weeks because many of 
| the coal mine operators have signed 
the Jacksonville agreement and have 


prevented strikes, thus adding materially 


to the prosperity of the mining dis- 
tricts. Few groups of miners definitely 
went on strike. Some layoffs were re- 


ported while the wage agreement was 
pending, but none of these has been of 
long duration. 


Field men admit that general busi- 
ness conditions in the state are in a 
slump. The slump is not so acute in 


many sections as it was four to eight 
weeks ago but still is having its effect 
on fire company premiums. Cancella- 
tions based on inability to carry insur- 
ance are reported from some sections, 
; and sluggishness characterizes the busi- 
ness in almost all parts of the state. 


Agents Oppose Plan 

PHILADELPHIA, May 23.—At a 
special meeting of the Association of 
Fire Insurance Agents the committee 
appointed on the pending agency agree- 
ment offered by the Eastern Underwrit- 
\ssociation presented a_ report 
signed by six of the seven members in 
opposition to the proposed plan of fix- 
ing the scale of commissions and re- 
questing an expression of opinion on 
various plans suggested. 

The committee recommended the lim- 


ers’ 
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“*You’ll be equipped to meet all 
kinds of competition when you 
represent the Republic Auto- 
mobile Company of Detroit. 


reasons—lI’d like to tell you 
about them. 


An Exclusive 
Automobile Writing Company’”’ 
The Republic Special 
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itation of agencies in Philadelphia to 
two instead of three as at present. The 
report asked for signatures to a pledge 
not to accede to any agreement with 
the companies regulating commissions 
until the committee again reports within 
60 days. 


PACIFIC COAST FALLS 
BEHIND IN BUSINESS 


CONTINUED FROM PAGE 14) 
most productive agents in the state 
representing nonaffiliated companies and 
the question arises as to their willingness 
to surrender these connections. In 
Calitorriia particularly, where this sub- 
ject has received some attention of the 
state agents association annually at 
their convention, mixed agencies are the 
rule and there are but four or five sec- 
tions where exclusive board representa- 
tion is forced. And these have more or 
less wavered occasionally when the loss 
of business to the rate cutters became 
troublesome and annoying. In many 
parts of the state the agents have con- 
ferred and have taken in nonboard com- 
panies as a matter of self protection. 
As a result these companies, when 
troubles arose, were in an advantageous 
position to get first call on business 
which had formerly gone to the board 
companies. 

In many offices the number of daily 
reports have exceeded the number for 
the same period of last year but the 
amounts and the premiums are consider- 
ably lower. 

The falling off is general throughout 
the territory and it is doubtful if the 
remainder of the year will show very 
much improvement. Another factor to 
be reckoned with is the number of new 
companies which have entered the state 
anticipating a share of the business. This 
means that old business will be trans- 
ferred from one company to another 
rather than the creation of new lines in 
the face of the lack of such possibilities. 

Automobile business, for the con- 
ference companies, is also showing sim- 
ilar conditions, and managers report that 


most of this decline is due to the in- 
creased rates. 
Agents report that it is almost im- 


possible to compete for automobile busi- 
ness under the present conditions, which 
have been aggravated further during the 
past month by the entrance of an IIli- 
nois farm reciprocal which is very active 
throughout the rural districts. It is 
guaranteeing a saving of from 40 to 60 
percent. 


Death of H. A. Morrison 

H. A. Morrison, general adjuster of 
the Commercial Union in the New York 
metropolitan district, died Tuesday af- 
ternoon at the Orange Memorial hos- 
pital, Orange, N. J., from peritonitis, 
following an operation for appendicitis 
last Friday. He was 47 years old and 
is survived by his widow and daughter. 
Several years ago he was manager of 
the Underwriters’ Map Association, of 
which Col. A. H. Wray was the head. 





Birmingham Board Elects 


BIRMINGHAM, ALA., May 23.—Hugh 
Blair Thompson of the Montgomery 
Real Estate & Insurance Company was 
elected president of the Birmingham 
Fire & Casualty Insurance Exchange 
Tuesday night at the annual banquet. 
He succeeds Peyton Eubank, and was 
formerly secretary of the organization. 
Joseph M. Ford of Ford-Myatt Company 


was elected vice-president and 
Lynch of McConnell, 
secretary. 

Members elected to the 
board are Peyton 


Frank M. 
White & Terry, 


new executive 
Eubank, Ensley; Tom 
E’stes, Estes Real Estate & Insurance 
Company; Arthur Adams, Jr., A. A. 
Adams Company; taymond = Jones, 
Throckmorton & Jones; R. L. Gregory, 
Gregory & Blake, and Charles L. Gandy, 
Moore &McGriff Company. 

Edward Gardien of Breen & 
Insurance Company was named chair- 
man of the membership committee and 
O. H. Smith of the Bob Bell Realty Com- 
pany, chairman of the grievance com- 
mitee. 


Gardien 
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ON LAST YEAR’S RETURNS 


PREMIUMS 


ARE 


$76,545,859 


Total Losses Paid in State by Stock, 


Mutual and Reciprocal Com- 
panies Were $49,443,627 


The premiums of Illinois stock com. 
panies in Illinois last year amounted to 
$1,208,181 and losses $508,226. 


miums 


of stock 


companies 


T 


of 


“he pre- 
Other 


states in Illinois amounted to $57,062,697 


and 


losses 


$29,734,816. 


The premiums 


of foreign companies were $13,081,181 


and losses $6,375,224. 


The Illinois mu- 


tuals showed premiums $1,024,441 and 


losses $393,641. 
ot 


tuals 


other 


in 


The premiums of mu- 
Illinois 


states were 
$3,672,349 and losses $1,063,887. The 
Illinois reciprocals showed premiums 


$95,421, losses $60,373. 


The reciprocals 


of other states than Illinois had pre- 
miums $209,248 and losses $25,498. The 
Illinois Lloyds showed premiums $155,- 


220 


and 


$41, 


losses 


567. 


The Chicago 


Lloyds wrote $153,870 and had losses 
London Lloyds wrote $37,122 


$41,410. 


in the state and had losses $10,002. 
aggregate 


total 


premiums 


in 


The 
Illinois 


RM Rn Rg Eng : 
‘ $76,545,: s 
last year were $76,545,859 and the losses 


incurred were 


$38,2 


13,235. 


paid were $49,443,627. 


State Leaders Are Given 


The losses 


The state leaders or those receiving 
over $500,000 premiums in the state were 
as follow: 




















Premiums Losses 
MORE crccvsivosccoces $2,325,240 $1,571,266 
a 1,906,985 1,116,836 
Automobile ........ 935,078 385,992 
Connecticut ....... 670,552 284,056 
ComtIMeRtel «..cccsce 1,690,746 1,029,169 
Fidelity-Phenix 1,782,565 1,073,926 
Fireman's Fund ,439,45 634,522 
Fire Association 8 i 382,383 
General Exchange 8 3: 457,531 
Glens Falls ....... 7 83 351,678 
Globe & Rutgers... 925,126 655,305 
Great American ,156,36 607,608 
RERNTOE se cccececse 603,755 251,587 
rrr Te 2,328,552 946,676 
SS es errr. 2,183,046 1,274,149 
Ins. Co. of N. A.... 2,633,590 1,332,543 
Merchants, N. Y.... 511,626 149,981 
Milwauk. Mechanics 734,569 340,005 
peeeemes, Ch. access 2,379,2 
National Liberty . 8 § 
N. Y. Underwriters. 6 7 
North River ....... 5 
Pee, Ce cceeees 9 
PE -0stcsusabede 5 
ro rrr rer 7 
St. Paul F. & M.  & 
meewrsey, CE .2vses 677,892 361,08 
og SS eee 1,308,809 549,638 
United States ..... 701,094 
WOStGROBIOF ..ccecs 501,133 
RE sao aig Dis we Oa 220,770 
Commercial Union.. 551,411 
ce ae Ea. Ge Res ccewts 322,857 
COO cisctemaeaes 282,425 
Oe eae 659,858 
con ene need eee ion 278,11% 
Illinois Companies’ Premiums 
The following are the premiums of 
Illinois stock companies: 
Chicago F. & M.... 238,533 164,710 
Federal Union ..... 48,665 21,139 
Ft. Dearborn Auto 172,361 68,204 
Great Lakes ....... 108,422 40,231 
Illinois Fire ...... 143,016 36,888 
Illinois Trav. Home 32,532 45,131 
Iroquois Fire ...... 2'223 2,376 
National Reserve 257,109 84,297 
PENS soaccssecces 76,226 6,852 
Presidential ....... 108,074 37,623 
Illinois Mutual Leaders 
Of the Illinois mutuals the largest 
premium companies are as follows: 
Premiums Lene 
Farmers Mut. Reins.$ 114,637 $ 34,496 
International Mut... 64.999 a 
Millers Mut., Alton. 152,047 yt 
Millers National a 233,155 100,08 
National Retailers.. 93,27 Hy tt} 
Retail Merchants... 71,303 1,4 
Mutuals of Other States 
Of the mutuals of other states the fel 
lowing show premiums of over $100,000: 
Premiums Loew 
og ee $ 131,485 $ ee 
Blackstone ........ 106,947 oom 
Boston Mfrs. ....... 200,127 1 
Central Mfrs. ...... 110,096 er 
Firemen’s Mutual 233,415 Het 
Hardware Dealers.. 113,767 ty 
Lumbermen’s, Ohio. 110.952 é 93 
Narragansett ...... 107,978 yt 
Minn. Implement... 110,279 . "554 
Northwestern ...... 100,387 58 
Retail Hdw., Minn.. 109.833 soot 
State Mutual ...... 114,775 “ 


-_ 





Vete 























THE NATIONAL 


UNDERWRITER 




















Bo 

















FRANK WOODS HAS RESIGNED 


Veteran of Ohio Field Is Forced by IIl 
Health to Leave Post with 
Westchester Fire 


Frank E. Woods, Ohio state agent 
of the Westchester since 1925, has re- 
sgned because of ill health. Mr. 
Wood's health had not been good for 
some time and his condition was seri- 
ously aggravated as a result of an au- 
tomobile accident about a year ago. 
He has been on leave of absence for 
the last two months attempting to re- 
gain his health, but now has expressed 
a desire to enter some line of work 
which will not require his traveling as 
much as he travels on field work. 

Mr. Woods has been in the fire in- 
surance business since 1908, first in the 
ofice and the field for the Citizens of 
Baltimore. From 1915 to 1925 he trav- 
eed several fields for the Sun, prin- 
cipally Ohio. During his 10 years with 
the Sun, however, he also traveled to 
some extent in West Virginia, Ne- 
braska, Iowa and South Dakota. He 
is well known and highly esteemed in 
all these fields and by the Westchester 
was considered one of that company’s 
best men. 


Ross E. Cofiin 


Ross E. Coffin, manager of the in- 
surance department of the City Trust 
Company at Indianapolis, has been ap- 
pointed Indiana state agent of the 
National Security Fire, one of the North 
America fleet. He will continue as 
manager of the City Trust’s insurance 
department. Mr. Coffin was in the field 
for a number of years for the North 
America companies in Indiana 
West Virginia. 


Arch J. Doerfler 


Arch J. Doerfler, special agent of the 
Milwaukee Mechanics for lowa, has re- 
signed and taken the Iowa field for the 
Northern of New York, as of June 1, 
with headquarters at Waterloo. 


George A. Roberts, B. E. Ames 


George A. Roberts, Connecticut and 


western Massachusetts special agent of | 


the Phoenix of London, will go to the 
New York office of the United Fire- 
men’s to resume work in the brokerage 
and service department where he was 
formerly so successful. 


3ertram E. Ames, for five years New | 


for the Phoenix 
group, stationed at Hartford, succeeds 
Mr. Roberts. Mr. Ames has been in the 
msurance business for 22 years, having 
been associated with the senior factory 
mutuals, Underwriters Bureau of New 
England, New England Insurance Ex- 
change, America Fore and the Boston 
agency of Kaler, Carney, Liffler & Co. 


England engineer 





George T. Wilson 


George T. Wilson has been appointed 
Florida special agent of the Provident 
nha which is a member of the Royal 
“xchange fleet. Mr. Wilson recently re- 
signed as head underwriter in the south- 
en department of the Svea and’ Hudson 


and hereafter will make his home in | 


‘lorida instead of in New York. 


Charles R. Watkins 


adage R. Watkins of South Bend, 
“s+ a engineer with the Indiana In- 
‘Pection Bureau, has been appointed 
= agent of the New York Under- 
“Titers in that state to assist State Agent 
rank W. Howard. 


Arthur G. Tyrol 


Arthur G. Tyrol has been appointed 





and | 








special agent of the Travelers Fire for 
Connecticut, Rhode Island and Hamp- 
den and Berkshire counties in Massa- 
chusetts. His headquarters will be in 
the Hartford branch office. He has 
moved to Hartford from New Haven, 
where for more than a year he has been 
connected with the Travelers’ branch 
office. 


Frank S. Sather 


Frank S. Sather, who has been acting 
as special agent for the Queer in Minne- 
sota for the past three years, will after 
June 1 have charge of the Nebraska field 
for that company, with headquarters 
a: Omaha. 


Watson Addresses Field Club 


Leon Watson, head of the Schedule 
Rating Office of New Jersey, was the 
principal speaker at the meeting of the 
South Jersey 
Monday. A 
by Assistant Secretary C. 
of the North America. 


short talk was also 












protection. 


suffer loss. 


that account by 


Field Club at Camden on | 
made 


W. Johnson 





mer vacations are about to begin. 


INCREASE HALIFAX CAPITAL 

Proposal to double the capital of the 
Halifax Fire by adding $1,000,000 to 
the account has been made by the 
board of directors of the company 
through A. G. Cross, secretary. <A 
special stockholders’ meeting at which a 
vote on the proposal will be taken has 
been scheduled for May 28. 

The board proposes to add 100,000 
additional shares of $10 par value, the 
issue to be offered to stockholders of 
record June 15. The issue [ 
fered on the share for share basis at 
#35 a share. The excess, it is proposed, 
will be added to surplus and will raise 
$2,500,000, 


NEW COMPANY LICENSED 


[he Transportation Reinsurance of 
New York has been licensed by the | 
New York Department to transact fire 


and marine reinsurance business. The 
company has paid up capital of $1,000,- 
000 and surplus of $1,500,000. William 
H. McGee & Co., marine organization 
that has been in business since 1883, will 


VIEWED FROM NEW YORK 


By GEORGE A. WATSON 


will be of- | 





Reinsur- 
lransporta- 
l'ransportation 
the Transporta- 
work in 


the Transportation 
ance. It also manages the 
tion Indemnity and the 
Insurance, with which 
tion Reinsurance will 
harmony 


nlanage 


1 
ciose 


SERVICE IS EXTENDED 


At the May meeting of the New York 
Board it was announced that informa- 
tion bureau service would be extended 
to include the furniture and floor cov- 
ering trade rhe following new mem- 
bers were elected to the board: George 
F, Hayden, assistant secretary America 
Fore; Joseph Marks, Marks, Creede & 
Mirick; E. A. Koch, E. A. Koch 


poration 


Lor- 


ANOTHER BOOST FOR SYLVANIA 


As the result of another oversub- 
scription of the stock offering of the 
Sylvania Fire, the board of directors 
of the company has recommended an- 
other increase of the authorized capital 
of the company from $1,000,000 to $1, 
500,000. The issue is to consist of 150,- 
000 shares of $10 par value. Under the 





WITH OR 
WITHOUT 








You know that the answer to this is Tourist Baggage Insurance before 
the trip is begun. But the people in your vicinity—your prospects—do they 
know it? Many of them are no doubt planning their trips right now. Sum- | 
Business trips are always being taken. | 
Sports apparel and equipment will be stored at the club. Even the every-day j 
process of sending clothes to the laundry, suits to the tailor calls for this } 


Tell your prospects about Tourist Baggage Insurance now before they / 
The Franklin Fire has available for its agents folders and other 
suggestions to help sell year ’round protection. 


The Franklin Fire offers to agents a wide range of 
insurance covers. Well qualified itori 

where this Company is not already represented, are 
invited to investigate the advantages offered by this 
old established Company. 





She FRANKLIN FIRE INSURANCE COMPANY 


.OF PHILADELPHIA 


ORGANIZED APRIL 1629 


CASH CAPITAL $1,000,000 


agents in territories 


\ 
Many’s the traveler who reaches his destination and waits without. With- | 
out what? Without his baggage. \ 
Then the question arises as to whether he will be with or without funds 
to renew his lost, burned or stolen wardrobe. | 
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Hotel Directory 











NEW 
NICOLLET 
HOTEL 


Insurance 
Men’s 
Headquarters 


The best hotel in the Northwest 
opened in 1924 contains six hundre 
rooms and first class restaurants. 

Moderate Rates Prevail 
W. B. CLARK, Manager 
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When in 
Omaha 


Hotel Conant 


New—Fireproof 


250 Rooms with Bath 
Rates $2 to $3 




















CEDAR RAPIDS, IA. 
HOTEL ROOSEVELT 


Room without Bath with private Lava- 
ith Bath, Shower 











The Reliable 
Fire Insurance Company 
of Dayton, Ohio 
Capital wR em 


W.H.Kuhiman, Pree. Wen. F. Kramer, Seo'y 
Preisenderfer and H. J. Favorite, 
Special Agents 

















BREVOORT 


HOTEL 
Bast of LaSalle CHICAGO 
Insurance Headquarters 


Brevoort Hotel upholds 
worthily the best traditions of 
American hotels famed for hos- 
pitality. 


RATE REDUCING 
APPLIANCES 


Non-Explosive Safety Cans and 
Automatic Oil Waste Cans 
Each can bears the label of the 
Underwriters’ Laboratories and 
the Associated Factories Mutual 





plan for the first increase proposal the 
capital was to have been $750,000. This | 
issue was so. greatly oversubscribed 
that it was decided to make the capital 


$1,000,000. This issue also was over- 
subscribed and the increase to $1,500,000 
may also be oversubscribed. The date 


of final payment of subscriptions has 
been postponed from May 18 to June 
1. The company is under the manage- 
ment of Corroon & Reynolds. 


NEW YORK BOARD ELECTION 


At the annual election of the New | 
York Board this week the following 
ticket was submitted by the nominating | 
committee: 

For president, W. H. Koop, Great 
American; vice-president, R. P. Barbour, 
Northern of London; secretary, E. C. 
Decker, Home of New York; assistant | 
secretary, Clarence McDaniel, Hooper & | 
McDaniel; treasurer, Willard L. Cham- 
bers, North British & Mercantile; assist- 
ant treasurer, H. P. Iremonger, London 
& Lancashire. 


ARREST CREATES INTEREST 
The arrest of George M. Ruddy, gen- 
eral agent of the Underwriters Salvage 
Company, has created considerable in- | 
terest in New York. Mr. Ruddy was 
taken before United States Commis- 
sioner Cutter and held for $40,000 bail, 
charged with using the mail to defraud. 
The specific complaint involves the al- 
leged false claim adjustments on fire 
damage in New Jersey. 
*x* * x 
NEW YORK BLUE GOOSE ELECTS 
What is declared to be one of the 
most successful gatherings in the his- 


tory thus far of the New York City 
pond of the Blue Goose was _ held | 
Monday evening, an unusually large | 


number of members being in attend- | 


ance from New Jersey and Philadelphia, 
as well as from New York City and the 
suburban towns. 

Officers chosen for the new year are: 
Most loyal gander, W. V. A. Keeler; 


supervisor, Frederick W. Doremus; cus- | 
todian, Frederick Ackerman; guardian, | 


Henry J. Zechlin; keeper, Clarence Ax- 
man; wielder, George A. Watson; dele- 
gates to grand nest, the most loyal 
gander and the wielder of the goose 
quill; alternates, A. A. Muller and J. D. 
Boniface. 

The proposition for group life insur- 
ance submited by the grand nest was 
endorsed, and all members of the local 
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May 24, 1995 


pond urged to take advantage of it 
Under the stimulating leadership of 
Most Loyal Gander Wallace Kelly the 
New York City pond has shown 3 


| healthy deevlopment the past fiscal year 


and gives every promise of increasing A 
membership and activities in the next 
12 months. 

+ * 


FLEET AGAIN EXPANDED 


The latest fire company to pass under 


| control of Corroon & Reynolds is th 


Globe Fire of Pittsburgh, one of th 
old time underwriting corporations 9 
western Pennsylvania, in successfy] op 


| eration since 1862. At the beginning of 


the present year it possessed assets of 
$1,547,000, capital of $300,000 and ne 


surplus of $280,008. Its premium income 


in 1927 was 743,988. Under the ney 
arangement A. E. Succop will retire as 
president of the Globe and will be sy. 
ceeded by his son, C. H. E. Succop, 
R. A. Corroon will assume the chair. 


| manship of the board. Headquarters 


of the company will be continued 
Pitsburgh, to which all business will be 
reported as heretofore. The Globe will 
work in close affiliation with the Re. 
public of Pittsburgh, N. A. Weed, presi- 
dent of the latter company, becoming a 
vice-president of the former as well. ¢ 
H. E. Succop of the Globe will be 
elected a vice-president of the Repub- 
lic. It is intended by the new inter- 
ests in the Globe to materially increase 
its capital and surplus within a short 
time, thereby adding to its writing ca- 
pacity and its usefulness to agents. 
* £ £ 
NATIONAL LIBERTY’S INCREASE 


Stockholders of the National Liberty 
will hold a special meeting June 5 to 
consider the recommendation of their 
directors that the capital be increased 
to $2,500,000 and the par value of shares 
reduced from $10 to $5, thereby making 
probable a wider distribution of the 
holdings. The proposition is to afford 
rights to present stockholders on the 
basis of one new share for each four 
shares, par $5, now held, at the price 
of $50 per share. This will add $4,500,- 
000 to net surplus. Under its present 
administration the National Liberty's 
progress has been remarkable, the ad- 
vance of its shares having been one of 
the outstanding features of the insur- 
ance investment market. 














Fire Insurance Companies. 


AS SEEN FROM CHICAGO — | 











Justrite Manufacturing Co. 
2067 Southport Ave., Chicago, II. 
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OPPORTUNITIES 


This column serves as a market 
place where insurance wants 
may be made known to thou- 
sands of interested insurance 
men. 

Advertisements which are re- 
ceived before 9:00 A. M. 
Wednesday are inserted in the 
current issue. 

“Opportunities” advertisements 
are $5.00 an inch for one inser- 
tion. 


The National Underwriter 
Chicago 








Assistant examiner, now employed, 








“CLAIM EXECUTIVE” 


An attorney who previously held position as Claim 


» enter practice of law now 


capable of handling litigation arising from claims 














Wanted 


An experienced automobile Fire and Theft 
Examiner to supervise Home Office de- 
partment. Must have initiative and execu- 
tive ability. State age, salary expectations 
and whether married or single. Address 
F-52, care The Nation] Underwriter. 


“I Don’t Know” 
An Agent i te sort of com- 


soliciting. ‘I don’t know’ is a poor 
when he is asked about 

pany. HE IS EXPE 

ED TO KNOW—or to be able to tell. 











Want to represent several fire com- 
panies in New York City, with coun- 
try wide binding privilege. First 
class underwriting and moral refer- 
ences. Address F-61, care The Na- 
tional Underwriter. 


He CAN tell about ANY kind of a 
company if he has an Argus Chart. 


THE ARGUS 


“Twice as many Componies™ 
THE NATIONAL UNDERWRITER 


A-1946 Insurance 




















PROGRAM IS ANNOUNCED 


Announcement of the business and 
entertainment program for the meeting 
of Illinois field men to be held at Lake 
Delavan, Wis., June 26-27, has just been 
announced. Committees composed of 
both Union and Bureau men _ have 
worked together to arrange the enter- 
tainment program. The complete pro- 
gram is as follows: Morning of June 
26, business meeting, 9 o’clock; base- 
ball, golf tournament and ladies’ card 
party, 1:30 p. m.; field men’s vaudeville 
show, 8 p. m. The Wednesday program 
will be as follows: Business meeting, 
9 a. m.: golf tournament finals, ladies’ 
boat trip, 1:30 p. m.; mixed card party, 
8 p. m. 





* * x 
NEW HAZARD REVEALED 


Expansion of water-soaked paper to 
such an extent that it pushed out walls 
and caused the collapse of buildings is 
seen as a new water damage hazard as 
the result of an inspection of the ruins 
of a Chicago warehouse which burned 
last week. Inspection disclosed that a 
number of rolls of newsprint which 
were saturated with water thrown into 
the building to quench the fire expanded 
to such an extent that the lower walls 
of the structure were forced outward 
and caused the collapse of two sections 
of the warehouse, which was a four- 
story structure divided into three sec- 
tions separated by fire walls. The fire 





broke out in the upper stories of the 


building. The newsprint was stored on 
the lower floors of each section. As 
much as 14 inches diameter expansion 
was noted in rolls that ordinarily are 
from 32 to 34 inches in diameter. The 
force of the expansion was so strong 
that brick walls could not withstand it. 
The collapse of the structure converted 
a partial loss to a total loss. John A. 
Neale, chief engineer of the Chicago 
Board, reports that water which ran 
across the floor of the south section ot 
the structure and wetted only the bot- 
tom of the rows of paper stored in that 
section caused the saturated portion to 
expand more than.a foot although the 
dry top portions of the rolls remained 
at their original size. 
* & « 
MUCH TROUBLE WAS CAUSED 


Through an unfortunate error in the 
“Insurance Telephone Directory” % 
Chicago, distributed recently, much 
trouble has been caused the general 
agency of Boyle & Boyle, general agents 
of the Minnesota Mutual Life. After 
the name of the Minnesota Mutual the 
telephone number given is that of at 
other office, the Whitehill agency, while 
the agency of Boyle & Boyle is omitted 
under the company listing. To make 
it worse, under the agency’s own name 
of Boyle & Boyle the telephone num- 
ber of the Whitehill agency also % 

iven. , 
‘ The correct telephone number ot 
Boyle & Boyle is Franklin 5084. 
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ysers of the Insurance Telephone Di- 
rectory should correct their books, on 
the third line from the bottom of page 
93. raga 

INSURANCE STOCK QUOTATIONS 

H. W. Cornelius of the investment 
house of Lewis Dewes & Co. of Chicago 
jurnishes the following insurance stock 
quotations as of May 21. 


Div. per 
Stock Par Bid Asked share 
aetna Cas. & Sur.100 1240 1280 $12.00 
‘setna Fire ..--- 100 890 910 24.00 
‘etna Life ....-. 100 980 1000 12.00 
Agri., N. Y¥....--- 25 145 150 4.00 
Allemania_ ..---- 50 360 400 10.00 
4jliance, Pa. .... 10 84 88 2°00 
‘amer. Alliance .100 685 16.00 
Amer. Auto. 10 65 an are 
ymer. Drug. ... 25 80 83 3.00 
‘Amer. Equit. ... 5 78 83 1.20 
Amer., N. J...--.- 5 35 37 1.00 
Amer. Res. ...--- 10 105 109 2°95 
Amer. Salaman.. 50 71 72% ane? 
Amer, Surety ... 50 335 345 12.00 
Automobile ..... 100 445 455 nee 
Balti, Amer. .... 10 98 101 1.2 
Bank & Ship....100 550 10.00 
BostONn ....-+2+- 100 1300 1330 18.00 
Buffalo ........- 100 425 d 13.00 
Camden ........ 5 34 73 "80 
Carolina ....... 10 72 76 1°40 
Cent. West. Cas. 50 73 
Chicago F. & M.. 10 24 





City of N. Y....100 


Colonial States . 10 27 29 te ae 
Columbian Natl.. 25 20 25 2.00 
Commer. Cas. ... 10 62 65 1.60 
Commonwealth .100 760 ze 20.00 
Continental Cas.. 10 75 78 1.60 
Continental ..... 10 91% 2 


Detroit F. & S.. 50 85 88 


Detroit F. & M.. 50 265 ese 4.50 
Detroit Natl. ... 25 18 22 1.00 
Dubuque F. & M.100 20.00 
DT os.cceces 5 13 e ee 
Federal Surety .100 125 isa Tr 
Fidelity & Cas... 25 210 220 5.00 
Fidelity & Dep.. 50 310 315 6.00 
Fid.-Phe. (mew).. 25 91% 92% 5.00 
Fire Agen. ...... 10 76 80 2.50 
Fireman’s Fund. 25 120 124 5.00 
Firemen’s, N. J.. 10 56 58 2.20 
Franklin Fire ... 25 410 420 8.00 
Gen. Cas. & Sur. 50 —_ arene saae 
Glens Falls ..... 16 60 63 1.60 
Globe & Rutgers.100 3000 ute 40.00 
Grt. Amer. Cas.. 25 15 20 
Grt. Amer. Ind. 10 85 90 
Grt. Amer. Fire. 10 58 60 oe 
Great Lakes ... 10 15 1.00 
Guardian Fire . 25 130 135 1.25 
Halifax Fire ... 10 95 98 .60 
Hanover Fire ... 10 89 92 vr 
Harmonia Fire . 10 76 80 1.40 
Hartford Fire ..100 905 915 20.00 
Htfd. St. Boiler.100 840 yew 18.00 
Henry Clay .... 10 11 wut .60 
} ae 100 635 650 20.00 
Homestead Fire . 10 48 52 .60 
Imp. & Exp..... 25 106 109 4.00 
Indep. Indem. .. 10 37 39 cone 
Indep. Fire ..... 10 24 26 .60 
Ins. Co., N. A... 10 98 99 2.00 
Towa Natl.......100 150 155 8.00 
Iroquois Fire ... 50 .... 40 tana 
Lincoln, N. Y.... 20 117 122 4.50 
Maryland Cas. .. 25 187 195 4.50 
Merch., com...... 25 345 8.00 
Merch., pfd. 100 126 7.00 
Mechanics ...... 25 100 2.50 
Metropol. Cas.... 25 97 100 1.00 
Metropol. Fire... 10 9 11 1.00 
Mich. F. & M... 50 320 340 5.00 
Milwaukee Mech. 10 52 56 =: 1.80 
National Cas.... 10 59 63 1.20 
National, Conn...100 1270 1290 20.00 
National Liberty. 10 250 260 2.00 
Natl Union ....100 400 410 12.00 
National Surety.100 358 362 10.00 
N. Amster. Cas.. 10 78 80 2.80 
New Bruns. .... 10 72 74 me 
New Cent. Cas... 50 .... ee 5.00 
New Eng. ...... 20 58 65 3.00 
New Hampshire.100 615 645 16.00 
New Jersey 20 72 76 1.80 
4 MD. 50555 25 147 153 4.00 
‘lagara Fire a 160 168 10.00 
Northern ....... 25 160 167 3.75 
North River .... 25 390 400 5.00 
N. W. Natl...... 25 205 ; 
Yecidental Ins. 32% 33% 
Pacific Fire .... 25 190 210 350 
Pacific Ind...... 50 187 192 
Peoples Natl. 25 68 73 ~—-'1.00 
TO on. sos. 100 = 870 880 20.00 
Pioneer Fire .... 2 20 ’ pe 
Pree reg feet 100 580 “600 18.06 
Prov.-Wash. ....100 875 890 14.00 
Reli. Cas, N. J..100 250 260 : 
Reliance, Pa. 10 7) “96 1.20 
Rhode Island 100 350 870 12.00 
~ one 25 214 216 6.00 
qocurity, mc. SS 150 160 3.00 
outhern Surety. 10 33 34 1.60 
qe asfid. F.& M. 25 250 260 4.00 
Stneoul F. & M. 25 225 235 4:00 
aewecemt ..... 100 = 315 325 6.00 
mavelers .......100 1975 1990 22.00 
pited States .° 20 490 510 6.40 
ve rid. &G... 50 460 465 10.00 
W S. Mer. & Sh.100 530 540 8.00 
estchester .... 10 98 103 2.50 
.- ¢ = 


DWELLING LOSSES HEAVY 


Unseasonable weather, which has made 
necessary the heating of houses and 
‘partments later than is usual, has 
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DIFFICULT FOR “SHARPSHOOTERS” WHEN 
SPRINKLER SYSTEMS ARE RECOMMENDED 








tion, which was attended by lead- 
ing business men from all parts of the 
country, it was declared time and time 
again that fire waste in the United States 
must be reduced if the nation is to func- 
tion on a high plane of efficiency. With 
that end in view the association voted 
a big expansion in its field service work, 
and expects to have in hand a fund of 
$500,000 to carry on its expected opera- 
tions. 

The financing will be done entirely by 
companies outside the insurance busi- 
ness, which is conclusive proof that out- 
standing business men and_ property 
owners hold fire prevention in high re- 
gard. Among these are ardent advocates 
of automatic sprinklers because they 
own property which has been protected 
by these “silent sentinels of safety,” 
many of which have paid for themselves 
time and time again through savings in 
insurance cost and pay a double return 
to these property owners in both 
and safety. 


cash 


Sprinklers a Factor 


Years ago the average local agent was 
complaining about “big city brokers” 
and “sharpshooters” of the mutual com- 
panies who came into their towns and 
upset local conditions, even if they did 
not actually take away the agent’s “pet” 


TAX AMENDMENT HITTING 
INSURERS IS DEFEATED 





WASHINGTON, May 23.— Amend- 
ment of the revenue reduction bill so as 
to require insurance companies to in- 
clude in their gross income the income 
from the sale or other disposition of 
property, sought by Senator Reed of 
Pennsylvania, was rejected by the Senate 
by a vote of 45 to 21. Other amend- 
ments offered by the Senator designed to 
carry out the purpose of his initial 
amendment were later rejected without 
record vote. 

Legislation permitting mutual insur- 
ance companies other than life to deduct 
from gross income losses sustained from 
the sale or other disposition of property, 
proposed by Senator Reed of Pennsyl- 
vania, was accepted by the Senate for 
inclusion in the revenue reduction bill 
just prior to final adoption of the meas- 
sure May 21. 

The amendment was adopted follow- 
ing Senator Reed’s explanation that mu- 
tuals have to pay tax on profits from 
deals in stocks, bonds or real 
while stock companies are not so taxed. 
This, he declared, was an accident of 
legislation which should be remedied. 

The proposal was accepted on a viva 
voce vote amid considerable confusion 
as to just what the senate was voting on, 


but upon reconsideration of the vote 
was adopted by a vote of 35 to 27. 
It will be necessary to secure the 


agreement of the House to the amend- 
ment, 


caused a great increase in dwelling house 
losses, western department managers re- 
port. Dwelling owners in large numbers 
have exhausted their supplies of coal and 
have resorted to burning box-lumber 
and other rubbish that blazes rapidly and 
produces showers of sparks. Owners 
who still have supplies of coal—which in 
Western Union territory is usually soft 
coal—are sending flame and_ sparks 
through soot-choked chimneys, causing 
overheating of plants and flues, with 
consequent fire-destruction of their prop- 





erties. 


T THE last annual meeting of the 
National Fire Protection Associa-| recent times are finding it harder and 


| would 





But the so called strangers in more 


harder to raid the local agent’s business. 
The latter is discovering that he can 
beat the “sharpshooters” to it by bring- | 
ing the first to recommend automatic 
sprinklers. If a survey shows that it 
pay the owner to act on the| 
agent’s suggestion the assured appreci- | 
ates the service so lastingly that his ears | 
are forever deaf to the pleadings of “out- | 
side” insurance salesmen. 





| writing 


Not Hard to Sell 


Nor does ‘the local agent need to be a 
high powered artist to sell the idea of | 
automatic sprinkler protection. Under 


the premiums-pay-it plan, which is a re- | 
finement of the deferred pa;ment plan, 
the agent’s client can rid himself of all | 


| Was 
} across 
| solo hop from New York to Paris just 


19 


writers Association in that territory. J. 
H. Riddell of Toronto is manager for 
Canada and is developing the Dominion 
f 


WOULD COVER ZEPPELIN 
FOR ATLANTIC FLIGHT 





Reports from Berlin are that the Zep- 


pelins are seeking insurance to cover 
their giant dirigible for its maiden 
voyage across the Atlantic in July. 


Wilhelm Johst, a brokerage agent of 
Hamburg, is on his way to New York 
to attempt to have American companies 
issue insurance on the new Zeppelin, but 
his trip will probably be fruitless. 

While officials of American companies 
aviation insurance would not 
commit themselves at this time, they did 
say that from present indications, they 
would not accept the risk. 

It was pointed out that no insurance 
given Lindbergh when he flew 
the Atlantic on his memorable 


la year ago. Lindbergh was covered, 
fear of fire without withdrawing a cent | however, on his flights across water 
from his working capital. At the very during his Central and South American 
| moment that automatic sprinklers are | good will tour. However, there is a 
installed, his insurance rate drops so| vast difference between a flight from 
radically that the savings pile up fast | Cuba to Florida and one from Europe 


estate, | 


enough to pay for the entire equipment 
Over a period of five or six years. 


In addition, the installation of such 


| equipment guarantees to the owner that 


his business will not be interrupted nor 
stopped by fire, the system pays for 
itself by reason of premium savings, and 
leads to a sure and permanent cut in 
overhead expense; and the installation, 


risk. Usually it was a recommendation even where the insurance savings pays 
regarding the installation of sprinklers | for it over a period of years, gives the 
that enabled the stranger to win the] property owner immediate immunity | 
business. | from fire. 


SENATE PASSES BILL FOR 
STUDY OF CROP INSURANCE 


tion authorizing the Secretary of Agri- 
culture to make an investigation of all 
phases of crop insurance was adopted by 
the Senate, and special effort is to be 
made to pass the legislation through the 
House before adjournment of the ses- 
sion. 

Under the terms of the bill the Secre- 
tary of Agriculture, through the Bureau 
of Agricultural Economics, would secure 
and analyze economic, statistical and 
historical information regarding the 
progress, organization and methods ot 
writing crop insurance in this country 
and abroad, and tabulate and analyze all 
available data pertaining to crop insur- 
ance, such as crop yields, crop damage, 
climatic or other hazards incident to the 


growing of farm crops in the various | 


sections of the country. The bureau 
would also be called upon to study and 
devise methods and plans for writing 
crop insurance, and the sum of $50,000 
is provided for the work. 


UNIVERSAL DEVELOPING 
STRONG AGENCY PLANT 


Robert F. Powell has been appointed 
manager of the eastern department of 
the Universal in the office of Talbot, 
Bird & Co. Under his supervision a 
fire agency plant is being rapidly es- 


tablished. Mr. Powell recently resigned 
as agency superintendent of the Na- 
tional Union Fire of Pittsburgh. Pre- 


viously, for many years, he was with 
the home office of the Great American. 

Talbot, Bird & Co. are organizing a 
fire insurance agency plant throughout 
the United States and Canada for the 
Universal. In the western field, Harvey 
W. Murray of Chicago is manager of 
the western department and is planting 
the company as a non-affiliated institu- 
tion. On the Pacific Coast the Univer- 
sal is handled by Fred S. James & Co. 
of San Francisco, which is a prominent 
board office. The south is handled from 
the New York office. The company is 





affiliated with the Southeastern Under- 


] 
} 
| 
{ 
WASHINGTON, May 23. — ST. LOUIS, May 


to the United States. 

| According to the Berlin dispatch, Ger- 
man companies want Eckener, who is 
representing the Zeppelin family, to in- 


|sure the ship for $1,000,000—its full 
| valuation—at a premium of $210,000. 
Eckener, however, wishes to take but 


$400,000 and has dispatched his agent 
| to the United States in an effort to 
| secure the coverage in this country. 


a 
| COMPANIES WIN ARSON CASE 
| 
Verdict Returned in St. Louis Against 
the Gubin Clothing Company 
by Federal Court 





' 





23.—Last week 
verdict was rendered in favor of the six 
defendant companies in the United 
States District Court at St. Louis, in the 
various suits brought against these com- 
| panies by M. M. Gubin, doing business 
as the Gubin Clothing Company. 

On April 14, 1927, the St. Louis fire 
department extinguished a serious fire 
{in the premises of the Gubin Clothing 
| Company and discovered a 15-gallon 
| keg, partly filled with commercial ben- 











zine, to which was attached the char- 
acteristic streamers leading to benzine 
| soaked bolts of goods and finished 


| merchandise. A partly burned smoking 
| broom was found by the firemen be- 
| hind a door leading to the stairway to 
| the street and it is alleged this broom 
| was used to scatter the inflammable 
| liquid over the stock before the torch 
ignited “the plant.” 
Investigated Case 


assigned 
Mehagan, 
W. Pen- 


| The Western Adjustment 
| the loss to Adjuster C. L. 

| who in cooperation with J. 

| niston, special agent of the National 

Joard, immediately investigated the 
| case and began a vigorous preparation 
of the case for trial. 

Ultimately, suits were filed against 
the 14 covering the stock and fixtures, 
for $29,000, 10 percent for vexatious 
delay and an exorbitant attorneys fee. 
The defenses were: 1. Failure to fur- 
nish magistrate’s certificate. 2. False 
and fraudulent swearing. 3. Arson. 4. 
Increased hazard. 

Six of these cases were removed to 
the Federal Court at St. Louis. After 
five days of trial a jury returned an 
unanimous verdict for the companies. 


Mays & Co. General Agent 


The Public Fire of Newark has ap- 
pointed W. S. Mays & Co., New York 
City, general agent for its automobile 
department. 








R. Hill Stewart, general manager and 
actuary of the Caledonian at the head 
office in Edinburgh, died last Sunday. 
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the matter is so old that insurance men 


are no longer interested in it. For in- 


stance, the Illinois department has not 


yet issued its report on the 1926 opera- 


tions of some classes of companies. 


This state of affairs is not to be charged 


to the state insurance department, but 


is due to the indifference of the state 


It would be well for insurance commis- 


sioners to bring the matter of the pub- 


lication of their reports before the 


proper authorities in order to get more 


rapid action. They are eagerly sought 


after when the statistics and material 


are fresh and serviceable, 
they 


but not when 


have become stale. 


Effect of New Jersey Commission Law 


the act in 


compelling insurance 


THE 
New 


panies to 


passage of Ramsey 


Jersey com- 
schedule of 


the 


pay the same 


commissions to agents throughout 


has in it dynamite. The companies 
that 


grave 


state 


have discovered they were con- 


fronted with problems whatever 
they 


of legislation that is 


schedule they adopted or action 


took. It is a piece 
most dangerous in its potentialities. It 
forces companies into most embarrassing 
dilemmas 

When a legislature attempts to tinker 
with the compensation any person or 
the 


is certainly in- 


receive for services, do- 
private 
The 


legislature to 


class shall 


main of contract 


vaded. habit of running to the 


attempt to regulate or 


correct matters of this kind is an insid- 


wus one. 


The companies were impelled to adopt 


a schedule as a war measure to save 


their organization. It is not satisfactory 


to many. It seems inconsistent to pay 


20, 25 and 30 percent in ordinary terri- 
time the 15, 
percent plan seemed to be standardized. 


It will 


tory ata when 20 and 25 


be just as consistent for the leg- 


islature now to attempt to regulate the 
wages to be paid clerks and salaries of 
officers. 

The Ramsey act is fraught with great 
danger. In our opinion, it may tend to 
change the whole complexion of the 
agency business if it be allowed to 
stand. We can not believe that the 


agents backing it thought through as to 
the possibilities. It seems to us that the 
New Jersey agents have deliberately put 
their hands into the a ferocious 
We 


be kept out of 


jaws of 


lion. are all urging government to 


business and here we 


have a most insidious regulation of a 


private relationship. 


Need for Self-Improvement 


their 
satisfied with 
making. They feel that 
there must be a more fertile 
They 


feel 


Many agents want to improve 


condition. They are not 


what they are 


somewhere 
field or a richer pasture. become 


with what cir- 


cumscribed limits. 


dissatisfied they are 


They perhaps do not 


can do much 
to enhance their own condition, they 
They must make 
They must be- 
They 


appreciate that before they 


must 
improve themselves. 
themselves more effective. 
come greater masters of their work. 
must be alert to 


more industrious and 


achieve success. 


plimentary in their references to it. 

Mr. and Mrs. D. Clark Ralph of Buf- 
falo have just observed their golden wed- 
ding anniversary, at what might be 
termed an all-insurance celebration. Mr. 
Ralph has for the past 25 years been 
associated with the Deuel & Lapey 
agency there, while his two sons, Ed- 
mund B. and Roger C. Ralph, also are 
with the same agency. Edwin B. Eggert, 
vice-president of the Buffalo, who was 
a witness at the wedding of Mr. and Mrs. 
Ralph 50 years ago, was one of the 
guests of honor at the golden wedding 
celebration. 

J. Lynn Truscott, president of the 
Camden Fire, is now in England, 
whither he usually goes every other year, 
timing his arrival when the primroses 
are in bloom in Cornwall, his old home. 


Emil G. Pieper, United States manager 
of the Union Fire of Paris, who has been 
at the home the company for 
some days attending the exercises com- 
memorating the 100th anniversary of its 
founding, is due back in Providence the 
latter part of the present month. 


office of 


J. Charles Harris of San Francisco, 
grand supervisor of the Blue Goose, who 
broke his leg several days ago, is now 
back on crutches and able to get about. 
He is making plans to attend the grand 


nest meeting at Montreal, despite this 
latest setback on his way to recovery. 
Richard W. Goode, Buffalo insur- 
ance man, died at his home May 19 
after a brief illness. Mr. Goode had 
just returned from Florida, where he 
had passed the greater portion of the 
winter, being stricken with an illness 


that was thought relatively minor until 


shortly before his death. 
Mr. Goode went to Buffalo 30 vears 
ago, opening a general insurance busi- 


ness with Louis W. Simpson as part- 
ner. Later he took over his partner’s 





interest and operated the business un- 


Council—and the only secretary the or- 
ganization has ever had—resigned at the 
annual meeting last week, claiming that 
he believed in rotation in office and had 
for several years been trying to m- 
load the job. Mr. Burkley served two 
years as president of the Louisville 
Board through a very trying period in 
1920-1921, when the banking argument 
and other unusual conditions were be- 
fore the organization. 


E. M. Allen of New York, vice presi- 


dent of the National Surety, has gone 
on a trip abroad and will not retum 
for some six weeks. 


— 


Roy L. Nicholson, of Milwaukee, state 
agent in Wisconsin for the Michigan 
Fire & Marine, has been elected lieu 
tenant governor for the Optimists Inter- 
national in northern Michigan. Mr. 
Nicholson has been very active in the 
Optimists and has written several songs 
for the organization, as he has for the 
Wisconsin Blue Goose and the rest of 
the insurance fraternity. 


J. Kincaid of Montgomery, W. 
Va., president of the West Virginia As 
sociation of Insurance Agents, who has 
been ill for about a month past, is now 
in a sanitarium at Salem, Va., and prob- 
ably will be there for the next three or 
four weeks. 

Assistant Manager C. C. Hawkes of 
the head office of the Queensland @t 
Sidney, Australia, arrived in New York 
from Liverpool this week. 

Mr. Hawkes is on a world tour 
the interest of his company and will be 
spending several weeks in the United 
States and Canada prior to his retum 
home. 


Earle B. Vickery, Chicago mamagtt 
of the Niagara Fire, returned last week 
from a trip to England where he weat 
to visit his relatives. He landed in New 
York, spent a couple of days at his 





home office before going to Chicago. 
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on and off the train but when we reached sn 
the hotel room one bag was missing. 
It cost about three hundred and fifty 
dollars to replace the clothes in that bag 
and because of this unexpected expense 
we had to curtail the trip we had 


originally planned.” 


During the next few months many 
of your clients will be taking their 


vacation. See that none of them go 


a Sal See NEW YORK 
away without a Fidelity-Phenix Tourist 
Floater. The new all risk form provides CH I CAGO 
perfect protection. Write to the Inland MON TRE AT 
Marine Department for a supply. 
DALLAS 


CASH CAPITAL~TEN MILLION DOLLARS FIDELIT Y~PHENIX SAN FRANCISCO 
FIRE INSURANCE COMPANY 


EIGHTY MAIDEN LANE,NEW YORK,N.Y. 
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OHIO AND WEST VIRGINIA 











MINAN MOST LOYAL GANDER 


West Virginia Blue Goose Holds Annual 
Meeting at Wheeling — Approve 
Group Insurance Plan 


Irving F. Minan of Wheeling was 
elected most loyal gander of the West 
Virginia Blue Goose at the annual meet- 
ing held at Wheeling. Mr. Minan has 
been wielder the past year. 

The other new officers include: J. R. 
Morrisey, supervisor; J. E. Tetlow, Jr., 


custodian; A. M. Todd, guardian; O. P. | 


Sachs, keeper; and Carl J. Johnson, 
wielder. V. K. Smith, most loyal gander 
the past year was elected the Grand Nest 
delegate. 

The group life insurance proposition 
which has been approved by the grand 
nest was presented to the pond and 
carried by a rising vote. The ganders 
decided, however, that they would like 
more information before signing up and 
a committee was appointed, each mem- 
ber of which is located in a different city, 
who will spread the information and re- 
port the results of their work to V. K. 
Smith, retiring most loyal gander, who 
is chairman of the group life committee 
for the pond. 

Four goslings were initiated. The in- 
itiation was in charge of Mr. Tetlow, 


who received many compliments on the 


work. Certificates of flight were issued 
to Ganders J. R. Morrisey of the Wis- 
consin home nest and F. J. Vaughn of 
the Ohio pond. A dinner was served 
after the business session and good pro- 
gram of entertainment was provided. 
The principal speaker was Deputy Most 
Loyal Grand Gander R. W. Hukill of the 
Ohio pond, who represented the grand 
nest. Other guests were Arthur Loh- 
meyer, past most loyal gander of the 
West Virginia pond and now a member 
of the Ohio pond; Marshall C. Speight 
of the Virginia pond and F. I. Mosher 
of the Chesapeake pond. 


West Virginia Agents’ Meeting 


The Charleston. W. Va., local board 
has invited the West Virginia Associa- 
tion of Insurance Agents to meet in that 
city the week of June 18. The officers 
are now taking the subject up with the 
executive committee in order that defi- 
rite date may be fixed. 


President Lott to Speak 


President Edson S. Lott of the 
United States Casualty will be one of 
the chief speakers at the annual meet- 
ing of the Ohio Association of insur- 
ance agents to be held at Lima. Mr. 
Lott will speak on “Compulsory Auto- 
mobile Insurance.” 





Number of Fires Increased 


COLUMBUS. O., May 23.—Columbus had 
209 more fires from Jan. 1 to May 17 
this year than it had in the same period 
in 1927. according to a report made by 
Fire Chief Nice. The loss, however, was 
$259,654 compared with $286.150 in the 
1927 period. Columbus is engaged in a 
clean-up campaign, which is expected to 
produce much good. Capt. J. J. Conway. 
superintendent of the Underwriters Sal- 
vage Corps of Cincinnati, addressed the 
forum of the chamber of commerce a few 
days ago. He enumerated the various 
causes of fires and told of the vast loss 
caused by negligence. He made a num- 


ber of suggestions in connection with 
building codes that would be of much 
help in the prevention of fires. Capt. 


Conway praised the work of the salvage 
corps in Cincinnati, told of the reduction 
in fire losses that it has brought about, 
and urged that Columbus give serious 
consideration to the subject. 


| PLAN HITS SNAG IN OHIO 


American National Not Licensed in 
State—Complicates Blue Goose 


| 
| 
| 
Group Insurance Arrangements 

Members of the Ohio Blue Goose who 
join the group insurance plan which 
Past Most Loyal Gander E. D. Marr 
of Kansas City is said to have arranged 
with the American National of Galves- 
ton may find themselves somewhat em- 
barrassed by the fact that that company 
has not been licensed to transact busi- 
ness in Ohio. Unless it does make 
application and is licensed, the Ohio 
Blue Goose members will have to trans- 
act all their business with the American 
National by mail. And if any, in the 
course of time, should have any com- 
plaint to make or if any should desire 
to bring suit, nothing could be done for 
them in Ohio. 

Furthermore, it is pointed out Section 
664-1-2 of the Ohio general code pro- 
vides that any individual who insures in 
a company not licensed in Ohio is sub- 
ject to a tax of 5 per cent on the pre- 
mium. The law also provides that any 
person, company, association or cor- 
poration that fails or refuses to report 
any dealings with an unlicensed com- 
pany is liable to a charge of committing 
a misdemeanor and upon conviction is 
subject to a fine of not less than $100 
nor more than $590. 

The purpose of the law is said to be 
the protection of insurance companies 
which are licensed to transact business 
in Ohio. The discovery that the Ameri- 
can National is not licensed is said to 
have caused considerable discussion 
among both fire and life insurance men 


in Ohio. 


Discuss Rural Protection 





The executive committee of the Ohio 
Fire Prevention Association at a meet- 
ing last week gave considerable atten- 


tion to the matter of rural fire prevention, 


along the lines of that put into opera- 
tion in Medina city and county. No defi- 
nite conclusions were reached. 


Reducing Cleveland Lines 


| 
| CLEVELAND, May 23.—A majority of 
} companies are reducing their lines only 
through the three-year’ expiration 
| period. Indications are that the low 
| level will be reached before long and 
| further reductions in the northern Ohio 
district will not be necessary 
Premiums are reported to be holding 
up better than last year in the Cleve- 
land district, in spite of the disastrous 
fire toll of early months. The increase 
jis not big but nevertheless healthy. 
Some unusually large fires hit this city 
in January, February and March. North- 


has 


appears to 


general 


Ohio in 
but 


ern 
fire 
rapidly now. 


suffered heavy 


loss be regaining 





Will Inspect Bluefield, W. Va. 


An inspection of Bluefield will be made 
June 21 by the West Virginia Fire Under- 


writers Association. Invitation to make 
the inspection came from Boyd A. Ben- 
nett, city manager, and the board of 


directors. 


Cleveland Board’s Picnic 
CLEVELAND, May 23.—The 
pienie of the Insurance Board of Cleve- 
land will be held some time the latter 
part of June. A committee consisting of 
James B. Oswald, chairman; Edwin Ayer, 
Joseph Lisy, Harold Henry and John 
Frazier is working on arrangements. 
The committee hopes to announce plans 
for a new and original program in the 

near future. 


annual 


Ohio Notes 
aged 37, an 
is under arrest in 





Dale Lutz, 


alleged pyro- 
i maniac, 


Bucyrus, O., 


] 
| 


| 





in connection with five barn fires. 
ity commission will examine him. 

Claude Deatrick, Sr., Ohio state agent 
of the Home, has been ill at his home in 
Columbus for the past two weeks. 

_W. A. Earls of Cincinnati has returned 
after several weeks spent touring in 
Europe with Mrs. Earls, 

The plant of the Rock Island 
Company at Toledo, O., was 
week with a loss of $35,000. 

At the invitation of the chamber of 
commerce, the Fire Prevention Associa- 
tion of Ohio will conduct an inspection 
of Springfield on June 7, under the aus- 
pices of the Foremen’s Club. 

The Cincinnati members of the Blue 
Goose will meet for their weekly lunch- 
eon hereafter at the Cincinnati Chamber 
of Commerce. Members have been meet- 


A san- 


Butter 
burned this 


May 24, 1993 


ES 


on Monday 


Ing each week for luncheon 
at 12 o'clock. 

The Minster Insurance Agency, Mjp 
ster, O., has been incorporated with $5.00 
capital by Velma M. Schneider, yy 
Hare, H. B. Thieman, J. J. Dues an 
others. 3 


An attempt was tnade this week to bur 
a Hocking Railroad trestle near Buehty 
in the southern Ohio mining Zone. tT, 
bridge led to the tracks of the Manhar. 
tan Coal Company’s mine. Strikers ate 
suspected. 


The plant of the Progressive Laundry 
Company at Cleveland was damaged ,, 
the extent of $125,000 by fire this wee, 
More than 300 family washings were con. 
sumed. The flames started in the bage. 
ment. It is reported the state fire map. 
shal will make an investigation, 














CENTRAL WESTERN STATES 








—————————— 





MICHIGAN MUTUAL FIGURES 


Statistics of the Companies for 1927 as 
Given by the State Insurance 
Department 


Some of the Michigan farm mutuals 
are writing considerable business, the to- 
tal income of these companies last year 
being $4,148,410, with losses $2,349,573, 
and total disbursements $3,989,669. The 
assessments and premiums amounted to 
$2,868,840. The leaders or those writ- 
ing over $50,000 in premiums are as 
follows: 


Leaders in Premium Income 
Total Disburse- 
Income ments 
Citizens Mut., Kent 

M@ AMSGGR ...:00% 108,293 $ 103,228 
Farmers, Allegan... 106,830 106,158 
Farmers, Berrien Co. 67,871 66,054 
Farmers, Clinton Co. 294,277 297,812 
Farmers, Dowagiac. 64,083 70,512 
Farmers, Hillsdale 85,591 83,072 
Farmers, InghamCo. 108,517 102,351 
Farmers, Jackson 

County ee ae 117,180 113,987 
Farmers, Lewawee 

SES” Sas cocsesce 104,817 105,308 
Farmers, Monroe.... 183,677 186,913 
Finnish Mutual..... 146,555 134,686 
Genesee County..... 110,175 109,936 
German Farmers, 

Washtenaw eer 75,910 76,775 
Patrons Mutual, 

Muskegon ...... 69,764 66,248 
Peoples Mutual, 

Ionia ania a ia 70,576 23,193 
Pioneer Reserve.... 89,642 75,416 
Shiawassee Mutual. 75,477 74,958 
State Mut. Rodded.. 397,888 323,971 

Tornado and Hail Mutuals 


The tornado and hail mutuals showed 
$811,724 total income and $963,618 dis- 
bursements. The Michigan Mutual 


Windstorm showed income $412,627 and | 


disbursements $490,522. The Patrons 
Mutual Tornado, Cyclone & Windstorm 


showed income $329,293 and disburse- 
ments $406,276. These are the two 
largest. The three mercantile mutuals 
had total income of $161,842 and dis- 


bursements $152,056. The Grand Rap- 
ids Merchants Mutual, the largest, had 
total income $103,901 and disbursements 


$97,219. The Michigan automobile mu- 
tuals had income $3,622,555, disburse- 
ments $3,333,581. The premiums and 
| losses of the largest companies are as 
follows: 

Prems. Losses 
Auto Owners....... $1,269,369 642,416 
Citizens Mutual..... 1,596,262 955,145 
Michigan Mutual... 93,667 33,022 





Midwest 
Wolverine 


Mutual.... 
Mutual.. 


65,327 
372,091 





Fix Michigan Convention Date 


The annual meeting of the Michigan 
Association of Insurance Agents will 
be held at Muskegon, Sept. 12-13. 
Muskegon agents are already taking up 
the task of building a strong program 
and lines are out for some of the best 
speaking talent in insurance circles 
throughout the nation. G. C. Chaddock, 
long prominent in state association af- 
fairs, is shouldering much of the re- 
sponsibility for the convention plans, 
President Fred L. Winter, also a Mus- 











kegon agent, is assisting him, and al 
of the local agents are lending their 
utmost cooperation. 





Salvage Corps Reelects Officers 


At a meeting of the trustees of the 
Indianapolis Salvage Corps last week 
the following officers were reelected 


President, John R. Welch; vice-president 
D. P. Barrett; treasurer, Harry Cushwa 
secretary, E. H. Forry. The other mem- 
bers of the board are Thomas R. Dungan 
John W. Noble and Richard Lieber. 


Chidester Takes Over Quincy Bureau 


Ben H. Chidester has become manager 
of the Quincy Adjustment & Service Bu- 
reau at Quincy, Ill., established 18 years 
ago by the late George C. Gill. Mr 
Chidester is well known in central and 
southern Illinois and has been in the 
insurance business since 1901, when he 
entered the employ of the Columbia Fire, 


now the Columbia Fire Underwriters of 
Omaha. In 1903 he became associated 
with his father, D. F. Chidester, in a 


local and general agency, handling some 
12 counties for the Connecticut Fire. On 
the death of his father in 1914 he suc- 


ceeded to the business, also handling 
claims in his territory for several com- 
panies. He also served for a time as 
special agent for the Fire Association. 


In 1923 he sold his agency and for some 
time did independent adjusting, handling 
the claims of the Boston and Old Colony 
after the Murphysboro tornado. 


Plan C. of C. Insurance Bureau 


The directors of the _ Indianapolis 
Chamber of Commerce have approved of 


the proposal of the insurance committee 
of the chamber that an insurance bureau 
and clearing house be established. 
Joseph W. Stickney, well known local 
agent of Indianapolis, is chairman of 
the insurance committee and most of 
the members are insurance men repre- 


senting the various branches and classes 
of insurance. It is believed that through 


this bureau it will be possible to clear 
up insurance difficulties of members 
of the chamber and to disseminate in- 


formation 
buyers of 
panies. 


that will be of value both to 
insurance and insurance com- 


Quincy Organizes Arson Squad 


Following a conference held by C. L 


Topping of the National Board and 
James Elder, Illinois deputy state fire 
marshal, with Fire Chief Yates of 


Quincy, Ill., the Quincy arson squad was 
organized. Organization of the squad s 
a part of the state-wide plan to eradi- 
cate the firebug. The plan is to aP- 
point members of the fire and police 
departments in each city that is to have 
an arson squad and also a citizen oF a 
group of citizens to work with the de- 
partment men in uncovering the causef 
of fire and securing the conviction of 
proved arsonists. 


New Detroit Fireworks Ordinance 
DETROIT, May 23—Detroit's _ 
Fourth of July will be comparative! 
sane if an ordinance passed last bem 
by the common council is not wn 
dated in the courts, as was a previou 
(CONTINUED ON PAGE 38) 
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NEAL BASSETT, President 


LOYAL TO PRINCIPLE—TO LOYAL AGENTS, LOYAL 





A. H. HASSINGER, Vice President WELLS T. BASSETT, Vice President 


JANUARY 1ST, 1928, STATEMENTS 


ORGANIZED 1855 


FIREMEN’S INSURANCE COMPANY 


OF NEWARK, NEW JERSEY 





ASSETS LIABILITIES CAPITAL NET SURPLUS POLICYHOLDERS 
$40,000,136.83 $19,459,279.01 $7,500,000.00 $13,040,857.82 $20,540,857.82 





ORGANIZED 1853 


THE GIRARD F. & M. INSURANCE COMPANY 


OF PHILADELPHIA, PA. 
$6,000,966.28 $2,930,594.84 $1,000,000.00 $2,070,371.44 $3,070,371.44 





ORGANIZED 1854 


MECHANICS INSURANCE CO. 


OF PHILADELPHIA, PA. 
$4,828,245.29 $2,820,808.68 $600,000.00 $1,407,436.61 $2,007 ,436.61 





ORGANIZED 1866 


NATIONAL-BEN FRANKLIN FIRE INS. CO. 


OF PITTSBURGH, PA. 
$4,907,721.63 $2,557,216.60 $1,000,000.00 $1,350,505.03 $2,350,505.03 





ORGANIZED 1871 


SUPERIOR FIRE INSURANCE CO. 


OF PITTSBURGH, PA. 
$4,835,369.35 $2,520,317.56 $1,000,000,00 $1,315,051.79 $2,315,051.79 





ORGANIZED 1870 


CONCORDIA FIRE INSURANCE CO. 


OF MILWAUKEE, WIS. 
$5,250,424.26 $2,567,447.92 $1,000,000.00 $1,682,976.34 $2,682,976.34 





ORGANIZED 1886 


CAPITAL FIRE INSURANCE CO. 


OF CONCORD, N. H. 








$760,298.04 $375.00 $300,000.00 $459,923.04 $759,923.04 
TOTAL OF ASSETS TOTAL OF LIABILITIES TOTAL NET PREMIUMS 
$66,583,161.68 $32,856,039.61 $25,684,495.78 
WESTERN DEPARTMENT een: oy gyal — 
Pars <n a NEWARK, NEW JERSEY ” a ae 
H. A. CLARK, Manager CARAS Sarees San Francisco, California 
Accictont Managers 461-467 Bay Street w.w.6keeert™ 
H. R. M. SMITH TORONTO, CANADA i - 
JAMES SMITH JOHN R. COONEY MASSIE aS nants Limited, —- 
anagers 


LOYAL TO PRINCIPLE—TO LOYAL AGENTS, LOYAL 





JOHN KAY, Vice President and Treasurer 




























































NEW YORK AGENTS MEETING 























Globe & Rutgers 


FIRE INSURANCE COMPANY 


111 William St., New York City 
“sy 
JANUARY Ist, 1928 





ASSETS LIABILITIES 
Bonds and Mortgages... $ 149,834.90 Capital . $ 3,500,000.00 
U. a Liberty Bonds 519.200.00 Surplus a 29,514,599.03 
Government, City, Railroad and . ye 
other Bonds and Stocks 67,965,477.50 Reinsurance Reserve 21,794,727.64 


Cash in Banks and Office 
Premiums in Course of Collection 
Interest Accrued 

Reinsurance Recoverable on Paid 


Losses 


Surplus to Policy Holders . . . 


3,052,132.11 
8,309,190.10 
143,939.12 


Losses in Course of Adjustment 9,905,412.00 


Commissions and other Items 6.974,000.00 
Reserve for Taxes and Deprecia- 
53,964.94 


tion , 8,505,000.00 








$80,193,738.67 $80,193,738.67 


$33,014,599.03 


Losses settled and paid since organization over $225,000,000 _Losses settled and paid 1927 .. $21,409,822.82 


ISSUES POLICIES AGAINST 


Fire, Marine, Tornado, Earthquake, Flood, Hail, Explosion, Riot and Civil Commotion, 
Sprinkler Leakage, Inland Marine Transportation, Parcel Post, Automobile 


Dec 
Dec 
Dec 
Dec 
Dec 


AUTOMOBILE DEPARTMENT 
L. R. BOWDEN, 
95 Maiden Lane, New York City 


Agents in Canada, Manila, Shanghai, London and Principal European Cities 


Lyman Candee, Vice-President 

W. H. Paulison, Vice-President 

J. H. Mulvehill, Vice-Pres. and Secy. 
J. D. Lester, Vice-President 


. 31, 1899 
. 31, 1910 
. 31, 1920 
. 31, 1925 
. 31, 1927 








E. C. Jameson, President 


A. H. Witthohn, Secretary 

A. G. Cassin, Assistant Secretary 
J. L. Hahn, Assistant Secretary 
M. J. Volkmann, Local Secretary 








‘Progress since Consolidation in 1899 


Assets Reserves Surplus 
$529,282.59 $28,832.54 $2,028.94 
5,295,362.12 1,936,224.86 2,365,363.37 
42,765,374.55 16,593,764.16 11,361,311.89 
67,922,096.58 20,265,572.73 24,161,943.85 
80,193,738.67 21,794.727.64 29,514,599.03 


INLAND MARINE DEPT. 
JONES & WHITLOCK, Agts. 


90 Maiden Lane, New York City 
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Dodge Will Head New York 


Agents 


Buffalo Man Is Elected President for Coming Year at 
Annual Meeting of State Association Held at Syracuse 


Touched meee 





Convention Headquarters 


Syracuse, \ May 23 
ONVENTIONS of the New York 
. State Association ot Local Agents 
assume proportions of magnitude 

nd importance. They drew a large at- 





ance. The leaders are big men in 
their communities. They take their as- 


ciation seriously. They come to meet- 
ngs and they keep the machinery well! 
oiled at all times. New York has a 


larger membership than any other state 
association. 

The New York agents’ meeting took 
n the aspect of a National association 


gathering at the get-together dinner 
Monday evening. There were two for- 
mer national presidents on hand, James 
L. Case of Norwich, Conn., and Frank 

Gardner of Poughkeepsie, N. Y. R. 
P. Devan of Charleston, W. Va., chair- 
man of the national executive commit- 
tee; E. J. Cole of Fall River, Mass., 


airman of the national fire prevention 
committee; E. M. Sparlin, Rochester, 
charman membership committee; James 
W. Cook of Providence, R. I., chairman 
New England advisory board, were 
present. Mr. Case and Mr. Cole at- 
tended the meeting of the board of the 
Excelsior Fire Monday. Mr. Case was 
iorced to leave for New York that eve- 
ming. There is no speaking at this din- 
The annual meetings of the New York 
ody are always held in Syracuse, a 
central point. This was the 46th. J. W. 





: ALBERT DODGE, Buffalo 
New President New York Association 


NEW OFFICERS ELECTED 


PRESIDENT 
Albert Dodge, Buffalo 


FIRST VICE-PRESIDENT 
Warren M. Gildersleeve, Central Valley 


SECOND VICE-PRESIDENT 
Thomas J. Maxey, Elmira 


SECRETARY 
Charles F. Miller, Rochester 


NEW DIRECTORS 


H. L. Brownell, Watertown; John S. Hamilton, Gloversville; 
J. W. Rose, Buffalo; Joseph Miller, Utica; Bert G. Tiffany, 
Jamestown. 


HOLDOVER DIRECTORS 


Gilbert T. Amsden, Rochester; C. J. Ayres, Saranac Lake; 
Eugene A. Beach, Syracuse; Richard Cary, Niagara Falls; 
Edgar W. Couper, Binghamton; A. C. Edwards, Sayville; 
Frank L. Gardner, Poughkeepsie; F. L. Greeno, Roches- 
ter; E. V. Mulleneaux, Albany; Frederick G. Noxsel, 
Buffalo; E. Paul Schaefer, Mt. Kisco; J. Gordon Smith, 
Rome; A. C. Wallace, Goshen. 


Rose of Buffalo. who had served the Agents Club of his city, extended the 


association as secretary, was elected welcome. He paid a tribute to the grand 
president last year. He has done a mag- old man of the New York body, Edward 
nificent piece of work. Mr. Rose is Hawley of Buffalo, who never misses a 


prominent in the National association, meeting. 


being a member of its executive commit- President Rose in his address stated 
tee. He presides with ease and ver- ke felt the companies have never been 
satility of talent. Frederick V. Bruns sincere in any effort to cooperate with 


of Syracuse, president of the Insurance (CONTINUED ON PAGE 30A) 
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J. W. ROSE, Buffalo 
Retiring President 


E. M. SPARLIN, Rochester 


of Association National Membership Chairman 


DeVan Is Headliner 


Convention Headquarters 


Syracuse, N. ¥., May 23 
HE feature of Tuesday afternoon's 
session of the New York State As- 


sociation of Local 
able address of R. P. De\ an of Charles- 
ton, W. Va., chairman of the executive 
committee of the National Association 
of Insurance Agents, who reviewed the 
work of his committee and touched on 
some of the outstanding issues 


Agents was the 


Mr. DeVan outlined to New York 
agents the work of. the executive com 
mittee during the past year He gave 
the reason for oN the complete cxpla- 


nation of the five-year development plan, 
which embodies the arguments for in- 
creased membership. Mr. DeVan also 
told of the necessity of planning this on 
a five-year basis on account of the fre- 
quent change in officers of the 
ciation and the development of the main 
subjects embraced in this plan such as 
annual membership 
quota of 10 


asso- 


campaigns with a 


increase for 


percent each 
state. The automobile certificate was 
also discussed as well as the National 


association's cooperative 
advertising campaign, the 


better business methods 


and individual 
results of the 
committee and 
the work of the public relations commit- 
tee headed by Earl Fisk of 
Wis 

Mr. DeVan also spoke of the things 
accomplished at the Memphis meeting 
of the association, with particular refer- 


Green Bay, 


R. P. DeVAN, Charleston, W. 
Chairman National Executive Committee 


Va. 
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ence to the resolution on non-policy- 
writing agents and branch offices and the 
very important decision of coextensive 
membership of local boards and state 
associations. The speaker also told of 
the recent developments in corfnection 
with company attitude towards local 
agents in different territories that seem 
to foretell a rather dangerous movement 
and which has already been brought to 
the attention of some states by Presi- 
dent Harrington. 

He feels that the companies are over- 
looking the value of consultation and 
counsel with agents on important issues, 
resulting in lack of cooperation and the 
engendering of hostile feeling. 

[he session opened with the report 
of the energetic chairman of the mem- 
bership committee, W. J. Richards, ot 
Syracuse, who gave a month’s time to 


the membership campaign. There were 
159 new members secured. Eugene A. 
Beach of Syracuse reported for the 


committee on organization and coopera- 
tion with local boards. It aimed to in- 
terest agents in cities of 5,000 people or 


over to organize a board. While this 
could not be accomplished entirely, 
some constructive work was done. The 


report stated that the strength of the 
New York body depends greatly on the 
formation of local boards. E, M. Spar- 
lin, of Rochester, chairman of the Na- 
tional association membership commit- 
tee, commended the wonderful work 
done in New York in getting new mem- 
bers. 

Reports by Representatives 

of Local Boards 


J. W. Rose called on rep- 
resentatives of various local boards to 
report. Those who spoke were E. J. 
Dignum, Albany, John Thompson, 
Dutchess county, F. W. Fiske, Buffalo, 
E. J. Townsend, 


Genessee county, Theo. 
L. Rogers, Herkimer county, 


President 


Omar A. 
Hine, president of the Watertown board, 


who is 89 years old and is the oldest 
member of the state body, F. L. Greeno, 
Rochester, Mr. Caffrey of Amsterdam, 
Edw. T. Ellis, Niagara Falls, D. H. 
Ames, Utica, W. J. Richards, Syracuse, 
W. M. Fiero, Middletown, W. M. Fink, 
Geneva, F. D. Fowler, Port Jervis, E. 


Paul Schaefer, Westchester county, 
Harry A. Taber, Jamestown. A number 
(CONTINUED ON PAGE 60) 





HE committee appointed to con- 
sider the subject of compulsory 
automobile liability insurance has 


found in many instances the public feels 
that every owner or driver should be 
compelled to provide insurance to in- 
demnify those whom they injure or 
those whose property is destroyed, 
a large number who have thought along 
those lines are engaged in the insur- 
ance business. 

We admit there is a tremendous men- 
ace and that numerically the number 
of autemobile accidents increases each 
year. We concede that many drivers are 
not only careless, but criminally reckless 
as well, but the compulsion by legisla- 
tion will not reduce the number of acci- 
dents on the road. It will not relieve 
the sufferings of those injured, nor will 
it drive the reckless, careless or incom- 
petent driver off the road and thereby 
make it safer for those who believe in 
the Pf ediheossrc of rules and laws in 
operating motor vehicles. 


and 


Majority of Injured 
Not Benefited by Law 


This association is on record as being 


unalterably opposed to any form of 
compulsory automobile, liability insur- 
ance that does not carry with it provi- 


sions for the proper investigation of 
accidents, sus spension and or revocation 
of drivers’ licenses for cause, some plan 
for solving the interstate problem, and 
the solution of the major problem, the 
reduction of automobile accidents. 

It should be realized that the large 
majority of the injured in automobile 
accidents would in no way or degree be 
benefited by compulsory security. In 
cases of the following classes it would 


make no difference in favor of the in- 
jured, since they would be equally se- 
cured without compulsion, viz., acci- 


those who insure volun- 
caused by cars, the 


dents caused by 
tarily, and accidents 


NEW YORK AGENTS 


Compulsory hutinentihe Liability 
Law Doesn't Solve the Problem 


BY FREDERICK G. 


Chairman, Compulsory Automobile Insurance Committee 
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known that to preserve the constity- 
tional rights of the citizens of this State, 
the injured persons would still have to 
prosecute their claims as at present 
under the law of negligence, so that the 
theory of quick settlements can not be 
advanced in favor of compulso 3 
NOXSEL, Buffalo = ced in favor of compulsory insyr. 
Imposes a Liability 

Without Motorists’ Fault 
owners or operators of which are of ade- 
quate financial responsibility. 

In cases of the following classes, it 
would be of no benefit to the injured, 
because the injured would not be legally 
entitled to damages, viz., accidents to 
occupants of cars where there is no 


Compulsory automobile liability insyr. 
ance imposes a liability without faut, 
It requires the motorist to establish in 
advance, and at his own cost, financial 
responsibility to pay a judgment thet 
may never be rendered, upon an acgj- 
dent that may never happen. It is dis- 
criminatory against motorists as a class, 
since it imposes upon them the burden 
of establishing this artificial financia] 
responsibility for the benefit of the 
world at large. Hence it is a dangerous 
extension of the police powers of the 
state. It interferes with the private 
right of contract now existing between 
insurance companies and their automo- 
bile policyholders. By it, the state as- 
sumes autocratic control of the motorist 
and of his insurance carrier; hence it js 
semi-socialistic and paternalistic. 


Alternative of Compulsory 
Law Recommended 


It appears from all observations that 
if public opinion can not be moulded so 
that the situation may remain as it is at 
present in this state, that the alternative 
would be some sort of permissive act 
that does not compel but that permits 
an owner to operate his car freely, until 
it is subsequently found he has been the 
cause of an accident, and unable finan- 
cially to compensate the injured or reim- 
burse the owner for property damaged. 





FREDERICK G. 


NOXSEL 


Buffalo then, provide that his license be re 

voked and he be forbidden to again 

fault, and accidents where the persons drive the car until such restitution is 
injured are at fault, whether the driver made. Then only after he has estab- 
of the car be also at fault or not. It lished his financial responsibility by 


would be more or less uncertain or either depositing sufficient security of 


highly ineffective where the fault can acceptable nature with the proper state 
not be proven or the cars or persons at Official or providing a surety bond or fil- 
fault can not be identified. or where the ing evidence of having provided liability 
cars at fault have been stolen or other- and property damage insurance. You, 
wise operated without the authority of of course, are aware that many bills 


bearing on this subject were introduced 
(CONTINUED ON PAGE 30) 
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further weil 
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from other states. It is 
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DAVID H. AMES 
President 


DAVID H. 


2 Bank Place 


DANIEL MILLER 


Vice- Pres. 


GENERAL INSURANCE 
Mayro Bldg. 


DAVID = AMES, JR. 


and Sec’y Treas. 


AMES, Inc. 


Utica, N. Y. 








W. HARRY FLOYD 
W. CLARKE BAGG 


EGBERT BAGG & CO. 


Insurance 


219 Genesee St., Utica, N. Y. 


1852—__——. 1928 


EGBERT F. ASHLEY COMPANY 


General Insurance 


Second Floor, Union Trust Building, Main Street West 
ROCHESTER, NEW YORK 


75th Anniversary 








GILBERT T. AMSDEN, General Agents 
National Surety Co., of New York 
New York Indemnity Co., of New York 
506-507 Terminal Bldg. ROCHESTER, N. Y. 


“Member of the Underwriter’s Ass’n of Rochester’’ 








T. G. MOORE, Pres. 
R. C. ROOF, Sec’y 


HASKELL & HOWARTH, Inc. 
INSURANCE 
AN AGENCY OF ONE HUNDRED PER CENT SERVICE 
115 Genesee Street - - Telephone Utica 316 


FRED C. HOWARTH, Vice-Pres. 


EDW. L. HASKELL, Treas. 


UTICA, N. Y. 


EZRA J. BOLLER 


INSURANCE 


802-856 Granite Bldg. ROCHESTER, N. Y. 














HUGH R. JONES COMPANY, Inc. 
Jones Building, Utica, N. Y. 


J. H. MILLER, Manager Insurance Department 
| Largest Real Estate and Insurance Organization in Central New York 





Robert F. Woerner, 
James Johnston, President Leonard H. Henderson, 


James Johnston Agency 
Incorporated 
INSURANCE 


Roy A. Duffus, Mgr. Liability Dept. 


George W. Colburn, Vice Pres. 


Treasurer 
Austin F. Grab, Secretary Ass’t Secy- 


214 Granite Building Rochester, N. Y- 
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Armstrong-Roth-Cady Co. 


INCORPORATED 
INSURANCE 
930 Marine Trust Building, Buffalo, N. Y. 


J. W. ROSE & CO., Inc. 


General Insurance 


744-746 Ellicott Square Buffalo, N. Y. 











M. F. ROESSER, Pres. and Mgr. R. R. BROCKETT, Vice Pres. 


A. A. BETTINGER CO. 
INSURANCE 


262-206 M. & T. Building 209 Main Street 


BUFFALO, N. Y. 





. 











RYAN & CABLE, INC. 


Insurance and Surety Bonds 
400 Ellicott Square Buffalo, N. Y. 














D. F. CHURCHILL, Pres. & Treas. W. T. CHURCHILL, Vice-Pres. 
EDWARD P. LIEBEL, Sec’y. M. F. CLEARY, Asst. Sec’y. 


BUFFALO FIRE OFFICE, Inc. 


D. F. CHURCHILL, Mgr. -- Inc. Oct. 31, 1899 


GENERAL INSURANCE 


212-218 M. & T. Building BUFFALO, N. Y. 





SMITH, DAVIS & CO. 
INSURANCE AGENTS AND BROKERS 
AVERAGE ADJUSTERS 
200 Main St., Buffalo, N. Y. 
FRED’K A. MEYER, Pres. DAN’L L. OUTERSON, Asst. Treas. 
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FIELD BOOKS 


Now is the time for state and special agents to get new leaves for 
their field books, or possibly start new books on an improved form. 


Reugh Notes Loose Leaf Form 
Parson’s Loose Leaf Form 


For Sale by 


THE NATIONAL UNDERWRITER 
- 1362 Insurance Exchange, Chicago 
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Stops Agreements With Mutuals 


BY ALBERT DODGE, Buffalo 


Chairman, Committee on Cooperation with Civic Organizations 


HE committee on cooperation with 

civic organizations has been active 

along educational lines, more par- 
ticularly with the various officers and 
directors of the automobile clubs in the 
state regarding the question of entering 
into agreements with mutual or recipro- 
cal companies for writing insurance at 
cut rates through their clubs. In doing 
this we have endeavored to place before 
these officers and directors the inadvisa- 
bility of entering into any commercial 
enterprise of any kind, particularly the 
writing of automobile insurance. 

The reasons given are that insurance 
is a very technical business and requires 
years of study to be able to acquire 
sufficient knowledge to handle it intelli- 
gently. It is a dangerous business to 
place the handling of this business in the 
hands of untrained executives because 
by those members accepting insurance 
through the club would imply that the 
automobile club endorses the insurance 
proposition and the directors would be 
called upon to assume considerable re- 
sponsibility both financially and other- 
wise. Also the fact that it is not neces- 
sary for an automobilist to become a 
member of the club to purchase the in- 
surance at the same price if he so de- 
sires. 


Should Devote Time 
to Original Purposes 


Automobile clubs should devote their 
entire energies toward carrying out 
vigorously the purposes for which they 
are organized, namely, carrying on cam- 


paigns for safety, opposing advers, 
legislation, providing touring informa. 
tion, working to eliminate excessive tay. 
ation and providing legal advice. Fy-. 
ther purposes should be the posting of 
guides and warning signs, promoting 
good roads, working for the conviction 
of persons stealing cars, spreading jy. 
formation regarding all matters of inter. 
ests to motorists through their differen; 
magazines, using influence in eliminat. 
ing speed traps and last but not leas 
giving emergency road service and me- 
chanical first aid. 


Work Proves Successful 
in Preventing Agreements 


In bringing this information to tly 
officers and directors of these clubs 3 
was necessary for us to have some 
assistance. In cooperation with the Ip- 
surance Federation of New York it was 
very happily arranged that we should 
have the services of Leonard L. Saun- 
ders, secretary of the federation, to as- 
sist in this work and through his good 
work we have been able to carry on in 
a very efficient way. In fact, we have 
been so successful that no club in Ney 
York has voted during the past year t 
enter into any insurance arrangements 
with any mutuals or reciprocals. Fur- 
thermore, the New York State Associa- 
tion of Automobile Clubs has repeatedly 
stated that they do not endorse am 
proposition that would tend to launch 
any of their clubs into any commercial 
enterprise particularly the writing oj 
automobile insurance. 


Report Made on Legislation; 


Some Suggestions for Future 
BY FRANK L. GARDNER 


Chairman, Committee on Laws and Legislation 


EGISLATION has been called a 
“waiting game.” It is not always 
spectacular but must be watched 

carefully. As usual, a lot of unnecessary 

time was spent by members of the legis- 
lature in considering useless legislation. 

Let us be thankful that they did not 

allow much of it to get beyond being 

referred to committees. The insurance 
committees of both the senate and as- 
sembly deserve our sincere thanks for 
the efficient manner in which they 
handled the legislation that came before 
them. Neither the assembly nor the 
senate was willing to report a bill out 
unless it was needed and was carefully 
prepared 

It is with 
committee 


sincere regret that your 
understands that Ted Rogers. 
who, through his ability and experience 
has valued member of the 
legislature and an influential member of 
the insurance committee, is not to return 
to the legislature next year. There are 
comparatively few insurance men in the 
legislature and it is a matter of regret 
that more insurance men do not consider 
it a part of their civic duty to hold pub- 
lic office. Ours is a technical business 
and it would be unfortunate for the in- 
surance business as a whole if there 
came a time when we did not have men 
in the legislature who understood 
enough of our business from a practical 
standpoint to guide them in shaping 
legislation. 

For years we have wanted an agents’ 
qualification law that called for a written 
examination, under supervision. Last 


become a 


year the brokers of greater New York 
got behind a bill calling for such a law 
alecting brokers and the members vi 
our association combined with them in 
getting this bill reported out and passed 
There was a lot of hard work given this 


measure and it shows conclusively what 
team work of organized insurance ! 

can do. Every insurance man in tl 
state is better off on account of the 
passage of this act. Future brokers 


must pass a written examination under 
supervision and those men who can not 
do this will try to get a license [rot 
some company to act as an agent. The 
only way to meet this situation 1s to 
have an agents’ qualification bill passed 
requiring the same sort of examunation. 
The brokers have promised to work 
with us to that end. There is no doubt 
as to the necessity of such a bill and it 
should have the full support of every ™- 
surance man in the state. 


Same Rules Should Apply | 
to All Classes of Companies 


Competition in forms and rates has 
shown that certain companies and agents 
are not bound by the same laws am 
regulations as apply to stock compaille 
and stock agents. This is not right. The 
same laws and regulations should app'y 
to all classes of insurance companies © 
producers writing the same class of 
business. We hear much about the fact 
that under the law there can be no rl 
crimination, yet it is shown clearly that 
there is, and the agents’ association 

(CONTINUED ON PAGE 64) 
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mixed feeling of embarrassment and 

pride. Embarrassment, because as | 
look back over the past year I see, in 
addition to all that has been accom- 
plished, sO many other things that 
might have been done, so many neg- 
lected opportunities for service had it 
been physically possible for me to have 
given more time to our association 
work. Pride, because we may all well 
feel proud of the standing and influence 
that our organization has attained, the 
results that have actually been accom- 
plished and its continued prosperous 
condition. 


J mixed fe my annual report with a 


Notable Service Is 
Rendered by Committees 


This year the association has fune- 
tioned largely through committee organ- 
ization. In response to my request the 
board of directors authorized several 
additional committees to assist in carry- 
ing on our various activities. The serv- 
ice rendered by these several commit- 
tees has been splendid, indeed, and their 
reports will disclose complete details of 
the many problems considered and indi- 
cate the scope of our organization work 

The outstanding achievement of the 
vear was the passage of a brokers’ quali- 
fication law requiring every applicant 
for a broker's license to take a personal 
written examination. This was accom- 
plished through the efforts of our com- 
mittee on agents and brokers qualilica- 
tion, in cooperation with the Brokers 
Association of New York City and the 
superintendent of insurance. 


Business Saved from 
Ruin by Association 


I wonder how many times during the 
past 10 or 15 years our business has 
heen saved from utter ruin by the work 
and influence of our association. | won- 
der if our members and those agents 
who are not members of the association 
realize that if there had been no agency 
organizations every dollar of our com- 
pensation business would now be writ- 
ten by the state; that every dollar of our 
automobile business would be written 
by the state or automobile clubs or di- 
rect by automobile manufacturers ana 
perhaps by all three: that right now we 
are receiving from 1% to 3% percent 
more commission on our fire insurance 
business than we would be receiving 
except for organized effort; that our 
field of endeavor would be overrun with 
underwriters annexes and multipie 
agencies; that bank agencies would be 





FREDRICK VY. BRUNS, Syracuse 
President Excelsior Fire 


NEW YORK AG 


President’s Report on 


BY J. 


the rule and not the exception, with 
banks operating insurance departments 
and controlling the business of their 
customers; that you and I would not 
have a dollar of business on our books 
that we could call our own except 10F 
the fact that agency organization has 
established for us the principle that we 
own our expirations for all time. 


Past History, Not 
Vision for Future 


I am not trying to picture a vision 
for the future. What I have just said 
is past history; a brief outline of what 
has been accomplished by organization, 
or of conditions that would now preva:i 
had it not been for the New York State 
Association of Local Agents and the 
National association with which we are 
affiliated. And in the face of this mag- 
nificent record we are obliged to actu- 
ally solicit agents to join the association 
and I am informed that your secretary- 
treasurer sometimes has to urge mem- 
bers to pay their dues. 


Regional Meetings 
Important Activity 


Our members have come to look upon 
regional meetings as an important and 
routine activity. Each succeeding year 
the interest in these meetings has grown 
and the attendance increased. The past 
year regional meetings were held at 
Binghamton, Jamestown, Rochester, 
Utica and Schenectady. As many more 
could have been profitably held in other 
sections. The aggregate attendance was 
considerably larger than at our annual 
conventions. At each meeting two or 
more of your officers and directors were 
in attendance, reporting to members 
upon the work of the association and 
hearing their views on the various sub- 
jects of interest. I recommend the con- 
tinuance and, if possible, extension of 
regional meetings, although I am sure 
that such a recommendation is super- 
fluous because none of us would think 
of omitting any activity of such out- 
tanding benefit to members and _ the 
association itself. 


Largest State Unit in 
National Association 


We. of course, have continued our 
amicable relations with the National as- 
sociation, in which we are still the larg- 
est and I think the most influential state 
unit. Field secretaries of the National 








FRANK L. GARDNER, Poughkeepsie 
Former President National Association 


ENTS MEETING 


W. ROSE 


association were placed at our disposal 
during the entire month of March for 
our regional meetings and subsequent 
membership campaign. 

At the National association’s annual 
convention held at New Orleans in 
October, 15 officers and members from 
New York state were in attendance, a 
remarkable showing considering the 
long trip involved. Your officers and a 
majority of your executive committee 
attended the National mid-year .meeting 
at Memphis in March and took a prom- 
inent part in formulating the splendid 
platform that came out of that meeting. 
The policy there adopted on the ques- 
tion of branch offices, non-policy-writing 
agents and coextensive membership in 
local, state and national associations is, 
in my opinion, fully as important as the 
so-called “Milwaukee Declaration” and 
will stand for all time as one of the car- 
dinal principles of our organization. 


Commendation Given to 
Insurance Federation 


I am taking the liberty of including in 
my report a word of commendation in 
behalf of a cooperating organization, the 
Insurance Federation of the State of 


New York. 


29A 


ork of Year 


Our association has cooperated to the 
fullest extent with the federation in op- 
posing legislation intended to provide a 
monopolistic state fund for compens 
tion insurance, and other forms of state 
insurance. During the past two years 
the federation has cooperated most 
faithfully with our association in keep 
ing automobile clubs out of the insur- 
ance business, recognizing that it would 
be just as detrimental to insurance busi- 
ness as a whole for automobile clubs to 
furnish insurance to their members as 
for the state to furnish it to its citizens, 

The Insurance Federation has long 
since justified its existence. There are 
some activities in which it can serve 
perhaps more efficiently than our agents 
association alone. We look upon it as 
an ally and feel that the combined influ- 
ence of both organizations is indeed 
powerful, 


Conference and Cooperation 
of Companies and Agents 


You will recall that President Mc- 
Pherson, in his address last year, in 
pointing out the cause of various trou- 
bles and problems with which our busi- 
ness had been afflicted and in outlining 
a policy for our future guidance, empha- 
sized more than anything else the need 

(CONTINUED ON PAGE 63) 
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TOUCHED MANY TOPICS 

AT NEW YORK MEETING 

(CONTINUED FROM PAGE 25-A) 

agents in the adoption of business policy. 
John S. Hamilton, of Gloversville, vice- 
president of the state association, arrived 
following the presidential address to re- 
spond to the welcome. He projected 
some supposed daily newspaper cartoon 
advertisements on the screen depicting 
Syracuse men and activities that made 
a big hit. 


Association Passed 

Quota on Increase 

Secretary Charles F. Miller of Roch- 
ester in his report told of regional meet- 
ings at Binghamton, Utica and Schenec- 
tady. The quota of increase in member- 
ship assigned to New York, 80, has been 
reached. It has 905 members. It added 
155 during the year. The gain was 102. 
The receipts last year were $18,826. 
There is a balance of $5,496. 

Frank L. Gardner reported for the 
legislation committee. R. H. Mason ot 
Buffalo spoke on competition with fire 
mutuals. Wellington Potter of Roches- 
ter spoke on competition with casualty 


mutuals. He urged agents to be active 
in local clubs. They can take up at meet- 
ings best methods of meeting mutual 


competition. Agents, he thinks, do not 
work together as a unit in this direction. 
The public is suspicious of insurance be- 
cause people do not know the subject 
Agents must have the courage to present 
their cause with emphasis. They should 
tell the truth about the weaknesses ot 
mutuals. Good insurance, he contended, 
is worth the price. Cheap insurance 1s 
not worth much in a pinch. 


Staged Discussion _ 
on Mutua! Competition 


Mr. Potter staged a sharp discussion 


with a supposed mutual man, J. Fos- 
ter, of Pittsburgh, representing the 
Utica Mutual, who rose in the meet- 


ing during the talk and attacked Mr. 
Potter’s statements. Until the audience 
caught on, the mutual man had rough 
sledding. The “mutual man” was Joseph 
E. Hasselwander of the Travelers branch 
office at Oswego, who played his part 
mos? skillfully. : 

\ C. Wallace of Goshen reported for 
the committee on farm underwriting. 
Farm companies are curtailing so that 
the situation becomes often embarrassing 
in taking care of customers Some 
agents in agricultural communities are 
confronted with a real problem in taking 
care of farmers. Mr. Wallace at one time 
urged a farm pool but the companies 
objected on the ground that the com- 
panies would lose their identity. The 
same argument held as to agents. Mr 
Wallace said the result may be a state 
fund unless a constructive plan can be 
worked out to take care of farm risks. 


COMPULSORY LAW NO 
SOLUTION OF PROBLEM 
(CONTINUED FROM PAGE 26-A) 
in the legislature during the last session 
but fortunately none of them was seri- 
ously considered. 


Educational Propaganda 
Recommended by Committee 


[The committee suggests that this as- 
sociation adopt and put into immediate 
effect a definite program of educational 
propaganda to develop a trend of public 
opinion against compulsory insurance 
legislation of any kind or nature, by 
having competent speakers present the 
most effective arguments against such 
legislative measures as seems advisable. 
Such a program would be worth all that 
it might cost in time, money and effort, 
because the time is coming when it will 
be expedient for the insurance interests 
to take a definite stand in the considera- 
tion of this whole subject. It will prob- 
ably be necessary to accept some form 
of legislation, and we must be _ thor- 
oughly prepared to go on record as 
opposed to a legislation that does not 
have a large bearing on the elimination 
from the road of unsafe drivers. 





NEW YORK AGENTS MEETING 


Various Reports Made 
on Wednesday Morning 


H. P. Stellwagen, secretary of the 
National Bureau of Casualty & Surety 
Underwriters, addressed the New York 
State Association of Local Agents 


Wednesday morning. B. M. Edgerton, 
president of the General Brokers Asso- 
ciation of the metropolitan district of 
New York City, brought the greetings 
of his organization. John D. Henderson 
of Herkimer reported for the committee 
on conference with casualty rating bu- 
reaus. Edward L. Haskell of Oneida 
gave a talk on the necessity of coopera- 
tion and conference. W. J. Farber of 
Syracuse reported for the committee on 
agency service. 

E. A. Paviour of Syracuse reported for 
the committee on accident prevention. 
Albert Dodge reported for the commit- 
tee on cooperation with civic organiza- 
tions. Mr. Stellwagen in his address 
dwelt on the subject of automobile rates, 
explaining the necessity for the recent 
increase. W. H. A. Munns of Syracuse, 
chairman of the committee on confer- 
with the fire rating organization, 
protested against the rating body not 
conferring with the agents on changes 
in rules. The new book has not yet ap- 
peared. The committee has taken up 
the question of liberalizing rates on 
sprinklered risks with the rating author- 
ities. No action can be gotten, he said. 


ence 


Committee Members 

The nominating committee consisted 
of John S. Hamilton, Gloversville, chair- 
man; Edward T. Ellis, Niagara Falls: 
H. W. Nelson, Jr., Poughkeepsie; W. 
H. A. Munns, Syracuse; Louis Hawes. 
Rochester; W. M. Gildersleeve, Central 
Valley; W. S. McCarthy, Corning; W. 
H. McPherson, Buffalo; T. L. Rogers, 
Little Falls. The resolutions committee 
consisted of F. G. Noxsel, Buffalo, chair- 
man: L, T. Gilroy, Utica; C. D. Knapp 
Svracuse: T. L. Greeno, Rochester; E. 
P. Schaefer, Mt. Kisco: H. L. Brownell. 
Watertown: Robert Gabeler, Glovers- 
ville; R. M. L. Carson, Glens Falls; M. 
H. Steele, Binghamton; B. G. Tiffany. 
Jamestown. 


Had Company Headquarters 
Special headquarters were maintained 
by the Standard Accident, Globe In- 
demnity, Liverpool & London & Globe 
fleet, North America group, American 
Central. 


Greetings from Bennett 

Telegraphic were received 
during the convention from Secretary 
W. H. Bennett of the National associa- 


tion. 


greetings 





EUGENE A. BEACH 
Syracuse 


Many Notables Are 


Present at Banquet 


J. W. Rose, president of the New 
York State Association of Local Agents, 
had charge of the banquet. He intro- 
duced a group of past presidents. F. V. 
Bruns, F. L. Gardner, G. T. Amsden, 
Eugene A. Beach, W. H. McPherson of 
Butfalo, Vice-President John S, Hamil- 
ton, Secretary C. F. Miller, Assembly- 
men H. M. Stone, R. B. Smith and 
Sargeant of Syracuse, James W. Cook 
of Providence, R. L, E. J. Cole of Fall 
River, Mass., B. M. Edgerton, president 
of the New York City Brokers Asso- 
ciation, Lawrence Daw of the New York 
Fire Rating Organization, Attorney 
Stewart Hancock of Syracuse, President 
Spencer Welton of the New York In- 
demnity and R. P. DeVan of Charles- 
ton, W. Va. The meeting was then 
turned over to the official toastmaster, 
C. M. Cartwright of THe National 
UNDERWRITER. The speakers were State 
Senator George A. Gearon of Syracuse 
and Attorney Harry H. Skerritt of that 
city. 


. . . 

Excelsior Fire’s Luncheon 

The Excelsior Fire of Syracuse gave 
a complimentary luncheon Tuesday to 
the convention people. This has become 
an annual custom and is one of the de- 
lightful features of the convention. 
Frederick V. Bruns, the president, pre- 
sided at the luncheon, He is also presi- 
dent of the Syracuse Insurance Agents 


Club. He was assisted by Vice-Presi- 
dent R. C. Hosmer of the Excelsior. 
[he speakers were R. P. Devan, of 


Charleston, W. Va., and Lawrence Daw, 
manager of the New York Fire Rating 
Organization at Syracuse. 


Company Men Present 

President Spencer Welton of the New 
York Indemnity, Superintendent of 
Agents T. L. Bean of the Globe Indem- 
nity and Assistant Secretary J. G. Yost 
of the Fidelity & Deposit attended the 
convention. 


WEST VIRGINIA INJUNCTION 
IS CONTINUED IN FORCE 


The motion of the companies in West 
Virginia to dissolve the injunction re- 
straining them from’ enforcing the 
agency contract which they presented 
to their agents for signature last fall 
has been denied by Judge Arthur P. 
Hudson at Charleston. The agency 
contract in question cut commissions to 
10 percent if the agents represented non- 
affiliated copanies. 


James P. Thompson, an old time local 
agent of Minneapolis, died Saturday. 





GILBERT T. AMSDEN 
Rochester 
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RALPH RAWLINGS IS 
HEAD OF THE BUREAU 


(CONTINUED FROM PAGE 5) 


stocks and other securities do not neces. 
sarily mean prosperity. 

“The unfavorable loss 
first four months of 1928. 

“The stabilizing influence of the fed- 
eral reserve system, which has, to a 
large extent, prevented the business re- 
cession usually anticipated in a presj- 
dential year. 

“The necessity for careful and cour. 
ageous individual selection of business 
and underwriting of risks. 

“The imperative need of cooperation 
in fire prevention work. 

“The necessity for hearty support of 
held clubs. 


ratio fi or the 


Burdens of Taxation 


“The unique illustration of the magni- 
tude of taxation burdens as compared 
with the amount of insurance such tax- 
ation will buy. 

“The encouraging influence of the 
Ohio commissioner’s stand against an 
iniquitous bill for increased taxation. 

“The salutary effect of the trend of 
migration back to the farms. 

“The commendable activities for the 
suppression of arson by insurance com- 
missioners in a number of states, and 
particularly in Minnesota. 

“The plea for greater cooperation 
loss adjustments and the review of the 
Satisfactory operations of the 
County Adjustment 
recommendation for the 


Cook 
Bureau and 
establishm 


Loss 





of similar organizations in other cities. 


Address a Strong One 


“All have combined to make this one 
of the strongest addresses with which 
this organization has ever been favored. 
On behalf of the Bureau we extend to 
Mr. Clark an expression of our deep 
obligation to him for his self sacrificing, 
intelligent and ever constant attention 
to his duties of office as president and 
to the interests of the Bureau, all of 
which have drawn so heavily upon his 
time and energies.” 


Ernest Palmer's Talk 


Mr. Palmer in his talk made clear to 
Bureau members the seriousness of the 
situation in Chicago resulting from the 
failure of the varied interests thus far 
to arrive at a satisfactory agreement as 
to the authority of Class I members 
and commissions to the different classes 
of agents in the city, counseling most 
earnestly that an acceptable plan be 
reached at the earliest possible date. He 
had previously addressed the Western 
Union along the same line, and secured 
its pledge to name a representative com- 
mittee to confer with a like body from 
the Bureau and the Chicago Board in 
an endeavor to formulate an agreement 
that would end existing troubles. The 
Bureau appointed as its representatives 
in this endeavor Walter D. Williams 
vice-president and western manager of 
the Security of New Haven; Charles H. 
Yunker, president Milwaukee Mechan- 
ics, and Herbert A. Clark, western 
manager of the Firemen’s. 


Cook County Adjustments 


The situation with respect to loss ad- 
justments in Cook County resulting 
from the operations of the Cook County 
Loss Adjustment Bureau having proven 
highly beneficial, the executive com- 
mittee of the Bureau was empowered to 
cooperate with the Union in the forma- 
tion of similar organizations in suc 
other important centers of the west and 
at such times as seemed desirable. 
While no particular city was named it 
appeared to be generally understood 
that the first community to be thus 
favored would be St. Louis. Later on 
perhaps St. Paul and Minneapolis will 
be taken up. The plan eventually will 
be extended to, all centers where sem 
independent bureaus could be conducte 
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to the advantage 


insured. D he is prominently identified is the West- 

A review of the work of the Under- | ern Automobile Underwriters Confer- 
writers Adjustment Company was given | ence, of which he has been president. 
py its manager, C. A. Rich, who after | His companies are aggressive and suc- 
noting the number of losses handled by | cessful seekers for business in this as 


the org: ynization 


strongly urge da 


§ its activities by Bureau members, | senting approximately 100 companies. 
( : 

holding that the bureau was rendering Meeting Place Breaks Precedent 
most efficient service and was well 


worthy the patronage of every affiliated 
operating in 
The Underwriters Adjustment Company 


office 


of both 


the 


six 


past 


the 


insurers 


months 
and the general method of procedure, 
more generous support 


centré al Ww 


THE NATIONAL 


and | other underwriting interest with which 





well as in other avenues of insurance. 
At the present time there are 63 indi- 
vidual members of the Bureau, repre- 





The decision of the Bureau to hold its 
semi-annual gathering at Old Point 


est. : 
Comfort, Va., next October marks a de- 


now maintains 35 branches, each under ete "ay this weapers ' Fall re 24 
competent management and qualified to wed held y Brier Ch NOY. Th pon 
promptly and intelligently handle all or rel at re a0 pot € = 
claims entrusted to it. — ot eer eral southern mem ers tha 
the organization visit the Virginia resort 

Status of Litigation at a peculiarly desirable season of the 

year found general favor, and the recom- 


The status of pending general litiga- 


mendation of the committee entrusted 


tion in the west, was outlined by F. D. | with the selection of a meeting place was 
Silber, general counsel of the Bureau, | 5 omptly adopted. In past years the 
who dwelt at some length upon the Chi- | [-,:,, frequently went to Old Point 
cago tax case, asserting that the fire Causioet tar tin aedahien Wat Gis Deouee | 
companies were eager to settle, but 


were prevented from doing 


‘ 1S. —_—___—_—_—— ‘At the same time the following reso 
the unwillingness of the Chicago taxing | icten ean adopted: 
authorities to follow the ruling or the SCALE FIXED PENDING ‘It is the sense of the meeting that 
United States Supreme Court in the | bE OLUTION at an early date a conference be had 
Hanover test Case. p NEW JERS Y S | between a committee of the Eastern 
Henceforward local agents will not | (CONTINUED FROM PAGE 5) | Underwriters Association and a repre- 
be permitted to charge in their expense sary to its adoption as an Eastern Un- | sentative committee of New Jersev local 
accounts reo expended ‘ for tgpinch | derwriters’ Association measure, there | agents looking to friendly discussion of 
The rule of the Bureau prohibiting such was remarkable unanimity of opinion | conditions in that state” 
procedure was very explicit in the early | as to the desirability of maintaining the Chis action will permit a fr nter 
days, but latterly, through changes in | integrity of the organization, and of tak- | change of opinion with agents and 
the verbiage of the regulation, it Was | ing no action that might lead to its un- | others interested prior to the final and 
not at all clear as to whether the ex- derminina Hence the promot rejection | permancat setiiement of con@itiens 4 
pense would be . - oe = of the motion that the ‘Auateiiidon sur- | New Jersey.” 
many companies did sanctio ; b | er Pee 
«te a is now clearly on record = Sines mee Nat Ss | Home to Endorse E. U. A. Seale 
as opposed to such expenditure, which tes te shat cee as it saw fit. A It is understood the Home, which an 
in many instances, notably where bound | eT of this easecten it was appreci- | nounced a 20 and 30 percent scale for 
maps are used, runs into heavy figures | Ligh fisn paces ds the power its New Jersey representatives some 
< deo a few of the volumes cost as high | of the body and eventually might com- | two weeks ago, will endorse the asso- 
as $75 each. pel its dissolution. The work accom- | ciation scale, providing a classification 
Non-affiliated Competition | plished by the organization already has | acceptable to the local agents be agreed 
Though no action was taken with re- | fully justified its creation, to say noth- — : _ = an arrangement will 
spect to the severe competition of non- |} ing of its possibilities for further service. | be reached there is little doubt. The 
— tie ebet ° > ame . he Ramsay law, | special committee of the association to 
afhliated institutions, their methods | he amendment to the : : aa nae : : ‘ é 
er : , Saat which became effective on March 28 | which was entrusted the preparation of 
came in for a great deal of discussion. | : ~amnany licensed the classification has full oselataitiice 
The final thought was, however, that ; last, provides that BO company license r 4 oy = r “ -_ ful authority to 
the Bureau companies were paying for | 1" New Jersey shall pay to any agent | as Hy me - ee and to pro- 
business all that could properly be | in the state a rate of commission = ee a oll pape arrived at without 
sanctioned, and that any office exceed- | tering Irom that granted to any - 1er - - perce BaP be pc ation It 1S 
ing the prevailing scale would sooner | 0! Its representatives. It Goes ae es We "o-pen = ve 15 perc ent classi- 
or late find itself in deep water. | tate that companies shall all , Pay ‘ PT ani hn embrace other than the 
The election of W. E. McCullough, | same fate, as does the Louisiana act. | most hazardous type of risks. 
resident secretary at Chicago for the | The amendment was forced by the | Se 
Hampton Roads Fire & Marine, to agents in 18 of the 21 counties of New | VERMONT AGENTS GATHER 
membership offset the re signation of N. Jersey, who felt that they were ante FOR MID Y 
A. Weed, vice-president of the Republic | discriminated against in being given a | FO! ID- EAR MEETING 
Fire of Pittsburgh, control of which | lower commission than that intended | (CONTINUED FROM PAGE 5) 
company changed hands some months | tor representatives in the counties ve | agency system is without doubt the 
ago. It is now operating as a non- | Hudson and Essex and in the northern | most serious situation now confronting 
affiliated enterprise. | tier and Camden in the southern sec- | agents and companies alike. He called 
Shove Dimace Was Given | tion, and were powerful enough og a it a product of the enterprise or greed, 
' | their equalization bill through the leg from whatever point of view the ob- 
An agreeable departure from _ the | islature and secure its enactment de- | server cares to view the picture, which 
ordinary routine of Bureau gatherings | spite its veto by Governor Moore. | is the result of company fleet organiza- 
was the “shore dinner,” enjoyed by the Effect of New Order Doubtful | tions in one form or another. 
members at the New Ocean House ‘ mM : . He declared the non-policy writing 
Thursday evening, and the exhibition MW hat effect the ager order of things agent could not be justified in ordinary 
given by Harry K. Rogers (Smoky, the | will have on agents in other — = territory, and that the differential com- 
Fire Clown), before the public school the Union remains to be pe Some mission scale somewhere haveden the 
children of Swampscott on the follow- | Managers feel that, inspired jth — agent and brokers’ scale for them was 
ing afternoon. The performance of | cess of the New Jersey men, agents IM | mischievous, unworkable and would not 
“Smoky” was enjoyed by the under- adjoining and perhi aps in distant com- saneeel. writing 


writers almost, if 


not fully, 


| 
so through | 


as much as 


| usually held to the northern centers 


monwealths will be tempted to similar 


it was by the several hundred young- | action. if such prove to be the case 
sters the insurance men h -artily ap- | the fire insurance business will have = 
proving the method of Mr. Rogers in | tace a very serious problem. On _ 
getting his fire prevention talks over. | other hand. certain executives maintain 
They are confident that the benefits ac- | there is little danger of the New Jersey 
cruing therefrom, while difficult to | idea spreading. instancing the compla- 
measure, must be very substantial. cancy with which agents in New York 


After the formal adjournment of the 


Bureau meeting, 


Sprinklered Risk Association, the West- 


gatherings 


of 


state generally viewed the payment of 
excess commissions to the local men of 
Rochester several years ago. 


the 


ern Inter-Reinsurance Bureau and E. U. A, Adopts Different Scale 

other related bodies were held. A further development in the compli- 
Ralph Rawlings, the newly elected | cated New Jersey commission situation 

President of the Bureau, has been an | was the adoption by the Eastern Under- 





active member of the organization for 20 
years, during which time he has served 
as @ member of many of its most im- 
portant committees. He has also been 
chief executive of several of the affiliated 
bodies of the Bureau and last year was 
President of the Fire Underwriters As- 
sociation of the Northwest. Still an- 





writers Association on Tuesday of a 15, 
20 and 30 percent scale, to be applicable 
until Oct. 31. unless earlier altered by 
the organization, and to be based on a 
risk classification to be immediately pre- 
pared by a special committee of* its 
members. 

The statement as given out by Man- 





UNDERWRITER 


ager Sumner Rhoades at the conclusion 
of the meeting reads: 

“At the meeting of the Eastern Un- 
derwriters Association held Tuesday and 
very largely attended, on account of the 
commitments of a number of companies 
it became early evident that immediate 
action was absolutely essential to pre- 
vent chaos and war in the state of New 
Jersey. 


Temporary Plan Best 


“In this 
alter giving 


the association 
careful consideration 


emergency 
very 


to all the elements involved, decided 
that the interests of the public, com- 
panies and agents alike would be best 
served by the adoption of a temporary 
commission scale to be applicable until 
Oct. 31 unless previously altered by the 
association, the said scale being at the 
rate of 15, 20 and 30 percent ‘on three 


classes to be immediately 
ommittee 
This action 
the 


announced by 
appointed for that 
was forced by the 
situation. 


a special c 
purpose. 
exigencies of 


Seek Conference With Agents 





“Nonpolicy agents or 


producers by whatever name called,” 
said Mr. Cole, “are nothing more nor 
less than brokers and their compensa- 


tion should be only the established brok- 

erage commission rates for the terri- 

tory where the business is located.” 
Questions Cole's Statements 


S. S. Watson of St. Albans declared 
that Vermont was not troubled with the 
problem of nonpolicy writing agents and 
had enough worries of its own without 
giving too much thought to this at this 
time. Mr. Watson questioned whether 
or not the very things which Mr. Cole 
objected to in the insurance world were 
the result of the economic development 
which the speaker had outlined. Mr. 
Watson suggested perhaps they were 
indications that the present methods of 
carrying on the insurance business were 
not the ideal ones. When the agents 


missioner Robert C. 
department, 
vested in it: 
care in the 
agents throughout the 
tioned the wisdom of raising the brok- 
ers’ fee to $50, for that may bring re- 
taliation from other states which would 
compel Vermonters to pay a higher fee 
in other New England states. 
Following a banquet served in the 
evening James W. Cook of Providence, 
R. I., regional vice-president of the Na- 
tional association for New England, 
spoke upon “Our New England Prob- 
lems.” 


Clark declared the 
with the authority now 
was exercising unusual 
licensing of brokers and 
state. He ques- 


Nonadmitted Companies Troublesome 


He referred to the rate war on auto- 


mobile lines and spoke in favor of ex- 
perience rating for automobile liability 
risks similar to the workmen's com- 
pensation plans He warned the Ver- 
mont agents against the encroachment 
f nonadmitted companies, which were 
showing up in Massachusetts and New 
Hampshire and getting the agents into 
trouble when they did not pay their 
losses He urged the agents to look 
into the matter of the big city broker 
writing the chain stores over their heads 
and the reductions given by some cas- 
ualty companies on contract bonds 
where blanket policies were supplied. 
Commissioner Clark closed the after- 
dinner program with a talk on the ap- 


arent disposition of companies to hedge 
] | 


on accident and health and workmen’s 
compensation losses He criticized the 
agents for not giving more complete 
service to their clients when claims. be- 
came due He referred to the serious 
problem of the small risks in workmen’s 
compensation and sugyge sted a common 
fund from which claims might be paid 
in small risks losses, where the em- 
plover is unable to meet the loss. He 
thought the conference plan of an addi- 
tional loading charge for small risks 


would help the situation 


W. W. ELLIS SPEAKS 
ON A. B. C.’s OF BUSINESS 
(CONTINUED FROM PAGE 5) 
ties are 
Some 
sary. 


not necessary for sound business. 
regulations are, of course, neces- 
Many of those we now have are 
needed. Should serious effort be made 
by the leaders of business to withhold 
unnecessary requests for further regula- 
tions, honest business left to itself must 
of necessity serve well the public inter- 
ests. This is particularly true of bank- 
ing and insurance, which come into such 
vital contact with the public. Regula- 
tions and laws which hamper sound 
banking and insurance practices must of 
necessity restrict and withhold financial 
assistance and insurance protection from 
the public, for whom the regulations, 
supposedly, are passed.” 

From government regulation Mr. Ellis 
proceeded to education, saying in part: 

‘As commerce and industry increase 
in efficiency and importance, it becomes 
not only but necessary that 
everyone have some form of education. 
Our scale of living demands that every 
child go to school and free public schools 
are offered for this purpose. Education, 
once the pastime of the wealthy, has now 
become a vital necessity for everyone 
and possible to everyone largely through 
the development of modern business.” 


possible 


Business Needs Protection 


Mr. Ellis said: 
velopment, our opportunity 
tion, depends on business, and business 
depends on financial protection for in- 
vested capital, represented by our banks 
and insufance companies. When these 
organizations are hampered and regu- 
lated by legislation which requires rates 
to be made contrary to the best interests 
of the business, and disproportionate 
taxes to be levied simply because the in- 
stitutions are easy to tax, financial pro- 
tection for invested capital is shackled. 
If we impair or curtail the system of 
protection that has been built up to safe- 
guard invested capital, business in gen- 


In closing “Our de- 


for educa- 








qualification law was discussed, Com- 


eral will inherit the ill effects.” 
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5 The reason The Security Mutual Life . 

LIFE INSURANCE | enthusiastically championed 2 
B66 9 F 

COMPANY : “Nebraska Insurance Day” : 
5 is because we are thoroughly convinced E 

of Lincoln, Nebraska - the future progress of insurance is in- E 
5 extricably linked with the principles of fe 

} cooperation. : 

A Stock Company BI Cooperation for the general progress of E 

E) Insurance—Competition for individual e 

- progress. Such a plan vitalizes com- ie 

= petition and increases the opportunity i 

5 for all. E 


B. R. BAYS, President 


Home Office, 15th and N Streets 
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FOR 
FORTY-ONE 
YEARS AN 
EXPONENT 

OF GOOD, CLEAN 
UNDERWRITING 





A LEADER IN THE 
OLD HOME STATE 


Thirty years of faithful service to policy- 
holders has won a wealth of good will for 


THE BANKERS RESERVE LIFE COMPANY 


Due to rigid adherence to the policy of fair deal- 
ing, liberal policy contracts and prompt payment 
of death claims. 


The high standing of this company renders the 
task of getting new business an easy one. Our 
agents in Nebraska and neighboring states are 
prosperous and enthusiastic. Their production 
has increased by leaps and bounds in recent 
years. 


Doing business in 42 States. Total business, 
$120,000,000.00. 


If you are an experienced producer our propo- 
sition would interest you. It may be just what 
you are looking for. 


Let us hear from you. 


The BANKERS RESERVE 
LIFE COMPANY 


R. L. ROBISON, President 
W. G. Preston, Vice-Pres. R. C. Wagner, Sec’y-Treas. 
Home Office, Omaha, Nebraska 


Bankers Life Insurance Co. 
Of Nebraska 


Lincoln, Nebraska 
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Nebraska Holds First Insurance Day 


Over 500 Men Gather at Lincoln to Hear Commissioner Dumont, 
F. M. Chandler, H. S. Ives and Other Prominent Speakers on Program 


ORE than 500 insurance men, ex- 
M ecutives, general agents, fieldmen 

and specialists, attended the first 
observance of Nebraska Insurance Day 
in Lincoln on May 18, the first of its 
kind to be held in any state west of 
the Mississippi river. The general ver- 
dict was that expressed by Frank T. 
B. Martin ot Omaha, president of the 
Insurance Federation of America, who 
declared it to be a wonderful demon- 
stration of the cooperative spirit among 
insurance men in all lines, the begin- 
ning of a new era in insurance in Ne- 
braska, and a proposition on which the 





insurance men are sold 100 percent. 
Maurice A. Hyde, chairman of the 
insurance subdivision of the Lincoln 


Chamber of Commerce, which fostered 
the event, presided at all of the 
sions. In operating the convention Mr. 
Hyde said that the underlying principle 
was the application of the golden rule 
to the business civilization of today, and 
the object sought was to show to the 
public as well as the men in the busi- 
ness, the business as a great whole with 
thoroughly related activities. The gath- 
ering itself was the crystallization of the 
consciousness of the insurance men that 
the time is opportune to take the great 
forward step needed. 


ses- 


Commissioner Dumont 
Discusses Department’s Needs 


Commissioner Dumont of Nebraska 
led off with a story of the workings of 
the state department and how the vari- 
ous problems are handled with a force 
not large enough for its needs and op- 
portunities. Mr. Dumont said that while 
the position of commissioner carried 
the powers and functions of all three 
recognized departments of government, 
he preferred to exercise only those of 
an executive. He discussed several is- 
sues, taking strong ground against the 
encroachment of government into the 
business of insurance and declaring he 
believed that the agency qualification 
question was one for companies to set- 


tle, with guaranty bonds to protect 
themselves against mistakes. For an 
agent to be well qualified, said Com- 


missioner Dumont, was no guarantee of 
mtegrity or ethical conduct. 


Insurance Day Aids in 
Raising Status of Insurance 


Frank M. Chandler, the father of In- 
surance Day, said that it had been urged 
as a constructive something to raise the 
Status of insurance in the eyes of the 
public, By informing the public more 
tully of the object of insurance and the 
workings of what is the sub-structure 
of national business life, a more sym- 
pathetic attitude towards insurance prob- 
blems, both legislative and commercial, 
will be taken. It is not just another 
Convention, but an effort to secure, in 
the final analysis, an orderly and re- 
spectiul consideration of its problems, 
and among other things to impress on 


the public an appreciation of what in- 
surance is to credit and the part it plays 
in the conservation of life and property, 
both in a preventive and protective way. 


Stricter Traffic Rules 
More to the Point 


In discussing various casualty prob- 
lems, Mr. Chandler said that other 
states should wait the result of the 
experiment of compulsory liability in- 
surance in Massachusetts before legis- 
lating on the subject. The real evil 
is not in the lack of protection in the 
form of liability insurance, but in insuf- 
ficient supervision of the highways. 
Legislation that will reduce the number 
of accidents by opening the highways 
only to qualified drivers, regulating 
speed, enforcing sound road rules and 
insisting upon proper brakes, lights and 
signals is a better answer to the prob- 
lem involved. Personal observation has 
convinced Mr. Chandler that compul- 
sory insurance is breeding carelessness, 
and the big job for insurance men is 
to teach the public to do voluntarily 
what this law sought to compel. 


Agents Should Have 
Highest Qualifications 


Commissioner Charles S. Livingston 
of Michigan detailed what his depart- 
ment had done to drive the leeches out 
of the agency forces in that state. He 
said agents should have the highest 
qualifications in every class of business. 
The public suffers otherwise. In 90 per- 
cent of the complaints his department 
passes upon, the origin is in either the 
dishonesty or ignorance of the agent. 
Men selling insurance should be quali- 
fied to sell, and the best efforts of com- 





FRANK M. CHANDLER, Chicago 
Chairman National Insurance Day 
Committee 


panies, departments and agents’ organi- 
zations should be directed towards get- 
ting the best calibre of men _ possible. 
Mr. Livingston said that the chief ef- 
forts of the National Convention of 
Insurance Commissioners were now di- 
rected towards securing uniformity of 
laws in the interest of both the buyer 
and the seller. 

Henry Swift Ives, vice-president Cas- 
ualty Information Clearing House, 
called attention to the insidious en- 
croachments of government into the 
held of private enterprise, the menace 
that this carries to insurance and the 
necessity of business generally, in pre- 
senting a united front to halt the prog- 
ress of the movement. 


Question of Democratic 
Principles Involved 


Mr. Ives said that he did not care 
whether the government is qualified to 
engage in business enterprise or not, 
although fundamentally it was created 


for a different purpose. Even if it is 
able, he would still be against it be 
cause such invasion is a violation of 


the democracy that underlies the gov- 
ernment of the United States. He 
thought the institution of democracy is 
too sacred to be crucified on the cross 
of economy. The success of the gov- 
ernment ownership movement marks 
the end of true democracy. If insur- 
ance had been socialized from the be 
ginning.of the country, the institution 
itself would still be undeveloped, since 
credit foundations would not exist and 
enterprise would have been curbed. 
The state ought to keep out of in- 
surance. It would mean that the bur- 
den now freely assumed in the form 


FRANK T. B. MARTIN, Omaha 
President Insurance Federation of 
America 


of premium payments would take on 
the status of a tax, and taxes are no- 
toriously discriminatory and unequal. 


Insurance Suffers from 
Inconsistent Taxation 


John .M. Eaton, assistant general man- 
ager of the American Mutual Alliance, 
substituted for his chief, Mr. Janisch, 
in discussing the question of taxation. 
He said that no business suffers from 
so inconsistent a principle of taxation 
as does insurance. Levied primarily 
for what is a just and proper purpose, 
the support of the state departments 
that supervise its operations as a bus- 
charged with a public interest. 
the growth of the business has tempted 
the legislator in search of new sources 
of revenue to make the business his 
prey. He sees the companies prosper 
and concludes that a pound or two off 
the fat will not be noticed. 

Twenty-five times as much money is 
being taken from insurance in the form 
of taxation as is necessary to support 
the state departments. The public 
ought to be taught to know that there 
is a hidden tax in every premium dol 
lar, and that this includes also a col- 
lection fee for getting in the tax. Mr 
Eaton said that when he entered the 
business he looked on the state com 
missioner as a glorified policeman, to 
be avoided or deluded and to be con- 
ciliated, if caught. He has come to 


ness 


know him as the best friend of the 
companies, protecting both buyer and 
seller, and it is a disgrace that funds 
sufficient to make their work effective 


are not provided. 


Don’t Mind Taxes 
for Department Expense 


Mr. Eaton said that both companies 
and buyers would gladly pay all they 
now pay if a sufficient amount were 
appropriated therefrom to make all the 
departments efficient. The insurance 
business, he said needs a messiah to 
put it right with the public, but he 
advised that while waiting for him to 
appear, there is nothing left for the 
insurance men to do but do their best 
in educating that public so that it may 
be able to pronounce an intelligent and 
willing judgment on its problems. 

C. J. Doyle, counsel for the National 
Board, presented figures showing the 
fire losses of America and arguing for 
its consideration as a patriotic subject 
The experience of Europe and the exi- 
gencies of war showed that much of 
this was preventable, but we are 
prosperous and forgetful. He urged 
that the example of the medical pro- 
fession in stamping out disease be fol- 
lowed. He declared that the fallacy in 
the argument that insurance replaces 
fire losses lies in the failure to consider 
that it cannot replace the money, time, 
material and energy destroyed. 

C. Petrus Peterson, secretary of the 

(CONTINUED ON PAGE 64) 
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Sums Annually for Fire Losses 
BY CORNELIUS J. DOYLE 


Associate General Counsel, National Board 


MERICA stands charged with an 
A indictment of being the most ex- 

travagant, careless, and wasteful 
nation in the world. With its bound- 
less resources, the virgin country in- 
vited extravagance unparalleled — vast 
forests gave way to furnish material 
for the erection of homes and building 
America early embarked on 
the plan of building, but concomitant 
with it, through carelessness, a shame- 
ful experience of destruction. One-half 
the values of construction last year in 
the United States was destroyed by fire. 


of cities. 


European Method for 
Eliminating Fire Waste 


European countries have shown the 
way to eliminate the moral hazard by 
making impossible a profitable fire, and 
by minimizing the approximate occasion 
for fires through fire-resisting building 
codes, and frequent and thorough in- 
spections. There, under the Code Na- 
poleon, which is strictly enforced, the 
owner of the premises on which occurs 
a preventable fire, is precluded not only 
from the benefits of insurance indem- 
nity, but is held absolutely accountable 


for all damage occasioned to his neigh- 
bor. Imperative need for conservation 
impelled these provisions in European 
laws, while the absence of necessity 


found in the abundance of our origina! 
natural resources is mainly responsible 
for the ash heap of ruined resources in 
America. America annually destroys 
more than 10 times the amount of the 
European fire waste. 


Preliminary Estimate 
for Last Year 


The preliminary estimate for fire loss 
for the last year in the United States 
amounted to more than $560,000,000. 
This is an average of more than a $1,- 
500,000 per day. A comparison of the 
figures for the last decade indicates an 
alarming increase in fire losses—1916, 


$258,377,952—1926, a period of ten years, 
$560,548,624. It is staggering to con- 


template what this fire loss may reach 
in the United States in 1936, 1f we con- 


tinue this disastrous experience. 


Congested Areas Hardest 
Hit by Fire Losses 


\ study of the fire loss statistics of 
the leading large cities of the United 
States last year brings out prominently 
the serious fires and high losses in the 
congrested area. It is almost unbeliev- 
able, but these reports show an average 











JOHN R. DUMONT 
Nebraska Insurance Commissioner 


of 1 percent of the number of fires js 
responsible for 66 percent of the amount 
of the loss. This being true, it calls 
as a challenge for every effort to con- 
tinue to bring about better protection 
for the high valued district of every 
city, through better construction, satis. 
factory protection of openings in and 
between buildings through which fire 
can spread, installation of sprinkler sys- 
tems, improvement of fire apparatus and 
efficiency, and every other means of 
safety that can be applied to these 
areas. A knowledge of this experience 
ought to alarm and secure proper ¢o- 
operation from all business interests for 
the betterment of conditions, both jn 
construction and equipment. It is fun 
damental that the most effective con- 
servation is always to be found in pre- 
vention. : 





Destruction by Fire 
Cannot Be Replaced 
The principal and outstanding mis- 

apprehension in connection with fir 

waste is that fire losses are covered by 


insurance. No greater economic wu- 


truth could possibly be made. The de- 
struction of property by fire cannot be 
replaced by insurance, any more than 


a life destroyed by fire can be replaced 
by life insurance. Whenever fire de- 
stroys property, that much time, mate- 
rial, money and energy have gone from 
the country, as long as the world 
stands. Prevention is too often born 
through absolute necessity or stern real- 
ization of immediate inconveniences. 


War Made People 
Careful Housekeepers 


Out of the conditions brought on by 
the World War grew the immediate 
necessity for prevention and conserva- 
tion. Our people learned, as they never 
had been taught before, the importance 
of individual and collective prevention 
and conservation. It was not then an 
insurance question. Over night, we be- 
came careful housekeepers. The men 
directing the industries well understood 
that a fire at such a critical time would 
be a dire calamity. A factory g. 
through scarcity of materials and labor, 
could not be reconstructed. A stock of 
goods lost by fire could not be replen- 
ished. A home destroyed would leave 
the unfortunate ones homeless, and as 
a result of these war conditions, we 
came overnight, a careful America, in 
contrast to a careless America, and fire 

(CONTINUED ON PAGE 64) 





Cc. J. DOYLE 
Assistant Counsel National Board 











Ny 





1928 


1 fire 
ed by 
ie de- 
ot be 
than 
laced 
e de- 
mate- 
from 
world 
born 
real- 
PS. 


m by 


ediate 
serva- 
never 
‘tance 
-ntion 
en an 
e be- 
men 
‘stood 
would 
Iding, 
labor, 
ck of 




















_ 24, 1928 


35B 


The Insurance | Devuuee s Problems 


BY JOHN R. DUMONT 


Nebraska Insurance Commissioner 


PPARENTLY, there is much con- 
A fusion in the minds of many as 
to the real functions of a state in- 
surance department. This misunder- 
standing is not confined to the general 
public alone. I believe many insurance 
men including agents, field men and ex- 
ecutives and not infrequently employes 
of the state department itself, have some 
exaggerated ideas on this subject. 
Our state and national government is 
divided into three general heads, execu- 
tive, judicial and legislative. While it is 
generally recognized that the insurance 
department — belongs to the executive 
branch, yet its work is such that it often 
has to take on the semblance of the 
judicial and even the legislative. 


Department Must Act 
as Collection Agency 


Specific law makes the department 
somewhat of a collection agency for the 
companies in regard to agents’ balances 
by holding it duty bound to withhold 
a license in case an agent leaves a com- 
pany owing it for premiums collected 
or money advanced. 


We are always willing to assist in 
any dispute between any assured and 
company if it is reasonably possible, 


and will demand that the company does 
not quibble about either accepting or 
denying liability. We do not, and can- 
not, however, take sides in the matter 
of interpretation of a contract, unless 
it is clearly evident that the company is 
trying to deliberately evade a clear cut 
obligation. I will frankly state that this 
is seldom attempted by any company. 


Dubious Over Value of 
Agents’ Qualification Law 


Entering into a contract of insurance 
is no different than entering into any 


other agreement. Why do so many peo- 
ple look upon an insurance sale as be- 
ing so different and expect the com- 
missioner to take the unsupported word 
of the purchaser against that of the 
agent in the case of a dispute? The 
law of Nebraska (Section 7793 compiled 
statutes for the year 1922), very clearly 
relieves the department in such cases. 

Many people, particularly the agents, 
feel that the department should pass 
upon the qualification of agents and that 
a law should be on the statutes to that 
effect. Personally, I have never been 
convinced that such a law would ac- 
complish the desired results. The com- 
panies are, and should be, responsible 


tor the selection of their agents, and 
should be held strictly to account. They 
can safeguard themselves by the sim- 


ple method of bonding these solicitors. 
Tust because a man can pass a mental 
examination on insurance fundamentals, 
is no guarantee of his integrity, ethics 
or reliability. The worst crooks are 
usually quite intelligent. 

The department can be, and is a great 
help as a clearing house by keeping a 
proper record of agents for reference 
and by giving information to the com- 
panies which might otherwise employ a 
man with a bad record. 


Time to Restrict Formation 
of New Companies 


I sincerely think that much more 
is expected of the insurance department 
than is reasonable. Some criticism has 
been offered on account of the number 
of companies that have been organized 
in this state. We are doing everything 


possible under our present laws to safe- 
guard the public from pure promotion 
and I feel have been quite successful 
under the present administration. I am 
not at all opposed to more companies 
and we have rendered a great amount 
of assistance to those which have 
started, but I do believe that the time 
has come to put the bars up a few 
notches. We now have 134 Nebraska 
insurance companies, 30 having home 
offices in Lincoln and 34 in Omaha. We 
stand third if not second in the United 
States in number of domestic legal re- 
serve life companies. The next legis- 
lature should make a careful study of 
our laws and I believe can save us from 
a repetition of a situation such as we 
have had on account of having too many 
banks in this state. 


Defends Not Broadcasting 
a Company’s Weakened Condition 


No doubt some have criticized the 
department for not broadcasting a weak- 
ened condition when found in an in- 
surance company. Some would even 
have us immediately give out the re- 
sults of every examination before the 
company has had a chance for a hear- 


ing. We have even been accused of 
“covering up” but may I ask, how 
many insurance company failures have 


we had during the past five years? The 
same people would be horrified if the 
banking department of the state or of 
the United States gave out a warning 
before the doors of a bank were closed. 

We are dealing with a delicate finan- 
cial structure and it is undoubtedly our 
duty to see that these companies obey 


the law and keep solvent. Many situa- 
tions have been saved, however, by care- 
ful, patient supervision. Reinsurance 
can be effected most any time if done 
before it is too late, and I assure you 
it is almost always too late after it be- 
comes street talk. 


Examinations of Companies 
Among Important Functions 


The examination of companies and of 
annual financial statements are among 
the most important functions of an in- 
surance department. Our law provides 
that we must examine each domestic in- 
surance company at least once every 
three years and annually make a valua- 
tion of all life insurance policies, be- 
sides checking the annual statement of 
each company licensed in this state. 

Every policy form issued in this state 
by any company must be first sub- 
mitted for our approval. We pass on 
more than 2,000 each year, including 
life, fire, liability, burglary, plate glass, 
automobile, health and accident, work- 
men’s compensation, etc. [ have not 
checked the report for the past year 
but do know that in one year we dis- 
approved more than 700 as being im- 
proper to offer to our citizens. 


Handling Larger Merger 
One Important Duty 


Most of you would consider the han- 
dling of a merger in any line of busi- 
ness which involved $1,000,000 or more, 
a rather important transaction. Recently 
the Nebraska insurance department to- 
gether with the departments of Ken- 
tucky and Tennessee supervised a mer- 
ger of three companies domiciled in 
three different states, involving assets 
of more than $18,000,000 and insurance 
in force of more than $126,000,000. Yet 





NATIONAL SECURITY 
FIRE INSURANCE COMPANY 


Omaha, Nebraska 


Desires to thank all those who helped to make 


NEBRASKA INSURANCE DAY 


so successful 


Nebraska’s Oldest Stock Fire Insurance Company 





C.O. Talmage, Mar 





WE WANT TO THANK THE SPEAKERS, 
AGENTS AND ALL OTHERS WHO HAVE 
HELPED MAKE NEBRASKA’S FIRST 
INSURANCE DAY A SUCCESS 






FIRE 
UNDERWRITERS 

AGENCY 
OMAHA, NEBRASKA 











HARRY A. 


Heartily 


OMAHA 





The 


KOCH CO. 


GENERAL AGENT 


Endorses 


Nebraska’s First Insurance Day 


NEBRASKA 





Nebraska’s Home Company 
is heartily in accord with the 
Nebraska Insurance Day Idea 








NATIONAL 
















































36B 


few of you ever gave the matter a sec- 
ond thought, even if you ever heard 
of it. 

To top off our daily routine we are 
also operating an insurance company, 
better known as the State Hail, Fund. 
This requires fixing of zones and rates, 
clerical work, collection of accounts, ad- 
justing of losses, etc. We handled ap- 
proximately $75,000 in premiums last 
year in this department and paid out 
as much in losses. 


Department Large Revenue 
Producer for State 


The insurance department is one 
which is self supporting and in fact is 
a large revenue producer for the state, 
as evidenced by our collection of fees 
and taxes. The 1926 records show 
agents’ license fees, $60,610; miscellane- 
ous fees collected, $12,899; taxes on 
premiums, $427,914; total, $501,423 with 
an appropriation for the department for 
salaries and maintenance of $16,000, 
leaving a balance turned over to the 
general fund of the state of $485,423 

The year 1927 shows agents’ license 
fees, $60,079; miscellaneous fees col- 
lected, $15,063; taxes on premiums, 
$462,292; total, $535,435; appropriation 
for salaries and maintenance, $19,430, 
leaving a balance turned over to the 
general fund of the state of $516,005. 
In other words, while our appropriation 
for 1927 increased $3,430, our increase 
in income was ten times this amount 
or $34,012 and we showed an additional 
profit to the state for the year of $30,- 
582 after deducting the increase in ap- 
propriation. 


Business Becoming More 
Important Each Year 


The business of insurance is becoming 
more and more important each year. It 
ranks now as the greatest financial 
structure in the country. As proof of 
this, a comparison of the amount paid 
out in premiums by citizens of the State 
of Nebraska for the past five years is 
sufficient. These were as follow: 1923, 
$39,041,130; 1924, $41,245,887; 1925, $43,- 
720,640; 1926, $46,174,212; 1927, $48,- 





are constantly striving to im- 
prove our service and while I believe 
that there is still much room for im- 
provement, I would never advise the 
introduction of certain things which 
have been advocated, as I fear these 
would ultimately mean absolute gov- 
ernment control instead of government 
supervision, of insurance. Some states 
(CONTINUED ON PAGE 64) 
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Compensation and er a 
Liability Greatest Questions 


BY FRANK M. CHANDLER 


Chairman National Insurance Day Committee 


ASSUME in general that the two 
| greatest questions in the minds of 
most agents and casualty company 
men, are the questions of compensation 
and compulsory automobile liability in- 
surance. 

It is my understanding that you have 
in this state a special committee ap- 
pointed by your governor to consider 
certaih phases of the compensation in- 
surance law and its functions. It is 
regrettable that a class of business so 
important as this has had to be written 
at a loss by the companies as a whole, 
due in many instances to impositions 
placed upon them by supervising au- 
thority. Reasonable regulation is a 
needful supervision but what the com- 
pensation business needs is supervision 
that is tempered a little more favorably 
with the results and judgment of the 
companies themselves gained in the ac- 
tual operation of the business. 


Should Not Carry 
Compensation at Loss 


The carrier should not be expected 
or required to write compensation busi- 
ness generally at a loss. Neither should 
the companies, as a result, be obliged 
to restrict their agents in the writing 
of this class of business. With proper 
administration of the law itself, with 
proper control of doctor’s bills and the 
elimination of uniust claims (which were 
never anticipated by the law makers of 


the various states; the entire atmos- 
phere would clear itself. 
Accident Prevention 

Should Be Supported 

In addition to that, it is of utmost 


importance that the companies, in their 
accident prevention activities have the 
fullest support and hearty backing of the 
state authorities. The risk which is not 
fit for insurance, due to bad physical 
conditions which the employer will not 
correct, should be placed in the same 
class as the leper and “branded” until 
the vision of such employer is broadened 
to the fact that he cannot deliberately 
maintain a plant with conditions which 
breed accidents and cause the loss of 


life and limb. In many places the car- 
riers do not receive sympathetic acci- 
dent prevention support. 

I desire to say a few words about 
compulsory automobile insurance. There 
is no problem at the present time of 
so great importance in the casualty 
field, or affecting so great a number 
of people, as that of compulsory auto- 
mobile insurance. 


Automobile Accidents 
Must Be Prevented 


Fundamentally the idea of compul- 
sory automobile insurance is based on 
the justified theory that an injured per- 
son deserves protection from the finan- 
cially irresponsible driver. If there were 
no automobile accidents then the ques- 
tion would never arise. So, it is a para- 
mount duty imposed upon every insur- 
ance man to do everything in his power 
to prevent automobile accidents and the 
horrible annual loss of life which re- 
sults therefrom. We can serve no bet- 
ter cause than to concern ourselves in 
every way possible as respects legisla- 
tion of those laws, the effect of which 
will be to reduce and prevent automo- 
bile accidents. Also, those laws which 
have to do with the management and 
equipment of automobile vehicles, that 
relate to the qualifications and the char- 
acteristics of those who operate them, 
and that regulate speed, the use of the 
road and rights of way, and effect the 
proper and efficient use of brakes, lights 
and signals. In other words, charge our- 
selves in every way possible to make 
the highways of our country safe. The 
result at least would be to lessen the 
number of serious injuries and by so 
doing lessen any reason to compel peo- 
ple to insure. 


Preach Benefits of 
Liability Insurance 


To those of us who are engaged in 
insurance business, another duty clearly 
exists, to preach the benefits of liability 
insurance, so that more people volun- 
tarily buy such insurance. It necessar- 
ily follows that if all automobile owners 
voluntarily purchase liability insurance 
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that there would be no need of laws to 
compel them to do so. There is no 
more practical suggestion that can be 
made against compulsory automobile in- 
surance than for us in the insurance 
business to busy ourselves as never be. 
fore in securing the sale of automobile 
liability policies. 


Massachusetts Results 
Highly Questionable 


Compulsory automobile laws haye 
been presented in many states but there 
is a natural repulsion against anything 
which is complsory, as evidenced by 
the prohibition law. No law yet sug- 
gested can anywhere near be 100 per- 
cent efficient. Massachusetts has the 
nearest to a complete compulsory auto- 
nrobile liability law that any state may 
have. The results in Massachusetts are 
highly questionable. I doubt that the 
eutcome will prove satisfactory. | 
suggest that any state which may be 
considering such legislation within the 
next year or two sit tight a while longer, 
devote their energies to making the 
highways of the state safe—and then 
await the outcome of Massachusetts’ 
extensive experiment. 


Does Not Mean 
Less Accidents 


Compulsory automobile insurance does 
not mean less automobile accidents or 
safer highways, with the result that it 
forces upon all owners an_ obligation 
to correct but a small portion of the 
difficulty. 

The large majority of financially re- 
sponsible operators would be obliged 
to assure something compulsory due to 
a relatively few who are financially ir- 
responsible. 

Insurance people have been questioned 
at various times as to why they op- 
posed compulsory automobile insurance. 
The principal objection has been that 
compulsory automobile insurance does 
not lessen the terrific loss of life and 
limb, and that it only partly accom- 


plishes what its advocates set out to 
accomplish. It is fully agreed upon that 
some basis of financial responsibility 


should be established. 


Accomplishing More 
Than Massachusetts 


force in both New 
Hampshire and Connecticut undoubt- 
edly are accomplishing a more satis- 
factory purpose than in Massachusetts. 
The New Hampshire law in effect takes 
away from the operator who has not 
(CONTINUED ON PAGE 64) 
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State's Meddling in Business 


ualty Information Clearing House, 
Chicago, spoke at Nebraska Insur- 
ance Day on “Is Government Fitted to 
Handle Insurance?” Following an_his- 
torical review of the expansion of busi- 
ness and industry in the United States 
in the last 35 years he said in part: 
“The subject assigned to me is ‘Is 
Government Fitted to Handle _ Insur- 
ance?” You may think I have wandered 
far afield in making these observations. 
The events to which I have referred, 
however, are the best proof I know 
that government is not able to handle 
insurance—or any other industrial enter- 
prise. All of these developments, in- 
cluding the magic growth of the insti- 
tution of insurance, have taken place 
under the auspices of a political sover- 
eignty the basic concept of which is the 
right of the individual to work out his 
own economic and social salvation with 
as little interference and control by the 
state as may be compatible with ordered 
liberty. 


State Has No Part 

in Progress of Race 
“The state has had no part in this 
drama of human progress, except to 
the extent which it has afforded protec 
tion to persons and property and pro- 
vided a free and open field for the de- 
velopment of individual initiative and 
the exaltation of genius. It has been 
unfettered human beings motivated by 
that initiative which is born of freedom, 
actuated by the quest for profits and 
imbued with the urge of service and 
the desire to conquer the unknown, who 
have built up the great arts of commerce 
and trade such as insurance and bank- 
ing. The state on its own initiative has 
never invented anything; it has never 
developed anything: it has never pro- 
duced anything. Our form of state, in- 
deed, is not intended to develop, invent 
or produce. When a state does things 
it soon loses its character as a democ- 
racy. 

“It is evident that there has been de- 
veloping for several years a vociferous 
minority demand that the state relin- 
quish the fundamental traditions and 
proven theories of democracy, overstep 
the bounds which have circumscribed 
its activities and enter into open com- 
petition with its citizens in the field 
hitherto reserved for private enterprise. 
In fact, there already has been consid- 
erable overstepping and if this en- 
croachment continues the end of true 
democracy and progressive thinking and 
doing in America is not so far away 
as some of you may imagine. 

“Compulsion is an almost inevitable 
accompaniment of state insurance. Hav- 
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ing mastered the business or any of 
its branches, it would be easy for the 
State to impose it upon whom it wills 
as a condition of doing business or as 
a prerequisite for the obtaining of a 
license or other privilege. And = such 
compulsion would rob insurance of the 
very thing that has made it great, vol- 
untary association for self-protection. 
Under state insurance we would have 
involuntary association for the protec- 
tion or subsidizing of others, with self- 
protection no longer a major consid- 
eration. 

“If the insurance premium is ever 
translated into a tax it will be impressed 
with all of the disabilities, discrimina- 
tions and inequities which generally sur- 
round the determination and imposition 
of taxes by political bodies and their 
administration by bureaucrats. And as 
the premium is the life blood of insur- 
ance these same characteristics soon 
would become imparted to the institu- 
tion itself. 


Call to Arms 
Is Sounded 


“The question naturally arises, what 
are the insurance men of America go- 
ing to do to prevent the onward march 
of state insurance? It is true that we 
have fought against this tendency in 
a desultory way and that here and there 
we have temporarily blocked some of 
these socialistic schemes directed at our 
business. But we cannot hope to save 
it unless there is a more united effort 
than heretofore directed against gov- 
ernment ownership of our business. 

“There is no reason why the insti- 
tution of insurance c#hnot make itself 
heard and felt in the battle which is 
going on today between the forces of 
democracy and the forces of socialism. 
Insurance has ample facilities for im- 
pressing itself upon the body politic. 
It contains within its organization the 
most potentially powerful but undevel- 
oped and uncentralized economic and 
political power in America. 


United Front 
Is Necessary 


“What is most needed is a_ united 


front against the common enemy.  In- 
surance has tried to meet these issues 
separately. Its various units have for 


vears played lone hands and seldom are 
to be found giving aid and comfort to 
each other. There is little cooperation 
between them, and the Insurance Fed- 
eration of America is the only organ- 
ization where all meet upon a common 
ground. 

“Going back to my original subject, 
‘Is Government Fitted to Handle In- 


(CONTINUED ON PAGE 64) 


JAMES VICTOR BARRY 
Vice-President Metropolitan Life 








Nebraska Indemity Company 


(Stock Company) 
Home Office: Omaha, Neb. 


Largest Exclusive Automobile Insurance Company 
in the Middle West 


A. J. Hasson 
President 


Carl F. Swanland 


H. H. Bartling 
Secretary 


Vice-President 








Hearty Congratulations to the Sponsors of 


NEBRASKA INSURANCE DAY | 





FREMONT . . . ° - . NEBRASKA | 








MUTUAL LIFE INSURANCE COMPANY | 
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Peoria Life Insurance Company 
“The Greatest Thing a Man Can Leave His Children Is Their 
Mother's Time” 


813 FIRST NATIONAL BANK BLDG. LINCOLN, NEB. 








The EDMISTONS have represented the 
UNION CENTRAL 
in Nebraska 45 Years 


A. R. EDMISTON 
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There is room in 
The Nebraska Agency Organization of 


The Northwestern Mutual Life 


(The Milwaukee Company) 
for a few more men of the right caliber 


Franklin Mann, General Agent 
803 W. O. W. Bidg., Omaha 
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5th Floor Omaha Natl. Bank Bldg. 


Agency Manager State of Nebraska 
The Equitable Life Assurance Society 
of the United States 
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These “first readers” applaud, - 
“a “DOWN TO BRASS TACKS,” 


the handy office reference-book on Direct-mail Advertising as a business 
builder for local Fire and Casualty agents. 


Cliff C. Jones, ex-President, National Assoc. Ins. Agents, (R. B. Jones & Sons’ Agency), 
Kansas City, Mo.: “ ‘Down to Erass Tacks’ has answered every question that has bothered 
us. Logical in its presentation, complete in its subject matter, practical in its application to the 
insurance business, it will be welcomed by every aggressive insurance agent in the U.S. Ax 
our firm meeting last night we changed our direct-mail system materially due to your book.’ 


T. F. Horton, Vice-Pres., A. J. Love & Co., Genl. Agents, Omaha, Nebr.: “After start- 
ing the book, I was so interested, I could not leave it till I had read it all. Any agent who will 
read the book will find his enthusiasm aroused and that ought to mean increased commissions 
We are going to call it to the attention of our many agents throughout Nebraska and Iowa.” 

Grover F. Miller, Miller Bros. Agency, Racine, Wis.: “ ‘Down to Brass Tacks’ is full 
. of real meat. There are more practical ideas jammed between its covers than I have found 
in a score of other books and I have searched for something new that could be used in our 
office. This book should be on the desk of every live local agent in the country.” 





Lyle A. Stephenson, local agent, Kansas City, Mo.: “Last week I read ‘Down to Brass 
Tacks’. It is stripped of all bunk psychology: it is a real business-builder; and hits the nail on 
the head. Using one of your ideas, I mailed ten letters on which the commission return was 

285. If one puts the contents of this book into practice in a practical manner, good results 
are inevitable.” 





THE SPECTATOR COMPANY, 135 William Street, N. Y. City 
I enclose $2.85 for “DOWN TO BRASS TACKS”. 


can be used as a Business-Builder. 


I want to learn how Direct Mail 
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Address 





































Add to Your Profits from 
Fire and Casualty by Taking 
on a Splendid Life Line 


HE Largest Mixed Insurance Company in the 

World recently Established a Life Department. 
There is a Pronounced Trend in that Direction. 
Agencies are adding Life to Fire, Casualty, Surety, 
etc. You, too, may Enlarge your Profits without 
Increasing Fixed Costs. 

The most Satisfactory Life Contract Available 
is that of the Columbus Mutual — the Company 
which 20 years ago Eliminated Middlemen and 
Diverted the Huge Expense of their Maintenance 
into Savings for Policyholders and Agents. Its 
System makes possible Low Cost Insurance, Gen- 
erous Commissions, and VESTED Renewals. There 
are No Restrictions in Territory. Each Contract is 
a Direct Home Office Contract—no Intermediaries 
between. The Agency that Produces gets ALL the 
Commissions. 

Send today for this Distinctive and highly suc- 
cessful Company’s Proposition. Write your Name 
and Address on the Margin of this Advertisement 
and Forward. 


THE COLUMBUS MUTUAL LIFE 
INSURANCE COMPANY 


C. W. Brandon, Pres. 
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(CONTINUED FROM PAGE 22 
piece of city legislation which was held 
to conflict with the state law, A very | 


“regulation” rather 
than a prohibition of fireworks is the 
new measure and for that reason it is 
believed proof against possible attacks of 


earefully designed 


fireworks dealers. The state law per- 
mits the use of certain types of fire- 
works, but cities, under their home rule 
rights, may ofttimes make local regula- 


tions so long 


direct contra 


as they are not deemed in 
vention with the statutes. 


Bad Storm in Illinois 
ILL., May 


hens’ eggs wrecked 
tops, riddled dwelling 
fruit and shade trees to 
week. At Wenona 
roofed, 


23—Hailstones 
automobile 

and tore 
fragments last 
were un- 


PANA, 
large 


as 
as 


roofs 


houses 


Revoke Public Adjuster’s License 


LANSING, MICH., May 23.—No hearing 
having arranged according to the 
insurance department’s terms in the case 
of Otto J. Hora of Union Pier, 
adjuster, his license was automatically 
forfeited Charges filed some time 

against Hora, various irregularities 
being complained of by a Lansing man. 
The department immediately suspended 
Hora's license and informed him that 
unless he appeared at the department 
offices for a hearing before May 19 his 
certificate of authority would be perma- 
nently revoked. 


been 


eit 


were 


ago 


Expect Warner Case Ruling in June 


LANSING, MICH., May 23.—The Michi- 
gan Supreme Court will probably hand 
down a decision in regard to the Warner 
reciprocals of Chicago at the June term, 
it was indicated the week. <Argu- 
ments have heard in the _ case, 
which is a action precipitated by 
counsel for the Rehanges through their 
refusal to abide by the ruling of the 
insurance department and the attorney 
that incorporated attorneys-in- 


past 
been 


test 


general 


|} at Port 
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would result in a huge additional ex. 
pense, other states would probably 
follow the precedent and licensing fees 
for the attorneys-in-fact would 
to a sizeable sum. 


as 


amount 


Michigan Regional Meetings 


LANSING, MICH., May While re. 
gional meetings of the Michigan Assgogj-. 
ation of Insurance Agents got under 
way Monday with the district gathering 
Huron, the majority of the ses. 
sions will not be held until late in June 
while the Upper Peninsula meeting ang 





92 
ao. 


the one at Petoskey for the northern 
part of the lower peninsula will not take 
place until August. 

The meeting at Port Huron was con- 
| sidered a most successful and enjoyable 
|} one, with Commissioner Charles D. Liy. 


ingston and three association leaders, 


| President Fred L. Winter of Muskegon, 


public ; 


Vice-President G. Leo Weadock of Sagi- 
naw and J. L. Van Wagoner of Pontiac 
member of the governing committee, jn 
attendance, 


The next regional gathering will be 
held at Saginaw June 19, in charge of 
Vice-president Weadock. The remainder 


of the list and the chairmen chosen fo]. 


low: Ypsilanti, June 20, Laurence y 
Thomas; Kalamazoo, June 21, William 
H. Pendleton; Grand Rapids, June 22 g 


Earle MeVoy. 


Indiana Notes 


Indiana state 





Clyde W. Blackard, agent 
of the New Hampshire Fire, has moved 
his offices from the City Trust building 
in Indianapolis to 719 Meyer-Kiser Bank 


building. 


Illinois Notes 


The American 
York has been 

John J 
Vandalia 
Ill, tor 
years director 
Tornado, died 

A grain elevator at Dorsey, 
destroyed by fire May 17, when struck 
by a bolt of lightning. The loss was esti- 
mated at $15,000. There was no grain ir 
the elevator at the time of the fire. The 
structure was under lease to J. E. Apple 
of Bathalto, Il. 


Merchant 
licensed in 


69, 


Marine of New 
Illinois. 
secretary of 
County Fire, Vandalia, 
and for a number of 
of the Hillsboro Mutual 
May 18. 


Prater, 
Mutual 


29 years 


the 


Ill., was 


on 














fact of reciprocals must be admitted as 
foreign corporations, entirely separate + Ls 
from the admission of the exchange as Michigan Notes 
such through the insurance department. License was granted by the Michigan 
Practically all other reciprocal attor- | department the past week to the Wiscon- 
neys-in-fact active in Michigan con- | Sin — Limited Mutual of Mon- 
formed to the ruling, but the Warner a — . , * 
group balked. The licenses of the ex- ne ag a ee oe Oak Grove, neat 
: we Mich., virtually the entire busi- 
changes were revoked by the department ee oe oe a FR “rs hehe 
pending the settlement of the litigation ness district was destroyed by fire. Three 
: ad : : : ; * | stores and an oil station were razed. In- 
it was argued by the exchange attorneys | surance coverage Was said to be inade- 
that to abide by the Michigan ruling | quate. 
ee _ » 
’ 
Mr. Vernor also ad- 


R. E. Vernor Assists Minnesota Fire 
Prevention Association in Step Toward 
Eliminating Hazards 


DULUTH, May 23.—Seventy mem- 
bers of the Minnesota State Fire Preven- 
tion association accompanied by 60 


| city firemen conducted a two-day inspec- 
| tion of business and industrial premises 


| of which 346 were not criticized. 


in Duluth last week. The inspection was 
made at the request of the Duluth cham- 
ber of commerce fire prevention commit- 
tee with the object of locating danger- 
ous fire hazards and to study the fire 
prevention methods of the various plants 
visited. A complete report of the sur- 
vey will be made to the Western Actuar- 
ial Bureau at Chicago, of which the state 
association is 
sota state fire marshal at St. Paul. 
spections were made of 1,212 premises, 
In 866 


| other buildings, 2,614 suggestions were 


made. 

H. E. Reynolds, chairman of the Du- 
luth fire prevention committee, expressed 
gratification over the spirit of cooper- 
ation shown by the owners or occupants 
of the premises inspected. The carry- 
ing out of the survey was directed by 
Richard E. Vernor of Chicago, manager 
of the fire prevention department of the 
Western Actuarial Bureau, assisted by 







| INSPECTION MADE AT DULUTH ; Mr. Reynolds. 


! elementary schools. 


dressed the pupils of the Denfield and 
Morgan Park high schools upon the sub- 
ject of fire prevention. 

No attempt was made by the commit- 
tee to inspect residences, that survey 
being made through the distribution ot 
15,000 report blanks delivered and after- 
wards collected by the pupils of the city 
The great bulk ot 
those reports were filled out and re- 
turned and it is thought the survey will 
bring about tangible results in the cor- 
rection of bad conditions on premises 
such as the accumulations of refuse and 
dangerous conditions in the vicinity ot 
furnaces. 


PREDICTS RATE REDUCTIONS 


| R. E. Vernor Says Fire Prevention Ac- 


a member, and to Minne- | 
In- | 


tivities in North Dakota Will Show 
Tangible Results 





FARGO, N. D., May 23.—Prediction 
that fire prevention activities in many 
North Dakota cities will result soon in 4 
reduction of fire insurance rates in these 
cities was made at a special meeting o 
the North Dakota State Prevention As- 
sociation by Richard E. Vernor, man- 
ager of the fire prevention department 


of the Western Actuarial Bureau, Chi- 
cago. 
“Aside from the immeasurable re 
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ward of actually saving human life and 


the avoidance of destruction of material 
wealth, fire prevention pays in hard dol- 
jars,” he said. “This is as certain in 
North Dakota as in many other ex- 
amples which could be mentioned. 
“Your record of fire losses in this state 
up to three years ago was not flattering. 
It was bad. But your cities apparently 
have awakened to the real significance of 
fre waste and through well organized 
work of your various civic bodies, co- 


about to see a tangible result of your 
efforts. 

“When these reductions come you may 
take all the credit and compliments to 


| yourselves, because they will come as the 


direct and positive result of your own 
earnest and well directed efforts to re- 


| duce the fire losses in your cities.” 


operating with such institutions as the | 


Chamber of Commerce of the United 
States, the North Dakota State Fire Pre- 
yention Association and others, you are 


Oppose Auto Parking in Buildings 

MILWAUKEE, May 23—Frank Daniel, 
chief engineer for the Wisconsin Inspec- 
tion Bureau, and Fire Chief Peter Stein- 
kellner appeared before the judiciary 
committee of the council last week 


' against an ordinance which would permit 


THE NATIONAL UNDERWRITER 


the storing or parking of automobiles in 
office buildings and theaters downtown 
and in apartment buildings. 

Chief Steinkellner contended that a 
dangerous precedent would be _ estab- 
lished if motor cars in action are allowed 


in such buildings and he urged that if 
parking space should be _ provided in 
these buildings that the cars be towed 


means. Mr 
views of Chief Stein- 
Kellner and brought out the dangerous 
explosive that gasoline has and 
that water has no effect in extinguishing 
a gasoline fire. 
Representatives of downtown 

building owners also appeared and 
they must make 


in and out by mechanical 
Daniel upheld the 


power 
office 


said 
provision in their struc- 


‘from the 


39 


The 
contem- 
building 


tures for tenants with motor cars. 
First Wisconsin National bank 
plates the erection of an office 
on East Water and Mason streets, part 
of which would be given over to the 
storage of cars for its tenants 

The council committee decided to refer 


the matter to the city building inspec- 
tor, who will call a meeting of insur- 
ance men and other interested parties 


Regulate Oxy-Acetylene Use 


MILWAUKEE, May 23.—Permission to 
use oxy-acetylene torches in buildings 
under construction would be prohibited 
unless such permission was obtained 
chief of the fire department, 





























THE“HAPPY MEDIUM” 


Progressive enough 


be valuable to Agents; 


Conservative enough to 
be fair to the public. 
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164 W. Jackson Blvd., CHICAGO 
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S-E-R-V-I-C-E Pays a Handsome Profit 


ERVICE to your policyholders, whether large or small, builds your 
business on a solid, substantial basis that yields a greater profit year 


after year. 


Render a personal and appreciated service by giving each 


policyholder a policy file, something that he may keep his policies and 
valuable documents in. Your card printed on each file guarantees your 
receiving full advertising value for each file given out. 


No. 99, Red Tag Policy File. This 
envelope is made up of exceedingly 
tough texture and possesses endur- 
ing wearing qualities; at the same 
time it is light in weight. The low 
price makes it an — —. 
tising medium. Size, 10% long 
by 414 in. wide. Capacity, | Fon to ten 
policies. Prices: 1,000 $27.00; 500, 
$14.25 ; 100, $3.00; 50, $1.65; 25, $0.85; 
12, $0.45. 


Additional Charge for Imprinting 
Prices quoted hae | do not include im- 
printing advertising card. Cards of not 
more than four lines will be imprinted 
at the following rates: 100 or less, $1.50; 
“= 75; 300, $2.00; 500, $2.50; 1,000, 





gen & of cards of more than four 

or uiring special composition, 
vt be billed at cost. Quotations on re- 
quest. 











No. 97, Expansive Policy Files. This 
style has sufficient expansive capac- 
ity to admit twenty-five or thirty 
policies and documents. The envel- 
ope is made of tough stock, having 
two bands of rubber at either end 
for holding policies securely. A rec- 
ord of companies, expirations, etc, 
is printed on the inside of flap 
Prominent space is reserved for ad- 
vertising card. Size, 4% in. wide by 
10% in. long. Prices: 500, $57.00; 
— 50, $6.60; 25, $3.30; 12, 


For Sale by 


The National Underwriter Co. 


1362 Insurance Exchange Bldg. 
Chicage, Illinois 
@ East Fourth 
6 Matden 


Street, Cincinnati 
Lane, Reom 613, New York 
Bidg., Des Moines 


M3 lows Natiooal Bank 


INSURANCE SUPPLIES 


| struction 


} men are 








INSURANCE OFFICE SYSTEMS SUPPLIES AND PUBLICATIONS 
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under an ordinance introduced in the 
Milwaukee council by Alderman Carl P. 
Dietz, insurance agent. Careless han- 
dling of the torches has been blamed for 
a number of recent fires in Milwaukee, 
and it is believed that an ordinance such 
as this would curb carelessness of con- 
workers. 


Plan Farewell Party 


MILWAUKEE, May 23—Wisconsin field 
planning a farewell party on 
June 22 to three of their associates, two 
of whom have left the Wisconsin field 
already and one who is going. 

Charles F. Rupprecht, formerly special 
agent in Wisconsin for the Commercial 
Union and now assistant Pacific 
manager for that company; Edward 
Quinn, formerly Wisconsin special agent 
for the National, and now state agent 
in Illinois for the National's other com- 
panies, and Thomas J. Larkins, special 
agent for the Hartford, who is leaving 
Wisconsin for another position with the 
company on July 1, will be the guests 
of honor 











Coast 


Aviation Business Growing 


ST. PAUL, May 23—William B, Joyce 
& Co. report an increase of 700 percent 
in aviation insurance this year compared 
to last. Commercial flying in this terri- 
tory is making rapid progress with St. 
Paul the logical center because of the 
superior location of the airport here. 


North Dakota Hail Fund Report 


BISMARCK, N. D., May 23—According 
to the audit report of O. B. Lund, surplus 
funds to the credit of the state hail de- 
partment March 31 totalled $4,431,768. 
Mr. Lund points out that the last levy 
was unnecessary, in view of the fact that 
the state law required that the flat tax 
on land be dropped when the _ fund 
reached the $4,000,000 mark. The fund 
would have reached that mark without 
the last levy. 

The operating statement lists the 1927 
hail indemnity income at $3,476,046 and 
the 1927 hail losses at $3,281,050. Oper- 
ating expenses were $169,419 and re- 
serves totalling $40,878, making the net 
loss on the department's 1927 business 
$15,302, 
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BOUGHT — 


Insurance Stocks 


SOLD — 


QUOTED 


Our Insurance and Bank Stock Department Under the Supervision of 


Mr. Howard W. Cornelius 


Will Be Glad to Furnish Quotations and Information Upon Request. 


LEWIS-DEWES & CO. INC. 


111 West Monroe St. 
CHICAGO 
Telephone Randolph 4460 
Branch Office, 930 Michigan Trust Bidg., Grand Rapids, Mich. 
QUOTATIONS APPEAR REGULARLY IN THE NATIONAL UNDERWRITER 




















Re-Insurance Corporation of America 


Treaty and Facultative Fire Reinsurance 


Capital and Surplus, Jan. Ist, 1928, $1,324,348 .38 


Horace R. Wemple, President 


84 WILLIAM ST. 


NEW YORK, N. Y. 











DETROIT NATIONAL FIRE 


Insurance Company 
231-233 John R. Street, DETROIT, MICHIGAN 


GEO. K. MARCH, President and Gen. Mgr. 


JAS. M. TEAHEN, Treasurer 


WYNN C. GEROW, 


Secretary 
M. E. BLACK, Assistant Secretary 


ROBERT R. BUCKNELL, Assistant Secretary 


Of the $76,606 hail warrants outstand- 
ing, $59,115 were issued in 1927 and the 
remainder in prior years extending back 
to 1919. 


North Dakota Blue Goose 


It has been definitely 
the Dakota Blue 
North and South 
annual midsummer 


| 
announced that 
| 

| 

| 

hotel, Alexandria, 

' 

| 

| 

} 

| 

| 

| 


Goose, comprising 
Dakota, will hold its 
splash at the Blake 
Minn., June 27-28. 


Mutual Association Meets June 19-20 


June 19-20 is the date of the annual 


convention of the Northwestern Asso- 
ciation of Mutual Insurance Companies, 
| Which will be held in the Lowry hotel, 


St. Paul, Minn The association an- 
nounces that this year’s program will be 
the best ever arranged for one of its 
conventions. 


Deadlock on Fire-Explosion Issue 


ST. PAUL, May 23.—Whether an explo- 
sion or fire was the basic cause of the 
heavy damage to the plant of the North- 
} ern States Power Company a few months 
ago is the question which insurance 
companies are trying to determine Ad- 
justers for the companies have 
| vestigating the affair ever since 


been in- 
it hap- 


May 24, 1998 


pened and so far efforts at a 
promise have failed. 

An explosion caused the major part of 
the damage but whether a fire in the 
first place caused the explosion is the 
point on which the dispute hinges. If g 
fire was the basic cause then the com. 
panies carrying the fire insurance wij 
be compelled to pay the bulk of 
damages, estimated at several 
thousand dollars. 

If an explosion was the original cause 
and the fire a secondary one, the fire 
companies will get off with a compara. 
tively moderate loss. 


com. 


the 


hundred 


Propose Fire Prevention Bureau 


MINNEAPOLIS, May 23.—An ordinance 
has been presented in the city counej] 
to establish a fire prevention bureau tha: 
will supersede the present’ inspection 
system. The bureau would be under the 
supervision of the chief of the fire de. 
partment, who would appoint the director 
and his assistants. The ordinance has 
the approval of Chief Ringer. 





Want State Insurance Compulsory 


The Farmer-Labor party of Mountrajl 
county, N, D., meeting in convention at 
Stanley, proposed in its platform “that 
the state hail insurance be made com- 
pulsory; that a flat tax of 3 cents per 
acre be levied against all tillable land 
and that the indemnity for hail losses be 
raised to a minimum of $10 per acre. 


Wisconsin Notes 


Walter W. Suelflow, 55, member of the 
insurance agency of F. W. Suelflow & 
Sons, Milwaukee, died at his home May 
20 after an illness of six months. 

The Milwaukee office of the 
Adjustment has moved into ne 
in the First Wisconsin National Bank 
building on East Water street. 

The insurance fraternity in Wisconsin 
has extended its sympathy to F. J. Tomp- 
kins, special agent in Wisconsin for the 
New York Underwriters, whose mother 
died in Brooklyn last week. 

A spectacular fire occurred in Milwau- 
kee when an ice house of the Wisconsin 
Ice & Coal Co. burned to the ground with 
a loss of $30,000, covered by insurance. 
There was $10,000 worth of artificial ice 
in the house, which was not covered by 
insurance. This was the last natural ice 
warehouse of the company in Milwaukee. 

George A. Bean, former proprietor of 
a grocery store at Fond du Lac, Wis. 
who pleaded guilty to a charge of arson, 


Western 
W quarters 





was immediately paroled, after being sen- 
tenced from one to two years in the Wis- 
consin state prison. He set fire to his 
store last fall and when he confessed he 
said that financial difficulties led him to 
do it. 


Minnesota Notes 


J. Pierce Wolfe, state agent of the Se- 
curity of Connecticut, has been elected 
president of the Moorhead, Minn., Boy 
Scout council. 

Under the auspices of the Community 
Club, the Minnesota Fire Prevention As- 
sociation will make an inspection of Park 
tapids June 1. 


Dakota Notes 


R. A. Sellery, general manager of the 
Western Adjustment, was in Sioux Falls 
last week visiting the branch office ther 

Florence Hayward, 12-year-old daugh- 
ter of R. W. Hayward, state agent of 
the National of Hartford in South Da- 


kota, is now well on the road to recovery, 
after a very severe case of appendicitis 
| Fire of unknown origin destroyed the 


Mandan city hall, 
mark of early 
| estimated at 

| contents were 


Mandan, N. D., a land- 
pioneer days Loss was 
$19,000. The building and 
partly insured. 
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Decision Covering Question of 
Note Taken for Premium 


Waived or Inoperative 
had been Paid to Pay 
Premium. 
insurance policy. 
was paid in 
for the balance, due 
April 3, 


Short 


‘April 1, 











| SUSPENSION PROVISIONS UP! 


Nebraska Supreme Court Handed Down 


Whether Suspension Provisions Were 
3ecause Sufficient | 
Rate 
This was an action on a fire 
Part of the premium | 
cash and a note was given | 
1922. On} 
1922 there was credited on the 
note a payment of $20 and on Aug. 3 
of that year an amount representing a | loss 


loss sustained by plaintiff. When the 
April payment was made the note was 
extended to Dec. 1, 1922. The loss oc- 
curred May 11, 1923, when there was an 
amount due on the note. However, the 
payments which had then been made 
exceeded by $10 an amount sufficient to 
pay the short rate premium up to the 
time of the loss. The application upon 
which the policy was issued provided 
| that in case a note given in payment ot 
any part of the premium be unpaid at 
maturity the policy should “lapse’ and 
be “suspended, inoper rative and or n0 
force and effect” so long as such sore 
remains unpaid. Also that in case of 
while the note remained unpaid 
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“the company shall not be liable for such 
joss” and the payment of the note and 
the retention of the proceeds by the 
company should not render it liable for 
loss occurring while the note remained 
unpaid, nor should such payment or re- 
tention be construed to be a waiver oi 
any condition in the policy or applica- 
tion. Plaintiff contended that the ac- 
ceptance of the $20 payment on Apr. 3, 
1922, the payment of the loss on Aug. 

1922, the retention of the premium 
in excess Of the short rate and the 
failure of the defendant to cancel the 
policy prior to the loss constiiuted a 
waiver of the suspension provisions. 

Held, that plaintiff could not recover. 
The note had been extended and was 
not overdue when the loss of Aug. 3, 
1922 was adjusted and paid. Hence, 
the fact of payment did not constitute a 
waiver. The other acts relied upon as 
constituting a waiver did not constitute 
a waiver of the suspension provisions. 
Held further, that the fact that the 
gmount paid exceeded the short rate 
premium to the date of loss did not 
make the suspension provisions inopera- 
tive. Nothing short of full payment of 
the premium when due, or a waiver of 
the suspension provisions, would remove 
the suspension and entitle the insured 
to recover.—Kellie vs. Nat. Fire of Hart- 
ford, Supreme Court of Nebraska. 





Plar Classed as Insurance 

TOPEKA, KAN., May 23.—The Kan- 
sas department has ruled that a com- 
panv which uses a form of insurance as 
an inducement to sell an ordinary com- 
mercial commodity must comply with 
the insurance laws of the state. The 
department has notified the Farmers & 
Ranchers Stock Salt 
Omaha, Neb., to cease writing its stock 
insurance policy in Kansas. 

This company has a medicated salt 
which it sells in 50 pound lots and then 
gives the farmer or stockman who buys 
the salt a contract by which the com- 
pany agrees to buy, at the market price. 
any stock that dies during the three 
months period. The contract provides 
that the stock must be fed this medicated 
salt as per directions. 

John B. Smith, assistant commissioner, 
has ruled that the company must cease 
eration in Kansas or bring its plan 
within the insurance laws of the state. 


Arkansas City Board Elects 


The Arkansas City (Kan.) Board of 
Fire & Casualty Underwriters held its 
annual electicn of officers recently. 
‘harles W. Early of the Traders Invest- 
lent Company was elected president 
and Tom Welch of the R. W. Oldroyd In- 
surance Agency was elected secretary- 
treasurer The Arkansas City Board is 
quite active and while regular meetings 
ire not held, many called meetings are 


necessary. 





Winfield Has Bad Dwelling Loss 


Winfield, Kan., which has been enjoy- 
ing a remarkably low fire loss for sev- 
eral months suffered a bad dwelling loss 
when the P. H. Albright home was badly 
damaged. Due to the size of the house 
three hose streams were necessary to 
extinguish the blaze, which destroyed 
the upper part of the large structure 
While the water damaged the balance to 
Such an extent that it will require 
Wrecking. James Albright, head of the 
Albright Agency at Winfield and son of 
the late P. H. Albright, carried the fire 
insurance on the home which was occu- 
pied by his mother and sister and her 
husband, Grover Collinscn. Less than 50 
percent 


insurance to value ‘was being 


ried at the time of the fire 


Rodiek Elected President 


ST. LOUIS, May 23—William Rodiek 
fas been elected president of the Asso- 
Clated Fire Insurance Agents & Brokers 
of St. Louis, while Clarence C Lang has 
heen reappointed executive secretary of 
organization. Other officers elected 
at the annual meeting are: Nicholas 
Martin, vice-president; Frank J. Alexan- 
der, treasurer, and Edward L. Hohen- 
Stein, Secretary. Directors: William Ap- 
Pel, Calvin ¢ Bowersox, Clifford E. 
Drozda, William A. Federer, John C. 
reulich, August (. Hilmer, Herman A 


the 


Company ot 





THE 


O'Rourke, William L. 
O. Reller, Joseph C. 
Yeckel. 


Protzmann, J. F. 
Rengel and Louis F. 


Kansas Fire ‘Loss for April 


There was a sharp reduction in the 
Kansas fire loss as reported to State Fire 
Marshal Elstun for April from that of 
March. However, fires were listed 
for a total loss of 





3,427, being 43 less 
fires totalling $326,740 less in values de- 
stroyed Fires were reported from 68 
of the 105 counties of the state Damage 
for the month was $153,266 more than in 
April, 1927. 


Active in Fire Frevention 

DES MOINES, May 23—Special effort is 
being made by the fire prevention and 
conservation committee of the lowa As- 
sociation of Insurance Agents to inter- 
est the agents in their home cities to 
obtain definite results from fire preven- 
tion in the near future. Cedar Rapids, 
Council Bluffs, Davenport, Des Moines, 
Dubuque, Fort Dodge, Mason City, Sioux 
City and Waterloo are the only cities in 
Iowa at present that have comprehen- 
sive building codes and well organized 
inspection offices 

Several other cities have some regula- 
tions in the form of protection in cer- 
tain districts but no complete building 
code has been adopted 
of the showing great interest 
in reporting fire prevention activities. 

W. A. Scherly of Fort Madison is very 
enthusiastic about fire prevention He 
has done great deal of work along 
that line. L. S. Gambs of Smithland, T 
Grant Janney of Oskaloosa and H L.. 
Knesel of Mason City are also very ac 
tive in the work. 


Several agents 


State are 


Wichita Insurors’ Meeting 

WICHITA, KAN., May 23.—An un- 
usually large attendance of the members 
of the Wichita Insurors greeted Presi 
dent Frank B. Harris at the meeting 
Thursday, the first attended by Mr. Harris 
since his extended vacation trip to Florida 
and southern points. Guests at the meet- 
ing included Craig Kennedy of the 
Northwestern Mutual Life, a member of 
the entertainment committee for Kansas 
Insurance Day; Luke H. Ballard and J. 
G. MeFarland of the Topeka office of the 
Kansas Inspection Bureau 

L. B. Brown of the Anderson, Brown 
& Ginzel agency, member of the public 
safety and fire prevention committee of 
the Wichita Chamber of Commerce, urged 
all member agents to invite their auto- 
mobile owner clients. especially those 
operating trucks or fleets of cars. to at- 
tend a special “safety” meeting May 24, 
at which Earl W. Hodges of New York 
will speak on automobile accident prob- 
lems and at which a “Safe Drivers Club” 
will probably be organized 

Duane Stover, of the Harris Burns & 
Co. agency, chairman of the entertain- 
ment committee for Kansas Insurance 
Day, gave a brief ofitline of the special 
entertainment which will be provided. 


Fire Prevention Annual Meeting 


The annual meeting of the Nebraska 
Fire Prevention Association will be held 
at Omaha June 8 There will be an 
election of officers and a general review 
of the year’s work, which included in- 
spection of ten cities 

Fred C. Wolf, secretary of the asso- 
ciation, announces that Harry K. 
of the Western Actuarial Bureau will 
be in attendance The association will 
inspect Tekomah, Neb., May 22 That 
will be the last Nebraska town to _ be 
inspected this year 


Rogers 


Postpone Trenton Regional Meeting 


KANSAS CITY, MO., May 23.—The sec- 
ond regional meeting of the Missouri 
Association of Insurance Agents, sched- 
uled for June 13 at Trenton, has been 
postponed to June 20. The change was 
occasioned by the fact that the Republi- 
can national convention opens in-’ this 
city on June 12, and the conflict would 
have interfered with a full attendance 
at the Trenton meeting This is the 
meeting of the north central 


agents 


Missouri 


Iowa Hail Damage Figures 
DES MOINES, May 23—Hail damage to 
crops in lowa in 1927 amounted to 
$5,064,717, according to a statement just 
released by the weather and crop bureau 
of the lowa department of agriculttre 
This is based on the recent enumeration 


of agricultural statistics by assessors 
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The question of hail damage is asked of | 
every farmer in the state Five years of 
such hail statistics are now available 
The average annual hail damage in the 
state for the last five years is $4,881,188 
While the 1927 damage was 4 of 1 


percent above the five-year avarage, ir 
two other years out of the last five the 
damage was from $1,750,000 to $3,000,000 
greater. The year 1925 was an outstand- 
ing year for hail damage, the total be- 
ing $7,975,691 

In 1! 664 townships, or 41 percent 





of the total number, reported hail dam- 


age, While in 1925 the number was 749 


Heart of America Blue Goose 


KANSAS CITY. MO., May 23 At the 
regular weekly meeting of the Heart of 
America Blue Goose it was decided to 
act on the 


group life insurance plan 
next Monday At that time applications 
will be taken from the local members 
E. D. Marr, chairman of the national 
committee on the group life insurance 
plan, will be in charge of the details 
of the plan here T. H. Carlton, most 
loyal gander, acted as chairman of the 


luncheon, and W. 8S. Shipe was appointed 
to preside next week 


Central Kansas Field Club 


Guests at the regular meeting of the 
Central Kansas Field Men's 
Wichita Monday were Sam Atkinson of 
Lawrence, EX B. Stebbins of Cobb, Mille: 


Club in 


& Stebbins, Denver; Robert Burns of | 
Harris, Burns & Co., Wichita; Howard | 
Snyder of Smith, Stone, Snyder, Wichita 


and Lester Thomas and Vernon Hoose1 
of Wheeler, Kelly, Hagny Trust Co., 
Wichita Col. Sam F. Woolard of the 
American Central, president of the club 
presided, and the 25 present were very 
interested in the program conducted by 
Austin Stone, which was a continuation 
of his discussions of the New York 
standard form policy. 


Field Club Meets at Webster City 


The Iowa Fire Underwriters’ Field 
Club held its monthly business meeting 
and dinner at Webster City, la., !ast 
week The club has a membership of 
about 50, with George R. Crosley the 
only member living in Webster City 


Fire Chief Is Speaker 


WICHITA, KAN., May 23.—Chief H. H 
MeCall of the Wichita department was 


Quest at the weekly meeting of the 
newly organized group of Wichita fire 
agents, known as the Wichita Associa- 
tion of Insurance Agents, and gave a 


brief talk 
partment, 


outlining the work of the de- 


Kansas Notes 


W. N. Roberson of the hail department 
of the Hartford in Chicago attended a 
conference of Hartford hail representa- 
tives in Wichita last week. 

Luke H. Ballard of the mill and ele- 
Vator department of the Kansas Inspec- 
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tion Bureau spent last week Wichita 
and southern Kansas 

\ Kk. Bowers, for many years local 
igent at Wellington, Kans., was recently 
elected a direcior of the Wheeler, Kelly, 
Hagny Trust Company of Wichita. 

The Western Adjustment has moved its 
Wichita office, which is under the direc- 
ion of George M. Montgomery. to 407-8 
Wheeler Kelly Hagny building. 

Kk. B. Stebbins, special agent for Cobh, 
Miller & Stebbins of Denver, has spent 
the last three weeks in Kansas and at- 


tended the meeting of the Central Kansas 
Field Men's Club in Wichita Monday 


The Kansas Inspection Bureau: has 
published new rate books tor Cleburn, 
Effingham \da, Parsons, Olsbure and 
Pleasanton and republished the book cov- 
ering lead and zine mining properties 

Inspectors John G. McFarland and H 
M. Grosvnor of the Topeka office of the 
Kansas Inspection Bureau have joined 
the rerating crew which is working on 
a complete rerating of Wichita It is 
probable that the card system of rates 


Will be adopted for Wichita 


Friends of James M Harris. Kansas 
State agent for the Alliance and associ- 
ated companies, will be pleased learn 
that Mrs. Harris, who has spent the last 


two years in Colorado Springs 
of poor health, is now 1 i] 
her strength and will 

return to her 


account 
egzaining 
” able to 


ta t s fall 





home in 





Missouri Notes 
John CC. Bardwell, 102 North Bi 


oaadway, 

St. Louis, is now placing his insurance 
business through the Laclede Insurance 
Agency as a solicitor He formerly served 
as a No. 2 agent for several companies. 
Benjamin F. Higgins, 2128 Forest ave- 
nue, St Louis, as been appointed a No 
agent for the Orient Security and 


Northern of New York His business will 
be supervised by Markham & Co 


\ loss of $65,000 resulted from a fire 
in the garage and sales rooms of the 
Lebens Hudsor and Essex Company, 
Cherokes and Gravois avenues, St. 
Louis lwentys automobiles were de- 
stroved by the fire The fire was caused 
by the back fire from an automobile on 
which two mechanics were working A 
series of fifteen explosions from as many 
50-gallon drums of zasoline and oil 


helped the flames to spread 


4 fire which destroyed six of the lare- 
est buildings in Ashland Mo., did dam- 
age estimated at $100,000 Less than half 


of the loss was covered by insurance. 
The fire started in the Trade Center Store 
and quickly spread to the Bank of Ash- 
land building and the adjoining hardware 
store of William Claypool zater when 
the walls of buildings fell the 
flames swept across a 60-foot street and 
destroyed three other buildings Ashland 
s without fire protection 





these 


Iowa Notes 


George F. Leo, formerly with D. G 
Knupp & Sons of Vinton, Ia will soon 
establis a new agency at Dysart, la. 


Nebr: ‘:a Notes 


F. M. Weitzel, \ o has maintained an 
insurance agency in Albion for years, was 
unanimously elected moderator of the 
Nebraska State Conference of Congrega- 
tional Churches for the ensuing year, at 


its recent meeting 
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STORM CAUSES GREAT DAMAGE 


Thackerville Nearly Demolished — Wil- 
low, Albany, Wellington and Claren- 
don Hard Hit by Tornado 


Tornadoes last week 
towns in Texas and Oklahoma, with 
damage alreac » reported of nearly $500, 
000. It is expected that the figure will 
greatly exceed that amount when con- 
nections have been reestablished be- 
tween the stricken towns and the out- 
side world. In Thackerville, Okla., a 
number of persons were injured, the 
school wrecked, the cotton gin demol- 
ished and every house in town blown 
from its foundations, leaving its 300 in- 
habitants homeless. Wellington's court 
house, business section and 20 residences 
were demolished or blown away. At 
Valley View, the Baptist church was 
struck by lightning and destroyed by the 
fire that ensued with loss of $7,500, | 
partly covered by insurance of $3,000 

At Willow, the Pace gin was de- 
stroyed and a number of houses wrecked | 


struck border 


| $100,000 adjusters sav 


Clarendon heavy 
At Reed, Okla., the 
schoolhouse was completely 
destroyed and 10 homes leveled. Light- 
ning struck two tanks, filled to capacity 
with oil, at Midland, Tex., with resultant 
lost of $200,000. At Giles, the storm, ac- 
companied by torrential rains and hail, 
blew down the largest filling station and 
many other structures Manv bridges 
have been washed out and planted fields 
are ruined in both states At Burkbur 
nett, lightning struck a 65,000 barrel oil 
tank and water running two teet deep in 
the streets of the business section has 
done unestimated property 
buildings and stocks 


and at Albany and 
damage is reported 
two-story 


Inqniace 
damage to 


Heavy Loss at Mangum 


Damage to property at Mangum, 
Okla.. and the sur’ cunding vicinity 
caused bv the heavy vindstorm last 
week will amount to approximately 
1 vo people were 
killed and several injurea in the tornado 

Sweeping from the southwest, begin- 
ning a mile north of Drumright. Okla.. 
the tornado twisted steel oil derricks. 
blew down light frame houses and de- 
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molished a dance hall at 
Okla. 

Earl Thompson of the Oklahoma City 
office of the Fuller Adjustment Com- 
pany reported that the greatest damage 
was done to the farms. It was difficult 
to obtain a definite idea of the extent of 
the damage, he said, because of the 
heavy rains which accompanied the 
storm, making the roads almost impas- 
sable. Few people came in to make an 
estimate of the damage to their prop- 
erty. 

Men from the Bates Adjustment Com- 
pany’s Oklahoma City office were sent 
to scene of disaster and made much the 
same report as did Mr. Thompson. 


Silver City, 


OKLAHOMA RESULTS GIVEN 


Decline in Premiums Is Accompanied 
by Higher Loss Ratio for 


Last Year 
For the year 1927, the Oklahoma 


commissioner issued license to 163 for- 
eign and domestic stock fire and marine 
companies which compares with 159 in 
1926. Net fire and miscellaneous pre- 
miums for 1927 were $14,295,701, against 


$14,697,520 for the previous year. Paid 
losses in 1927 were $7,662,807, com- 


pared with $6,173,468 in 1926. The loss 
ratio was 53.6, an increase of 11.6 over 
the 1926 ratio of 42. Losses incurred 
for 1927 of $6,667,780 were an increase 
of $432,439 over the previous year with 
$6,235,340. The loss ratio was 46.6 in 
1927, while the 1926 ratio was 42.42 per- 
cent. Net premiums for fire risks alone 
in 1927 were $10,496,897, as compared 
to $10,672,662, in 1926, showing a de- 
crease. Losses paid in 1927 were $5,520,- 
776, compared with $4,997,803 in 1926. 
The loss ratio for 1926 was 46.8, the 
lowest it had been for five years, while 
for 1927 it was 52.6, an increase of 5.8. 
Losses incurred under fire policies for 
1927 was $5,514,458, an increase of $489,- 
576 over 1926. The ratio for losses in- 
curred for 1926 was 47.08, and 52.5 for 
1927. 
Results More Unfavorable 


In 1927 the Oklahoma experience of 
stock companies writing marine, tor- 
nado, automobile and hail insurance on 
crops was more unfavorable than for 
1926 and even less favorable than their 
straight fire business, the report says. 
The total net premiums collected under 
all classes except fire policies in 1927 
was $3,795,804, decrease of $226,243 
from 1926. Losses paid was 56.3 percent 
or $2,142,030, which was 27.1 percent 
over their 1926 experience. Losses in- 
curred amounted to 59.3 percent of net 
premiums or $2,255,321, which was 
$1,044,863 above the 1926 incurred loss 
of $1,210,457, when the ratio was only 
30 percent. 


Hail Results Poor 


Forty-eight stock fire companies 
wrote hail insurance on crops in Okla- 
homa, and the net premiums dropped to 
$582,326 from $912,947 the previous 
year. Losses paid rose to $560,480 in 
1927 or 96.24 percent from $400,963 or 
43.91 percent in 1926. Losses incurred 
last year increased to $558,034 or 95.82 
percent, while the same figure for 1926 
was only $404,547, or 44.31 per cent of 
the net premiums collected. 


AMERICAN STANDARD’S PLANS 


New Oklahoma Company to Start Writ- 
ing in Early Fall—President 
Eacock’s Career 


The American Standard of Oklahoma 
City, which has just completed its or- 
ganization by the election of officers and 
directors, as announced last week, ex- 
pects to begin writing business in Okla- 
homa in the early fall, and plans gradu- 
ally to extend its operations beyond 
its home state. It is chartered to write 
fire and allied lines. There is no fiscal 


agency and the officers and directors are 





now offering the first unit of 5,000 
shares of stock of par value of $10 with 
$10 surplus. The authorized capital is 
$500,000. 


Eacock Long in Business 


President R. M. Eacock will be super- 
vising head of the organization and in 
charge of the underwriting. He started 
in the insurance business in Lafayette, 
Ind., as an office boy in his father’s 
agency. Upon finishing school he went 
to Indianapolis and on advice of Dr. 
Martin, editor of “Rough Notes” and 

















EACOCK 
American Standard 


R. M. 
President 


then secretary of the old Indianapolis 
Fire, he became associated with the 
B. A. Richardson & Son agency. In 
1901 Mr. Eacock located in Oklahoma 
City, opening the office of R. M. Eacock 
& Co., and in 1902 disposed of his busi- 
ness at Lafayette, Ind. He has operated 
his agency continuously and personally 
since that date, with the exception of the 


vears 1907-9, which Mr. Eacock spent 
on the Pacific Coast on account of ill 
health. 


Has Diversified Experience 


During his stay on the Pacific Coast 
he was manager of the Seattle branch 
office of the Northwestern National of 
Milwaukee. He has been in the field 
and has a general and diversified experi- 
ence and an intimate knowledge of the 
southwest territory. He was formerly 
southwestern vice-president of the Na- 
tional Association of Insurance Agents 
and has a wide acquaintance among the 
insurance fraternity and company offi- 
cials over the country. 

The American Standard will operate 
as a direct reporting company. 


Want Women Agents to Attend 


President Fred M. Burton, who has 
remarked that each year shows an in- 
creasing attendance of women who are 
actvelvy engaged in the insurance busi- 
ness, has issued a special invitation to 
all women agents to attend the next 
convention of the Texas Association of 
Insurance Agents, June 7-8 at Austin, 
and has made plans to further increase 
their interest in the work of the Texas 
association. The Texas association now 
has on its rolls a number of agencies 
owned and operated by women who are 
leaders in civic and social work in their 
respective towns as well as in their pro- 
fession. 

\ reduced rate of a fare and one-half 
has been granted by all railroads to 
agents and their families and friends 
who attend the convention at Austin. 

Commissioner Campbell in the May, 
issue of the “Texas Fire Insurance De- 
partment Bulletin” urges all agents in 
the state to attend the meeting in 
Austin and visit the offices of his de- 
partment. He states he has been au- 
thorized by President Fred M. Burton 
to extend ‘this invitation to all agents. 
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whether members of 
ciation or not. 


Texas Towns Improve Protection 


Sweetwater, which, for several 
months, has been forced to get its water 
Lake Santa Fe, through a tem- 
porary wrought-iron surface pipe, has 
begun work on a group of nine wells 
to be 150 feet deep It is estimated they 
can be completed in two months and can 
be added to until a water supply of 
2,000,000 gallons daily can be had, which 
will provide adequate reserve. 

Dalworth and Grand Priarie are be- 
ginning work to increase fire protection 
and add to the supply. 


Tex., 


from 





Fort Worth Losses Reduced 
FORT WORTH, TEX., May 23—Fire 
loss in Fort Worth the first four months 
of 1928 was $411,947 less than for the 
corresponding period in 1927, a report of 
Fire Marshal Ligon showed. Damage to 
buildings and contents in April was $25 


“0,7 





355 Loss in April, 1927, was $32,306. 
Estimated loss on buildings last month 

Was $19,370, while loss on contents was 

estimated at $5,995, about one-half the 


Oss ot. he previous 


10onth. 





Speakers for Lawton Meeting 
OKLAHOMA CITY, May 23—Among the 
leading speakers at the regional meet- 
ing of the Oklahoma Insurors at Law- 


ton June 6 will be C. T. Ingalls, manager 





of the Oklahoma Inspection Bureau: 
W. B. Clinite, manager of the Oklahoma 
Audit Bureau, and A. L. Roark, secre- 
tary of the Oklahoma Insurance Board. 
M. E. Williams of McAlester, president 


of the state association, was in the city 
Thursday, officers in regard 
to the regional meeting and formulating 
initial plans for the state convention in 


consulting 


the fall. Cooperating with the local 
agents, the Lawton Chamber of Com- 
merce is sending invitations to every 


local agent in western Oklahoma to at- 
tend the regional meeting. 


Form Kingsville Exchange 


Marcus Phillips, a member of the leg- 
islative committee of the Texas Associa- 
Insurance Agents, and local 
agent at Kingsville, was instrumental 
in the establishment last month of the 
Kingsville Exchange, formed of the 
agencies of Kingsville Insurance Agency 
(Marcus Phillips’ own), D. A. Barber, 
Thomas M. Colston, W. H. MeCracken Co. 
and L. C. McRoberts. One plank in the 
by-laws of the new exchange stipulates 
that each member must be a member of 
the Texas 


tion of 


association 





Houston Losses Higher 

HOUSTON, TEX., May 23—The city 
council of Houston has made _ public 
figures to show that fire losses for the 
first three months of 1928 are much 
higher than for the same period of time 
last year. January, 1928, 
$154,000; February, 
making a 
three months as 
3 for the first three 


Losses for 
were estimated at 
$56,361, and March, $100,000, 
total of $316,361 for the 
compared with $105;27 


months of 1927 The total number of 
fire alarms answered in the city to May 
1 is 1,246. 


Made National Board Investigator 


Harry S. Avery, a Tennessee attorney 
and former member of the Tennessee leg- 
islature, has appointed a_ special 
investigator for the National Board arson 
department with headquarters at Little 
Rock, Ark He will have charge of 
Arkansas. 


been 


Wichita Falls Exchange Elects 


The Wichita Falls Insurance Exchange 
has elected the following officers: Presi- 
dent, M B. Greever; vice-president, 
Walter Robbins: secretary-treasurer, 
John W. Thomas; assistant secretary, T. 
J. Fitzsimmons. Last year was very suc- 
cessful for the exchange and it is be- 
lieved the coming year will establish 
new records of usefulness for its mem- 


bers. 





Consider Oklahoma Insurance Day 


OKLAHOMA CITY, May 23—At a meet- 
ing of the Associated Fire and Casualty 
Underwriters of Oklahoma City the Ed 
M. Semans & Co. agency was suspended 
from the association, charged with rep- 
resenting cut rate and mutual com- 
panies. Wiley Ball was appointed to 
represent the organization June 14 in 
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Wichita, Kan., on Kansas Insurance Day. 
He will attend the meeting with repre. 
sentatives from the Oklahoma Life Ip. 
surance Underwriters Association ang 
from the Blue with a view of 
establishing an Insurance Day in Okla. 
homa. 


Goose, 


Cleburne Exchange Renewal Notice 


The Cleburne, Tex., Insurance Ex. 
change has adopted a uniform renewaj 
notice and premium statement which js 
to be used by all exchange members 
The notice is printed in two colors ang 
carries in large letters the following: 

“Premiums are due date policy is 
effective. Prompt payment is necessary 
to continue your insurance in force. Yoy 
will materially assist us by giving this 
matter your prompt attention.” 


Criticize Fayetteville Protection 


FAYETTEVILLE, ARK., May 23.—That 
the city water mains are too small to 
furnish adequate fire protection for the 
University of Arkansas buildings is the 
substance of a charge made by L. L 
Brown, superintendent of buildings, to 
Mayor Allen M. Wilson. Mr. Brown also 
stated that the small mains were the 
cause of the complete destruction of the 
$50,000 shop building which burned a few 
days ago. 

In a written communication to the 
mayor, Mr. Brown called attention to 
statement made by the Arkansas Fire 
Prevention Bureau after an investigation 
of the fire that the feeder mains were too 
small. These mains are four inches in 
diameter, the same size used throughout 
the town. 


Seattle Frigidaire Loss 


The fire at Mercedes, Tex., last Decem- 
ber, which damaged $40,000 of Frigid- 


aire cabinets, evoked a four-months’ bat- 


tle between insurance companies and the 
Frigidaire Corporation, since the latter 
concern refused to permit the sale for 
salvage of cabinets which had sustained 
any damage to the exteriors. The insur- 
ance settlement now effected provides 
that the cabinets will all be broken to 
pieces. 


Texas Proposals Under Advisement 
AUSTIN, TEX., May 23—The Texas 
board of insurance commissioners this 
week held a public hearing on 35 pro- 
posals for changes in Texas general basis 
schedules, approved forms and rules and 
regulations. All matters were taken un- 
der advisement at conclusion of the 
hearing. 


Texas Key Rate Changes 

AUSTIN, TEX., May 23—The Texas de- 
partment has reduced the key rate of 
Jourdanteon 3 cents on account of re- 
application of key rate schedule. Kirby- 
ville’s key rate was reduced from 92 to 
57 cents and that of McCamey from $1 
to 75 cents on account of new water- 
works. 

No change was made in the key rates 
of Boling, Cason, Cookville, Kingsville, 
St. Jo, Talce, Winfield and Winnboro. 


Texas Notes 


James E. Lockhart and Brainard U. 
Stephens have formed the firm of Lock- 
hart & Stephens and opened a general in- 
surance agency in the Cotton Exchange 
building, Dallas. 

J. P. Webster & Sons, wholesale gro- 
cers, whose Cisco, Tex., house burned last 
week, have estimated their stock at be- 
tween $80,000 and $100,000, all badly dam- 
aged by the fire. 

The name of the Gardner & Gardner 
agency at Palestine, Tex., has _been 
changed to Gardner & Keller. Mrs. N. M. 
Keller has been active for several years 
in the management of the business. 

Fire which destroyed a_ three-story 
brick building of the Bartell Moving & 
Storage Company of Houston caused loss 
estimated at $100,000. This building }5 
in the heart of the industrial area and in 
same block with the James Bute Com- 
pany and the freight terminals of the 
Southern Pacific, each of the warehouses 
being valued at more than $1,000,000. 

Fire, believed to have been caused by 
short circuited wiring in the Campbell 
Paint & Glass Company of Fort Worth, 
Tex., is being checked by the marshal’s 
department. Loss is difhceurt to estimate, 
as the stock contained hundreds of er 
of valuable moldings, much gold lea 
and many tools. Damage to the building 
is $4,000. 


Rest assured that if you are going 
into any worthy undertaking, you are 
more than likely to find plenty of ob- 
stacles in your way. 
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Handling Public Insurance and 
Bonds 


ee 

AUGUSTA, GA., May 23—The Au- 
gusta Board has agreed to a plan of 
handling public insurance and_ bonds. 
The city insurance business will be di- 
vided up among the various agencies in 
proportion to the number of fire com- 
panies that they represent compared with 
the total number in the city. The county 
insurance business will be distributed 
equally among all agencies doing busi- 
ness in the city regardless of the number 
of companies represented. The forego- 
ing is to be used for general schedules. 
On any special classes of insurance and 
tonds not included in the general sched- 
ule, agents writing the business will re- 
tain 50 percent of the commission 
turn the remainder over to the treasurer 
of the board. Of this 10 percent will be 
retained by the board as a special fund 
and the remaining 40 percent will be di- 
vided equally among all members of the 
board writing that class of business from 
which the commission was derived. All 
policies written on paid business will be 
handled in this way. 

During the past there has been a good 
deal of dissension in Augusta about the 
placing of public insurance. All but 
two members of the local board signed 
the new agreement. Officers of the 
Augusta board recently elected are John 
L. Armstrong, president; Henry M. 
North, Jr., vice-president; H. Taylor, 


secretary - treasurer. Directors elected 
were: A. M. McAuliffe, Clarence H. 
Cohen, James R. League and Scott 


Nixon. The annual meeting of the 
board will be held June 13. 


Plan New Orleans “Ad” Campaign 
NEW ORLEANS, May 23.—At its 
monthly meeting, the New Orleans In- 
surance Exchange voted to expend $3,000 
annually on cooperative advertising in 


the daily papers of New Orleans. Plans 
suggested by the National association 
will be followed. President John X. 


Wegmann has 
committee to 


appointed the following 
handle the mater: J. H. 


Bodenheimer, chairman; James B. Ross, 
Bryan Bell, Chas. M. Samuel and Raoul 
Vallon. This committee will work in 
conjunction with the executive com- 
mittee. 


It was also decided to prepare the by- 
laws in loose leaf form and furnish same, 
with an attractive loose leaf binder, to 
each member. In this way amendments 
may be easily inserted and the book al- 
ways kept up to date. 


Losses Light, Premiums Off 


LOUISVILLE, May 23.—Field 
Kentucky advise that losses at present 
are running quite light, although busi- 
ness from the standpoint of premiums is 
not so good. This is due in part to the 
fact that there has been a considerable 
increase in the number of companies do- 
ing business in the state, which means 
stronger competition for business and a 
greater division of volume. The 12% 
percent increase in premiums has 
had its effect in that it results in some 
people having their renewals written in 
smaller amounts in order to save addi- 
tonal expense. This is especially true 
of farm business, which has been hard 


to renew on account of unfavorable con- 
ditions. 


men in 


also 


Southerr. Baptists’ Insurance Plan 
Much 


interest is being taken in the 
Proposition advanced at the Southern 
Baptist Convention at Chatt: inooga, 


Tenn., that the State conventions con- 


sider a Dlan for insurance of $131,972,912 
Worth of church property not now cov- 
fred. This represents 67 percent of the 
po church owned property and one 
a ian is that the state conventions 
This 1 elr own insuranc e companies. 
lenede ~Y however, will meet with de- 
insurance aga especially by the 
nomination" who belong to this de- 





| 


and | 


ing program is scheduled for the two- 
day meeting: 
Wednesday Morning 

Address of Welcome—E. B. Jeffress, 
Mayor of Greensboro. 

tesponse—Thos. F. Southgate, Dur- 

|} ham. | 

President’s Address—Thomas Barber, 
Winston-Salem. 

Secretary-Treasurer’s teport — WwW. S. 
Markham, Durban. 

Address—R. I. Catlin, Secretary Aetna 
Life, accident and liability department, 
“Outlook on Automobile Insurance Prob- 
lems.” 

Address—H. G. Foard, Secretary Home 

|} of New York, and Secretary Southern | 
Tornado Conference, “Windstorm Insur- | 
ance.” 

teports of Committees: Executive, 
James Owen Reilly, Wilmington; Legis- | 








| banker 


PLAN FOR PUBLIC BUSINESS | NORTH CAROLINA CONVENTION 


Augusta Board Agrees to System of | State Agents Association Meeting Opens 


with Catlin and Foard Scheduled 
Speal: 
_ GREENSBORO, N. C., May 23.— 
rhe 31st annual convention of the North 
Carolina Association of Insurance 
Agents opened here today. The 


lative, Col. Walker 
Conservation and 
Cole, Durham; 
Greensboro; 
Raleigh. 
General discussion. 
Adjournment. 
Wednesday 
Address—Charles lL. 
executive committee, 
tion of Insurance Agents, Birmingham, 
Ala., “Better Business Methods and The 
National Association.” 
Discussion of better 
led by Thos. F. Southgate, 
Discussion of standard 
identification certificate, led by 
Odell, and others. 
Thursday 


—Representative 


Taylor, Wilmington; 
Fire Prevention, L, G. 
Conference, Fred C. 
Membership, Earl Johnson, 


Afternoon 
Gandy, 
National Associa- 


business methods, 

Durham. 
automobile 

Fred C. 


Greensboro, 


Address 
Company. 
Open Forum for 
Open Forum for 


Sanborn Map 


Special 


Local 


Agents 
Agents. 


Kentucky Fire Fighting School 


LEXINGTON, KY., May 23.—The most 
successful school for fire fighters ever 
held in Kentucky was conducted by the 
college of engineering of the University 
of Kentucky. Practically every city of 
any consequence had _ representatives. 
Capt. S. G. Render of the Kentucky Ac- 
tuarial Bureau had charge of the short 
course. Addresses were given by George 
H. Parker, manager of the actuarial 
bureau. and a number of the technical 
experts of the bureau; Clarence Gold- 
smith of Chicago, assistant chief en- 
gineer of the National Board, and a num- 
ber of the university faculty members, 


Pineville, Ky., Agencies Merge 


At Pineville, Ky., the Pineville Insur- 
ance Agency operated by H. H. Asher, 
has taken over The Jones & Smith 
agency, resulting in a large and strong 
agency. Messrs. Jones and Smith are 
planning to go to Texas. Mr. Asher, a 


and chairman of the board of the 
3ell National Bank, will give all of his 
time to the agency. He will be 
by his son, Robert Asher. 


assisted 


New Tennessee Local Board 


Elizabethton, 
templating the 


Tenn., agents are con- 
organization of a local 
board, which will probably be completed 
in the next week or ten days. George A. 
Caldwell, president of the Tennessee as- 
sociation, will make a visit to Elizabeth- 
ton and aid in starting the organization 
out. Clarence Miller, one of the out- 
standing agents of the town, has been 
instrumental in bringing about the for- 
mation of a board. Elizabethton is one 
of the east Tennessee towns that has 
grown to almost unprecedented propor- 
tions in a short time and the agents 
there feel the need of the protection a 
local board can give them. 





Virginia Notes 


The board of supervisors of Northamp- 
ton county, Va., has voted money for the 





follow- 


Odell, | 


member 


SECURITY FIRE 
INSURANCE CO. 


of Davenport, Iowa 


Commenced Business 1883 








ROYAL EXCHANGE 


ASSURANCE 





95 Maiden Lane 


THE STATE 


ASSURANCE CO., LTD. 


PROVIDENT FIRE INS. Co. 


Fire and Automobile Lines 


CAR AND GENERAL 


INSURANCE CORPORATION, LTD. 
Automobile, Liability and Plate Glass 


New York 
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Agents wanted in Ohio, Missouri, Kentucky, Michigan, 
Tennessee, Kansas, Indiana, Alabama and Florida. 





ERTY 


8) DAYTON, OHIO 





COMPANY 


Automobile Insurance—Full Coverage—All in One Policy 
Plate Glass, Liability and Accident Insurance 
Capital Stock $250,000—Assets Over One Million 
Surplus to Policyholders Over Half Million 


J. R. Jones, 
Sec’y & Mgr. 
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“A GOOD ASSET TO ANY AGENCY” 


YOU 


HAVE A 
NO-WORRY POLICY 
WHEN YOU HAVE 


THE DELAWARE 
IN YOUR AGENCY 


address 
applications for representation 


to the Chicago Office 


 IDELAW ARE 


INSURANCE COMPANY or NEW YORK 
! 111 W. JACKSON BOULEVARD 


CHICAGO 
































Oil-soaked floors 
are a hazard! 


AKITE cleaning materials are 

most effective for removing 
this dangerous risk. Applied in 
water solution, they are safe to 
use because they cannot ignite or 
explode. And they clean much 
more quickly and economically 






than gasoline or other inflammable 
materials. Booklets, sent on re- 
quest to fire insurance engineers, 
inspectors and others, explain how 
Oakite materials meet every in- 
dustrial need for SAFE cleaning. 
Let us mail you copies. 

















Oakite Service Men, cleaning specialists, are located in 
the leading industrial centers of the U. S. and Canada 


Manufactured only by 
OAKITE PRODUCTS, INC., 54B Thames St.. NEW YORK, N. Y. 


OAKITE 


TRAOE MARK RED. U.S. MAT. OFF. 


Industrial Cleaning Materials »a Methods 


FIRE REINSURANCE 
TREATIES 


Eagle Fire Insurance Company 
(NEW JERSEY) 














Baltica Insurance Co., Ltd. 
(DENMARK) 


Franklin W. Fort - Thomas B. Donaldson 
18 WASHINGTON PLACE, NEWARK, N. J. 
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fire 


use 


triple combination 
especially adapted to rural 
county property. 


en- 
for 


The Independence Fire of Philadelphia 


has been admitted to Virginia to write 
fire and kindred lines. 

Charter of the Wales Corporation of 
Roanoke has been amended, changing its 


name to the Guaranty Insurance Corpora- 
tion. 

License to do business in Virginia has 
been granted the Republic Fire of Pitts- 
burgh, one of the Corroon & Reynolds 
group of companies It will write fire 
and kindred lines. 

As a result of a survey made recently 
by its engineers in Lynchburg Va., the 
National Board has given its approval to 
the merger of fire stations 1 and 2 in that 
city into a new station at Fifth and 
Church streets 

Change in its name to the Suffolk In- 
surance & Finance Corporation and in- 


its maximum authorized capital 


stock from $25,000 to $100,000 is author- 
ized in an amendment to the charter of 
the Suffolk Insurance Corporation, Suf- 
folk. Va B. E. Parker is president and 


Darden is secretary. 


Kentucky Notes 


Powers, Walton, 
as the 


Ky., local 


G. B. , 
“dahlia king.” 


agent, 
He is 


| band 


| at Fifth 


} 


the largest grower of dahlias in northery 
Kentucky. . 

Frank H. Brown, owner of the Brow, 
& Martin fire and general agency in 
Louisville, is bereaved by the death of 
his mother, Mrs. Katherine P. Brown, 75 
years of age. 


The Mercer County Court House, Hay 
rodsburg, Ky., burned the night of May 
5, loss being reported at $50,000 ler. 
ords were in steel vaults and were saved 


The 
brick. 
ried. 

Fire May 17 destroyed th plant of t 
Bellepoint Lumber Co., four miles nort 
of Beattyville, Ky., including a i 
box car of lumber on the L. & N 
mill, docks and lumber on 
at an estimated loss of $75,000, on whier 
there was $20,000 insurance. i 

The National Bank, Kentuck 
Title Trust Co. and associated companic 
in Louisville, which through purchase of 
the South Louisville Deposit Bank als; 
secured control of the Pope-McAdams Ip. 
surance Agency, have moved the insyr- 
ance department from South Louisville 
to the home of the parent organization 
and Market streets. 


structure 
Only 


mostly of 
insurance 


was 
partial 


stone 


Was ¢ 


First 


Cc. T. Read, who was in the fire insur. 
ance business as local agent at Nasn 
ville, has sold out and aligned himself 
with Davis & Ellis, adjusters. 





committee 


board, 


petitive 


State 
eral of Seattle and the Northwestern 
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PUEBLO RATES ARE REDUCED 


Mountain States Inspection Bureau An- 


nounces Changes After Inspec- 
tion of That City 
DENVER, COLO., May 23.—Exten- 
reductions in fire 


sive the insurance 
rates in the Pueblo, Colo., business dis- 
trict have been made as a result of an 
inspection conducted in that city in 


the last three months by six inspectors 


of the Mountain States Inspection Bu- 


reau, R, A. Avril, in charge of the work, 
announced the past week. 

In some instances, according to Mr. 
Avril, cuts as high as 25 per cent were 
made. Inspection was on an individual 
basis, judging each building on its mer- 
its. 

The inspectors will conduct a simi- 
lar studv in Colorado Springs, accord- 


ing to Mr. Avril. Printed forms con- 
taining the new rates will be published 
shortly. 





Hope for Washington Settlement 

SAN FRANCISCO, May 23.—The 
new Washington advisory committee, 
headed by Arthur M. Brown, has been 


holding conferences on the agency con- 
ditions in 
of agents 
eral plans of action were considered and 


that state with a delegation 
during the past week. Sev- 
the committee is confident that the 
lution is near at hand if the Washing- 
ton general agents and local agents 
will cooperate in the movement. Also 
the committee is spending considerable 
time in a study of the rates for certain 


so- 


classifications, as well as experience, and 


if found favorable further deviations are 
possible within the next month or so. 


Pacific Board Appointments 


SAN FRANCISCO, May 23—Edwin 
Parrish, chairman of the executive com- 
mittee of the Pacific Board, has an- 
nounced the appointment of following 


chairmen: Earthquake, E. C. 


Fox of Fred S. James & Co.: rates and 
rules, F. M. Branch, New York Under- 
writers; schedule, A. M. Lindsay, Cali- 
fornia; sprinklered risks, Frank L. Hun- 


ter, Norwich Union; use and occupancy, 
E. C. F, Fox: special committee to con- 
sult with Insurance Brokers Exchange 


Travelers to 
Anderson, Liverpool & 


regarding admittance of 
Thomas H, 
London & Globe. 


Fight for B. & L. Business 
SEATTLE, WASH., May 23—A 
fight for business controlled 
and loan associations in 
Washington between the 


com- 
by 
the 
Gen- 
Mu- 


building 
of 


tual Fire is now warming up Several 
weeks ago the General announced a spe- 
cial agency plan to building and loan 











associations and now the Northwestern 
Mutual is offering this class of agents a 
basic compensation of 25 percent and a 
differential commission based on the loss 


record of the business produced by the 
building and loan societies. One of the 
features of the plan is that even if a 


90 percent loss ratio develops on the 
the agent will 
cent differential commission, grading up- 
wards the ratio lowers, until a 
maximum of 20 percent in excess com- 
missions is reported. The policies issued 
under this plan are said to be non- 
participating. 


business receive 3 per- 


as loss 


Denver 1927 Loss Figures 


DENVER, May 23—Denver's per capita 





fire loss for 1927 was $1.56, with a total 
loss from fires of all kinds of $505,433, 
according to a report of the fire depart- 
ment on file with the Rocky Mountain 
Fire Underwriters’ Association. The per 
capita loss for the previous year was l4 
cents less. Of the total worth of prop- 
erty destroyed by fire last year, $446,806 
Was covered by insurance. The largest 
single loss of the year was that of 





Don Hogan Motor Co., $94,544, which 
Was later proved by adjusters to have 
been fired by the owner. Hogan is now 
in the state penitentiary on an arson 


conviction. 


Salt Lake Agency Incorporates 


SALT LAKE CITY, UTAH, May 23— 
The Insurance Agency, Ine., has just 
filed articles showing W. Mont Ferry 
Sr., former mayor of Salt Lake City, as 
president, and W, Mont Ferry, Jr, as 
secretary and treasurer. The new com- 
pany has a capital of $10,000 It will 
take over the business of Ferry Broth- 
ers, Beason building. It is the first 


here to 
regarding its 
business. 


agency make a public statement 


ability to write airplane 


Royal’s Changes in Northwest 
J. H. Banks, senior special agent for 
the Royal, has been transferred from 
Seattle to Portland, Ore., with headquar- 
ters in the American Bank building 
Arthur ©. Armstrong has been placed 
in charge of the Seattle office, assisted 


by Russel A. Elliget, formerly at Sa 


| Francisco 





Would Abandon Brokers’ Exchange 

SAN FRANCISCO, May 23—Old 
bers and founders of the Insurance Brok- 
ers Exchange of San Francisco, dissatis- 
fied with the constant strife which has 
almost made the organization innocuous 
are planning to go to the annual meeting 
in June with a resolution calling for Is 
disbandment, according to reliable Te 
It is reported 


mem- 


ports among the brokers. 

| that the political faction which obtained 
| control of the exchange about three 
years ago has again had _ dissension 


| if the 





among its own ranks and that some of 
the officers threatened to resign 
so-called political “boss” insisted 
upon thrusting his own ticket agai 
upon the new nominating commitee. 
Each year the “crowd” which over 


present 
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threw the old progressive administration 
has virtually changed because of the 
trouble created by the leaders in the so- 
ealled bolshevik ranks. Last year the 
entire official family resigned in a body. 
Now the “old timers” who have watched 
the fiasco for the past three years have 
determined to end the entire matter by 
forcing abandonment of the organiza- 
tion. 


Commerce Body Reelects Fay 


SAN FRANCISCO, May 23—Philip J. 
Fay, prominent insurance broker of San 
Francisco, Who was the leader in the 
movement several ago to create 
greater interest of the Chamber of Com- 
merce in the business of insurance, has 
peen unanimously reelected president of 
that body. When Mr. Fay commenced 
his work in the chamber in behalf of in- 
surance he was elected to th board of 
directors and has served ever since. Last 
vear he Was advanced to the presidency 


years 


and his reelection is considered an un- 
usual tribute in view of the few execu- 
tives of the organization who have ever 


been chosen to succeed themselves. 


Standard Federal Joins Board 


SAN FRANCISCO, May 
ard Federal Fire of Davenport, Ia., has 
admitted to membership in the 
Board. D. A. Crichton & Co. of 


253—The Stand- 


been 
Pacific 


Great Falls, Mont., are general agents 
for the company, which is not yet en- 
tered in California. 

Maxwell on Coast Trip 
LOS ANGELES, May 23—S. T. Max- 
well, vice-president of the National of 


Hartford, who is on a trip to the Pacific 


Coast accompanied by Mrs. Maxwell, 
spent several days in Los Angeles last 
week, leaving Friday for San Fran- 
cisco, 
Whalley Adds to Fleet 

J. A. Whalley & Co., general agents 
for the Granite State, New Hampshire 
and County Fire, with headquarters in 


Seattle and offices in San Francisco, have 
been appointed general agents for the 
Providence Washington, Old Colony and 
Boston for Washington, Idaho and Mon- 
tana. The new arrangement is effective 








THE NATIONAL 


according to Charles A, Colvin, 


Coast manager. 


June 1, 
Pacific 


Liverpool’s Field Conference 
SAN FRANCISCO, May 23—Thomas H. 
Anderson, Pacific Coast manager of the 
Liverpool & London & Globe, held a con- 
ference with the field representatives of 
his company May 16-18. The special 
agents from the entire territory were in 


San Francisco to participate. 
Oregon 1927 Figures 
Net premiums on fire insurance in 


Losses 


Oregon in 1927 totaled $5,994,463 


incurred were $3,532,909, and net losses 


paid, $2,284,411. 
Net fire premiums on automobiles ag- 
gregated $1,444,990, with losses paid, 


$681,019. 

Marine insurance companies 
premiums of $803,533, with 
241 and losses paid $409,494. 


received 


losses $392,- 


Coast Notes 


The Anderson 
opened a branch 


Agencies of Tacoma have 
office at 501 Colman 


block, Seattle. 

The Seattle Exchange is sponsoring a 
golf tournament and banquet which will 
be held June 7. Golfers will compete 


for the H. K. Dent cup. 

Surety and fidelity departments of the 
National Union Indemnity have begun op- 
erating in the state of Washington, Harry 


Peyton, state agent announces. 
Charles L. Barsotti, assistant manager 
of the Fire Association and allied com- 


panies on the Pacific Coast, is making an 


agency trip through the Pacific North- 
west. 

W. R. Hillery, formerly insurance man- 
ager for the Scott Poor agency, Seattle, 


has opened up his own business under the 
name of W. R. Hillery Co. at 804 Securi- 
ties building. 

The California Blue Goose held a golf 
tournament at the Hillcrest course in Los 
Angeles May 18. They were able to play 
at Hillcrest through the courtesy of I. O. 
Levy of the Behrendt-Levy Agency, Los 
Angeles. 

The firm of Maher & 
formed to conduct a 
business at 409 Marion 


Iverson has been 
general insurance 
building, Seattle. 


T. J. Maher and V. Iverson are well 
known in Seattle. Mr. Maher formerly 
was in charge of the insurance depart- 
ment of the Universal Mortgage Com- 
pany. 
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ISSUE CONNECTICUT REPORT | America, the leader in 1926, dropped to 


Underwriting Profit Made by Connecti- 
cut Companies Both In and Out 
of State 


An underwriting profit of $6,498,791 
was made by the stock fire insurance 
companies of Connecticut during the 
year 1927, according to Commissioner 
Howard P. Dunham. This is in sharp 
contrast with the year 1926 when their 
underwriting operations resulted in a 
loss of $18,968,350. 


Loss Rate Is Lower 


The percentage of losses incurred to 
premiums earned for the Connecticut 
companies was 50.91 percent in 1927, as 
compared with 64.30 percent in 1926. 
Their investment experience was also 
highly profitable. Investment gains in 
surplus increased materially, being $27,- 
469,197, as compared with $17,000,521 for 
the preceding year. Dividends declared 





Were $7,164,000 in 1927, as compared 
with $5,964,000 in 1926. The interest 
and rents earned by these companies | 


amounted to $11,499,190 in 1927, which 


was a slight increase over the preceding | 


year, 


Hartford Companies Lead 


The year 1927 was one of abnormal 
Prosperity for all the companies licensed 
to do business in Connecticut. 
income from Connecticut 
gor = e ° 
el were all Hartford companies. 
National Fj 
aod second in 1926, led the field in 1927 
vith a net fire premium income from 


business in 


The 


aonnecticut business of $556,897, the 
; “. and the Hartford finishing second 
and = third respectively. The North 





re, which stood fourth in 1925 | 


fourth place in the 1927 returns. 
he following tables showing the six 
leaders for 1927 and 1926 are of interest: 
Prems. 

in 1927 

in Conn. 


Prems. 
in 1926 
in Conn. 





National Fire..........$556,897 $510,709 
RS re 5 j 502.674 
POPE er eer te 469,117 
Insurance Co, of N. A.. 528,463 
PP eee ee 381,017 
oe heres 309,878 393,903 


The total net premium income on Con- 
necticut fire business showed a slight 
decrease from $14,201,458 in 1926 to $13,- 
765,223 in 1927. The amount of this 
business written by companies incorpor- 
ated in Connecticut showed a slight de- 
crease from $3,368,508 in 1926 to $3,311,- 
502 in 1927. Of the total premiums on 
Connecticut business, the proportion 
written by mutual companies incorpor- 
ated in this and other states showed no 
significant change, being 14.2 percent in 
1926 and 14.8 percent in 1927. The pro- 
portion of such business placed in United 
States branches of companies of foreign 
countries was 14.3 percent in 1926 and 
14 percent in 1927. 

The incurred on Connecticut 
fire business showed a sharp decrease 
during 1927. In 1926, the figure for in- 
curred losses was $7,001,153, whereas in 
1927 it was $5,164,203. This represents 
a decrease of 26.24 percent, being in line 
with the favorable underwriting experi- 
ence throughout the country generally 


losses 


“a : : 5 | during the year. 
. The three leaders in net fire premium | lin 


New Company in Formation 


Thompson & Jones, local agents of 
Baltimore, are organizing the Balti- 
more National Fire. The company will 
have capital of $200,000. It is said 
that Milton Roberts, president of the 
Real Estate Trust Company of Balti- 
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NEW MINIMUM PREMIUMS 


Personal Jewelry Insurance 


EFFECTIVE DATES 


New Business—May 1, 1928 
Renewals—Optional—May 1 or June 1, 1928 
’ $50 Deductible Minimum, $25.00 
Full Coverage Minimum, $30.00 


ALSO CHANGE IN RATES 
Covers “All Risks” in All Situations 


A. F. SHAW @ CO., Inc. 


GENERAL AGENTS — ALL RISKS DEPT. 


ST. PAUL FIRE & MARINE INS. CO. 


NEW YORK CHICAGO 
75 Maiden Lane Insurance Exchange 
Phone Beekman 4546 Phone Wabash 1068 


























TIME TRIED AND FIRE TESTED 


1654 


THE PHOENIX INSURANCE COMPANY 


of HARTFORD CONN. 








GEO. M. EASLEY 


GEO. M. EASLEY AND COMPANY 
GENERAL AGENTS—DALLAS 


“HE PROFITS MOST WHO SERVES BEST” 


HAL. V. HAYS 


City 
Glebe Indemnity Ce. New York 
Fire & Marine Und. Agency of Automobile Ins. Ce. of Hartford 
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Branch Office, Palmer House 


New York Stock Exchange 


SPECIALISTS 


THE NATIONAL UNDERWRITER 





INSURANCE 


STOCKS 





Quotations will be gladly furnished. 


Address 


CHARLES SINCERE & COMPANY 


231 So. La Salle St. 


Chicago Stock Exchange 


All Phones State 2400 
MEMBERS 


Chicago Board of Trade 
Asso. Member, N. Y. Curb Ass’n. 


Refer to Quotations that appear regularly in 


THE NATIONAL UNDERWRITER 





































Fire 


JAMES J. CAREY 
President 


JOSEPH GERSON E. T. LYONS 
Vice-President Sec. & Managing 
Underwriter 


THE 


COLUMBIAN NATIONAL 
FIRE INSURANCE COMPANY 


of Lansing, Michigan 


Windstorm 


Rents Use & Occupancy 






































F. R. Ormsby, Pres. 


G. E. Hutchings, Secy. 


Industrial Fire Insurance Co. 





Capital $300,000 


January 1, 1927 
Surplus to Policyholders $545,303.09 


Akron, Ohio 


C. J. Kepler, Treas. and Asst. Secy. 





Total Admitted Assets $1,345,456.84 





An Ohie Company writing Business through Ohio Agents. 


represent an Ohio Company? 
AGENTS WANTED! 


Why not 
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FOR THE UP TO THE MINUTE AGENT 





Any 


BETTER 
QUALITY - PRICE 
SERVICE AND ADHESIVE 


Any 


ORDER YOUR NEXT SUPPLY 


FROM DAVENPORT-TAYLOR MFGR CO., 412 ORLEANS 8T., CHICAGO 
OR FROM THE NATIONAL UNDERWRITER, CHICAGO 
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R. M. BISSELL, President 


WILLIAM WALSH, Secretary 


TWIN CITY FIRE INSURANCE COMPANY 


MINNEAPOLIS, MINNESOTA 


The Company That Aims to Excel in Service 


_HAIL 


FIRE 


TORNADO 
AUTOMOBILE 


FARM 


TRACTOR 





















more, will be president of the new fire 
company. The Real Estate Trust Com- 
pany is an adjunct of the Mutual Life 
of Baltimore, which was organized in 
i860. It is understood that reinsurance 
facilities for the Baltimore National 
Fire have been arranged with Crum & 
Forster. 


FARM SITUATION DIFFICULT 
Agents Suffer From Cutting Down of 
Companies on Rural Risks 
in New York 
SYRACUSE, May 23.—A. C. Wallace 
of Goshen reported for the committee 


on farm business at the annual meeting | 


of the New York Association of Insur- 
ance Agents held here this week. This 
committee was appointed to confer with 
the Eastern Underwriters association. 
The situation of the farm agents in New 
York is very difficult. Mr. Wallace’s re- 
port was in part as follows: 

“At the 1927 convention I detailed to 
you the situation which faces us as local 
agents insuring farms. The problem 
still exists, farm buildings continue to 
burn, and the companies continue to re- 
strict their writings. In our own agency, 
the loss ratio has been a little better, but 
the curtailment continues. One situation 
which adds to the difficulty is as follows: 
certain companies have refused to accept 
any new risks, whether or not they are 
old accounts of our agency. The result 
may be illustrated by saying that two 
policies of $5,000 may expire today with 


companies A and B respectively. The 
maximum line now is $2,500. So we 


must place half of company A’s line with 
company B, but company A will not ac- 
cept new business, so we must seek else- 
where to place the second half of com- 
pany B’s line. Youcan readily see that if 
this movement is carried to its logical 
conclusion, the handwriting is on the 
wall, and our days are numbered in the 
eyes of many of our good customers 
who are entitled to good insurance. 

“Some companies speak of limiting 
farm premiums to a certain minor pro- 
portion of the agency voluine, but how 
is this possible in the larger and older 
agency of the small village? Such an 
agency has the majority of business of 
all kinds, including farms. It is pro- 
gressive and continues to grow, but the 
expansion is slow, and a good deal of 
the premium income which we are urged 
to develop from side lines is casualty and 
of no benefit to the fire companies writ- 
ing farms.” 


Pennsylvania License Examinations 


Pennsylvania state insurance exami- 
nations continue to attract many seekers 
after the desired certificates. There were 
764 applicants notified to appear at the 
state examination conducted May 19 in 
Philadelphia, Pittsburgh, Harrisburg, 
Erie, Williamsport, Hazelton, Scranton 
and Johnstown, and more than 700 of 
them appeared to take the tests. 


Dissolve New England Bureau 

BOSTON, May 23—The New England 
Bureau of United Inspection at its an- 
nual meeting voted authority to the gov- 
erning committee to dissolve the bureau 
as of May 31 preparatory to becoming, 
jointly with the Underwriters Bureau of 
New England, a part of the new Eastern 
Underwriters Inspection Bureau, organ- 
ized by the Eastern Underwriters Asso- 


ciation. The New England Bureau was 
organized in 1887 and is thus 41 years 
old. The vote to dissolve met with op- 


position on the part of two of the 17 
companies of the bureau, the Northwest- 
ern National and the Queensland. 

M. F. Jones, manager of the bureau, 
will become one of the two joint mana- 
gers of the new bureau with Gorham 
Dana, manager of the Underwriters Bu- 
reau of New England. 


Elwell Heads Adjustment Office 


Joseph E. Elwell has been made man- 
ager of the Philadelphia adjustment 
office of the American of Newark. Mr. 
Elwell was connected with the automo- 
bile business in Philadelphia for some 











May 24, 1998 
———————____— 
a position with George 
Velten Steeb Company as adjuster in 
charge of its automobile department 
which position he held when he jojneg 
the American in 1923 as assistant to 
Edgar D. Elder, then adjuster in charge 
of the Philadelphia adjustment office, 
This office was established in Phijg. 
delphia in August, 1923, for the Purpose 
of handling losses under fire and auto. 
mobile contracts, with supervision » 
losses within a radius of 125 
the city. 


time, holding 


Ver 


Miles of 


Recommendations for New Haven 


The fire prevention committee of the 
New Haven, Conn., chamber of ¢om. 
merce has completed a year of study of 
the city’s fire situation. It has issued a 
report recommending a fire prevention 
code to be administered by a fire preven. 
tion bureau in the fire department, €s- 
tablishment of a rubbish and ash dis. 
posal system by the city, and an ordj. 
nance providing for basement sprinklers 
in the congested district and contingent 
educational work in fire prevention. 


Needs of Paterson, N. J. 

The National Fire Protection Associa- 
tion states that Engineer Bugbee visiteg 
Paterson, N. J., recently. He brought 
about the creation of a fire prevention 
committee in the chamber of commerce. 
The more important needs of the city 
are a fire prevention bureau in the fire 
department, institution of salvage work, 
new fire alarm system, fire prevention 
code and a campaign to reduce the con- 
flagration hazard in the congested dis- 


tricts. On the day of Mr. Bugbee’s meet. 
ing a mercantile building in the cop. 
gested district was destroyed and two 
firemen were killed. 


Eastern Notes 


Patrick J. Fermoile. proprietor of an 
insurance agency in Middleport, N. ¥ 
died at his home there after a brief ij]. 
ness. Mr. Fermoile was a member of 
the Middleport board of education at the 
time of his death. 


Sale of the building at 300 Walnut 
street, Philadelphia, has caused its occu- 
pants, the Sylvania Insurance Company 
and Hare & Chase. to move to other quar- 
ters. The Sylvania is temporarily located 
at 1518 Walnut street, although a report 
on the street has it that the company 
will shortly announce the purchase of 
its own hore office building. Hare & 
Chase, one of the oldest offices in Phila- 
delphia, will move into the Bullitt build- 
ing May 31. 








IN THE MOTOR FIELD 
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THEFT FIGURES ARE GIVEN 














Statistics Show That Crooks Have 
Caused Steady Loss Increase 


in Baltimore 





BALTIMORE, May 23. — Automobile 
thefts have increased steadily for the 
past five according to quarterly 
statistics shown in the bulletin of the 
3altimore criminal justice commission, 
until the number of automobiles stolen 
in three months this year is nearly 
double the number stolen in a similar 
period of 1924. 

The report showed 
biles were reported 
quarter of this year. In 1924, 422 auto- 
mobiles were reported stolen in the 
same period; in 1925, 448; in 1926, 515, 
and in 1927, 726. 

The number of the cars 
shows that a majority of the cases are 
thefts of use of the automobiles, since 
97.8 percent of the stolen cars were Te 
covered last year. 


years, 


that 700 automo- 
stolen the first 


recovered 


Probe New “Motorists’ Association” 


LANSING, MICH., May 23.—Insurance 
department officials are investigating 
the operations of a new so-called “me 
torists’ association,” the “Cadillac Mo- 
torists’ Association, Inc.,” of Detroit. 

Complaint was lodged against the ac- 
tivities of this new premium-collecting 
organization by the prosecutor of Ma- 
comb county, a number of Mt. Clemens 
autoists having apparently been given 
the first chance to swallow the Cadillac 
association’s dangled bait of cheap full- 
coverage. Assiduous efforts of the de- 
partment have failed to uncover evidence 
that the Cadillac association is incorpe- 
rated, either elsewhere, , 2nd 


here or 
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Chicago Office: 1027 Insurance Exchange 
JOHN F. BLYTHING 
ADJUSTER 
10022 INSURANCE EXCHANGE 


LOS ANGELES 
Tucker 9942 





——— 


Fire Auto Casualty 


Angus B. Ferdinand 
BONDED ADJUSTER 


715 Jefferson Bldg. Tel. 6057-23818 
Over 10 years experience Established Peoria 1922 


PEORIA—ILL. 








——— 


H. L.WITTENBERG & BRO. 


Automobile Adjusters 





Licensed and Bonded Investigators 
805 Insurance Exchange Bldg. 
LOS ANGELES 














COLORADO, WYO. AND N. MEX. 


WILSON S. 


LEVENS 


AND COMPANY 


ADJUSTERS 
PEORIA 











Charles F. Wilson Charles W. Krueger 
Wilson-Krueger Adjustment Co. 


Adjusters of Insurance Losses 
All Modern Coverage 
8@ Gas & Electric Bldg. Denver, Colorado 
710 First Natl. Bk. Bldg., Albuquergue, N. M. 


FIRE AUTOMOBILE 


J.L. FOSTER 
INSURANCE ADJUSTERS 


314-1st National Bank Building 
SPRINGFIELD 














DISTRICT OF COLUMBIA 


INDIANA 








NICHOLS COMPANY 


INVESTIGATIONS & ADJUSTMENTS 


FOR 
ye COMPANIES 
. C.—Md.—Va.—W. Va. 
Suite "625-26-27-28 Bond as 
WASHINGTON, D. 
Practical, Prompt & A Service - 





FLORIDA 





F.L. MILLER 


Prompt and Efficient Adjustment 
Services in Southern Alabama 
and West Florida 


Box 1408 Pensacola, Fla. 








A. H. SMITH 
Insurance Adjuster 


FIRE — agreneens _ aeeeanty 
Teo = at Same Locai 


(Pi ice) 
Offices: Tamps—“Oriando— jo—West Palm Beaeh 
1001, 3 & 5 First orl ” Bank Bulliding 
Tam Florida 


WILSON S. 


LEVENS 


AND COMPANY 


ADJUSTERS 
GARY 








INDIANA ADJUSTMENT CO. 


Automobile Adjustments 


INDIANAPOLIS 
FORT WAYNE 
TERRE HAUTE 
EVANSVILLE 











Automobile Adjustments Only 


EUGENE McINTIRE 


318 American Central Life Building 
Phone Main 0144 INDIANAPOLIS 








ILLINOIS 





KOERTS & KITTS 


INSURANCE ADJUSTERS 
175 W. JACKSON BLVD. 


Telephone Harrison 5177 
CHICAGO 








WILSON S. 


LEVENS 


AND COMPANY 














ADJUSTERS 
CHICAGO 

THOMAS T. NORTH 

ADJUSTMENT COMPANY 














WILSON S. 


LEVENS 


AND COMPANY 


ADJUSTERS 
SOUTHBEND 








Reliance Adjustment & Service Co. 


A. M. Foley, Mgr. 
General adjusters for insurance companies 
Northern Indiana, Southern Michigan and 
Eastern Illinois. 


201 Union Trust Building, SOUTH BEND 
P. O. Box 617 





IOWA 





J. R. JONES 
FIRE CASUALTY auto 














ADJUSTERS 


Specializing in 

Bweglary, Automobile, Tourists Floater and 
“All Risk” Adjustments 

327S.La Salle St., CHICAGO, ILL. 








Automobile = = Losses qor Commonwealth Bldg. Market 230 
178 West Jackson Boulevard DES MOINES 
CHICAGO 
KANSAS 
G.B. VAN BUREN & CO. KINKEL ADJUSTMENT AGENCY 


JOHN M. KINKEL 
Fire, Tornado and Automobile Losses 
Adjusted 


HUTCHINSON 





W. P. KINKEL 





_KANSAS (Cont.) 








OHIO (Cont.) 





MoKanOkla Adjustment 
Company 


Adjusters for Companies Only 


605 Temple Building, Wichita, Kansas 
309 Bonfils Building, Kansas City, Missouri 
517 Insurance Building, Oklahoma City. Okla. 

640 Kennedy Bidg., Tulsa, Oklahoma 





W. M. TODD 


Adjuster 
Fire, Automobile & Windstorm Losses 
Northwestern Ohio & Southern Michigan 
18 Years Experience 
719 Nicholas Bidg. 
TOLEDO, OHIO 








MICHIGAN 


OKLAHOMA 








A.H. DINNING COMPANY 


Insurance Adjusters 
Automobile -- Fire -- Marine 
$44 Free Press Building 
DETROIT, MICH. 

Phone Randolph 0481 


THE FULLER ADJUSTMENT COMPANY 
Prompt Adjustment Services 
Provided in Oklahoma 
Offices at 


Oklahoma City 
215 Merc. Bidg. 
Guy H. Fuller, Mar. 


Tulsa, Okla. 
213 Atco Bidg. 
L. M. Hallock, Mgr. 











TEXAS 








W. A. GIBSON COMPANY 
ADJUSTERS 
1305 Cadillac Square Bldg. 
DETROIT 
Fire, Auto, Burglary and Inland Marine 


Bates Adjustment Company 


“We have served the companies for 
more than twenty-six years” 
Offices: Oklahoma City, Oklahoma; Tulsa, 
Oklahoma; Dallas, Texas; Abilene, Texas; 
Amarillo, Texas; Tyler, Texas; and Wichita 
Falls, Texas 


a 














WILSON S. 


LEVENS 


AND COMPANY 


ADJUSTERS 
GRAND RAPIDS 











MINNESOTA 





LYMAN HANES, Inc. 


General Adjusters for Insurance Companies 


DULUTH, FARGO and MINNEAPOLIS 








MAIN BAKER & WRIGHT, INC. 
General Adjusters 
Minneapolis—F argo—Duluth 











MISSOURI 





THOS. J. ENGLISH 
Specializing on 
AUTOMOBILE and CASUALTY 
CLAIMS 





JOHN BURKE 
Insurance Adjustments 
1424 KIRBY BLDG., DALLAS 
coke Gules ye. +g 


ton Gins, Oil d Properties 
and 'ndustrial Plants 








G. H. MERCIER CO. 


Insurance Adjusters 


DALLAS & HOUSTON 
Send Claim Files to 914 S. W. L. Bldg., 
DALLAS, TEXAS 





WISCONSIN 





Lee W. Bort, Inc. 


Established 1914 


Independent Adjusters 
Home Office: Beloit, Wis. 








WILSON 5S. 


LEVENS 


AND COMPANY 


ADJUSTERS 
MILWAUKEE 








THOMAS T. NORTH 
ADJUSTMENT COMPANY 











THAYER’S UNDERWRITERS 
SURVEY COMPANY 
E. A. Thayer, Gen. Mgr. 


Phone Main 6956-6957 CLEVELAND 
Lile losses and liability claims. 


Investigators for the past twenty-fi 
years. 





N. R. Thayer, Supt. 
503-6 Finance Bldg., 750 Psospect Ave., S. E. 


Specializing in the adjustment of automo- 





Pierce Bldg. ST. LOUIS, MO. Automobile and Side Line Losses 
A Specialty 

A. E. S. PRIOR, Mgr., Milwaukee Branch 

301 Underwriters Bldg. 

OHIO MILWAUKEE 
S. R. LEWIS NURNBERG-SCHIFFLER & CO. 
204-8 Davis & Farley Bldg. Genesel Adfustere 
CLEVELAND Underwriters Exchange Bidg. 
Tel. Main 167 MILWAUKEE 


490 Broadway Phones-Broadway { 7316 


7315 








DAVID LAWSON 


53 Merritt St. Phone 2991 
OSHKOSH, WIS. 
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ALABAMA 


'LLINOIS (Con ) 





LANGE, SIMPSON & 
BRANTLEY 


929-32 First National Bank Building 
Birmingham, Alabama 











ARKANSAS 





HORACE CHAMBERLIN 
EXCHANGE BANK BUILDING 


LITTLE ROCK, ARKANSAS 








CALIFORNIA 





Attorney 
Specializing in all phases of Fire, Life and 
Casualty Insurance Litigation 
Suite 329 Citizens National Bank Building 
LOS ANGELES, CALIFORNIA 


HICKS & FOLONIE 


231 So. La Salle St 
CHICAGO 


A Directory of Responsible Attorneys Specializing in Insurance Law 


IOWA (Cont.) 





MINNESOTA (Cont.) 








Parrish, Cohen, Guthrie, 
Watters & Halloran 
Attorneys and Counselors at Law 


Register and Tribune Building 
DES MOINES 


SEXTON, MORDAUNT & KENNEDY 
ATTORNEYS AND COUNSELORS 
Adjusters and Investigators sent to any 


in the Northwest 








Silber, Isaacs, Silber & Woley 
Attorneys & Counselors 
HOME INSURANCE BUILDING 
CHICAGO 


Special Attention to the Law of 
Fire Insurance and Taxation 


Henry E. Sampson Sidney J. Dillon 
SAMPSON & DILLON 
Attorneys and Counselors at Law 
Suite 601 Register & Tribune Bidg. 
DES MOINES 











JOHN E. CASSIDY 
ATTORNEY 


Facilities to attend Investigations, 
Adjustments and Litigation in 


Central Illimois 
1004 Peoria Life Bldg. PEORIA 











CANADA 





Mehr & Mehr 


Barriesters & Solicitors 
Canadian Pacific Building 
Toronto, Ontario 
Counsel for National Surety Company, Lon- 
don Guarantee, & Accident Company Limited 
and United States Casualty Co. 











FLORIDA 





JACKSON, DUPREE & CONE 





CHARLES S. ANDRUS 


Attorney 
Specializes in Casualty work, includ- 
ing investigations. 
614 First National Bank Bldg. 
SPRINGFIELD 








BROWN, HAY & STEPHEN 
714 First National Bank Bldg. 











Shep 
Grover Middlebrook W. Colquitt Carter 
ay | Middlebrooks Edward B. Everett, Jr. 
- Russell M. H. Meeks 
FIRE LIFB AND CASUALTY 
Insurance Litigation in the Southern States 





wLiNnois 








ALFRED R. BATES 
ATTORNEY AT LAW 


189 W. Madison Street 
CHICAGO 


























Citrus Exchange Building SPRINGFIELD 
TAMPA 
= INDIANA 
GEORGIA 
ee LAWYER 
ATLANTA Candier Buliding oneness, 
ae W. R. Tichenor 620 Meyer-Kiser Bank Bldg. 


INDIANAPOLIS, INDIANA 











George A. Henry Delbert O. Wilmeth 


HENRY & WILMETH 
Insurance Attorneys 
304-5 Meyer-Kiser Bank Building 
Indianapolis, Indiana 
Specially equipped to handle 
Investigations—Adjustments—Litigation 








Slaymaker, Turner, Merrell, 
Adams & Locke 




















KANSAS 


1601 Pioneer Building 
MISSOURI 


ST. PAUL 
COWGILL & POPHAM 


Attorneys and Counselors at Law 





Commerce Building 
Kansas City, Missouri 








—— 





HARRY W. COLMERY 
612 New England Building 
TOPEKA, KANSAS 





MICHIGAN 





M. J. KOSLOW 
ATTORNEY-AT-LAW 


Personal attention given to 
Insurance Claims—lInvestigations 
Adjustments and Legal Work 


611 Free Press Bldg., Detroit, Mich. 








Walters, Hicks, Carmichael & Head 
(Formerly Henry C. Walters, and Walters 
& Hicks) 

ALL LINES 
Represent Companies Only 
916-20 Ford Bldg. 
DETROIT 








DUNHAM & CHOLETTE 
ATTORNEYS AT LAW 
1012-1016 Grand Rapids National Bank Bldg. 
GRAND RAPIDS 








LAURENCE W. SMITH 


Attorney and Counselor 
MICHIGAN TRUST BUILDING 
GRAND RAPIDS 








STRINGFELLOW & GARVEY | 
Donnell Court, ST. JOSEPH, MISSOURI 


Attorney for: Aetna Life, 
Surety, American Surety, F. & D. of Md, 
Gen. Ace. Assur. Corp., Georgia Casualty, 
Globe Indemnity. In idepender vce Indemnity, 
Preierred Accident. Roval Indemnity, Stand. 
ard Accident. ''nion Indemnity, U. S. Auto, 
Ins. Exc. 


Aetna Casualty « 





NEW JERSEY 


SAMUEL M. HOLLANDER 
COUNSELOR AT LAW 


Chamber of Commerce Bidg., Newark, N, J. 
Telephone 1140-1 Market 








Specialis: in the Law on Breach of Warranty 
and General Insurance Cases 








OHIO 


Rees H. Davis Fred J. Young Clare M. Vroomaa 


DAVIS, YOUNG & VROOMAN 


Attorneys at Law 


General Insurance, Fire, Casualty te — 
Practice. Also facilities for investigations 


over Southern Ohio. 
Guardian Bldg. CLEVELAND 











JOHN H. McNEAL 


Trial Lawyer 
1367 E. Sixth St. Cleveland, 0. 


Kepresenting—‘ ontinental Cas. »; Zurich 
Gen. Acc. & Liab. Ins. Co.; Eagle Ind. Co.; 
Central West (Cas. €o.; New Amsterdam 
Cas. Co.; Republic Cas. Co.; U. S, Guar. 


Co.; Am. Guar. Co.; 
many others. 


Ind. Co. of Am.; and 








KNEPPER & WILCOX 
Outlook Building 
COLUMBUS 








THOMAS, SHIELDS 
































. ialtnine J & SILSBEE MATHEWS & MATHEWS 
Attorneys specializing in All Phases of 
Frederick A. Brown Fire, a Sanaity LAWYERS | Attorneys At Law 
1518 Otis Building 151-700, Sencstideted Bide. American = povsena Bank Bldg. 25 North Main Street 
CHICAGO DAYTON 
JOHN H. KIPLINGER | MINNESOTA — 
Lawyer 
Cassels, Potter & Bentley American National Bank Bid, ERNEST E. WATSON || DENMAN, MILLER & WALL 
1060 The Rookery Specially equipped to handle imsurance in- Represent Companies Only 
CHICAGO ee Including Defense of Negli¢ TOLEDO 
936 Andrus Bldg. Minneapolis 
IOWA — 
EKERN & MEYERS || 5 $,2 1B. Shatewortm | Hampton G. Wall Geouge R Eller 
histenee dtheninns Oivver'H. Miter Fredric M. Miler BUNDLIE & KELLEY | | 2”: ¥ 2°, £.¥ 5 
ai Bn tein te Miller Kelly Shuttleworth & McManus Fraser, Hiett, ‘Wall & Effler 
CHICAGO LAWYERS SAINT PAUL ATTORNEYS 
1315-1318 Equitable Building DES MOINES | Sete Do OO 
~ —— 
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OHIO (Cont.) 


A Directory of Cogenins a Specializing 


TENNESSEE 














Marshall, Melhorn, Marlar & Martin 
1082 Spitzer Building at OLEDO 


















Edwin J. Marshall John 
Donald F. Melhorn Thomas J. Lynch 
Thomas O. Mariar Leland H. Notnagel 
Ray Martin A. Zinn 
Albert T. Goorley Henry R. Bloch 
Biwys G. Davies John M. 

Arthur Morgan Erskine Maiden, Jr. 


MORGAN AND MAIDEN 
ATTORNEYS-AT-LAW 
764-5 First National Bank Building 
YOUNGSTOWN, OHIO 





OKLAHOMA 





CARL KRUSE 
FRANK FRANTZ, JR. 


309-11 American Nat’l Bank Bldg. 
ENID, OKLAHOMA 








Rittenhouse, Lee, Webster & 
Rittenhouse 


American National Bank Bldg. 
OKLAHOMA CITY 








SOUTH DAKOTA 





McNulty, Williamson & Smith 


Lawyers 
DAKOTA NATIONAL BANK BUILDING 
ABERDEEN, SOUTH DAKOTA 








BAILEY & VOORHEES 


Charles O. Bailey Ray F. Bruce 
John H. Voorhees Melvin T. Woods, Jr. 
Theodore M. Bailey Roswell Bottum 


BAILEY-GLIDDEN BUILDING, 
SIOUX FALLS, 
INSURANCE PRACTICE. 








KIRBY, KIRBY & KIRBY 
Established 1836 


Joe H. Kirby Thos. H. Kirby 
Frank G. McCormick Paul L. Redfield 
sg C. O'Hara R. M. Dunn 


Sioux Falls 
General Counsel Western Surety Co. 





WILLIAM HUME 
NASHVILLE 





WASHINGTON 





ROBERTS, SKEEL & HOLMAN 
Alaska Building 
E. L. Skeel 


John W. Roberts 

N. A. Pearson William Truscott 
D. D. Mote Elweod Hutcheson 
Glen E. Wilson Eugene F. Hooper 


SEATTLE 





WEST VIRGINIA 





HARRY SCHERR 


INSURANCE AND 
CORPORATION LAW 


‘wW, 





WISCONSIN 





RICHMOND, JACKMAN, WILKIE 
and TOEBAAS 
ATTORNEYS-AT-LAW 
Adjusters sent any place in Wisconsin 


111 S. Hamilton St. MADISON 








STEPHENS, SLETTELAND 
& SUTHERLAND 


Attorneys and Counselors at Law 





ig and adjusters sent throughout state. 
412-415 First Central Bldg. 
MADISON 








BLOODGCOD KEMPER & BLOODGOOD 
380-384 East Water Street, 
MILWAUKEE 
Representing U. S. Fidelity & Guaranty 


Company. Metropolitan Life Insurance Com- 
pany, Globe Indemnity Company 








JAMES E. COLEMAN 


5011 PLANKINTON BUILDING 
MILWAUKEE, WISCONSIN 


Insurance Practice 15 Years 











lowa National 


An IOWA Company 


Fire Ins. Co. 


Des Moines 


FIRE—LIGHTNING—TORNADO and 
AUTOMOBILE INSURANCE 


For IOWA Business 


IOWA Agents Wanted 





FARLEY SHELDON C. S. VANCE FRANK P. FLYNN 

‘enerary Vice-President President Treasurer 
C.M Spencer, Vice-President and Secretary 

See ee 








mensely some of the articles therein.” 





es 


“The writer looks forward each month for The Casualty Insuror and have enjoyed im- 


Gisson, Moore & Sutton, Inc., Richmond, Va, 











there is no indication that the organiza- 
tion even has agency powers. 


Advertises Auto Certificate 


LOUISVILLB, May 23—The 
Board, in an effort to better establish 
the standard automobile identification 
certificate, issued only through agencies 
that are members of the National Asso- 
ciation of Insurance Agents, is using a 
full-page advertisement in the Louisville 
“Automobile Bulletin,” house organ of 
the Louisville Automobile Club. 


Casady With General 
SEATTLE, WASH., May 23—Appoint- 
ment of C. E. Casady, former manager 
of the Mutual Union of this city, as 


manager of the automobile and casualty 
departments of the General of Seattle, 
is announced by the company, 


x) 


poration for some 


Louisville 


vice-presidents. These me nhave been 
connected with the General Exchange 
and the General Motors Acceptance Cor- 
years. 


Universal Enters Indiana 


The Universal Automobile of Dallas 
has been admitted to Indiana. From 0. 
Harrison, secretary, was in Indianapolis 
week to make plans for planting 
ompany in the state. It writes 
automobile coverages in one 


last 
the 
seven 
icy. 


pol- 


Oklahoma Figures Given 


In 1927 120 stock fire companies issued 
policies in Oklahoma covering motor ve- 
hicles, an increase of 10 companies over 
the previous year. The report shows 
that the loss ratio has increased gradually 




















from 1924, when it was 42, to 46.3 in 
1927 
General Exchange Staff Enlarged Net fire and theft premiums collected 
The following men have been elected | amounted to $627,945 and losses paid 
to the executive staff of the General Ex- | were $291,247. Net premiums of $882,634 
change: William D. Virtue, vice-presi- or theft, property damage and collision 
dent and treasurer; Harold E. Beyer, | insurance were called on to pay losses 
Howell E. Jackson and Orville Davies, | of $421,659 
' 
INLAND EXPERIENCE IS BAD! umber of years, engaged in the insur- 
ance business, but eventually returned 
‘iecar to this city, where he established him- 
Companies Writing Transportation Line | self as an adjuster. 


Had Unusually Heavy Loss Ratio 
Last Year 


Companies writing inland transporta- 
tion insurance in Canada experienced an 
unusually heavy loss ratio last year, 
with premiums of $596,280 and losses of 
$466,586. These figures are in striking 
contrast with those of the year before, 
when the premiums were $517,412 and 
losses only $120,033. The St. 
& Marine was the leading writer in this 
class, with the Marine of England se 








losses are divided oy provinces as 
ond and the Hartford Fire third. Fig-| follows: Alberta, $357,200; British Co- 
ures by companies follow: | lumbia, $185,000; Manitoba, $28,150; New 
Net Losses | Brunswick, $56,500; Nova Scotia, $45,500; 
Companies Prems Incurred | Ontario, $740,550; Prince Edward Island, 
ACNE ..cccececccccees $ 8,205 $ 550 | nil; Quebec, $122,000; Saskatchewan, 
Alliance ........ a Sl 3,335 256 | $66,500, with an estimate of $500,000 for 
American & Foreign... 6,315 500 . 
rnc, ator 5 a iliealiaaaias elie 35 802 ; 661 |} unreported losses making up the total 
British America........ 9,143 2,462 —_——. 
British & Foreign..... —— )63— es geen } ac Hodge Advanced 
British Oak. 12,282 1,549 | : - 
Canadian Indemnity. 8,734 416 VANCOUVER, B. C., May 23—G. Cyril 
aeons mete teens eeeees aba , f+ Hodge, Jr., chief clerk of the fire branch 
a ree eee 5,335 15 ad 6 Dettia . eee Gi 
Dom. of Can.GQ & A 3°215 1848 f the British Columbia Insurance Un 
T Eaton General...... 10°595 5113 derwriters Association, has been ad- 
Fidelity-Phenix ...... 4,248 966 | Vanced to the position of superintendent 
Fire Association....... 9,603 2.710 | of ratings, succeeding Capt. Hamilton K. 
2 gaa wh Fund..... fons et + 1,403 Paton, resigned. 
ret Amoerican........ ns ener 
General Accident...... 2,743 97 7 ‘ are . 
Glens Falls............ 3,451 513 Licensed in British Columbia 
Globe & Rutgers....... 6,186 3,228 ~_ . ¢ 
Great American....... 135 2 VANCOUVER, B. C., May 23—The Im- 
Guardian of Canada... 876 104 | perial Assurance has been licensed to 
PEOPCEOPE PiPO. 2.0 ccceccs 58,691 36.418 | write burglary insurance in British Co- 
Home ....... sree scene 15,340 3.346 | lumbia, and the Fidelity American to 
tlc ng *. “ae. 45 ace 16,674 | write fire insurance. The latter company 
London & Tane. G. a 58 eee has appointed Colin A. Manlove of Van- 
London Assurance..... 19.956 28.679 couver as general agent. 
Tondon Guarantee .... 371 300 aumennsems 
EY ith adie aig ale-e.s.0 oe 72,930 258,320 oO . . 
WACIONAl PIC. 66. cscs. . Se Sery ntario Deputy Superintendent 
Re 114 201 |. ay ay 23— ! = 
North British.......... 4,355 EL i engge te Ben ge ape - ~— 
7S it alc ae eae 5.259 1149 strong, chile cler c o 1e insurance -. 
Norwich Union........ 3,162 408 | partment of Ontario for some years past, 
Providence Washington 594 —1,590 | has been appointed deputy superintend- 
Queen .........+2+2+0- ,240 756 | ent, under R. Leighton Foster. Charles 
gg ge rag eae tes os -: conne Cc. Johnston succeeds him as chief clerk. 
ot. 1 ° ) ee dF 42,9: 
: ° | quien 
Scottish Metropolitan. . 8,835 2,298 | 
Standard Marine....... 2,588 311 | Canadian Note 
$s 
ND awe s aWewm view see 9,273 2,460 
Union Assurance....... errr Cecil D. Cole, executive special agent 
Union of Canton....... 26,839 3,692 of the National Union Fire, was a visitor 
ee, war meng [a . eis marty | to Winnipeg last week. 
t States Fire..... 5. | - ; 
ae ag gg a 17.652 2.295 | _ Fire of unknown origin destroyed = 
Western Aosurance.... 18.353 5.254 | Pool elevator at Plunkett, Sask., and the 
World Fire & Marine 1168 42 |C. P. R. R. station, involving a loss of 
World Marine........ e 3,942 619 | about $35,000. 
WOCMTS. 2ccigc cvcnsesé 1,559 —156 T. Ray Phillips, Oklahoma state agent 
| for the Niagara, left Friday for a two 
Totals for 1927...... $596,280 $466,586 | weeks’ trip to New York. While there he 
| will be guest of the company’s home 
Totals for 1926...... $517,412 $120,033 | office. 
——_ A fire of undetermined origin, which 
P P | started in the loft of a horse barn at 
Veteran Adjuster Dies Suddenly |the school of agriculture, Vermilion, Alta., 


WINNIPEG, May 23—A. R. D. Pater- 
son of the firm of Paterson, Waugh & 
O’Fallon died last week very suddenly 
while at work in his office. 
son was probably the best known fire | 
adjuster in the city. He was born in 
Edinburgh and was in his 64th year. 
one time he was in California for a 





Paul Fire | 


c- | The 
| 


Mr, Pater- 


Canadian Losses Compared 


According to the “Monetary Times,” 


| fire losses in Canada for the week end- 
ing May 9 are estimated at $309,509, as 
compared with $142,500 for the corre- 
sponding week of 1927. Losses from 


Jan. 1 to May 9 are estimated at $7,106,- 
800, as compared with $7,095,750 for the 
period from Jan. 1 to May 11, 1927. 

According to the same source, 
losses in Canada for April, 1928, are esti- 
mated at $2,101,400, as compared with 
$2,172,900 for the same month last year. 


fire 





| destroyed the barn and machine shed of 
| the school, 20 tons of hay and two trae- 
j tors. The damage is estimated at $25,000. 


One 55,000 barrel tank and three 1,000 
| barrel tanks of the Magnolia Oil Com- 
pany were destroyed the past week at 


Addington, Okla., 
lightning. Loss 
$100,000. 


after being struck by 
is estimated at about 
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The Greatest ofail/ Automobile Policies 
THE FAMOUS “SEVEN-IN-ONE” 














The exclusive Separate policies, for 
those who prefer them, 


| all 
SEVEN-IN-ONE may be obtained from 


automobile policy the 


of the 


INDEPENDENCE 
COMPANIES 
covers, in one policy, all 
of the following auto- 
mobile risks: 


















































INDEPENDENCE 
COMPANIES 


covering all of the fol- 
lowing automobile risks: 


ili ili 


if , 
Fire, Lightning and IP 


Transportation Vy 


Fire, Lightning and 
Transportation 


Theft, Robbery and 


Theft, Robbery and Pilferage 


Pilferage 








Tornado, Earthquake 
and Explosion 


Public Liability 


Tornado, Earthquake 
and Explosion 
Public Liability 

Property Damage Property Damage 

Collision 


Plate Glass 


Collision 


Plate Glass 











All of the above in one 
policy means one company, 
one agent, one premium 
and, in case of loss, one 
ee and one proof of 
Oss 


Advantages that the pros- 


pect cannot deny and that 
the agent should capitalize. 


Many automobile owners 
divide their insurance 
among several agents for 
reasons best known to 
themselves. With such pros- 
pects, separate policies offer 
you the opportunity to get 
your share of the business. 
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This is an exclusive Independence contract 





The INDEPENDENCE COMPANIES 


Home Offices — PHILADELPHIA 
CHARLES H. HOLLAND, President 


Casualty Insurance * Surety Bonds 
Fire Insurance 


+#[ These Companies maintain Human Relations with their Agents, Brokers and Policyholders |#* 
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\ATIONAL SURETY OUT 
OF MILWAUKEE BODY 





Company and B. J. Nietschmann 
of Joyce Agency Resign 
From Association 





MOVE VARIOUSLY VIEWED 


Chicago Surety Men Have Altered At- 
titude Toward Announcement of 
30 Percent Brokerage 





the National Surety 
from membership in the Surety Under- 


Resignation of 


writers’ Association of Milwaukee was 
presented at the meeting May 18 by 
B. J. president of the 
Wisconsin Mr. Niet- 


schmann, who was president of the as- 


Nietschmann, 
Joyce Agency. 
sociation the past year and is a mem- 
ber of the executive committee for this 
} the 
Members of the association, however, 


year, resigned from committee. 


decided to withhold action on the res- 


ignations and tabled them for some 
future date. 
This follows the resignation of the 


company’s membership in the Surety 
\ssociation of Chicago, and served as 
anotice on the Milwaukee and Wiscon- 
sin underwriters that the company in- 
tends to carry out its new policy on 
commissions in this territory. 


Watchful Waiting Is Policy 


Milwaukee surety men are adopting 
the policy of watchful waiting to see 
what will come of this new situation 
which has developed as a result of the 
acquisition cost program. They see in 
it the attempt on the part of the Na- 


tional Surety to uncover the excess 
brokerage payments which are being 
paid for surety business throughout 


the country. They also see in this sit- 
uation, if it continues over a long period, 
anew “rate-war” which will probably 
tesult in all companies bidding against 
each other, quoting under manual rates. 
Others take it as a move on the part of 
the National Surety to clear up the 
Chicago situation. 


Opinions Conflict 


Conflict of opinions as to the sig- 
mhcance of the National Surety’s and 
the New York Indemnity’s announce- 
ment of 30 percent commissions for | 
brokerage has arisen in Chicago in the 
‘ast week, with the weight on the seri- 
ous side. Some company representa- 
ves have communicated with their 
home Offices, asking permission to pay 
40 percent if payment of this amount 
seemed necessary. 

ne competent surety man, one 
known for his stability in all times of 
Stss, gave it as his opinion that “if 
30 Percent is paid for a matter of from 
“ree to six months, everyone on ‘the 
Street’ will have to pay 30 percent, and 
the result will be in the extreme detri- 
mental to the fidelity and surety busi- 





ness. The payment of 30 percent will 








CASUALTY COMPANY OFFICIALS WATCH 
| TREND OF BUSINESS VERY CLOSELY 


| - — = - 


NEW YORK, May 23.—Casualty of- 
ficials in the east are watching very 
carefully the business conditions, ow- 
ing to the uncertain influences in the 
field and the trend of the times. The 
entrance of new companies in the arena 
is having an effect because they are 
seeking agents and business aggres- 
sively. Many of them in order to get 
a footing are compelled to adopt a lib- 
eral policy, grant extra perquisites or 
promise to take care of compensation 
offerings difficult to land with some of 
the older companies. Seemingly, the 
strictly old time local agent to whom 
was paid the minimum commission for 
producing the business is a rare bird. 
He has been made either a regional or 
general agent. Companies have combed 
the field appointing either local or re- 


gional agents of other companies as 
general agents. In the larger cities 
where brokers or solicitors are to be 


found extra compensation of some char- 
acter is arranged. 


Competition Is Aggravated 


Conditions of this 
aggravate competition. 
panies are forced to meet it or seek 
some relief from their organizations. 
There are not many actually new agents 
entering the field. Every local agent 
of any capacity has a good casualty 
or surety connection already. There- 
fore, the newer companies must find 
an anchorage with existing agents. It 


kind, of course, 
The older com- 


is not uncommon these days to find 
an agent taking on two or more cas- 
ualty or surety companies, thus break- 


ing away from the old plan of having 


but one company of this character in 
an office. 
One of the surprising developments 


| of the last two or three years has been 

the increase in the automobile claim 
ratio. Automobile business has been 
regarded as the choicest line to write. 
The premium income was large and 
there was much business to be _ had. 
It is one of the easiest to solicit. 
Companies have been particularly anx- 
ious to secure the personal liability pre- 
miums of automobile owners. Even 
with the increase in rates, some com- 
panies are not so sure of the final figures 
of the year. Not only has accident fre- 
quency increased, but the average claim 
settlement has gradually advanced. Ad- 
justers find that they cannot settle 
claims on the moderate scale of years 
gone by. 


Companies Are Conservative 

The companies that are not seeking 
‘large volume are content to ride along 
at a rather moderate gait these days, 
watching their expenses and doing care- 
ful underwriting. They feel that it is 
not the time to expand. The casualty 
business is undergoing a noticeable evo- 


lution and with the newcomers in the 
field, the wiseacres are not trying to 
load up with a volume of business 


| that may prove unprofitable. They are 
seeking good business but they do not 
desire to take chances on an increas- 
ing volume secured at a higher cost and 
compelled to meet stiff competition of 






| AGENTS WILL AID IN 





Page Fifty-one 





COMPENSATION BATTLE 


Called to Help Campaign by Na- 
tional Association of Insur- 


ance Agents 


TO GIVE LOCAL SUPPORT 


Supervising Officials to be Seen in 
Interest of Fair Rates on 


Small Risks 


NEW YORK, May 23.—With the de- 
cision of the National Association of 
Insurance Agents to intercede in the 


| interests of the stock companies, a re- 





the times. 
Some companies are finding their 
surety business more attractive. 3ut | 


even here, however, the same drive for 
agents is noticed. In some of the cities 
the acquisition cost ratio has mounted. 
However this may be, discerning offi- 
cials are inclined to feel that surety is 
their best bet. 








produce no more business so far as the 
companies in toto are concerned. It 
will but raise the cost of the business to 
all companies.” 

Harmony Considered Possible 


However, it is not held as a general 
opinion that 30 percent will be paid by 
any of the conference companies for 
long. The prevailing view is that the 
move is one to bring into the light the 
facts about overpayment by conference 
and non-conference companies and thus 
to clarify the commission situation so 
far as Chicago is concerned. In fact 
in some offices the New York Indem- 
nity and the National Surety are ap- 
plauded for their action. Those who 
do the applauding hold the view that 
eventually acquisition cost rules agree- 
able to almost all companies writing 
fidelity and surety not only will be es- 
tablished, but also enforced 

A well-known Chicago surety man 
who was in the east at the time the two 
companies announced their intention of 
offering 30 percent states that company 
officials are more concerned about. the 
Chicago situation and the acquisition 
cost situation generally than the Chi- 
cago representatives of surety com- 
panies seem to be. He agreed that if 
the Chicago men are inclined to smile 
at the matter, the smiles are tinged with 
bitterness—bitterness caused by the re- 


, action of what is 
the last proposal 
ciation to smoot 
waters of Chicago. 

Other business 


termed “the east” to 
of the Chicago asso- 
h out the troubled 
taken up at the Mil- 
waukee meeting was the acceptance of 
the invitation of the Chicago Surety 
underwriters, to hold a joint golf tourna- 
ment at the Bonnv Brook golf course 
some time in August. 

The Milwaukee association decided to 
hold monthly golf tournaments of its 
own and H. H. Thomas, Fidelity & 
Deposit; Fred Harris, Southern Surety, 
and Caesar D. Marks, American Surety, 
were appointed to outline the series. 


Travelers Nashville Meeting 


Headed by W. Hugh Bridges, man- 
ager of agency development, life, acci- 
dent and group departments, the Trav- 
elers held a meeting of its regional 
representatives in Nashville, Tenn., last 
week. Representatives of other than 
these departments, however, were pres- 
ent and talks were made by different 
agents successful in their respective 
lines, among them Wilson Green, man- 
ager of casualty lines, and A. B. Paschall 
of the fire branch in the Nashville region. 
In addition to Mr. Bridges, D. L. Blox- 
ham, John H. Eglof and W. E. Boyd, 
Jr., were present from the home office. 





newed fight is being made for the adop- 
tion of the compensation rating schedule 
as recently approved by the National 
Council on Compensation Insurance. 
This new schedule, bitterly opposed by 
the mutuals, seeks to establish the com- 
pensation business on a sound basis, in 
recognition of the high loss experience 
on small risks. Its adoption depends on 
the individual approval by the insurance 
departments in those states where this 
approval is necessary and it is to aid 
in securing this approval that the agents 
are lending their efforts. 


Bennett Urges Action 


[The National Association of Insur- 


| ance Agents is asking the state associa- 





tions to cooperate in securing this ap- 
proval in the states. Walter H. Ben- 
nett, secretary of the National associa- 
tion, has written to the officers of all 
state associations asking them to be 
present at all hearings and see the 
supervising officials in this connection, 
that the case may be properly presented. 
Stock companies, as they write 90 per- 
cent of the business over which the 
controversy is being waged, the small 
risk business, need the rate change on 
this class and the mutuals, which leave 
this more costly class to the stock com- 
panies, should not have a weighty voice 
in the matter. As the opposition has 
been marked, however, it will be neces- 
sary for every effort to be made to se- 
cure the change. 

The work will be undertaken at once, 
for the schedule is to be considered in 
the very near future in several states. 
In Kentucky and Minnesota, it will be 
taken up June 11 and the association 
officers and members in those states 
have been asked to exert their efforts 
for its adoption before that time. Other 
states in which the schedule must first 
secure official approval are Alabama, 
California, Colorado, Georgia, Kansas, 
Maine, Maryland, New Hampshire, 
Oklahoma, Tennessee, Texas, Utah, 
Vermont and Wisconsin. In each of 
these, the agents have been asked to 
see the interested parties and to be 
present at any and all hearings that may 
be held. 

The new schedule is a rate decrease 
for the larger risks and an increase for 

(CONTINUED ON NEXT PAGE) 
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52 CASU AL TY 


THE 





CALIFORNIA HEARING ON 


COMPULSORY AUTO LAW | 


SMALL NEED IS APPARENT 


Legislative Committee Chairman Says 
Statistics Will Be Gathered Before 
Taking Any Action 





SAN FRANCISCO, May 23.—Ac- 


cording to the evidence which has been | 


presented to California’s special legisla- 
tive committee investigating automobile 
accident conditions, with the view of re- 
porting to the next session of the legisla- 
ture as to the need for a compulsory 
automobile liability insurance law, small 
actual need of such a statute is apparent. 

This was revealed at the meeting of 
the committee held in San Francisco last 


week when a large number of interested | 


persons presented their opinions. 
Discussing the question later, Senator 
Edgar C. Levey of San Francisco, who 
heads the committee, said that available 
statistics indicate that less than five per- 


cent of persons injured by automobiles | 
in California suffered from the lack of | 


cae relief. 


Will Gather Statistics 


There was no indication as to what 


action the committee will take but from | 


the tone of the last hearing it would ap- 
pear that the group advocating com- 
pulsory automobile insurance will be dis- 
appointed. Before any definite action is 
taken, Senator Levey said, statistics will 
be gathered from every possible source, 
including insurance companies, the law- 


yers of the state and the state motor- 


vehicle department as well as hospitals, 
police departments, etc. When these fig- 
ures are gathered Senator Levey believes 
that California will have the only true 
picture of actual conditions upon which 
to base its future actions. 

Advocates of more stringent enforce- 
ment of existing traffic laws were also at 
the hearing, one group coming from the 
traffic hazard section of the Common- 
wealth Club which takes issue with its 
fellow section, the insurance committee 
of the same organization, which is 
strongly advocating the insurance fea- 
ture. Only one or two of the latter com- 
mittee are actually connected with the 
business of insurance. One member of 
this section admitted, in response to a 
question put by Senator Levey, that all 
information so far available from Massa- 
chusetts, was to the effect that the law 
in that state has not proved efficacious 
as expected. 

Before the end of the year the Cali- 
fornia committee will send a delegation 
to Massachusetts to study the situation 
in that state at first hand. 


AGENTS WILL AID IN 


COMPENSATION BATTLE 


(CONT’D FROM PRECEDING PAGE) 


the small risks, upon which the com- 
panies have been losing money for,some 
time. It is an attempt to adjust the 
rates to actual loss experience. The 
entire rate schedule is decreased 4 per- 
cent, the increase on small risks being 
effected by a flat policy charge of $10 
for all risks paying a premium of $250 
or less. The net results of the change 
are shown as follows on the various 
classes: 


Effect Roval Exchange 
Size of of 4% Net Royal mae 

Risk Ex- Reduc- Effect Scottish Metropol 

(An. pense tion'in of Inm- Proposal | Sun ........0..62.:. 
Prem.) Constant Rates crease Decrease | U. S. F. & G : 
$ 50 $10 $ 2 $8 $ Western Assur: ince. 

100 10 4 6 World -aeaes ; 
150 10 6 4 Yorkshir 

200 10 nN 9 

250 10 10 0 ple Totals for 1927 
300 o. 12 gs 12 

500 = 20 = 20 Totals for 1926 

1,000 <> 40 ‘ 40) 

5,000 ++ 200 200 : : : 
10,000 ~ 400 : : 400 Cal adian Indemnity 
20,000 Se Ran : gon |} Canadian Surety 
30,000 ioe 1,200 1.200 Fmplovers’ Lis ibility 
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| FIDELITY | AND SURETY 
EXPERIENCE IN CANADA 


RESULTS HIGHLY FAVORABLE 


Satisfactory Loss 


Surety and Fidelity Separately and 


on Forgery Business 


The experience on 
lines in Canada last year 
ably good. Premiums 
with losses of $117,- 
706, while on fidelity bonds the premiums 
totaled $1,090,744, with [ 
711. Companies writing 
ance also made a very 
ing, with premiums of $47,845 and 
of $4,652. The National Surety, 
is the only company writing fraud i 
ance in the Dominion, 
$14,505 and losses of $4,419. 

Premiums and losses f 
surety business in 1927 follow: 

Surety 


ness were $995,260, 


Companies 

Aetna Casualty..... 
Alliance Assurance. 
American SR OeY «++ 
sritish Americé 
‘anada Accide ei. 


‘anadian Surety.... 


( 

|} Canadian Inde mnity 
( 
( 


asualty Company.. 
Dominion Gresham. 
Dom. of Can. G. & A. 


Employers’ Liability 


Fidelity & Casualt. 
Fidelity Insurance.. 
Genl. Acci, of Can.. 
Globe Indemnity... 
Grain Ins. & Guar.. 
Guar. of No. Amer.. 
Guardian of Canada 
Hartford Accident.. 
OEE: “Sowa wewace 
Law, Union & Rock. 


Liverpool & L. & G. 


Lon. & Lance. G. & A 


London & Provincial 


London Guar. & Ac. 
Maryland Casualty. 
National Surety fo 
New York C asualty. 
North Britiah......-. 


Norwich Union...... 
Royal Exchange.... 
a eee 
Scottish aneeqney 
Western Assur 


MOUMOMINO cc ccccecs 


Totals for 1927...$ 


Totals for 1926...$ 
Fidelity 
Alliance Assurance.. 
American Surety.... 


British America.... 
British Canadian.... 
‘anada Accident 


‘anadian Surety.... 


( — 
Canadian Indemnity 
{ 

Casualty Company.. 


Dominion Gresham 
Dom. of Can. G. & A 


Employers’ Liability 


Fidelity Insurance 


Genl. Acc. of Canada 


Globe Indemnity... 


Guar. of No. Amer 


Tond. & Lance. Guar 


London & Provincial 
ond. Guar. & Acci. 
Maryland Casualty.. 


National Suret 


New York C aabion. 


North British 


Northern Assurance. 
| Norwich Union..... 
|} Ocean Acci. & Guar 

Railway Passengers 


Forgery 


General Indemnity 


Representatives 





INDIANAPOLIS, 


dianapolis last 


had premiums of 





Northern Assurance 





Ocean Acci. & Guar. 
Railway Passengers 





World Mar. & Gen. 








Grain Insurance.... 


on 


Guardian of Canada 
Hartford Accident.. 
Pe ere 
Intern: ition: il Fidel. 
Law, Union & Rock. 
Liverpool & L. & Gl. 


50 stock casualty 
re reciprocal exchanges issued poli- 
liability, 
e and collision risks in Okla- 
, collected premiums amount- 
their 

$544,065. 
were 








FIDELITY & DEPOSIT 
MEN AT INDIANAPOLIS 


PRESIDENT MILLER PRESENT 


Entertained at Dinner Given 
in Their Honor by Company’s 


23.— at 
was 
1 trip > wll 
- President Charles 
ideli & Deposit, 
president of 
American Bonding and vice-president of 


R. 


vice-presidents 
i dinner was 
present a number 
attorneys. F 
branch 
, for many years gen- 
agent of the Fidelity & Deposit in 
i ivi honors 

informal talks 
Miller 

conditions 
1 i now 

as ‘ane with a few years ago. 
said that more and more 


bonds are tak- 
characteristics i 


of 
more 
Service 


Better Public Attitude 


reminiscently 
> bonding business 
business 
minds 


to 
in 
more 
but we now 
understanding 
confidence in each other.” “Progress has 
i continued, “i 
ic toward the 
Everyone likes to feel 
business which is of par- 
f benefit to the com- 
said it i 
practice 
launching 
experts 
representatives of 
it of 
is invaluable and is 
projects i 
preventing mistakes which might prove 


briefly, 
ing on the unfair advantages 
j , London Lloyds and in favor 
i i would i 
institutions 
measure 
domestic 


Oklahoma Automobile Results 


3, six 


over 1926. 


pe reent, 
$1,603 
ratio 
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STILL LOOK FOR “MOSES” 
FOR CASUALTY OFFICEs 





MATTER IS NOW DORMANT 


Executives’ Association Still Has g¢. 
curing of General Counsel for the 
Organization Work 


NEW YORK, May 23.—While =a 
ing has been accomplished toward 
ting a “Moses” to be the guiding pa 
or general counsel for the cas Sualty or. 
ganizations, a proposition that was being 
fathered by the chief executives’ asso- 
ciation, it is by no means dead, Fora 
time the indications were that one of 
the prominent state insurance commis- 
sioners: might be induced to accept the 
proposition. Evidently that deal is of 
Some names have been mentioned jp 
connection with the particular work 
but so far _s results are not tangible 
President A. Duncan Reid of the Globe 
eon ae who is head of the execu- 
tives’ association and who will have 
much to do in selecting the “Moses” 
is on a Pacific coast trip. 


Matter Is Postponed 


It is not likely that anything further 
will be done until autumn as the vaca- 
tion season will soon be at hand and 
people will not care to discuss a matter 
of so great importance until all hands 
can be assembled. There are differences 
ot opinion as to the type of person to 
be secured, but the leaders evidently 
take it for granted that someone will be 
gotten who will act as the liason officer 
of the casualty field. 


SHOW HOW CITIES DEAL 
WITH TAXICAB LIABILITY 


The St. Louis “Post-Dispatch” 
cently completed a survey of leading 
American cities showing the public prac- 
tice in dealing with liability insurance 
and bonds for taxicabs. It was found 
that like St. Louis, six other principal 
cities have no legal requirement for 
liability insurance or bonds for taxicabs. 
However, cabs in three of the cities re- 
viewed, because of state laws, are com- 
pelled to give the public this much 
needed protection. Three other cities 
demand it by ordinance. The survey 
showed the following results: 

New York—State law requires in- 
demnity bond of $2,500 to $5,000 for 
each cab operated. No city ordinance. 

Chicago—State law requires $2,500 
bond on each cab. Windshield stickers 
changed monthly show compliance with 
law. 

Boston—State law requires compul- 
sory liability insurance of all automo 
biles including taxicabs and service cats. 

Philadelphia—City ordinance requires 
$5,000 for every cab. 

Detroit—City ordinance requires $1- 
000 bond guaranteeing payment of court 
judgments. 

Los Angeles—City ordinance requires 
bonds carrying coverage of $5,000 for 
injury to one person and $10,000 for 
two or more persons and $500 property 
damage. 

Cleveland—No law . Most cabs judg- 
ment proof. 

W ashington—Formal order of city 
commissioners requires audit of books 
which serves to assure maintenance o 
proper damage reserve funds. Supreme 
Court has held this requirement does 
not apply to taxicabs without fixed 
stands. 

Baltimore, Pittsburgh, Atlanta and 





Kansas City are all without any regu 


tion, only recourse being through 3 
0 


suits to collect damages for injuries 


person or property by _ taxicabs and 


service cars. 





The Yorthehive Indemnity, running 


mate of the Yorkshire Fire, has been ad- 





mitted to Virginia to write all automo 


bile lines except fire and theft. 
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BITTER FIGHT STARTS — 
OVER SURETY LINES 








7 Election in West Allis Leads to 

Se. Suits by and Against 
Company 

° COURT WANTS NEW LAWS 

: 

- Judicial Investigation Leads to Recom- 

ing mendations to Bar Public Officials 


as Insurance Agents 











he MILWAUKEE, May 23.—Injune- 
off, tions and damage suits in West Allis 
in and a judicial investigation in Milwau- 
my kee are the outgrowth of the mixture 
obe of politics and surety bonds and work- 
‘Cu men’s compensation in this county. 
ae The defeated faction in the fight for 
7 mayor of West Allis brought suit to 

restrain the payment of premiums on 

Southern Surety bonds and compensa- 
her tion policies on the ground that the 
a mayor as a successful candidate for re- 
tter election was a stockholder in the South- 
nds ern Surety and therefore interested in 
ces the premiums. The Southern Surety 
to brought suit for conspiracy to circulate 


ntly defamatory material during the election 


| be campaign, the defendants being the de- 
icer feated candidate and several insurance 
men. The Southern Surety also charges 
that the defendants filed with the in- 
surance commussioner some allegations 
regarding the company and attempted 
ITY tu prevent its being licensed, and that 
when their complaint was dismissed by 
the insurance commissioner they took 
Lv it to the district attorney with the pur- 
ling pose of inducing the latter to issue war- 
— rants for the arrest of officers and 
“ agents of the Southern Surety. 
“ipal Judge Wants New Laws 
lor The judicial investigation was made 
abs. before Judge George E. Page of the 
} re district court and Judge Page has made 
= anumber of recommendations designed 
uch to prevent the placing of surety bonds 
ates or insurance for public contracts or 
rvey contractors through agents who hold 
. official positions. Four of Judge Page’s 
= recommendations would require legts- 
for lation, as follows: 1. An agents’ li- 


cense law applying to surety and casu- 
alty the same as now applies to fire in- 
Forbidding any public of- 





8 surance. 2. 
with ficial from writing surety bonds or in- 
surance on any public works or receiv- 
3 ing any benefits therefrom. 3. Prohibit- 
pes ing a contractor from giving his bonds 
= to an agent who is also a public of- 
wires ficial, no matter whether the particular 
$1. work comes within the jurisdiction of 
Be! the official or not. 4. Forbidding surety 
, companies from receiving premiums 
on through agents who are officials of pub- 
for lic works. 
) for Affidavits from Contractors 
penny Judge Page also recommends that 
| contractors on any public work should 
judg: be required to file an affidavit setting 
city forth that no public official either di- 
A rectly or indirectly has any interest in 
ook the bond, and that he has not been 
ws solicited by any public official or by an 
does agent for such official. He would also 
fixed require every insurance company writ- 
: mg a bond on public works to file aff- 
at davit that no public official is in any 
gula- Way interested as agent or otherwise. 
law- Judge Page said that the evidence 
es to sw not disclose a violation of law but 
‘and held that the conditions were not de- 
sirable and should not be condoned. 
Practices of Surety Companies 
— According to Judge Page the evi- 
tomo- dence showed that certain surety com- 


panies had made it a deliberate policy 
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ACCIDENT AND HEALTH STATISTICS 
FOR CANADA ARE RECORDED 


Accident and health business in 
Dominion of Canada last year, including 
business that was segregated and busi- 
ness that was not, showed total pre- 
miums of $6,494,400, with losses of $3,- 
172,116, or a loss ratio of a little more 
than 28 percent. The Travelers was the 
leader on accident and health business 
in the Dominion, with the Continental 
Casualty second and the Dominion of 
Canada Guarantee & Accident third. 
Premiums and losses by companies fol- 
low: 


Personal Accident 
Net Net 
Prems. Losses 


Companies 


Written 
Alliance 


Assurance.$ 32,106 § 
Pea rare 5,36 
British America.... 
British Canadian.... 
Canada Accident.... 
Canadian Surety.... 
Car & General ...... 
Casualty Company.. 
Commercial Union 

Continental Casualty 
Dominion Gresham.. 
Dom. of Can. G. & A. 
Employers’ Liability 
Fidelity & Casualty 
Fidelity Insurance. . 
Genl. Acc. of Canada 


Incurred 
10,690 





29,551 


Genl. Ace. F. & L.. 
Genl. Cas. of Paris.. 
Globe Indemnity.... 


Guardian 
Hartford 
Imperial 


Accident 

Insurance. 
Indem, Insurance. 

Law, Union & Rock. 
Liverpool & L. & G. 
Lond. & Lance. Guar. 
London & Prov..... 
London & Scottish. . 
Lond. Guar. & Acci. 
Maryland Casualty. 
Merchants & Empl.. 


Metropolitan Life 
Motor Union........ 
No, Amer BCCl. «. 
North British 





Northern Assurance 
Norwich Union Fire 
Ocean Acci. & Guar 


56,776 


200,704 












Preferred Accident 17,342 
Railway Passengers 43,242 
Royal .. sates hie 70,748 
Scottish Metropol 16,83 
Skee hee eo oe a se 10,85 
Travelers v5 
Union Assurance 1: 
Union of Canton.. 8 
United States Fidel $ 
ee A 
World Marine 5 8,668 
Yorkshire .... . $7,211 
re 11,910 
Totals for 1927...$3,040,572 
Totals for 1926...$2,921,668 $1,295,853 
Sickness 
Alliance Assurance. 39,127 20,871 
NO ace weinsesa we 1,098 543 


to secure public officials as their agents, 
and such companies have secured most 
of the public business, while others that 





the | 


| Dominion 


Prems Losses 
British America.... 7 31,476 
British Canadian... 4,165 
Canada Accident.... 15,04 
Canadian Surety. 
Casualty Company 6,17 


Commercial Union.. 
Continental C 


as 


Gresham.. 





Dom. of Can. G. & A 115,1 
Employers’ Liability 3 
Fidelity & Cas..... 

Fidelity Insurance 829 
General Acc, of Can. 9,768 
Genl. Ace. Fire & L 

Genl. Cas. of Paris 

Globe Indemnity 50,778 
Guardian of Canada 2,197 
Hartford Accident 5,531 





Imperial 





Indemnity 


Insurance 8,507 
Law, Union & Rock 2,730 
Liverpool & L. & Gl 8,305 
Lond. & Lanc. Guar 8, 
Lond. & Prov. Mar. 


London & Scottish 
London Guarantee.. 
Maryland Casualty 











Merchants & Emp] 
Metropolitan Life. 
No. Amer. Acci... 
North British....... 
Northern hie sac J i) 
Norwich Union..... * 2 
Ocean Accident 4 
Preferred Accident : o72 
Railway Passengers 24,997 12,115 
Royal Guardians ; 3,683 3,531 
MOVas .scee R 61,881 $3,542 
Seottish Metropol 13,199 7,676 
Sun ‘ 1,428 Se Pe 
rravelers = 139.469 
Union Assurance 8,904 
Union of Cantor 82.080 
United States Fidel 34,707 
Western Assurance 57,443 
World Marine 8,678 
Yorkshire ° 21,778 
Zurich 3,950 
Totals for 1927 $1,687,919 $ 945,281 
Totals for 1926. $1,654,487 $ 918,642 
Combined Accident and Sickness 
Casualty Company ® 
i Dom. of Can. G. & A : 


| Employers’ Liability 


= | London 


Genl Acci ot Can 
Guar. & Ac 
London Life 








Loyal Protective *3 

| Merchants Cas... +3 

Merchants & Empl 

Metropolitar Life 

Monarel Accident 

No. American <Acci 

Protective 3 391,620 

Prudential 357 

Queensland . 12,348 

Ridgely Protective *62.488 

Royal Fxchange 18,559 

Western Casualty * 39,531 
Totals for 1927...$1,765,913 $ 967,115 
Totals for 1926...$1,586,144 $ 884,784 


have not appointed public officials as } 


agents have secured very little of the 
business. Judge Page also found that 
contractors when they did place their 
bonds would frequently designate some- 
one, usually a public official, to receive 
the commission, although such public 
official was not an agent of the com- 
pany issuing the bond. 
Called: Vicious and Unethical 

The practices revealed are denounced 
by Judge Page as vicious and unethical. 
He says there can be no question that 
the practice is contrary to the spirit if 
not to the letter of the law. The pub- 
lic interest would be better served, de- 
clares Judge Page, if the official who 
engages in 
sign. It would be better served if the 
contractor whe engages in such prac- 
tice would be refused contracts on pub- 
lic work, and guilty surety companies 
refused a license, 

Although the practice has been zo- 


nig on for many years and many corm- | 


panies are concerned, the court says, 
“Fortunately the public interest has 
not as yet suffered any tangible loss in 
consequence of this practice.” 

The suit brought by the Southern 


: fees. 


*Including policy 


M. Wolff, resident vice-president of the 
Fidelity & Deposit; E. A. Piepenbrink 
of Piepenbrink & Rehr, local agents in 
Milwaukee; George C. Hinkley and 
John L. Loos, of Hinkley, Inc., local 
agents at West Allis; C. C. Wayland, 
agent of the Fidelity & Deposit; A. C 


Anderson, H. J. Parmely and H. E. 
Welbourne, tax payers of West Allis, 
and ©. O. Inman, defeated candidate 


for mayor of West Allis. 
The suit for injunction to restrain the 


| payments to the Southern Surety al- 
leged that Mayor Delbert Miller and 
his partner, C. W. Velser, the agency 


such a practice would re- | 


of Miller & Velser, as well as Henry 
Meigs and Arthur B. Pope, agents of 
the Southern Surety, had violated the 
law in writing insurance in which the 
mayor was interested. 


Constitution Officials Visit Chicago 

C. C. Wright, vice-president and 
general manager of the Constitution In- 
demnity, and Edward V. Mills, secre- 
tary-treasurer of the company, were vis- 


itors in Chicago last week. From Chi- 
cago Mr. Mills went to St. Louis and 
Mr. Wright to the Twin Cities. Each 
returned to Philadelphia from those 


points. 





John H. Reynolds, who has been con- 


| nected with the Michigan branch of the 


Surety and its agents in Milwaukee and | 








New York 
onened in 


first 
home 


since it 


gone to 


Indemnity 
Detroit, has 


was 
the 


West Allis is directed against William | office in the capacity of service engineer. 
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President F. Highlands Burns Pre- 
sides at Opening of Formal 


Ceremonies 


GUESTS NUMBER OVER 300 


Company Is Lavish in Entertaining Its 
Agents and Field Representatives 
—Many Win Prizes 





BALTIMORE, May 23.—Over 300 
guests attended the 30th anniversary cele- 
bration of the Maryland Casualty at the 
hom« May 16-18 
the 


office Guests regis- 


tered from far while Porto 
Rico, Cuba and Canada were represented 
by agents and field men. 

The formal celebration opened Wednes- 
day with a reception by 


Highlands Burns, 


west, 


President F. 
directors, officers and 
official staff, followed by the 


ment and awarding of prizes to the win- 


announce- 


ners of the agency contests. 
Banquet Speakers Prominent 

The banquet Wednesday night was at- 
tended by nearly 350 guests. Governor 
Albert C. Ritchie of Maryland, William 
F. Broening, mayor of Baltimore, Car- 
ville D. Benson, insurance commissioner 
of Maryland, and President F. Highlands 
Burns were the speakers. Austin Mc- 
Lanahan, a director of the company and 
president of the Savings Bank of Balti- 
more, acted as toastmaster 

A steamboat cruise on the Chesapeake 
Bay marked the first event of Thursday. 
The visitors were taken on a trip through 
the Naval Academy on their arrival at 
Annapolis. The formal exercises closed 
on Thursday evening with an entertain- 
ment and dance. President Burns and 
Vice-President Richard H. Thompson 
were presented with traveling bags, the 
gifts of company agents in Ohio and In- 
diana, the presentation speeches being 
made by P. A. Kahle of Lima, O. 

J. Davis Ewell of Richmond, Va., won 
the first prize in golf with a low score of 
80. The runner up was Carl L. O’Dell 
of Chicago. Mr. Ewell for two years 
was medalist and champion of Virginia 
and his score was just one above that 
made by Bobby Jones on the same course 
last year. 

Contest Winners Listed 


Winners of the agency prize contest 
follow: 

Increase in Business—$250,000 Club, 
John A. Whalley & Co., Seattle, Wash.; 
$200,000 Club, Van Wagenen & Stauffer, 
Allentown, Pa.; $150,000 Club, Dubose, 
Rutledge & Miller, Fort Worth, Tex.; 
$100,000 Club, Blanton, Thomas & Co., 
Dallas; $75,000 Club, J. W. Fehl, Lan- 
caster, Pa.; $50,000 Club, T. H. Maenner 
Co., Omaha.; $35,000 Club, E. J. Blakely 
& Son, Erie, Pa.; $25,000 Club, Olmstead, 
Inc., Des Moines; combined clubs, 
Lehnert, Griffin & Anderson, Baltimore; 
Branch Office Club, Metcalf & Fagan, 
Boston. 

Among the “loss ratio” clubs the fol- 
lowing were prize winners: $200,000 
Club, Bradshaw & Weil, Paducah, Ky.; 


$150,000 Club, Victor Braegger, San 
Juan, P. R.; $100,000 Club, G. P. 
Gescheider Co., Columbus, O.; $50,000 


Club, Olmstead & Mulhall, Kalamazoo; 
$35,000 Club, Moore & Hawke, Wilming- 
ton, Del.; $25,000 Club, Mississippi In- 
vestment & Insurance Corporation, 
Columbus, Miss.; combined clubs, John 
B. Clark, Washington, D. C.; agents less 
than five years, Harold W. Guitner, 
Columbus, O. 

Surety Loss Ratio—$250,000 Club, Es- 

(CONTINUED ON PAGE 64) 
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Premiums and Losses in 1927 in OHIO on All Classes of Casualty Business — 
Total Auto. Liability Other Liability Fidelity Surety Plate Glass Burglary-The Prop. D. & Co 
Prems L rems. Loss¢ I Losses Prems Losses Prems Losses Prems Losses Prems Losses Prems Losseg re 
Aetna Cas ..B 1,144,383 $ 279,502 $ ) 7 419 $ 85,838 $ 17,030 $ 229,371 $ 76,547 on aa $ 98,758 $ 28,613 $ 359,953 $ 131,025 XR 
Aetna Life .. 1,456,291 521,164 80,276 111,663 tee ieises. ' eenden denies cca - 
Amer. Auto F 659,095 407,746 163,134 < 251,349 
Amer. Cas, ...... ome 229,376 114,556 25,920 7,759 5 . $11,456 $ 4,205 4,445 4,509 52,864 
Amer. Employers . 17,2 437 251 3,123 34 12,941 6,60 ar 415 23 99 
Amer. Fid. & Cas 96,597 74,560 29,937 ‘ 144 804 20 21,088 
Amer. Guar, ° eve 307,208 732 38,781 12,098 2,640 12,098 2,640 35,901 18,035 2,499 y24 25,687 12,288 121,290 
Amer. Liab, wen eee 133,524 64,315 12,167 _ ; ; < ie ante pwewe 44,112 9 
Amer. Mut. Liab..... 20,672 7,568 2,215 9,217 460 ; nae eis 3,887 6 
Amer. Reins e* 37,730 30,962 11,105 3,891 1,478 ‘ . 196 
Mase: DEP. ciccccsss means 284,862 96,977 266,186 34,207 336 95,298 9,294 we 
ny sin an'se:0 0b 87,977 5 : Sead 36,990 17.505 
Bankers Indem....... 47,811 2,927 . 1,681 ” 1,507 we 25,578 2 295 
Buckeye Union Cas.. 113,711 13,314 2.623 3 93,872 25,564 
Buckeye Union Mut.. 1,572 861 96 599 12,308 
Celina Mut. Cas...... 121,396 $2,581 74,919 43,686 
Central West Cas..... 117,994 69,350 68,613 ; 6,069 7,132 : és 34,400 
Century Indem....... 45,263 3,565 14,530 235 1,272 183 2,784 2,172 . 5,114 
Central Sur. & Insp... 45,231 8,260 26,024 3,973 1,143 21 ‘ 1,540 42 9,677 
Columbia Cas.. errs 272,694 145,162 87,657 31,401 14,017 15,718 1,716 1,3 15,221 4,667 41,801 
Commercial Cas. . 311,948 260,510 48,659 17,250 12,797 1,406 5 6,838 42,169 24,112 102,847 53.4% 
Commonwealth Cas 80,322 170,484 17,751 109 coves sees 27 12,709 
Commercial Mut..... 4,182 aaa . i, Oe 7 5 = ite 
Constitution Indem.... 34,118 912 10,482 70 5,888 23 1,633 63 85 429 
Continental Auto. Mut 41,872 12,177 oss 15,958 3,234 774 8.169 
Continental Cas. ‘ 374,23 160,965 $9,933 23,749 9,252 4,381 230 9,154 4,290 3,238 59,750 19.585 
Detroit Fid. & Sur.. 83,726 17,676 “i ame eae 12,989 75 } ws onnene 
Eagle Indem. ...... 151,448 $2,488 29,816 21,794 8,7 9,569 4,482 893 13,176 2,987 
Employers Indem : 104,843 86,879 74,192 5,017 3 1,711 nee ee 3 177 3,393 
Employers Liab... 746,018 289.413 292,867 144,124 49,828 37,018 7,757 00 006 17,643 143,176 
Europ. Gen. Reins... 406,773 156,884 32,372 33,088 4,000 37,798 14,739 64,628 43,138 31 666 
: Factory Mut., R. I... 92,331 14,748 58,347 ‘ ‘ , se. 33,984 
+) Federal Sur. ........ ° 116,976 50,072 27,749 5,672 689 6,366 41 38,469 17,786 2,912 564 5,584 14,385 
,' Farm. Bur. Mut. Auto 398,447 57,833 119,949 ee a ‘ . Tne Te 278,498 
Peeemty & COs. ..ccee 1,373,935 494,540 $21,529 118,924 4,467 109,005 74,436 134,097 2. 32,355 8,896 153,813 $2,264 177,893 
Fidelity & Deposit... 504,567 118,809 , ‘ 221,548 100,988 242,479 10, 40,539 7,084 
Piret Meims. ..cceee 72,138 20,721 1,790 149 1 
General Acci. ...... ; 882,882 336,067 24,88 , 6,094 2,314 16,976 3,215 188,175 
¥ Gen. Cas. & Sur... 85,636 61,867 , 2,400 861 30% 6,604 19,886 1,773 1,841 188 76 22,121 
. General Reins. .... 247,848 63,195 65,816 240 15,275 5,389 75,047 44,674 — ewes 31,380 5 848 ia 
Georgia Cas. ....... 97,542 99,514 54,125 69,881 11,538 a “nes 5,959 2,675 4,757 2 24,630 12,128 
Glens Fails Indem 8,936 8 4,595 - mie 1,065 317 dws 1,370 L aceare 1,265 ; 
’ Globe Indem. ... 844,809 332,516 321,058 1,03 38,830 1,946 99,298 43,092 25,904 9,617 76,524 26,581 125,448 41,803 
Great Amer. Cas..... 59,809 17,470 na < . - _ 1,502 359 ee ae 
Great Amer. Indem.. 141,236 14,990 58,181 705 1,183 30,316 ‘ ; 1,126 173 7,331 515 21,652 5,193 
Hardware Mut. Cas 22,821 1,602 14,220 , 1,128 178 79 , 7,133 1 
Hartford Acci....... 1,063,683 496,357 398,588 39,471 72,870 7,952 170,540 24,193 20,712 6,911 77,910 27,796 156,761 
Indem. of Amer. : 152,045 68,497 93,486 , ceed  ewedais (Withee ‘ours 42,412 
Indem. of No. Amer.. 450,531 178,059 151,040 . 7,651 51,370 20,585 80,279 59,505 9,634 3 41,958 7,143 57,842 
ue Independence Indem 276,424 136,293 58,928 12,016 2,380 60,043 27,364 55,374 49,578 2,550 722 13,116 1,364 28,201 
Inland Bonding...... 37,486 aimee ey ; Serr 37,486 
; International Indem 178,129 $7,934 97,694 58,111 1,625 ' . 4,883 1,221 
: Liberty Mut., Mass.. 16,381 28,081 10,071 21,193 2.860 1,561 301 
Liberty, O. ..... ‘ 360,721 138,314 183,189 58,306 2,071 : 9,842 4,335 
Lloyds Plate Glass.. 33,411 eee 0th tO ~~ “ee os 33,411 10,015 eacabes ah sia 
London & Lanc. 204,560 89,959 98,017 16,839 1 236 26,817 4,12 5,841 2,101 11,316 3,798 
London Guar..... 217,206 95,123 89,954 29,916 4 187 896 157 2,171 871 21,943 7,135 
Lumb. Mut. Cas o* 401,109 3,575 262,925 11,991 697 17 . 3,856 986 6,610 1,387 
Maryland Cas oe 344,131 208,020 74,172 8,247 1,08 320,336 3 17,485 5,194 58,878 21,542 
Mass. Bonding 129,525 101,878 35,24 ’ 7 394 50,016 9,926 2,978 23,716 3,742 
} Medical Protect.. | aaa ‘ 142,533 
t Mercer Cas. .. 17,466 89,779 4,416 : — cane re : ; ; 62,942 50 
Metropolitan Cas ° 29,803 8,918 14,668 $26 69,229 29,792 139,294 61,628 25,025 8,785 34,207 2,357 16,600 6 
Metrop. Motor, O.. 27,436 8,740 . rere T Ss 14,551 621 
Mich. Employers Cas 4,042 07 : , ‘a : , ka 2,684 406 
Mutual Plate Gl, O ° 166,275 64,274 ns Sues 
Natl. Auto. Own., O 2,063 249 : ia iaiens. voter aas = au : 1,836 733 
National Surety..... 7 ° 162,597 79,861 246,479 159,851 , 239,052 51,149 
National Union Indem 74,318 24,913 5,437 2,050 Ry 765 1,557 1¢ 
New Amsterdam 121,939 10,985 45,260 13,811 39,745 3,468 78.261 51,618 11,856 5,264 36,488 @ 8,89 ® 
New Century, Ill 1,736 ee 
“4 N. J. Fid. & P. G.. 35,969 18,251 10,252 11,755 15,245 17,217 6,379 5 
New York Cas.. oe 11,514 186 13,982 33,493 293 ‘ My 
New York Indem... 107,951 61,35 34,706 8,872 2,183 10,090 18,59 5,385 5,629 346 5 
¢ Norwich Union 122,806 $4,457 34,159 274 . 12,702 19,925 3,052 7,208 
’ N. W. Cas. & Sur 11,112 10,534 1,293 1 915 568 4,666 11,702 484 1,639 269 1 
Ocean Acci 284,884 16,408 102,434 ,458 9,802 3, 33¢ 24,108 3,969 23,588 ‘ 3 66,328 21,/ 7,77 
Ohio Cas. 340,061 75,46 29,266 24 6,730 291 149,194 21,359 27,405 11,068 15,097 3 $4,63 
Pa. Indem ee 4,591 185 oss 1 
Phoenix Indem 86,012 015 6.821 4 1.495 9.8317 
Preferred Acci 101,087 $5,684 517 12,537 709 16,698 19,093 :. 12,268 
Royal Indem ° 209,921 H 120,927 8 8 53,618 23,665 232,234 148,712 12 43,04 
St. Paul Merc. Indem 17,801 . 1,358 
Southern Sur 8,804 1,096 6,081 28 5.085 3,611 54,478 87,801 362 58 
Standard Acci 300,025 112,199 88,794 19,587 20,109 295 79,188 8,710 2,459 34,278 
State Auto. Mut., O.. 1,722,099 $83.37 243,027 ‘ 330,7 
Sun Indem noee 62,446 24,349 16,187 —1,889 2,905 3,950 20 15,665 29,326 95 4,577 
Travelers _ 2,468,036 1,195,610 8,388 308,937 62,063 , . 
Travelers Indem.. , 1,039,140 16 ‘ 12,093 7 9 2 60,527 58 204,35 
Yorkshire Indem 28,335 3,139 : ats Siotmvene 2 Sates 13,64 1,636 
Union Indem 90,976 40,193 4,449 15,431 14,462 63,259 7,174 9,864 27,097 5,352 40,73 
. & Cae... 168,342 55,299 1,274 d ; 2.540 13,852 1,996 65,010 
UU 8s FF. & G 467,253 63 76,820 155,150 57,444 410,600 283,578 6,784 104,465 25,643 163,611 
ernie: er! | MME! OGesad i Bddees  ‘Suinee.  aeemes = -dnuabb  q.§.«bwedes 4. aware  §oeecee  i-waehee j-weeSed  moaees cece 
’ Wolverine —- «wena te00ew (© weewee  Seeeue: eee 2,946 
Zurich 160,182 139,28 53,16 5,476 15,649 
Zeotala, 1987.....:. : .. $11,332,133 $4,874,350 $2,699,685 $3,831,404 $1,582,670 $752,722 75 $6,372,780 $2,279,704 
Totals, 1926....... ' 9,685,790 4,077,721 2,387,972 3,558,001 1,128,825 806,765 5,634,709 1,886,615 
i a. Pee $40,983,953 $16,740,773 
Totals, 1926. -+.. 37,603,359 14,976,614 
fi *Total of all casualty business, including classes shown above Company totals above include other classes shown in groups below 
° —. . . 
Companies Writing Other Classes of Casualty Business in OHIO 
ACCIDENT AND HEALTH Losses Prems Losses 
Prems Losses Buckeye Union Mut Censtitution Indem ‘ 1,098 243 | First Reins 
' Abraham Lincoln ooee8 14,451 $ 1,378 | Buckeye Mut. H 136,2° Continental Cas , 299,010 105,491 | Fireside Mut Acci... 
Aetna Cas Sa ore 16,228 4,986 | Bus. Men’s Assur 19,807 | Continental L., Mo..... 89,230 61,144 | Gem City Life....... 
OSS ae 633,397 392,068 | Central Cas., O Z 104,357 | Crusaders Mutual ara 40,684 18,203 | General Acci. ........ 
Amer. Bankers ....... 146,362 59,899 Central Health, Neb 19,728 11,694 | Eagle Indem. ......... 4,668 General Reins. ........ 
Amer, Cas “eS 38,294 19,339 | Central West Cas 4,202 2.032 | Eastern Cas Sex 6,807 ee 
Amer. Employers .... —73 2,228 | Century Indem 2 Employers Indem...... 4,147 Globe Indem. susie 
Amer. Liab. TT TTT TET 25,007 7,619 | Columbia Cas Employers Liab...... : 41,466 Great Amer. Cas.....+. 
. Amer L. & A.... ee 167,567 67,750 | Columbia Life Equitable, N. Y... 15,270 Great Amer. Indem 
Amer. Reins. ...... ; 1,203 881 | Columbus Mut Europ. Gen. Reins... 111,294 treat Northern Life 
Bankers Indem. ....... 3,669 497 | Commercial Cas 122,523 Federal Cas. ..... ‘ 38,063 Great Western, Ia.. 
Ben. Assn. Ry. Emp 154,738 72,458 | Col. Dispatch Read 71,054 Federal Life ........... 103,056 Hartford Acci. ...... 
Brotherhood Acci... 37,461 19,214 | Commonwealth Cas 54,357 Federal Sur a 15,339 Hoosier Cas. .......-.- 
Buckeye Union Cas 5,328 716 | Conn. General 124,685 Fidelity & Cas......... 160,339 63,183 | (CONTINUED ON ” 
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SEVEN { POINT FULL COVERAGE AUTOMOBILE POLICY 











































































































ET the business! Quality—Value—Price—all 
these are combined in the Seven Point Re- 
public Automobile Policy. Today people want 
Value—you know that. If you had a greater value 
to offer, how many more sales could you maker 


Remember, every time you lose a SALE 
you lose MONEY. 


—$EBSBSP 
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SO EASY 


Standard Agents are clean- 
ing up on the Special Auto 
Accident Policy because it 


is so easy to sell. gq It is a 


TO SELL THIS MODERN POLICY 














modern policy designed to meet modern haz- 














happens. 

benefits if the injury is the 
cident involving an auto- 
mobile. In addition, it 
generously takes care of 


hospital bills, nurses fees, 


against any 


ards. It protects the holder 


type of accident 


no matter when or where it 


It pays double 


result of an ac- 











surgical operations and lost time. It can be 














sold in various amounts. 
¢ We'll gladly send you 
samples of our advertising 


produced to help Standard 


agents sell the Special Auto Accident Policy. 


STANDARD ACCIDENT 
INSURANCE COMPANY 


Home Office ~ DETROIT 


One of the oldest and one of the largest 


Casualty and Bonding Companies in America 


























GROUP COMPLETES ITS 
CASUALTY CLASS WORK 


—_—_ 


AETNA GRADUATES STUDENTS 


Training School at Hartford Sends Out 
20 Men Who Have Completed 
Course 


HARTFORD, May 23.—Twenty 
young men, representing eleven states 
and almost as many colleges and uni- 
versities, who came to Hartford last 
February to attend the casualty training 
school conducted each year by the Aetna 
Life and affiliated companies, were 
graduated last week. 

These young men, who have been put 
through an exceptionally difficult course 
embracing all phases of casualty insur- 
ance selling and underwriting, will be 
sent to various Aetna branch offices to 
gain practical experience, and to put into 
effect the theories of which their studies 
consisted. 

These schools have been conducted for 
several years by the Aetna affiliated 
companies under the direction of Vice- 
president William L. Mooney, who is in 
charge of production activities. The in- 
structor is Field Supervisor Amos E. 
Redding, who has conducted the classes 
for the past six or seven years. 


COMPENSATION MEASURE 
BEFORE THE PRESIDENT 


ey 


The Blaine-Underhill workmen’s com- 
pensation act passed by both houses of 
Congress to apply to the District of Co- 
lumbia is now before President Coolidge 
for signature. As there was no opposi- 
tion to the bill, the President undoubt- 
edly will sign it. This action will 
effectively end the controversy as to 
workmen’s compensation in Congress. 
Congressman Fitzgerald of Dayton, O., 
persistently introduced and pushed for- 
ward his monopolistic bill, which at 
times was on the eve of meeting with 
success. Congressman Underhill of 
Massachusetts always introduced an op- 
posing bill eliminating the state fund. 
The bill passed is an extension of the 
longshoremen’s compensation measure 
to other activities of the district. 


Reliance Casualty Increases Capital 


Through the issuance of additional 
stock, all of wihch has now been paid 
for, the capital of the Reliance Casualty 
of Newark, has been increased to $600,- 
000, and its surplus to approximately 
$580,000. The cempany, which is au- 
thorized to write practically all casualty 
lines as well as fidelity and surety 
bonds, plans shortly seeking admission 
to New York, Pennsylvania, Maryland 
and later to still other states. 

The Reliance Casualty began business 
in May, 1926, writing principally auto- 
mobile insurance. Its capital and total 
resources have steadily increased and 
its management now feels it is in posi- 
tion to enter the general casualty and 
surety field and so broaden its useful- 
ness to agents and assureds. Russell B. 
Taylor, vice-president and general man- 
ager, was connected with the Zurich 
for a number of years and has had ex- 
cellent underwriting experience. 


Wilson Returns to New York 


Ray O. Wilson, who was formerly 
for a number of years private secretary 
for William B. Joyce, chairman of the 
board of the National Surety, but for 
the last seven years head of the bond- 
ing department of the Carle L. Wil- 
liams agency at Long Beach, Cal., re- 
signed recently to return to New York, 
as a member of the home office staff of 
the National Surety. 


The John Paulding Meade Co. has been 
given the Boston metropolitan agency 
for the Bmployers Liability. 








ANOTHER STATE LOOKS 
TOWARD “MUST” COVER 


DRAFTS COMPULSORY BILL 
Judge Guy Miller, Michigan Jurist 


Would Legislate Payment of 
Automobile Claims 














DETROIT, May 23.—It is announceg 
here that Judge Guy Miller has drafted 
a compulsory automobile bill that prob. 
ably will be introduced in the Michigan 
legislature next January. It is Stated 
as his opinion that the state needs com: 
pulsory_ insurance because of the many 
unsatisfied judgments for personal a 
jury and property damage that ar 
pending in the circuit court. The judge 
says he is not prejudiced as to the proyi. 
sions of his bill and thag discussion of 
the automobile accident problem may 
develop a better measure. : 

_The bill provides for a liability Policy 
of not less than $5,000 before the secre. 
tary of state shall issue an auotmobile 
license. The measure provides that fleet 
owners may be covered under a blanket 
torm. Certificates or transfers of title 
shall not be issued except to policyhold- 
ers. Cancellation of the policy automat. 
ically would suspend the owner’s license. 
and operation of a car after such sys- 
pension would constitute a separate of- 
fense for each day’s operation of the 
car. 

Since Judge Miller is popular, agg. 
gressive and politically strong, it is ex- 
pected that his bill will make quick 
progress through the legislature. The 
legislative committees of the several 
state insurance organizations are ex- 
pected to go into conference with Judge 
Miller at an early date. 





DATE HAS BEEN SET 
FOR CASUALTY MEETING 


The International Association of Cas- 
ualty & Surety Underwriters and the 
National Association of Casualty & 
Surety Agents have set Oct. 2-4 as the 
date of the joint annual convention at 
White Sulphur Springs, W. Va. E.A 
St. John, president of the National Sur- 
ety is head of the company association 
and Charles H. Burras of Chicago is 
president of the agents organization 
The usual golf tournament and other 
entertainment events will be held during 
the time of the convention. 


Discuss Small Compensation Risks 
KANSAS CITY, MO., May 23—The sub- 


ject of the $10 policy fee on small work- 
men’s compensation risks will be dis 
cussed at the regular meeting of 
Casualty & Surety Underwriters Ass0- 
ciation May 24. The agents here are 2 
favor of the plan presented by the Na- 
tional Council on Compensation Insur- 
anee and will recommend to the insur 
ance department of the state that the 
rates be approved. 


- 






Oregon Casualty Figures 


SALEM, ORE., May 23—Automobile 
liability, property damage and collision 
losses paid by companies in Oregon 
1927 aggregated $947,297, according 
the annual report of the insurance com- 
missioner. ; 

Automobile liability losses paid totaled 
$466,551, while the property damagé 
losses paid aggregated $216,913, while 
the property damage losses paid by 
surers amounted to $263,380. 

Premiums received by casualty com- 
panies aggregated $5,400,782, with losses 
paid $3,017,173. Taxes were paid in the 
amount of $119,522. Burglarly and thett 
premiums received aggregated $246,039, 
with losses amounting to $76,014. Ac 
cident insurance premiums totaled $768, 
226, with losses of $523,811. 


Test Auto Policy “Omnibus Clause” 


LINCOLN, NEB., May 23.—Just how 
much ground the omnibus clause in auto- 
mobile liability policies covers is to be 
determined by the Nebraska courts If a 
case brought by Ross T. Powell against 
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the State Automobile of Des Moines, 
whose policies are handled by the Omaha 
automobile Club. This clause provides 
that the insurance is available, the same 
as to the insured, to any other person 
riding or driving the car covered, with 
the permission of the owner or an adult 
member of his family. 


William Leeson had such a policy and 
nis wife save permission to Roy and 
Homer Van Hoosen to drive his car. 
While so engaged they ran into the 
powell car and in a suit later the 
powells got judgment for $4,500. Not 


being able to collect it from the boys, 
the Powells have begun suit against the 
jnsurer, claiming that the policy covered 





the use of the Leeson machine by the 
Van Hoosens. 

Mulhall Is Boston Assistant 
BOSTON, May 23—R. D. Mulhall, who 





has recently spent some weeks at the 
Boston branch office of the Constitution 
Indemnity, assisting Manager Harry E. 
Moore, has been given a permanent ap- 
pointment and connection with the 
pranch office as assistant to Mr. Moore 
in the conduct of automobile fire and 
casualty lines especially. Mr. Mulhall 
was formerly special agent for the Fire 
Association, Constitution Indemnity and 
allied companies. 


Opposes “Ambulance Chasers” 


BALTIMORE, May 23.—The proposal 
of A. G. Costello, deputy insurance com- 
missioner of Pennsylvania, that the in- 
surance companies raise a fund to elim- 
inate the “ambulance chaser” is heartily 
endorsed by Hazelton S. Joyce, deputy 
commissioner of Maryland, 

“I believe the plan to be practical and 
think it can be accomplished,” said Mr. 
Joyce, “for there is no one to oppose it 
if the insurance companies press 
matter. 
ized movement against 
which will save time, 
needless litigation of all concerned. If 
one of the larger states passes a 
for the arbitration of all automobile 
claims, Iam of the opinion that it would 
tly be unanimously adopted.” 


such a proposal 
money and often 





Taggart Is Liquidator 


Commissioner Matthew H. Taggart of 

Pennsylvania has been appointed liqui- 
dator of the Republic Casualty of Pitts- 
burgh. The good business of the Re- 
public was reinsured some time ago in 
the Pennsylvania Surety 
The liquidator, however, will 
volume of outstanding 
liquidate. 


large 


U. S. F. & G. Elects Director 


BALTIMORE, May 23.—Donald Sym- 
ington, president of the Baltimore Trust 
Company. was elected director of the 
United States Fidelity & Guaranty at a 
meeting of the board this week. 

President R. Howard Bland reported 
that the company earned in four months 
$1,998,000 after all deductions, including 
provision for reserves. April contributed 
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approximately $500,000 to the net income 
for the period. 


Travelers’ Erie Meeting 


Sixty-five representatives of the Trav- 
elers in northwestern Pennsylvania at- 
tended a two-day conference in Erie, Pa. 
D. J. Bloxham, J. H. Eglof and W. E. 
Boyd of the Travelers’ home office were 
conference speakers, as were D. W. 
Miller, E. S. Kauffman and H. M. Eckels, 
Erie managers in the life, casualty and 
fire departments. 


American Guaranty Appointment 


The American Guaranty of 
O., announces the 


Columbus, 
appointment of Ran- 
dall & Tilman as general agents for 
Indianapolis and central Indiana. Both 
Mr. Randall and Mr. Tilman are men of 
a number of years of experience in the 
insurance business and they write a very 
large volume of automobile business in 
Indianapolis. 





Aetna Adjusters in New Orleans 

NEW ORLEANS, May 23—Claim ad- 
justers to the number of 50, from south- 
eastern states, attended the field claim 
conference of the Aetna Life and affili- 
ated companies in the headquarters’ 
offices in the Whitney building. tepre- 
senting the home office are L. K. Bab- 
cock, Norman C. Stevens and C. E. Bul- 
loch, company officials. 


Merchants Indemnity in Illinois 


The Merchants Indemnity, recently or- 
ganized as a running mate of the Mer- 
chants Fire of New York, has been 
licensed in Illinois to write liability, 
burglary and theft and plate glass in- 
surance. 





Globe Indemnity Coast Conference 

SAN FRANCISCO, May 23—A. Duncan 
Reid, president of the Globe Indemnity, 
who is paying his periodic visit to Cali- 
had all of the company’s execu- 
and agents near San Francisco in 
informal conference last week. 
Reid plans to leave on his return 
trip to the home office this week. 





Naef Visiting in United States 
R. M. Naef, general manager of the 
Zurich, is in the United States 
visit to his company’s leading offices. 


McKinney General Agent 


J. R. McKinney has been appointed 
general agent at San Francisco for the 
Massachusetts Bonding in all of its lines. 








S. D. Pinney, actuary of Travelers, 
was a visitor in Milwaukee last week 
when he attended the annual meeting of 
the Wisconsin Compensation Rating and 
Inspection Bureau as a representative of 
the National Council, and he also repre- 
sented the Travelers at the meeting of 
the rating committee of the Wisconsin 





a 





“WORKMEN'S COMPENSATION 





Sureau. 
: | 





WISCONSIN RULES CHANGED 
Board Establishes Minimum Premium 
Formula—Raise Rates If Expense 

Ratio Is Found High 





The Wisconsin compensation insur- 
ance board has approved and adopted 
the establishment of a minimum pre- 
mum formula of ten times the confer- 
ence rate based upon an expense loading 
ot 38 percent, and it has also-approved 
and adopted a policy fee of $10 for each 
Policy ‘Written, wherein the annual pre- 
mum is less than $300 and the fee is to 
grade Out so that the application of the 
tee will not cause the premium to ex- 
ceed $300. The application of the items 
involved.is to become effective on July 
1, 1928. The compensation board, at its 
meeting last week, decided on the plan 
outlined, in lieu of others suggested. 
Wi board changed the eligibility for 
‘chedule rating on risks to $50 of pre- 
mums with a $10,000 payroll, or $100 of 
Premium regardless of payroll. 

Wo new rules have also been made 


by the board which require annual loss 


| ratio reports and annual expense reports. 





| The rule on the filing of annual expense 


reports is an important one in that the 
companies which fail to keep their ex- 
penses of Wisconsin compensation writ- 
ings within the newly adopted schedule 
of expenses shall report to the board 
to show cause why the rates for said 
companies shall not be increased in the 
amount that such expenses exceed the 
permissable as approved. The annual 
expense ratio report is to be similar to 
Schedule W, covering that portion of 
expense directly attributable to Wis- 
consin compensation writings. 


Loss Ratio Rule Adopted 


The rule on the annual loss ratios re- 
quires that the annual loss ratio report 
of premium interval groups by schedule 
of industry be filed with the board not 
later than April 1 of each year and shall 
be reported on a policy year basis similar 
to that of Schedule Z which is substan- 
tially as follows: Size of risk by earned 
premium, number of risks in group, 
earned premium, incurred losses, loss 
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Satisfied! 


That’s Why We Lead 
the World in Making 


Plate Glass 
Replacement 


AMERICAN GLASS CO. 


1030 NORTH BRANCH STREET 
CHICAGO, ILL. 
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ratio, number of risks inspected, and | Way than only that necessary for the | business,” because such a business can cals, an increase of three Carriers oy 


number of risks actually audited. 


COVERAGE PROPOSED FOR 
AIR COMMERCE EMPLOYES 





WASHINGTON, May 23.—Extension 
of the longshoremen’s act of 1927 so as 
to provide compensation for disability or 
death resulting from injury to employes 
engaged in interstate or foreign air com- 
merce is sought in a bill introduced in 
the House of Representatives by Con- 
gressman La Guardia of New York. 

The term “air commerce” is defined 
as transportation in whole or in part by 
aircraft of persons or property for hire, 
navigation of aircraft in furtherance of 
a business, or navigation of aircraft from 
one place to another for operation in the 
conduct of a business. All persons or 
concerns engaged in interstate or foreign 
air commerce and all employes of such 
persons or concerns would be covered 
by the measure. 


Salesman Not on Company Business 


ST. PAUL, May 16.—The Maryland 
Casualty need not pay compensation to 
the widow of an automobile salesmen 
who was killed while driving a pros- 
pective buyer on a private trip not con- 
nected with the sale of a car. The com- 
mission held that his death did not arise 
out of or in the course of his employ- 
ment. 

The salesman had demonstrated his 
ear to the prospect and the deal was 
practically closed but the papers had 
not been signed. While the salesman 
was still at the home of his prospect, 
the latter decided to make a trip down- 
town to buy some food. The salesman 
offered to drive him on the errand and 
this was agreed to. It was on this trip 
that the accident happened. 





Ruling on Aggravation of Disease 


ST. PAUL, May 16.—An aggravation of 
an existing disease or infirmity is com- 
pensable, though the accident would not 
have caused the result in the case of a 
normal man. This statement is included 
as obiter dicta, in the decision of the 
Minnesota Supreme Court affirming the 
industrial commission, which declined to 
award compensation to the widow of a 
policeman at Austin, Minn. The Trav- 
elers was insurer. The policeman fell in 
attempting to prevent a prisoner from 
escaping. Thereafter for a few days 
he was afflicted with short breath and 
finally had to give up his work. He died 
from heart trouble. 

An autopsy showed that the policeman 
had had heart trouble for a long time 
before the accident and the commission 
held that the accident was not a con- 
tributing cause. 





Kentucky Compensation Figures 


FRANKFORT, KY., May 16.—Work- 
men’s compensation companies doing 
business in Kentucky paid out $1,366,634 
the last year for the 6,496 agreements 
made by the workmen's compensation 
board. The great bulk of the money 
was paid out for coal mines, almost one- 
half of the number of accidents oc- 
curring in mines. During the year there 
were 166 fatal accidents to come to the 
notice of the compensation board, while 
340 suffered dismemberment and 13 dis- 
figurement. 

Governor Sampson has appointed 
Claude Levi of Ashland and Judge Luther 
Little of McKee members of the compen- 
sation board for four years. Charles 
Gorman of Louisville, the third member 
of the board, has two 


more years to 
serve. 
Not Liable Under Law 
LINCOLN, NEB. May 16—Persons 


building homes for their own occupancy 
are not answerable to an injured worker 
under the state compensation law, says 
the Nebraska Supreme Court in releas- 
ing W. E. Morford, laundryman of 
Omaha, from any claim of W. lL. Stull, 
injured while working on the Morford 
residence. Not long ago it held that 
where a man was building an apartment 
for rent to others he was liable. 

The court says that Morford was not 
in the business of building and that 
Stull’s employment was casual. It says 
that in defining liability there should 
be a greater degree of permanency and 
continuity in a business or commercial 





mere construction, maintenance or repair 
of a residence for an ownér who is the 
occupant. 

On the point raised that Morford was 
liable because he had told the contrac- 
tor to get compensation insurance, which 
was not done, the court says that if a 
person hired was required to secure com- 
pensation for the benefit of any assist- 
ant in the work, that act of benevolence 
would not automatically create a liabil- 
ity to the assistant where none would 
previously have existed. 


Total Disability for Second Eye 


Attorney General Carlstrom of Illinois 
has ruled that a workman who in the 
course of his work loses an eye and re- 
ceives total disability compensation and 
later while in the employ of the same 
company suffers an injury to the second 
eye may also collect total disability for 
the second accident. William M. Scan- 
lan, chairman of the Illinois industrial 
commission, requested the opinion, 

It is held that there is no provision 
in the compensation statute whereby any 
deduction may be made from the first 
amount paid to the injured workman. 


Must Pay for Fireman’s Death 


LANSING, MICH., May 23—The com- 
pensation board has held that inhalation 
of smoke in fatal quantities by a city 
fireman constitutes a compensable acci- 
dent under the provisions of the Michi- 
gan law. In the opinion of the full 
board, which upholds an earlier finding 
of a deputy commissioner, the city of 
Saginaw is responsible for the death 
April 27, 1927, of Eugene Parker, as 
Parker came to his death through an 
accident rather than a mere occupational 
hazard, as was contended by counsel for 
the city. 


Man Killed by Train Not Covered 

ST. PAUL, May 23—The Ocean Acci- 
dent & Guarantee corporation has won a 
compensation case in the Minnesota Su- 
preme Court, which upheld the industrial 
commission in denying compensation to 
the heirs of a man killed by a train. 

The victim was a well digger and in 
the course of his work he went on a 
railroad track to search for washers. He 
was hit by a train and killed. The 
supreme court held that he was going 
beyond his duty in looking for material 
on the railroad property. 


Consider Dividend Question in Texas 

AUSTIN, TEX., May 23—The Texas 
board of insurance commissioners last 
week considered at a public hearing pro- 
posed rules with reference to the paying 
of dividends by carriers writing partici- 
pating policies in workmen's compensa- 
tion insurance and how much reserve 
shall be required of mutuals and recip- 
rocals writing compensation insurance. 
The matter was taken under advisement, 


Wisconsin Commission Moves 


MILWAUKEE, May 23—The Wisconsin 
industrial commission will move its 
branch office in Milwaukee from the 
Manufacturers’ Home building, 62 Mason 
street, to the new Commerce building at 
Fourth and Wells streets, May 26. The 
commission will continue to schedule all 
its Milwaukee workmen’s compensation 
hearings at the Milwaukee city hall until 
Saturday, June 2, after which date they 
will be held in the new offices. 


Would Cover Clerical Workers 


DES MOINES, May 23—Former Sena- 
tor J. D, Buser, Republican candidate 
for lieutenant-governor, has brought a 
new issue into the campaign, advocating 
amendment of the workmen’s compensa- 
tion law so that it will include protec- 
tion for the thousands of clerical work- 
ers of the state. These workers are now 
excluded from the compensation act, pre- 
sumably on the theory that no hazards 
attend their employment. 

The increasing use of mechanical de- 
vices in offices has changed this condi- 
tion, Senator Buser claims. He cites the 
various electrically driven machines, en- 
velope openers, etc., from which injury 
might be sustained. Infection arising 
from employment is increasing, accord- 
ing to the department of labor, and Mr. 
Buser contends this should fall under the 
compensation act. 

The supreme court has held that clerks 
in offices given over to clerical work 
can not recover, on the theory that the 
injury was not due to a “hazard of the 





not have hazards within the meaning of 
the law. 


Oklahoma Figures Given 


In 1927 workmen’s compensation in 
Oklahoma was carried by 38 stock com- 
panies, eight mutuals and four recipro- 


the previous year. Total premiums 
deposits of $4,606,605 were collected and 
$3,003,695 claims paid. In 1926 
claims paid totaled 60.1 percent of 
$4,096,110 premiums collected or $2,461,. 
837. 

The loss ratio last year, 65.2 Percent, 
was higher than for 1926 but lower than 
that of the four years before. 
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GOLF IS DANGEROUS SPORT 


Baseball Leads in Accidents, Although 
Casualties on links Show 8.31 
Percent Increase 


Golf constitutes the third most dan- 
gerous sport, as far as the occurrence 
of accidents is concerned, actuaries of 
the Travelers have found. In maintain- 
ing its position in front ranks of dan- 
gerous sports, golf last year was the 
cause of 8.31 percent more accidents 
than the year previously, according to 
statistics. 

Of 4,452 accidents occurring to people 
while they were participating in sports 
and recreation, 456 happened on the 


links. f these, 293 resulted from per- 
sons slipping or falling while making 


their way over uneven ground. Ninety- | 


five persons were struck by either flying 
or falling objects. 

Statistics disclose some unusual ways 
in which participants of the game are 
hurt. One player while practicing his 
stance at a golf school slipped as he 
swung his club, twisting a rib in the 
procedure. Another, who was in the 
rough ran several sand burrs into his 
left hand. After completing a drive 
one golfer walked backward to a bench 
to survey his game and while watch- 
ing the ball in its flight, missed the 
bench and sat on a rock. Some other 
unusual accidents reported include: 
Slipping and rupturing muscle in back 
while engaged in indoor golf practice; 
struck in mouth by partner’s club, com- 
pletely knocking out bridge work; in 
chasing ground squirrel on course pur- 


suer slipped injuring foot, and being 
thrown violently to the ground after 


missing a mighty effort to complete a 
long drive. 

3aseball, as was the case last year, 
again leads all sports and recreations as 
far as the number of accidents was 
concerned, having been responsible for 
631. Mishaps occurring under the clas- 
sification of “in country or woods” 
form the second largest group, with 
521 casualties. 


Visit Pan-American Agencies 


C. D. Corey, vice-president and super- 
intendent of agents, and Ted M. Sim- 


mons, manager of the accident and 
health department of the Pan-Amer- 
ican Life, are visiting the company’s 


agencies in St. Louis, Chicago, Cleve- 
land, Pittsburgh, Indianapolis, Louis- 
ville, Lexington, Chattanooga and Bir- 
mingham. They will hold meetings 
with the agents at the various general 


business counts. Five agents wrots 
enough business last year to entiti 
them to membership in the organization 
and about 15 others will qualify on the 
basis of their production so far this year 
The first meeting of the club will hy. 
held the early part of 1929. 


Virginia Industrial Companies Merge 


The Union Life of Richmond, indys. 
trial sick benefit company, headed by 
John N. Lawler, has bought out the Na. 
tional Insurance Company of Norfolk, re. 
insuring its debit and taking over aj 
assets. Combined debits of the two com. 
panies will give the Union more than 
$1,000,000 in premium collections the cpr. 
rent year, it is estimated. Premium coj- 
lections of the National the past year 
were close to $200,000. J. L. Notting. 
ham, president, retires from the business, 
All the district men will be retained, Mr. 
Lawler announces. 


Cuban Business Satisfactory 


Ted M. Simmons, manager of the ac- 
cident and health division of the Pan- 
American Life, has just returned from 
a week’s visit to the company’s agency 
in Havana. 

The Pan-American has been writing 
accident and health insurance in Cuba 
for the past several years and, according 
to Mr. Simmons, the business has been 
very satisfactory from every standpoint. 
He emphasizes, however, the importance 


|} of carefully educating the agent to the 


responsibility he assumes when writing 
accident and health insurance and asa 
consequence of the necessity of writing 
only the higher types of risk. 

The Pan-American is also writing ac- 


| cident insurance in the Canal Zone and 


agencies visited and give courses of in- | 
struction in salesmanship and life, ac- | 


cident and health underwriting. 


a Seeman Promoted 


D. C. Seeman, special agent in Daven- 
port, Ia., for the Massachusetts Protec- 
tive companies, has been promoted to 
general agent at Toledo, O. Mr. See- 
man has been in Davenport for more 
than a year. 


Mueller Has “$3,000 Club” 


E. H. (Count) Mueller of Madison, 
Wis., state agent in Wisconsin for the 
accident and health department of the 
Southern Surety, has organized a $3,000 
Club, to consist of agents in his organi- 
zation who have a cash premium income 
of at least $3,000 a year. The sole re- 
quirement is that these premiums must 
be paid to the home office prior to Dec. 
31 of each calendar year. Only paid-for 





in the larger cities of Porto Rico. 


Ambler to Philadelphia 


Lloyd N, Ambler goes to Philadelphia 
next week to become manager of the 
accident and health office of the Com- 
mercial Casualty in that city. Mr. Am- 
bler will develop the monthly premium 
accident and health business there for 
the Commercial. For the past two years 
he has been head of the accident and 
health department for the American Lia- 
bility of Cincinnati and previous to that 
time had been with the General Accident 
at its head office in Philadelphia for 21 
years. 


Aviators Ask About Insurance 


Aviators attached to the Lunkin aif- 
port at Cincinnati have made inquiry of 
the Ohio department of insurance rela- 
tive to insurance for the members of the 
corps at that place. The aviators have 
been informed that they cannot engage 
in any general life insurance plan, but 
that they can work out some plan for 
mutual protection in respect to health 
and accident and death by accident 


Sue Under Newspaper Contract 
Suit for $1,412,500 for alleged commis- 


| sions due and for damages for alleged 


breach of promise was filed in St Louis 
by George L. and Frank R. Baker of the 
firm of George L. Baker & Co. against 
the Continental Life of St, Louis. 

The plaintiffs based their claim under 
a contract entered into Oct. 1, 1925, and 


es 





Agents Lose Business 


when they are in the dark about competing 
companies. “I don’t know” is a poor a 
ower. The Argus Chart gives the right anew 
— ene ae the becuse cl CHARTS. 
“Twice as many companies.” Compiled and pub- 
lished by 
The National Underwriter 
A-1946 Insurance Exchange 26 Chicas? 
as 
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terminated July 1 last. Under the con- 
tract they were to receive commissions 
of from 22% to 29 percent and renewals 
for six years after cancellation of con- 
tract. ; 

The Bakers claim that under the con- 
tract they placed 321 contracts for Con- 
tinental accident insurance with various 
newspapers, publishers and clubs 
throughout the country which included 
1,200,000 policies. 

Ed Mays, president of the Continental 
Life, asserted that there is absolutely 
no foundation for the suit, declaring the 
plaintiffs were discharged as agents and 
their contract cancelled because they had 
preached its terms. 


Mid-Continent Life’s New Policy 


The Mid-Continent Life of Oklahoma 
City has announced a new accident and 
health policy. The new policy differs in 


sued, outstanding among which is the | 
elimination of a house confinement | 
| Clause, making the indemnity payable 
|}for total loss of time regardless of | 
| house confinement. Vice-president Edwin 
Starkey said the change was effected | 


? 
several minor points from those now is- 


after a survey, which revealed that nine 
out of 10 buyers of disability insurance 
preferred this form of coverage. 


Employers Indemnity in Conference 


The Employers Indemnity of Kansas | 


City has been elected a member of the 
Health & Accident Underwriters Con- 
ference. 


National L. & A. Promotion 


M. P. Ferrell of Mobile has been pro- 
moted to a superintendency in his dis- 


| trict by the National Life & Accident. 
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CHANGE HIGHWAY BOND RULE 
Dificulty Over Maintenance Require- 
ment in Illinois Cleared Up 
by Conference 





The difficulties in connection with the | 


subject of state highway permit bonds, 
which had been classed by the Lllinois 
state highway department as 20-year 
maintenance bonds, were cleared up this 
week when W. W. Steiner of the Globe 
Indemnity and Timothy E. Dunne of the 
Union Indemnity, who represented the 
Surety Association of Chicago, visited 
Springfield and had a very harmonious 
conference with Assistant Attorneys 
General Winning and Troutman, Colonel 
Miller, director of buildings; Frank T. 
Sheets, chief highway engineer; Chief 
Clerk McCoy and Engineer Tarrant of 
the maintenance department. 

These officials showed a decided spirit 
of cooperation. When the matter had 
been brought to their attention they 
agreed that the requiring of a 20-year 
bond for contractors doing municipal 
work worked a decided hardship and 
that such business naturally was not de- 
sired by the surety companies. It was 
therefore agreed that the term of the 
bond should be reduced to five years. 

The new form is being worked out by 


the attorney general's office and will | 


specifically limit the term of the bond 
to five years after completion. It is ex- 
pected that the highway department will 


make the new ruling retroactive and per- | 
mit bonds heretofore given to expire at 


the end of the fifth year. 

The matter has also been brought be- 
fore the Towner Rating Bureau, which 
had issued a bulletin to the effect that 
if the 20-year maintenance provision 
were required the bond would cost $20 
per thousand instead of $5 per thousand 
as at present. It is expected that the 
bureau will modify the rates in accord- 
ance with the new ruling of the highway 
department. 


Feeney Returns to Old Post 


James F, Feeney, who left the Black- 
well & Douglas office of the Constitution 
Indemnity in Chicago last, December 
temporarily to handle the bond business 
for the Louis E. Golan agency in that 
city until that agency became well es- 
tablished, has returned to the bonding 
department of the Blackwell & Douglas 
office to fill the position left vacant by 
the resignation of Timothy E. Dunne. 
Mr. Dunne has joined the Union Indem- 
nity. Mr. Feeney has been in the bond- 
ng business in Chicago for some years, 
1S well known “on the street” and is a 
competent fidelity and surety man. 


Reynolds With Bowes & Co. 


_day J. Reynolds, well known Chicago 
serety man. who recently retired as Chi- 
*ag0 manager of the New York Indem- 
a is joining the agency of Bowes & 
io city and will specialize on 
ine 4 and Surety lines. Mr. Reynolds 
meee ¢ with the American Surety and 
om en years with that company. He 

8 later for four years manager of the 





surety department of the Ocean Accident 


and Columbia Casualty in Chicago, leav- 
ing that post to become manager of the 
fidelity and surety department of the 
Northwestern Casualty & Surety of Mil- 
waukee. He is one of the best known 
surety men in the middle west and is 


|} president of the Surety Association of 


Chicago. 


Can’t Require Retention 


LINCOLN, NEB., May 23—Judicial dis- ! 


approval of the clause contained in prac- 
tically all builder’s bonds issued by 
surety companies that bind the obliges 
to retain 10 percent of the contract price 
of the building for the protection of 


|; materialmen and workmen was ex- 


pressed by the Nebraska Supreme Court 


| in a decision just entered overturning a 


judgment and dismissing the action 
brought by the American Surety against 
a Douglas county school district which 
had neglected to keep back a part of the 
contract for a $10,300 building. 


The court says that such a clause is | 


not authorized by the section of the 
statutes which provides for the taking 
of such bonds by political subdivisions, 
including school districts, and that it is 
repugnant to that statute. In this case 
the surety company had inserted some 


typewritten matter that embodies the | 


provisions of the section and the su- 
preme court says that this part of the 
bond governs and imposes no liability 
such as was contended. It says that the 
conditions of the bond are separable and 
that the same rule applies as in case of 
common law bonds that are partly good 
and partly bad. Unless the law declares 
such a bond void the bad portion will 
be held to be surplusage. 


Would Eliminate Realtors’ Bonds 
SAN FRANCISCO, May 23 
brokers of California, comprising the 
membership of the California Real Estate 
Association, are voting on a proposition 





to request the California legislature to | 


repeal that section of the agents’ and 
brokers’ license law compelling the pro- 
viding of a bond. Twwo arguments have 


been presented to the members, one in | 
favor of the retention of the bond and | 
the other opposing this opinion. Those | 


requesting its removal claim that the 
surety companies have not paid a loss, 
although they have collected more than 
$1,400,000 in the past five years in pre- 


miums. Those in favor of its retention | 


claim that the furnishing of a bond has 
had a beneficial effect on the business. 


C. A. Ricks of Martinez, former secretary | 
of the California Association of Insur- | 


ance Agents and prominent realtor, wrote 


the brief in favor of its elimination from | 


the law. In his statement Mr. Ricks 
pointed out that the rate charged is op- 
posed by a majority of the realtors but 


that to reduce the premium further will } 
not permit of an investigation and there- | 


fore the effect of the bond is lost. 


A. B. Cross Chicago Visitor 


A. B. Cross, head of the fidelity and 
surety claim department in the home 


office of the Metropolitan Casualty, was 


a visitor in the Chicago offices of his 
company on Tuesday of this week. 


Good old-fashioned horse sense seems 
to be disappearing to a large degree 
with the passing of the horse. I suppose 
we should call the present day variety 
auto sense. 


UNDERWRITE 






Real estate 















Why Shut Your 
Eyes to Business? 


If you are not representing a mul- 
tiple line casualty company you 
are literally closing your eyes to 
good profitable business. 


Glance down this list of coverages: 


Surety 

Fidelity 

Health and Accident 
Plate Glass 

Automobile 

Burglary 

Workman Compensation 
Liability Insurance 


Every Southern Surety represen- 
tative has these coverages in his 
kit. Back of him is a casualty 
company helping him in every way 
possible to sell these lines. 


Every one of your clients and pros- 
pects needs some line or lines of 
casualty insurance. Why not be 
the one to sell casualty to them? 





SOUTHERN 
SURETY COMPANY 


HOME OFFICE 
DES MOINES, IOWA 


Cc. S. COBB, President 


CASUALTY 
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Premiums and Losses in 1927 in ARKANSAS on All Classes of Casualty Business succ 
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Londo Aetna Cas $ 189 § 6 Prems Losses ———— |. an T 
Loyal Aetna Life 3,288 689 Aetna Cas . $ 65 aa Total, 1927 ........ . $110,427 § 60,341 aco 
Maryland Cas Rus. Men's Assu 199 smployers 768 wae yo a errr .. 125,593 59,80 Ka, 
Mass. Bonding 33,924 Continental Cas 441 502 Fidelity & Cas 561 $ 683 HECK FORGERY ar 
~ soem Pessont ve sees 1,440 — ‘~ = aaa ‘ , - Hartfor & ot. Bw... : sane ee CHECK oe Losses Tra 
Metropolitan Cas. ....... cesses quitable 2 282 .ondon Guar 617 62 - co o¢ oe: £ 
Metropolitan Life 27,093 First Reins Maryland Cas nee ° 383 tteeee Standard Acci. ...... - © oe a fam 
Mid-Continent Life 2.046 Jon. Guar. & Aci 1,458 Ocean Acci. . 93 ° . (a touc 
Missouri State 5,891 Mass. Protective 5,517 N. Y. Indem. . 85 cee Getel, 2006... csccs . $ 235 = larh 
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DEVAN IS HEADLINER | committee, he said, should be given the] common issues with companies and | agents are their contact with the public cre¢ 

— . . seem on figures so that a real average can be | their organizations. He thinks a similar | and are the producers of the premiums tak 

(CONTINUED FROM PAGE 26A) bys : , alaries 23 eee 
secured. | association might be formed by state} which help pay the officers’ s iso 

of new boards have been established. |. Albert Dodge of Buffalo talked about bodies in other sections. Mr. Cook said: well as the losses, and enable — pra 

Gilbert T. Amsden of Rochester, one | the standard automobile identification | “I had the pleasure for the first time of |! to profitably invest in securities W n fire 
of the leading members of the National | certificate. It has been particularly ef- | accepting an invitation to ‘sit in’ at a] in recent months have resulted in wi = 
association's better business methods| fective in meeting the competition of meeting of the board of directors of the | rial profits and a consequent ag a 

- : . Zz ‘lec . ave : ance SP ereles ttre it » when & , > cs r. on 
committee, gave the objects of the com- | automobile clubs that have an insurance Excelsior Fire at its home office in your market value of the stocks. he Rhode tak 
mittee’s effort to improve office methods | adjunct. He said an agent should have | city. The unusual spectacle was pre-| is a former president of the “* 
and showing agents how to get at the | his name printed on the identification | sented of 25 of its agents being called Island association and is regional vic Scr: 
costs of erating an agency “Mr. Am-} certincate. linto the meeting for conference with! president of the National association. F 

st opers € ¢ PEaCcy. 2 . - - . e . a 2 A - 

len sai th pebaibies ‘ill babl James W. Cook of Providence, R. I., | the officers and directors. I believe this F. G. Noxsel, of Buffalo, chairman < 
S¢ > s rf e ¢ ) a ’ y ) 2 ) Vv J an i, - ‘. - . ~ . ~ . " it - 

: ; : ce will probably | chairman of the advisory board of the | is the first time that any fire insurance | the committee on compulsory —_— i: 
send out another questionnaire to “7 New England Association of Insurance | company has ever called its salesmen | bile insurance, who has given m , the 
Statistics on agency operations. F. V.| Agents, told about the working program | into conference. I have often marvelled | thought to the subject reported, - en 
Bruns said the agents are not support-| of the state associations in New Eng- | at the seeming indifference of home of-| the reduction of accident frequency Gi 
ing this movement as they should. The! land. This large organization takes up| fice management in this regard, for the! the biggest goal to be reached. 
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SUCCESSFUL REGIONAL 
MEETING AT ST. JOSEPH 


(CONTINUED FROM PAGE 6) 


Bissett showed the relation between the 
yarious casualty lines to the total cas- 
yalty business, with accident and health 
heading the list as the largest casualty 
fine, compensation next, etc. Mr. Bis- 
sett suggested that the average agent 
should strive for a well balanced agency, 
with about the same percentage of each 
kind of business as is shown by the 
business of the multiple line companies 
in the country. On the basis of a 
349,000 agency, he suggested that fire 
and tornado should not be more than 
30 percent of the business, accident and 
health $2,000, compensation not to ex- 
ceed $4,400, public liability and miscel- 
laneous lines $2,200, auto $7,500, ete. 
Mr. Bissett recommended to the agents 
that they read the “Casualty Insuror” 
jor inspiration and education. 

“I believe that the average local agent 
will get more ideas on how to sell cas- 
ualty lines through the “Casualty In- 
syror” than any other magazine with 
which 1 am familiar,” said Mr. Bissett. 

Meeting Mutual Competition 


of “Meeting Mutual 
Competition” was imtroduced by Rosse 
‘ase of Marion, Kan. Mr. Case said 
come honest men are selling mutual in- 
surance, and that he has nothing but 
respect for them. But for the man who 
sells both “insurance” and mutual in- 
surance over his counter he has nothing 
but contempt, because no one who has 
any self respect can sell two things so 


subject 





diametrically opposed, in Mr. Case’s 
opinion. 
Mr. Case laid down some sensible 


rules for conducting an insurance busi- 
ness. He urged honesty in dealing with 
customers: “Explain just what the 
policy covers; never sell a policy that 
your prospect does not need; prove to 
your customer that you know just what 
he does need, and if he won’t agree to 
the right plan, show your good faith 
by refusing to write the policy; do not 
under any circumstances write a policy 
that you should not write, just because 
you need the money.” 

Mr. Case carried on an imaginary 
conversation with a man who is about 
to buy mutual insurance, pointing out 
all the weaknesses in such a policy and 
meeting every argument. 

Rating Problems Discussed 


Wayland E. Campbell, engineer with 

R. B. Jones & Sons, Kansas City, dis- 
cussed the rating problems from the 
point of view of the agent. He said 
that one of the greatest difficulties that 
the agents have in regard to rates is due 
to the fact that they do not keep up 
their rate books. He stated that it 
should be one of the duties of the state 
agent to see that his agents keep up 
their rate books. He urged the agents 
to observe the bureau rules. The bureau 
is willing to cooperate as far as pos- 
sible, Mr. Campbell pointed out. 
4 The importance of developing side 
limes was stressed by Fred C. Meister, 
Kansas City, branch manager of the 
Travelers Fire. A number of the less 
familiar forms of insurance were 
touched upon by Mr. Meister, particu- 
larly rental value and use and occu- 
pancy. Mr. Meister stated that banks 
are much more liberal about giving 
credit when they see that a man has 
taken the precaution to have use and 
occupancy insurance. He suggested the 
Practice of quoting combination rates on 
ire, tornado and rent and rental value, 
Saying that the agent can always come 
down, but if he quotes the premiums 
on each one separately, the prospect will 
take the fire, part of the tornado and 
Scrap the rest. 


Greetings from Field Men 


Fy the afternoon session John Burn- 
Pu of the St. Paul and D. R. Ford of 
€ Springfield Fire & Marine extended 
nes from the field men. J. A. 
iberson discussed the five-year de- 
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PERSONAL GLIMPSES OF CASUALTY MEN 





_George E. Hayes, vice-president of the 
Union Indemnity, who makes his head- 
quarters in New York City, in addition 
to being a successful underwriter, is one 
of the most active figures in the Insur- 
ance Society of New York, having the 
direction of its fidelity and surety course 
of instruction, and devoting many of his 
evenings to correcting papers submitted 
by the students. He believes in having 
trained men in the business, asserting 
that the better posted one is, the more 
efficiently can he take care of the inter- 
est of the insuring public, and thereby 
improve the standing of surety com- 
panies with their present and prospective 
clients. Holding to that belief, he is 
willing to give generously of his time 
and talent to assist young men who are 
to be the managing underwriters of to- 
morrow, and does it all without thought 
ot personal advantage. 


George F. Haydon, manager of the 
Wisconsin Compensation Rating & In- 
spection Bureau, left Milwaukee Thurs- 
day with Mrs. Haydon and their eldest 
son, George, Jr., for Montreal, where 


velopment program of the 
association, and made a practical ap- 
plication of the things that the associa- 
tion stands for as they operate in the 
agent’s own office. 

“There is nothing that the National 
association does of a constructive na- 
ture that does not benefit all agents, 
whether they belong to the association 
or not, as for example the handling of 
the Chrysler plan, and the cash value 
which has been created for an agency. 
The association is getting to the place 
where we are beginning to do things 
for ourselves. We want to get away 
from giving those who are not members 
a free ride. The automobile identifica- 
tion certificate is a step in this direction. 
Every member should issue these cer- 
tificates, and if we develop it properly 
it is going to one of the biggest 
factors in the preservation of your 
automobile insurance business.” 


be 


Advocates Qualification Law 


Mr. Giberson talked of mutual and 
reciprocal competition, and agreed with 
Mr. Case that he had the greatest re- 
spect for the man who sells mutual in- 
surance and believes in it. But a man 
can not sell both and be sincere, and 
any man who has a mutual company 
in his office ought not to be allowed to 
be a member of a local board in Mr. 
Giberson’s opinion. He advocated the 
agency qualification proposition, saying 
that all states should have such a law. 
He believes in having all agents 
whether old or new take the examina- 
tion for qualification, since all agents 
suffer because of the unreliability of one 
agent. 

The 
was 


development of lines 


urged by Mr. 


casualty 
Giberson, 


on any one line, especially on compensa- 
tion, since it is the least profitable. De- 
velop the lines which the average 
insurance man does not know about, 
such as accident and health and use 
and occupancy, was his advice. He ex- 
plained the report of the business meth- 
ods committee of the National associa- 
tion, urging that the agents adopt some 
form of uniform accounting, so that 
they may know what it costs them to 
conduct their business. 

Wilbur F. Maring, secretary of the 
state association, discussed the work 
of that association in organizing local 
boards and in cooperating with those 
boards in ironing out their problems. 
In the cities and towns where there are 
local boards, competitive conditions are 
better, and the agents have a better 
standing in the community because ‘of 
their interest in their own trade asso- 
ciation. The Missouri association has 





National | 


who | 
warned against spending too much time | 


they will sail on Saturday for England. 
They will visit relatives in Liverpool and 
London. Mr. Haydon will return in 
about a month while Mrs. Haydon and 
George, Jr., will remain in England for | 
several weeks. This is the first visit of 
Mr. Hayden to his home in England in 
15 years. | 


Fred W. Lawson, formerly United | 
States manager of the London Guar- 
antee & Accident, and Mrs. Lawson have 
gone on a trip abroad and will probably | 
remain there for two years. They pro- | 
pose to make ther official headquarters 
in Paris. During recent years Mr. | 
Lawson has been residing at San Diego, 
Cal. 

J. M. Haines of New York, assistant 
United States manager of the London 
Guarantee & Accident, is confined to his | 
home on account of a bad case of ivy | 
poisoning. Mr. Haines was working 
about the yard of his summer place and 
evidently came in contact with poison 
lvyV. 


been successful in eliminating bank 
agencies in a number of towns. 

Mr. Maring, who is also secretary of 
the local board in Kansas City, told of 
the advertising campaign being con- 
ducted there. 


VOLUME SHOWS GROWTH, 
PREMIUMS LAG BEHIND 


(CONTINUED FROM PAGE 10) 
000 of insurance, whereas on the 


new 


structure of practically the same height | 
and area it comes to only $203 for | 
$350,000 of protection. This kind of | 


change is taking place not only in New 
York, but in large cities throughout the | 
United States. 

“Of course, if losses generally had de- | 
clined in proportion to the reduced | 
premiums, fire underwriters would not | 
be any the worse off, but instead of dis- 
playing an expected reduction, claim 
totals have moved in an upward direc- 
tion. Even in the low-rated skyscrapers 
serious occur, as was evidenced 
by the $90,000 fire in the Equitable 


losses 


| structure on Lower Broadway, and the 





more serious one that gutted a portion 
of the Burlington Building in Chicago, 
to mention but two instances. 

“Another factor working against un- 
derwriting receipts is the feeling of 
safety engendered by the modern, 
sturdily-built office edifice which causes 
many tenants to consider it unneces- 
sary to protect their desks, filing cabi- 
nets and other office furniture. The 
same situation prevails to some extent 
also in the so-called ‘fireproof’ apart- 
ment buildings. While the chance of 
total losses to such buildings or their 
contents is brought to a minimum, 
Nevertheless very serious losses are al- 
ways possible and do occur, for which 
the wise man provides by sound insur- 
ance at a very low rate.” 


GENERAL AGENTS MUST 

LEAD IN GOOD RESULTS 

(CONTINUED FROM PAGE 8) 

trary I believe that the safety and secur- 
ity and profit of our particular method 
of developing and managing business for 
fire insurance companies lie in the fact 
that it requires this long and difficult 
training.” 

Mr. Ross pointed out that the mem- 
bership of the association now embraces 
most of the states of the union. He 
approved of the publicity campaigns in 
behalf of the general agents, the pub- 
licity being addressed to both com- 
panies and general agents. The mem- 
bers were urged by Mr. Ross to bring 
into the association the general agents 
in their respective states. 


CASUALTY 


|NEW EFFORT ON FOR 


_ CHICAGO SETTLEMENT 


(CONTINUED FROM PAGE 3) 
c that the failure to regulate Class 
1 commissions may leave the way open 
for secret excess commissions to Class 
2 and Class 3 members. 

The new conference committees ap- 
pointed by the Union, the Bureau and 
the board have no cut and dried plan 
to work on. If the board’s representa- 
tives are satisfied that there are no 


lai 





| immovable obstacles to a settlement the 


conferees will proceed to develop if 


possible some plan acceptable to all in- 


| terests, 

The Western Union cemmittee con- 
sists of C. R. Tuttle of the North Amer- 
ica, J. R. Wilbur of the Continental 


and john M. Thomas of the Fire Asso- 


| ciation, the latter being president of the 


Western Union. Mr. Thomas went on 
the committee at the request of a large 
number of members. The Bureau com- 
mittee consists of Walter D. Williams 
of the Security, C. H. Yunker of the 
Milwaukee Mechanics and H. A. Clark 
of the Firemen’s of Newark. The Chi- 
cago Board committee will not be of- 
ficial until after the Thursday morn- 
conference but it is understood the 
members are Nathan Klee of Klee, 
Rogers, Loeb & Wolff, and O. E. Ale- 


of Parker, Aleshire & Co. 


ino 


.° 
snire 


INSURANCE STOCKS 
CONTINUE POPULAR 


CONTINUED FROM PAGE 14) 
York at least a half a dozen other new 
insurance companies that will be 
announced. One of the rumors per- 
sistent on the street is that concerning 
the formation of a gigantic casualty 
company with some $30,000,000 re- 
sources. The fact that it has been so 
easy to sell insurance stocks at fancy 
prices has created a favorable tone in 
the market and has captured the fancy 
of investors that evidently have been 
trading in other lines. 

Not only have insurance stocks of 
insurance companies here shot upwards 
but the same has been true with stand- 
lard companies elsewhere, especially 
those they enjoy fine interest earnings. 
For instance it is announced that stock 
of the New Hampshire Fire without 
apparent reason has jumped up. Last 
week at public auction some shares were 
sold at $625 which is a new record. The 
previous quotation was $575. Shares 
are being offered at $675. Six months 
| ago the stock was selling at $350. It 
is a common remark in insurance circles 
| for one friend to greet another with the 
inquiry “Has there been another new 
insurance company started today. 


soon 





CASUALTY, SURETY MEN 
RECEIVE CRIME BOOK 





NEW YORK, May 16—Members of 
the Association of Casualty and Surety 
Executives, among other _important 
business men, have been mailed copies 
of a book on “Criminal Receivers in 
the United States,” compiled by the 
prison committee of the association of 
grand jurors of New York county, and 
published by G. P. Putnam's Sons. 

In a synopsis of the book Robert Ap- 
pleton, president of the association re- 
sponsible for its preparation, estimates 
that merchandise frauds amount to 
$500,000,000 annually; that credit frauds 
cause a loss of not less than $265,000,- 
000 while an additional $10,000,000 is 
lost through robberies, thefts and hold- 
ups. He states: “Not long ago the 
silk, jewelry, fur and dry goods trades, 
credit and insurance executives, manu- 
facturers and shippers considered each 
their own fraud and crime problems. 
Arguments are presented in the book to 
show that the same underlying princi- 
ples apply to them all. This book pre- 
sents a comprehensive view of the rela- 
tion of dishonest business to organized 
crime, and vice versa.” 
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Fidelity and Surety Bonds, Automobile 
Elevator and General Liability, Accident 
Health, Burglary and Plate Glass Insurance 


Appreciate the co-operation of the 


Massachusetts Bonding 
& Insurance Company 
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FIGURES ON CASUALTY 


BUSINESS IN OHIO, 1927 
(CONTINUED FROM PAGE 54) 


Prems. 


Indem. of Amer..... 16,147 
Indem. of No. Amer.... 26,814 
Independence Indem 5,907 
Inter-Ocean Cas. .. 407,795 
International Indem 645 
Inter-St. Bus. Men’s.. 49,131 
Inter-Southern Life 5,108 
Ky. Central aaa 816,452 
BemOTey, ©. cccccce 1,294 
Lincoln Metrop. M 13,952 
London Guar 13,526 
London & Lanc.. 5,177 
Loyal Protect 66,015 
Lumb. Mut. Cas 863 
Maryland Cas. 64,283 
Acci ‘ 20,273 

ss. Bonding 

Protect. 





Metropolitan Cas. 
Metropolitan Life 
Mich. Employers... 
Midland Cas. — 
Missouri State L. 











Monarch Acc nas 
Mut. Ben. H. & A. 
National A. & H.. 
National as ° 

2 iona Life, 1 s A 
Natl. Life & Acci.. 
Natl. Masonic Prov 
New Amster ‘ 

mm we ‘ 

No. Amer. Acci. 

N. W. Cas. & Sur 
Norwich Union 

Ocean Acci, ° : 
Ohio State Life.. 
ORS COE cccces 

ee BOO, Wikecicccccce 
Pacific Mutual 


Pan-American 

Peerless Cas. 

Pemm COM .ccse 
Phoenix Indem. 
Preferred Acci. 
ac eee 
Provident L. 
Prudential 
Reliance 
Ridgely 
Royal Indem. 
Sick & Acci. 
Southern Sur. 
Sentinel Life 
Standard Acci. 
Standard Life 
Sun Indem. 


Protect. 


Assn 


Supreme L. & C 
Trave 


lers 








Wash. Fidelity Nat 
Wolverine 
Woodmen Ac« $s 
oo ere 
Total, 1927 $10.2 
Total, 1926 9,7 
NON-CANCELLABLE H. & 
Prems 
Aetna Cas. s 490 
Aetna Life . . 4,961 
Business Men’s Assur 296 
Conn. General 63,594 
Continental Assur 14,754 
Continental Cas. ... 141,017 
Employers Indem 165 
Employers Liab.. 22 
Equitable Life, N. ¥ 50,755 
Europ. Gen. Reins.. 11,053 
First Reins ae 17,497 
General Reins. . — 5,307 
Great Northern Life. 510 
Hartford <Acci, ° 109 
Loyal Protective 673 
Mass. Acci. .. 3,013 
Mass. Protect. .... 310,896 
Metropolitan Life. 4,603 
Monarch Acci. 76,720 
Pacific Mutual 214,579 
Sentinel Life ....... 3,050 
Southern Sur. ... 469 
Standard Acci. 321 
oe ee 7,055 
So a2... & @ 276 
United Craftsman.. 2,352 
Bete, BEST ccccccsves $ 934,537 
ets Be «acdnn - 759,446 
SPRINKLER 
Prems 
Aetna Cas. .. $s 22,247 
Maryland Cas. ........ 12,453 
Metropolitan Cas. — 38 
sf aaa 516 
ae eo OE We dideieges 327 
Total, 1927 -$ 35,505 
ee, DEO. akivewagnee 26,946 
STEAM BOILER 
Prems 
Bete GOey o6.cr00006006 ~ 2,586 
Amer. Employers....... 81 
Columbia Cas. ......... 4,418 
Continental Cas, ....... 1,960 
Eagle Indem. .......... 3,079 
Employers Liab. ....... 9,381 
Europ. Gen. Reins...... 7,642 
WiGelity & Cas. .cvecevce 58,708 
General Acci. .......-- 1,773 
General Reins. ......-. 623 
Hartford St. B....... 261,654 


Indem. of No. Amer... 


Losses 












49.485 
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Prems. Loss 
Independence Indem.. 841 a 
London Guar 9,433 2 
Maryland Cas 27,731 Loy 
N. Y. Indem 14,345 _ 
Ocean Acci. 24,458 2a 
Royal Indem 5,297 12.44 
Travelers Indem. 53,283 11,664 
———({ —_" 
Total, 1927 ---$ 482,173 ¢ 76.38 
Total, 1926 ia 425,875 106,244 
ENGINE AND FLY WHEEL 
Prems. Lo 
Aetna Cas $ 30,950 § ity 
Amer. Employers ‘ —st an 
Amer. Mutual Liab.... aia 20% 
Columbia Cas. 20,266 25 
Eagle Indem, 2,409 We 
Employers Liab 14,215 1h 
Europ. Gen. Reins.. 11,036 F 
Fidelity & Cas.. rer 7,273 oH 
. ny °o ” 
146,220 39.85 
Amer... 2,592 i 
Independence Ind 70 r 
London Guar. ‘ 4,804 on 
Maryland Cas. . 52,434 5% 
N Y. Indem ° 6,674 ‘ 
Ocean Acci. . wid 13,922 an 
Royal Indem 38 568 2.67 
Travelers Indem 21,559 8,39: 
—— ee 
Total, 1927 $ 366,710 $ T7147 
Total, 1926 <n 292,167 113,492 
CHECK FORGERY 
Prems Losses 
Ohio Cas 269 ¢ 4 
Standard Acci 455 i 
a oe 
Total, 1927 --$ 724 $ sS) 
Total, 1926 536 
CREDIT 
Prems 
Indem.. .§ 126,486 
113,059 
82,000 
34,522 
6,537 
$ 362,604 
352,440 
LIVE STOCK 
Prems Losses 
Stk $ 23,612 $ 14,506 
19,464 17,663 


Arbitration Association Cooperates 


It announced by the Metropolita 
Casualty that the American Aprbitr: 
Association giving whole-hearted co- 
operation the Metropolitan's plan to 
adjust automobile accident cases by arbi- 


is 







is 


in 


tration instead of in the courts. The 
Arbritration Association has issued a 
16-page pamphlet in which it is ex 


plained how the 


will be 


arbitration proceedings 
conducted. In announcing the 
benefits of the plan, the pamphlet says 

“It benefits community it 


because ! 
tends to the burden of the court 


a 
relieve 


and to restore good relation between the 
injured per- 


at 


automobiles and 
benefits the deserving clair 
it obviates the law’s delays ané 
prompt, impartial and just 
It benefits the assured not only 
the atmosphere of the arbritra- 


of 
It 
because 
insures 
awards. 
because 


users 





sons. 


tion table is less acrimonious than that 
of the trial court, but also because tt 
promises to save him hours and some- 


times days now spent attending the dis- 
position of congested calendar. It 
benefits the insurance companies and 
their agents because it tends to create 
good will and enables them to offer in- 
surance largely freed from technicali- 
ties and vexatious litigation. It benefits 
members of the bar who are represemt- 
ing claimants, for it enables them to dis- 
pose promptly of the claims without the 
high cost and overhead which they must 
maintain to carry through the 
congested calendars.” 


a 


cases 


Guardian Enters Massachusetts 


The Guardian Casualty of Buffalo has 
been admitted to Massachusetts to write 
fidelity and surety, accident, health, lia- 
bility (including automobile), property 
damage, workmen’s compensation, elevé- 
tor, burglary and theft lines. The com 
pany has named Alfred N. McLane of 55 
Kilby street, Boston, its Massachv- 
setts agent of record. 


as 





London Guarantee’s Boston Change 


BOSTON, May 23.—All the New Ene 
land business of the London Guaranteé 
& Accident with the exception of CoD 
necticut will, after June 1, be under the 
direct supervision of Harold A. McKenn 
of Boston, New England manager. 

Elmer A. Lord & Co. of Boston, tot 
having represented the company here a 
30 years, will take on the Century > 
demnity in place of the London o- 
antee & Accident on June 1, represent: 
ing that company for eastern Massachu 
sets. 


who 
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PRESIDENT’S REPORT GIVEN 
TO NEW YORK CONVENTION 
(CONTINUED FROM PAGE 29A) 


of conference and cooperation between 
companies and agents. President Beach 
made the same plea two years ago. We 
have been preaching that doctrine for 
vears. And yet I am compelled to stand 
pefore you today and say that in my 
opinion the most crying need, the big- 
gest problem that still confronts the in- 
surance business, one in which agency 
organizations must take the lead, is to 
bring about honest, intelligent and 
wholehearted conference and coopera- 
tion between companies and agents. 


occasional indications that such a policy 
might eventually be adopted. Company 
executives say they favor it. Bureau 
managers insist that they believe in it. 
The superintendent of insurance has in- 
yited our association to be represented 
in conferences on agency matters. But 
concrete evidence that the companies 
have ever given serious consideration to 
the question of a conference with their 
agency forces in formulating regulations 
and rules affecting local underwriting 
conditions is entirely lacking. 


Argument Based Wholly 
on Company Viewpoint 


In a letter received from an impor- 
tant company bureau regarding a recent 
change in a certain rule I find these 
statements: “It . - would make it 
easier to retain business on the books 
of the company. . . The plan was 
finally adopted by a majority of the 
companies, etc. . The plan was used 
by the companies over a period, which 
gave companies ample opportunity to 
observe its operation. The compa- 
nies tried out the plan to gain actual 
experience, etc.. The plan required 
an appreciable amount of time and work 
and the companies had to stand this ex- 
pense. . . It cost the companies a cer- 
tain amount of money, etc.” You will 


| 





note the argument has to do entirely | 


with the companies’ viewpoint. Not a 
single word regarding the agents’ inter- 
est or views, not a single word regard- 
ing its effects on production or competi- 
tive conditions, not a single word as to 
the needs of the public. 


Promise Conference, 
Make Changes Without It 


I have been privileged on rare occa- 
sions to sit in conferences with company 
committees. 
the views of companies and agents did 
ot differ greatly as to desired results 
but that often there was a wide differ- 
ence of opinion regarding the method of 
accomplishing what was desired. Com- 
pany executives would then say that 
never again would they adopt any radi- 
cal change in rules or procedure without 
‘st calling into conference representa- 
tives of their agency forces and at least 
having the benefit of their views. And 
yet these frequent changes without con- 
sultation or advance notice continue as 
heretofore. 

It is in the friendliest spirit that I am 
tering this criticism of the companies’ 
apparent attitude on this question. It 
has been said that only our friends will 
tell us the truth about ourselves. I am 
going to pose as the friend to whoever 
my remarks may apply and state a few 
facts as I*have observed them, 


Agents Are Not Given 
sons for New Rules 


_ Year after year there have been placed 
m your hands new casualty manuals 
containing radical changes in regula- 
tions, rules and rates about which you 
have never been consulted. Their deliv- 
ety has been timed to the minute so 
they would not reach you until the day 
on which you are expected to begin 
selling these revised rules and rates to 
your clients. You are not even per- 
mitted an opportunity to become fa- 
miliar with the changes before they are 


It was usually found that | 





effective. You are not told the reasons 


for the new or revised rules but are to 
accept them on faith, apparently, and 
without question as to how they may 
affect your business or the interest of 
the public. 

And the same procedure has been fol- 
lowed as regards the underwriting rules 
and forms affecting fire insurance. 
Right now the Fire Insurance Rating 
Organization has in its hands galley 
proof copies of a complete revision of 
the rules, forms and clauses pertaining 
to fire insurance underwriting, which 


have been adopted by the Eastern 


| Underwriters Association, but which no 
During the past year there have been | 


agent in this room has ever seen. They 
may be reasonable and adequate and yet 
in some instances may not meet local 
conditions. They may be an improve- 
ment over the present rules in some in- 
stances and yet may require you to dis- 
card every printed form you have on 
hand. 


Much Confusion Could 
Often Be Avoided 


If company organizations would avail 
themselves of the agents’ working 


knowledge of local underwriting condi-’ 


tions and the public needs, much confu- 
sion could often be avoided. Take, for 
example, the recently published use and 
occupancy form. I venture that not a 
man present understands it or can tell 
what it means. Apparently those who 
framed it are unable to tell you definitely 
the amount of insurance your client 
should buy to comply with the coinsur- 
ance requirement; nor, having complied, 
the amount he would receive in case of 
a given loss. 

Agents may frequently have a better 
working knowledge of local underwrit- 
ing conditions than company executives 
and it seems to me fundamental that 
when any radical change in rules or pro- 
cedure is proposed a small committee 
composed of the best minds in agency 
organization should be called into confi- 
dential conference in advance of final 
decisions and considerations given to 
such of their views as might prove 
helpful. 


Use Combined Knowledge 
of All Minds in Business 


Insurance is a big business. The com- 
bined knowledge of all the minds 
engaged in it can well be used in for- 
mulating the right kind of service and 
protection to the public. Every other 
business in the world cails into confer- 
ence representatives of its sales and 
production forces, the men on the firing 
line who are in contact with the public, 
and avails itself of the benefit of their 
experience and gives consideration to 
their views regarding the practical oper- 
ation of any new plans or suggestions 
for business development. 


Agency Forces Interested 
in Success of Business 


The agency forces of this country are 
as much interested in the success of this 
great business as the companies. If a 
company does not have confidence in its 
agent, if it does not respect his ability, 
if it does not believe him honest and 
trustworthy, it should not have ap- 
pointed him. 3ut a company having 
entrusted an agent with the responsi- 
bility of committing it to thousands of 
dollars of liability should be glad to util- 
ize his knowledge and views in building 
for their combined success. 

Conference and cooperation is such a 
simple thing. It means formulating 
policies and solving business problems 
in the easy way instead of the hard and 
dificult way. But it should be a con- 
tinuous thing and not simply brought 
into play at odd times when a horse has 
been stolen or when one is about to be 
stolen. I urge with all force that I have 
that the new administration give its 
energetic attention to the important 
problem of accomplishing this desired 
result. 
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MR. AGENT: 


We want to say to you that we are Bigger 


and better equipped this 


year than ever before, to 


take care of your Health and Accident Business. 


Let’s talk it over! 


INTER-OCEAN CASUALTY COMPANY 


J. W. Scherr, President 


Cincinnati, Ohio 


W. G. Alpaugh, Secretary 
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Elbert Hubbard on Advertising: 


A= is the education of the public as 

to who you are, where you are, and what you 

have to offer in the way of skill, talent, or com- 

modity. The only man who should not advertise is 

the one who has nothing to offer the world in the 
way of commodity or service. 
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MARYLAND CASUALTY 


CELEBRATES 30TH YEAR 
(CONTINUED FROM PAGE 53) 
terly & Hoppin Co., Minneapolis; $150,- 
000 Club, Gideon P. Wade, Nashville, 
Tenn.; $100,000 Club, C. D. Paige & Co., 
Providence; $100,000 Club, H. & J. C. 
Delatush, Jersey City; $35,000 Club, J. 
E. Kelly & Son, Springfield, Mass.; $25,- 
000 Club, A. L. Goodchild, Holyoke, 
Mass.; combined clubs, Lindstrom & Co., 
Galesburg, Ill.; agents less than five 
years, A. J. Baechle & Sons, Utica, N. Y. 

President F. Highlands Burns, in his 
speech at the banquet, expressed his ap- 
preciation at having the same governor 
and mayor (Governor Albert C. Ritchie 
of Maryland and Mayor William F. 
Broening of Baltimore) as were present 
at the lhouse-warming celebration in 
1921. He spoke of the continued serv- 
ice of the governor in the executive 
chair during these years, calling atten- 
tion to the fact that Governor Ritchie 
was the first Maryland governor to 
serve more than one term in office and 
the fact that he is now serving his third 
term. 

Mr. Burns paid tribute to the late 
John T. Stone, founder and first presi- 
dent of the company, whose energy, 
foresight, vigor and intelligence brought 
the Maryland to the point where it is 
now. He also pointed out that the cap- 
italization of the company is now 
$5,000,-000, surplus is over $8,000,000, 
and assets are $44,000,000. 

Great Opportunity for Future 

Mr. Burns spoke of the great future 
for casualty insurance and said that the 
greatest opportunity now is in the pres- 
ent lines with the uninsured public. He 
pointed out that over $200000,000 auto- 
mobile insurance was written in 1927. 
He urged the agents to write automo- 
bile insurance and to work against com- 
pulsory insurance. 

The president spoke favorably of the 
acquisition cost rules and said that they 
have made conditions better. 


He urged 
the agents and company men to take 
the message “Team Work and Pros- 


perity,” which was a topic of the recent 
meeting of the National Chamber of 
Commerce, to themselves. 

He said the company makes it a prac- 
tice to explain the reasons for an in- 
crease in rates whenever an increase is 
necessary, instead of arbitrarily notify- 
ing the field of an increase. He also 
pointed out that $74,000,000 in commis- 
sions have gone to the agents since the 
company was organized, and yet during 
this time the company fas made only 
$2,000,000 in profits from underwriting. 
He closed his talk expressing his ap- 
preciation of the cooperation of the 
agents. 
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REPORT ON LEGISLATION 


IN NEW YORK PRESENTED 
(CONTINUED FROM PAGE 228A) 
should consider it a positive order for 
work this year to have this discrimina- 

tion eliminated. 

One thing brought plainly to our at- 
tention this year was that the members 
of the legislature as a whole are not in- 
terested in passing laws calling for a 
greater supervision of our business un- 
less they can be thoroughly convinced 
that it is of positive benefit to the peo- 
ple as a whole. This puts the burden 
very plainly upon us that we must not 
advocate unnecessary or ill considered 
legislation, nor must we try to settle our 
troubles by law but that as far as pos- 
sible the insurance interests, companies 
and producers, must settle their prob- 
lems themselves without outside help. 
This is common sense and is the only 
way that it can be done in a practical 
manner and one that is fair. 


Command More Respect bv 
Settling Own Affairs 


The production end of the insurance 
business is primarily composed of sales- 
men. This is a proposition which, if 
sold, will produce big dividends for us 
all by creating a greater respect in the 
community, for a business group that 


can settle its own affairs is not only | 


entitled to, but gets the respect of its 
fellow men. 


IVES REPREHENDS STATE’S 
MEDDLING IN BUSINESS 


(CONTINUED FROM PAGE 37B) 
surance?’ I don’t care whether it is 
or not. Even if it could be demon- 


strated that government is so efficiently 
conducted and so ably managed that it 
can conduct business better and 
less cost than can its citizens, I would 





for its own by buying more insurance 
and buying it more intelligently. Mr. 
Peterson also suggested that insurance 
owes much to thoughtful legislation as 
well as menaced by bad proposals. 


Vice-President Barry 
Gives Interesting Talk 


The convention closed with a_ ban- 
quet in the evening, at which James 
’. Barry, vice-president of the Metro- 
politan Life, was the speaker. His 
speech was a combination -of kindly 
wit and a philosophy that bade men 
meet their fellows with a friendly in- 
terest and good cheer, to remember that 
we are all of one feather and that the 
elixir of youth lies in keeping one’s 
heart merry. These are not deterrents 
to success, but aid it. 

Frank T. B. Martin presided as toast- 
master. He said the national insurance 
federation hoped to see Insurance Day 
a feature annually in every state, since 
it helps the association to reach its 
objectives, that of being the vehicle for 
collective cooperative effort, to sell to 
the public and the men in the business 
the vision of its importance and to op- 
pose unsound vicious legislation aimed 
at fundamentals. 


CARELESSNESS COSTING 
NATION IMMENSE SUMS 
(CONTINUED FROM PAGE 34B) 


losses were amazingly reduced one-half. 
No better buildings were erected during 
that period than in the decade imme- 


| diately preceding or following it; there 


were no less inflammable stores and 
homes than now; but the individual saw 
to it that preventable destruction of 
property by fire was a real necessity 


|and acted accordingly. 


with | 


be bitterly opposed to government own- | 


No doubt the cost of 

materially reduced 
state operated community boarding 
houses, but no sane man would want to 


ership. 


could be 


living 


sacrifice his home for such an institu- 
tion no matter what the saving might 
be. 


“In conclusion let me say that in my 
judgment the great test of democracy 
is at hand. If democracy strengthens 
the character of the citizen while main- 
taining his natural rights, if it decrees 
that there can be no rights 
corresponding duties, no wealth with- 
out industry, no liberty without order, 
no equality of opportunity except that 


through | 


without | 


Prosperity Brings 
Increased Losses 


How soon we forget! Armistice Day 


did not end the problems which had 
been brought on by the war. America 


suddenly became the great creditor na- | 


| INSURANCE DEPARTMENT'S 


tion of the world, and there followed a 


condition of unparalleled business pros- | 


perity. Necessity had been driven from 
our door and we caught step in a care- 


free march. Costly. preventable fires 
again lighted the skies of prosperous 
America, and left behind them the 


wretched experience of desolation and 


| death. 

Whether deserved or not, other na- 
tions regard us as a boastful people. 
To one important phase of economic 


which is based on the inequality of tal- | 


ents, then the citizen will have his 
chance, and with the aid of an abun- 
dant hope and ample time in which to 
test his experiences will lay the founda- 
tion of the new democracy in which will 
and not force will be the fundamental 
concept.” 


NEBRASKA HOLDS ITS 


FIRST INSURANCE DAY 
(CONTINUED FROM PAGE 33B) 
legal section of the American Life 
Convention, substituted for Claris 
Adams, general counsel. He said that 
life insurance is the greatest coopera- 
tive effort undertaken and that it ex- 
ercises a most powerful influence on 
the complex social organization now ex- 
isting. It has made partners of policy- 
holders by creating a great reservoir of 
canital beneficently used. Back of the 
efficient salesmanship, back of the pos- 
sibility it affords men of becoming part 
owners of industry, lies the fact that it 
has created in men a greater conscious- 
ness of responsibility to their families. 
Life insurance money conserves the hap- 
piness of childhood, gives education to 


youth, ease to the widow and con- 
tentment to the old age. It conserves 
the American home, where lies the 
real strength of the republic, and 
not in its possessions and_ secur- 
ities. When a man is _ constrained 


to condenmn the present generation he 
must not forget that at no time has 
any group more adequately provided 









soundness and progress, we cannot point 
with pride. While the fire waste of the 
United States has been mounting higher 
and higher, Canada has made remark- 
able progress in this work of preven- 
tion and conservation. We find empha- 
sized by the report of the Dominion 
fire commissioner in his work on fire 
prevention, that notable decreases in fire 
losses have been reported annually dur- 
ing the last five year period. 


Fire Waste Not Solely 
an Insurance Problem 


The fire waste problem of the United 
States is not and should not be solely 
an insurance question. More and more, 
we should impress, and cause the peo- 
ple to realize that this great economic 
problem is one that strikes home and 
affects every individual, for there, like 
the virulent mosquito of science, is, at 
last, to be found the cause as well as 
the solution of this problem. It is a 
far-flung challenge to the best thought 
and immediate action of the whole peo- 
ple of the United States. 


COMPENSATION, COMPULSORY 

LIABILITY DISCUSSED 

(CONTINUED FROM PAGE 36B) 

established financial responsibility cer- 
tain defenses, or rather subjects him to 
certain penalties. Therefore, it hastens 
the incentive to buy automobile insur- 
ance, and thereby prevent expensive law 
suits, in which some defences have been 
taken away, including the loss of li- 
cense and the right to operate an auto- 
mobile. It gives the owner the volun- 





| accidents, 
| are no good financially, but that serious 


tary opportunity of deciding what he 
desires to do. 


Connecticut Principle 
Brings Desired Results 


In Connecticut the basic Principle of 
the law is to require the automobile 
erator, who has had a single acciden 
amounting to over $50 or more, ty 
establish his financial responsibility py, 
fore he can continue to operate an ant. 
mobile upon the public highways, It 
is interesting to note that for the two 
year period ending Jan. 1, 1928, the stat 
authorities have called upon one-twelfi, 
of all car operators to file evidence 
their financial responsibility. This cop. 
dition has resulted in the car owner mop 
freely and voluntarily purchasing jp. 
surance before any accident happened, 
rather than be placed in the positidn gj 
attempting to purchase insurance atte 
he already has been called upon by th 
state authorities to present some ey. 
dence for financial responsibility. The 
financial responsibility in Connecticy 
can be either a bond, a liability policy 
or a certain cash deposit. ; 


Problem’s Real Solution 
Problems Real Solution 


Time does not permit me to very 
thoroughly discuss this situation. I cap 
only leave with you the thought tha 
the real evil is not that certain per. 
sons, wholly to blame for automobile 
causing injuries to ‘others 


accidents causing injury to persons and 
property do occur because of the use 
of automobiles and that the answer js 
to obtain legislation for the supervision 
of the operation of automobiles, in or- 
der to reduce the number of accidents 
and if, and when, they do happen, en 
force the establishment of financial re- 
sponsibility before continuing of such 
driver’s operating an automobile, and 
to prevent compulsion by securing a 
wider distribution of the sale of aute 
mobile insurance. 


PROBLEMS ARE OUTLINED 
(CONTINUED FROM PAGE 36B) 


| have gone so far as to adopt state reg- 
| ulation of rates, state monopoly OF cer- 





tain branches of insurance, such as 
workmen’s compensation and compul- 
sory automobile insurance. These to 


my mind are nothing more than gover- 
ment interference with private business. 


Against Government 
Interference With Business 


Do you ask your grocer, butcher, 
baker, tailor, automobile manufacturer, 
druggist, doctor, lawyer or any other 
person what it costs him to supply you 
with necessities and service? No, you 
do not. If you feel that you are gettmg 
value received, you are satisfied to le 
the other fellow make a legitimate profit 
and you know positively that he wil 
not stay in business long if he is goug- 
ing you and his other customers. | 

There is no great secret about insut- 
ance, it is no different from other bus- 
ness. It is no longer a gamble but 8 
a competitive financial business that 8 
entitled to a fair profit. Time has dem- 
onstrated clearly that competition wil 
take care of the premium rate. It 8 
well to remember the Golden Rule. 

Proper government supervision of the 
insurance business is necessary and help- 
ful to both the companies and the pub- 
lic. I sincerely hope that the insurance 
department of Nebraska will always be 
kept on the basis of a supervisory a 
partment and I assure you that so long 
as I am commissioner, I will always 
strive to conduct it as nearly as po& 
sible from. the executive standpoint 
rather than the judicial or legislative 


Planning Stock Dividend 

At the annual meeting of the stock 
holders of the Central Surety & Insur 
ance Corporation of Kansas City # 
June 5 the principal business will 
to vote upon the recommendation of 
board of directors for a stock divi 
of 20 percent. 
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CASUALTY REINSURANCE 
AND EXCESS EXCLUSIVELY 


With exceptional satisfaction and success, 
we are devoting our entire underwriting 
capacity to the service of casualty carriers 
requiring Reinsurance outlet. 


Many accounts which we opened with 
Reinsureds in the first years of our oper- 
ations, “before the war’, still persist, 
steadily increasing in volume and in 
mutual value. Cancellations have been 
rare events. This we take as proof of 
satisfaction. 


Inquiries and consultation are cordially 
solicited. Either of our offices will 
render “return-mail” service. 
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